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CAPCOM, MONEY LAUNDERING, AND BCCI 

THURSDAY, JULY 30, 1992 

U.S. SENATE, 
SUBCOMMITTEE ON TERRORISM, NARCOTIC.S AND 

INTERNATIONAL OPERATIONS 
OF THE COMMITTEE ON FOREIGN RELATIONS, 

Washington. DC. 
The subcommittee met, pursuant to notice, at 10:02 a.m., in room 

SH-216, Hart Office Building, Hon. John F. Kerry (chairman of the 
subcommittee) presiding. 

Present: Senators Kerry and Brown. 
Senator KErtaY. This hearing of the Subcommittee on Terrorism, 

Narcotics and International Operations will come to order. 
Today marks the 13th public hearing on BCCI by this subcom-

mittee, one classified hearing that we held, and one hearing that 
was held under the Banking Committee, for a total of 15 hearings 
on this subject, which I think for most people who follow the pro-
ceedings of the U.S. Congress, that is a significant number of hear-
ings on one subject by one committee. This may well be the last 
public hearing on this subject by this committee unless the court 
process fails to produce an adequate airing of certain areas of con-
cern or unless some startling information that has not yet been 
made public comes to this committee's attention. But it is currently 
our intention to try to issue a report within a few months. And in 
fact, staff is already working on that report. 

I would like to just say a word, if I can very quickly, since this 
may well be the last public hearing on this issue, regarding the 
effort over the last 4 years. It has really been a long and often con-
tentious process since we began in March of 1988 following the rev-
elations in our hearings on General Noriega, at which time we 
learned that BCCI was Noriega's bank. We served our first subpoe-
na of this subcommittee 4 years ago today, and that began a proc-
ess which eventually led us to turn over to the Justice Department 
and the Manhattan district attorney information about BCCI and 
its apparent secret ownership of First American Bank. 

Over the past 4 years we have uncovered a significant amount of 
information and found a great deal of wrongdoing ranging from 
BCCI's secret ownership of a network of U.S. banks to its involve-
ment in financing Iran-Contra arms deals, one area where clearly 
the full story has not yet been told. We have also uncovered the 
making of payoffs to a number of foreign officials, and now it ap-
pears conceivable even to American individuals. Matters pertaining 
to BCCI are clearly going to go on in the court system for some 
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period of time, which is why this subcommittee thinks it ought to 
proceed to the writing of its report. 

I would like to single out, first of all, an individual who has been 
3ingled out previously for his efforts with respect to this investiga-
:ion, and that is Jack Blum who really did the initial digging to!-
.owing the information that we received at our initial hearing. But 
Jack has been well and appropriately lauded publicly for this, and 
: would like to say a couple of words about two other individuals 
vho have not been as publicly lauded, but whose work has really 
)een extraordinary, and those are the two gentlemen sitting 
)ehind me here, staffers for me personally, David McKean and 
Tonathan Winer. Since the day that this bank was mentioned at 
>ur hearing in 1988, they have worked nonstop, both of them, often 
Inder very difficult circumstances, without adequate resources, 
vithout an adequate support system, and clearly without adequate 
nterest in the Congress itself, to support an investigation of this 
ize. 
And I really think that while government is often the recipient 

I many brickbats, many of them well-deserved, I might add, there 
re also some folks who work awfully hard to make the system 
iork and the hours, the weekends, the nights that they have put 
a, in an effort to try to uncover the truth about this is really, I 
aink, a tremendous statement about commitment and personal 
)yalty, and I salute them for that. 
Many have asked me if I am gratified by the indictments issued 

gainst Clark Clifford and Robert Altman yesterday, and the 
aswer is that one is inevitably sad when any person of significant 
putation and accomplishment wind up in any perceived fall from 

:ace. And I think that it is a moment of sadness, not a moment of 
ation or jubilation. On the other hand, it is important for this 
:ocess to go forward and important for the American political 
-ocess to understand that it works for everybody and that there 
.e not different standards by which we operate. And so in that 
nse, obviously, while the justice system has to work its will and 
sople are innocent until proven guilty in our system, there is a 
•oad gratification for the Nation, I think that the system is at 
ast asking questions and putting this process to the test, and that 
what ought to happen in this country. 
At our last hearing on May 14, 1992, we were gratified to hear 
-)rn a Mr. Ahmed Al-Sayegh representing Abu Dhabi that the 
wernment of Abu Dhabi had decided to cooperate fully with the 
iited States law enforcement community and that there would be 
impediments to Abu Dhabi making key BCCI witnesses and doc-

lents available to that community and to this committee. I 
gret to report that we are now at tae end of July, and we have 
en informed by both the Justice Department and the district at-
-ney of New York that no such cooperation has taken place. Not 
iocument and not a witness held in Abu Dhabi have been pro-
ced to date to U.S. law enforcement officials. 
rhe true role of members of the Abu Dhabi Government and 
ier key figures from the Middle East remains one of the endur-
.; mysteries about BCCI. Today, everyone knows that BCCI was a 
:minal empire. But we do not have the answers as to who all of 
:Cl's major partners in crime were. The failure to have these an-
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swers is in part because BCC1's records are a mess. But it is also 
the direct result of obstruction that we have encountered in getting 
documents from foreign jurisdictions. 

For example, when we sought to obtain documents in London 
concerning Abu Nidal's use of BCCI, we were told that they had 
been sealed by British intelligence, M15, and that they would not 
be made available to anyone. When we sought documents concern-
ing Iranian arms dealer Cyrus Hashemi, a key figure in the Octo-
ber Surprise, and other Iranian arms dealers, a British judge ruled 
that we could only have them if they gave us permission. despite 
the fact that Hashemi and several of the others are dead. When we 
asked the Abu Dhabi Government about the conditions in which 18 
BCCI officials are being held in Abu Dhabi, their response to us 
was essentially it is none of your business. 

When we asked Abu Dhabi to explain its alleged losses of $6 bil-
lion at BCC1's hands, we were told that the losses consisted of de-
posits in capital, without any explanation of how much, where, 
how, or by whom. Despite the stonewalling that, we have encoun-
tered, which included stonewalling by certain U.S. Government 
agencies for months and even for years, we have been able to find 
answers to some of the key questions, and these will appear in our 
final report. 

Today, we are ping to have testimony which will break new 
ground on several key areas pertaining to the BCCI affair. Before I 
outline those, I want to make one additional comment on the 
stonewalling. • 

There is a regrettable process in government, including our own, 
where things that are either embarrassing or politically damaging 
are simply classified. And by classifying, they are kept from the 
American people, whose Government this is. We have obviously en-
countered that in the POW/MIA process which now hopefully is 
being resolved, but I think it is very sad that that is the case. 

The special prosecutor with respect to Iran-Contra has come in 
for significant criticism for having spent a certain amount of 
money over a period of years to pursue his mission, and people 
have complained, asking publicly, people in $overnment, why is he 
taking so long and why is he spending this money? The simple 
answer is that much of that case has been caught up in the classifi-
cation process, and in fact, whole counts of indictments were 
thrown out solely because certain documents which had already 
been printed publicly in the newspapers were prohibited from 
being declassified and made available to the prosecutor for use in 
the courtroom for purposes of evidence, and therefore lacking the 
evidence, which was hearsay by virtue of its print in public news-
papers, but lacking the actual documents which remained classi-
fied, literally whole parts of that story were wiped away. 

Something is wrong when that happens in a country like ours 
which can applaud and encourage a Boris Yeltsin to come clean, 
which can talk about open government to other people, and then 
sits on its own secrets. And with BCCI, as Bob Morgenthau said 
yesterday, probably only 50 percent of this iceberg is now above 
water. Much of the story remains untold. 

Today, as I said, we will break new ground on yet one other part 
of this story. Today's hearing will focus largely on the role played 
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by Caocom, a commodities brokerage firm based in London, Cairo, 
and Chicago, whose directors included several key BCCI front .men 
as well as some prominent executives from the U.S. cable television 
industry. We will hear what commodities regulators found out, in 
investigating Capcom's activities, and we will hear about Capcom's 
relationship to BCCI and discussions between Capcom and BCCI of-
ficials and telecommunications officials concerning investments in 
the United States by BCCI, its officers, and shareholders. 

Addressing these issues will be representatives from the Com-
modities Futures Trading Corp., CFTC, the Chicago Board of Trade, 
and the Chicago Mercantile Exchange. Mr. Larry Romrell, an exec-
utive at the U.S. cable firm TCI, who was on the board of directors 
of Capcom, has voluntarily provided this subcommittee with nu-
merous documents pertaining to Capcom's activities in the U.S. 
which refer to loans from BCCI to TCI executives and possible in-
vestments by BCCI and several of its officers and shareholders in 
U.S. telecommunications stock. 

Mr. Romrell has cooperated with the subcommittee in several 
mportant ways, but he has declined to testify regarding these mat-
:ers. The documents suggest that Mr. Romrell and Mr. Magness, 
:he chairman of TCI and also a director of Capcom, acted as nomi-
nees for Capcom. Moreover, the documents suggest that Mr. Rom-
-ell and Mr. Magness may have had nonrecourse loans similar to 
,he type the BCCI provided other nominee shareholders. 

The subcommittee has also subpoenaed Mr. Kerry Fox, the presi-
tent of American Telecommunications, Inc., and a business partner 
)f Mr. Romrell's, to testify. Mr. Fox served as the director for an 
nvestment fund that channeled money to Capcom. Mr. Z.A. Akbar 
ez-ved on the board of Mr. Fox's company, ATC. and Capcom has 
rovided substantial financing to ATC. Mr. Fox is currently negoti-
Sting for immunity with the U.S. Attorney in Denver, and in re-
ponse to our request to testify here has asserted his Fifth Amend-
lent privilege in writing. Rather than go through the histrionics 
t .bringing him here and doing it, since we are not in a position at 
-us point to be thinking about the grant of immunity and there is 
o need to establish a record with respect to the fifth amendment, 
decided not to proceed with that but merely to enter into the 

2cord his proffer with respect to fifth amendment privilege, and 
e will do so at the appropriate time. 
While the subcommittee cannot provide a complete answer about 

le activities of Capcom and BCCI in connection with the U.S. 
dole and telecommunications industries, the documents which we 
ill release today raise the question of whether BCCI officials or 
iareholders, specifically two former key Saudi intelligence offi-
als, sought to establish a foothold in the U.S. cable industry in 
le mid-1980's. 
Second, we will hear from two Federal prisoners, who are former 
201 officialsi, Mr. Akbar Bilgrarni and Amjad Awan. Both wit-
sses were convicted of money laundering as a result of the Cus-
ms sting operation of BCCI in Tampa, which was concluded in 
ztober of 1988. Mr. Bilgrami will testify, among other matters. 
)out his experience in handling the funds of Abu Dhabi's private 
!partment at the time that BCCI was secretly purchasing First 
mericasi Bank through nominees. Mr. Bilgrami has told the sub-
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committee that he personally reviewed documents pertaining to 
the Abu Dhabi shareholders of First American describing how 
BCCI would loan money to the Abu Dhabi shareholders of CCAH, 
First American's holding company, with buy-back agreements so 
that BCCI would be able to control the exercise of Abu Dhabi s 
stock. 

This has never before been released publicly or stated publicly. It 
is obviously a significant statement with respect to the relationship 
of BCCI and the Government of Abu Dhabi. His account suggests 
that Abu Dhabi shareholders, like the other Middle Eastern share-
holders in First American, were nominees for BCCI from the begin-
ning and that like the other shareholders, they participated in de-
ceiving U.S. regulators to assist BCCI in secretly purchasing First 
American. 

Mr. Bilgrami's account provides one possible explanation for Abu 
Dhabi's refusal to date to permit anyone full access to BCCI's docu-
ments and access to 18 BCCI top officials currently held in Abu 
Dhabi. Mr. Bil i's testimony will also provide further detail on 
bribes paid by BCCI to officials in other countries, on BCCI's use of 
nominees generally, and of BCCI's relationship to Capcom. 

Our fins] witness, Mr. Amjad Awan, has become somewhat noto-
rious as General Manuel Noriega's personal banker. He has previ-
ously testified about Noriega's relationship in the trial in Miami. 
Today, he will testify about his experiences at BCCI relating to 
Noriega and also about his knowledge of Capcom. And finally, he 
will address in some detail the question of interference with this 
committee and the question of how certain documents were treated 
at the time that this committee issued its subpoenas. 

There are obviously a great many issues that remain outstand-
ing, some of which we are going to continue to investigate, and 
others that we are really going to only be able to raise questions 
about in our final report. Very quickly, among these issues: The cu-
rious case of Mohammed Hammoud. The subcommittee has made 
inquiries to the Central Intelligence Agency about Mr. Hammoud. 
and we have received a classified response. It is a response which is 
at odds with information provided to the subcommittee by a Senate 
staffer, not a staffer, I might add, on this subcommittee_ 

This Senate staffer reportedly maintained contact with Mr. Ham-
moud for over a decade, and he claims that there are at least two 
CIA cables discussing those meetings. That same Senate staffer is 
identified in a Patton, Boggs & Blow memorandum as having had 
his expenses paid, "to travel over and advise BCCI on how to 
handle the Senate investigation." The Senate staffer has resisted 
attempts by the subcommittee to interview him, and we will there-
fore issue a subpoena for his testimony. 

We also continue to piece together the story behind a Holland 
and Knight memo referring to a source who alleged that Mr. 
Altman and Mr. Banoun, at that time lawyers, were ping to call 
in political markers with respect to the Senate efforts. The subcom-
mittee has discovered who that source is and we have some ques-
tions about his explanations. 

In closing, I want to express my personal concern, again, about 
one of the larger underlying issues that has been brought out by 
BCCI, and that is a problem for the U.S. Government in protecting 
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United States national interests in cases in which foreign financial 
interests, foreign officials, or foreign intelligence agents decide to 
invest in U.S. businesses. There are special problems of oversight 
that are raised by foreign investment, and there are particularly 
very special problems of law enforcement and regulatory capacity 
raised by the new financial world in which we live. 

Wire transfers, instant movement of money, the plethora of card-
board cutouts and shell corporations enhanced by certain commu-
nities on this planet that insist on secrecy and that aid and abet 
the movement of that kind of money all work contrary to the inter-
ests of law-abiding, civilized nations seeking to adhere to some 
standard of international financial behavior. And it is extremely 
difficult for our banking interests, for our financial interests to op-
erate in a world where we have one set of rules, and in many of 
these countries, under-the-table payoffs, kickbacks, bribery, clan-
destine efforts, and so forth, are the rule of the day, undercutting 
competitive capacity. 

I think this is a major issue. If you are going to talk about a level 
playing field in trade and a lot of other efforts, if you are going to 
talk about enforcing the law and living by the standards of the 
Basel Convention in international banking, you have got to begin 
to think about this flow of money internationally. Capital flight, 
whether to evade taxes or to evade other regulatory processes, 
works contrary to all of our notions of a rule of behavior, and it 
also disadvantages us economically. 

So I think the financial community and those responsible for this 
'cind of regulation have really got to put their creative caps on and 
)egin to deal with the issue of how we measure whether people are 
iving up to the international standards that have been adopted, at 
east in banking, if not in other aspects of financial transactions. 

Now that is a longer opening than I wanted, but I did want to 
:over a number of different areas of concern, given the position 
hat this investigation now finds itself in. I know Senator Brown is 
;oing to be here before long, but let us proceed now to the first 
Jane' of witnesses. 

And I am delighted to welcome Dr. Wendy Gramm, the chairper-
on of the Commodity Futures Trading Commission, accompanied 
,y Andrea Corcoran, who is the director of trading and markets, 
7ommodity Futures Trading Commission; Mr. Scott Early, the gen-
ral counsel of the Chicago Board of Trade, and Mr. Gerald Beyer, 
tie executive vice president of the Chicago Mercantile Exchange. 

I thank you all for your patience in sitting through my opening, 
.nd thank you for being here. What I would like to ask, if you 
ould, is perhaps submit the full statements for the record and 
ummarize, if possible, your openings so that we can proceed to 
uestions as rapidly as possible. And we will begin with you, Dr. 
:rarnm. 

• 
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STATEMENT OF WENDY L GRAMM, CHAIRMAN, COMMODITY FU-
TURES TRADING COMMISSION: ACCOMPANIED BY ANDREA 
CORCORAN, DIRECTOR OF TRADING AND MARKETS. COMMODI-
TY FUTURES TRADING COMMISSION 

Dr. GRAMM. Thank you very much, Mr. Chairman. I am pleased 
to be here today to describe for the subcommittee the Commodity 
Futures Trading Commission's oversight activities involving 
Capcom Futures, Inc. Accompanying me is Andrea Corcoran. direc-
tor of our division of trading and markets. 

By way of background, let me briefly describe the structure of 
Capcom and the entities as we see them. Now let me clarify that 
there were two Capcom entities. Capcom Financial Services, Limit-
ed I will refer to as Capcom U.K. It is a company that was incorpo-
rated in the U.K. in 1984, and that was the one that was indicted 
in October of 1988. Capcom Futures, Incorporated, a Commission 
registrant, I will refer to as Capcom U.S. That was incorporated in 
the United States in Illinois in 1985. 

Capcom U.K. and Capcom U.S. were intertwined. Both compa-
nies had common directors and shareholders. Capcom U.K. owned 
82 percent of Capcom U.S. from May 1985 until June 30, 1987. 
During the course of our inquiry, we found certain principals of 
Capcom U.S., specifically S.Z.A. Akbar, Sushma Puri, and Moham-
mad Saghir, had previously worked at BCCI. In addition, one ac-
count executive, Pankaj Patel, was also a former employee of BCCI. 

Based on our information, there was no evidence of any financ-
ing of Capcom U.S., either directly or indirectly, by BCCI. In addi-
tion to this, some Capcom customers also may have had connec-
tions with BCCI. 

As you recall, after the announcement in October of 1988 of the 
indictments of Capcom U.K. for money laundering and drug traf-
ficking, the futures market activities of the affiliated firm, Capcom 
U.S., became of great concern to us. Capcom U.S., the registrant 
and futures commission merchant, or brokerage house, was at that 
time handling futures trading business for the indicted U.K. affili-
ate. 

Commission staff immediately commenced an inquiry to deter-
mine if there was any potential wrongdoing by Capcom U.S. and 
coordinated our efforts with those of the U.S. futures self-regula-
tory organizations and the U.K., as well as U.S. enforcement and 
regulatory authorities. This inquiry contributed to the removal of 
Capcom U.S. from the U.S. futures market. In addition, all of the 
information developed by the commission through these activities 
was made available to the prosecutors in charge of the criminal 
case pending in Tampa. 

As a result of these efforts, and especially our efforts and the ac-
tions of our regulatees, mainly the Chicago exchanges and the Na-
tional Futures Association, by the time of the BCCI collapse last 
summer Capcom U.S. had been out of the U.S. futures markets for 
a year, and the criminal authorities had been granted access to all 
of our files. 

Commission staff began a full-scale audit of Capcom U.S. with 
the objective of looking for potential evidence of suspicious trading 
activities that could warrant further action under the Commodity 
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Exchange Act. We commenced that investigation immediately upon 
hearing of the indictment of Capcom U.K. 

We were also interested in examining the Capcom U.S. records to 
identify potential evidence that might suggest money laundering. 
Although money laundering is not a violation of the Commodity 
Exchange Act, the commission staff wanted to be sure all relevant 
information was available to the authorities who could best use it. 

In addition, some of our work was begun at the specific request 
of U.K. regulatory authorities who asked us to investigate certain 
transactions. As our testimony describes, the Commission staffs 
audit did examine, among other things, financial transactions and 
certain accounts related to S.Z.A. Akbar, a principal of Capcom 
U.K. who was indicted along with Capcom U.K.—the firm. 

We shared audit results and information we received from other 
authorities with relevant futures SRO's, and by that we mean the 
exchanges and the National Futures Association. During the course 
3f our inquiry we encouraged the SRO's to take action against the 
Capcom entities under their own rules. SRO's have an affirmative 
obligation under the Commodity Exchange Act to monitor their 
-narkets for violations of the Commodity Exchange Act. In addi-
tion, as membership orgeni7ations they have far greater flexibility 
to act to discipline their member firms. 

With the benefit of the information we developed, as well as in-
brmation from their own investigations, each of Capcom's SRO's 
dentified violations of their rules and took remedial action. The 
','hicago Mercantile Exchange, CME, immediately restricted the 
rading activities of Akbar and subsequently made specific findings 
n October of 1989 that Capcom U.S. had violated the CME rules. 
ncluding accepting new trades in an undermargined account and 
rnproperly transferring positions between accounts. Capcom U.S. 
)aid a fine of $500,000 and agreed to withdraw as a CME clearing 
iember. 
Early in 1989 the Chicago Board of Trade, the only U.S. ex-

hange for which Capcom U.K. was a member, suspended Capcom 
'.K. indefinitely and Capcom U.K. was subsequently expelled on 
sugust 24, 1989. Also on June 30, 1989, they allowed Capcom U.S. 
) withdraw from CBT membership. In accepting the Capcom U.K. 
-?ttlement, the Board of Trade determined that it had reason to be-
eve that Capcom U.K. had entered into reckless and unbusiness-
ice dealings, was unable to demonstrate capital compliance, and 
igaged in fraud and dishonorable conduct in its dealings with the 
:changes, among other things. 
In October of 1990 the NFA, the National Futures Association, 

‘und Capcom U.S. to have violated NFA rules by making misrep-
!sentations to a customer and making unauthorized trades, failing 

collect proper margin from a customer, and failing to supervise 
nployees and agents. As a consequence, NFA ordered Capcom 
.S. to relinquish its FCM registration and NFA membership and 
ver to reapply, and to dissolve its corporate status at the earliest 

'..te possible. 
Capcom complied. Since NFA membership is necessary for a fu-
.res commission merchant, an FCM, to engage in customer busi-
.iss, this action precluded Capcom from continuing its business or 
.om reentering it in the future. 
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As you know, we have assisted this subcommittee, the full Senate 
Committee on Foreign Relations, as well as the House Committee 
on Banking Finance and Urban Affairs and their investigations of 
the operations of the Capcom entities. In addition, we have also 
shared information with the criminal investigation section of the 
Internal Revenue Service, the Federal Bureau of Investigation, the 
GAO Office of Special Investigations, and U.S. Customs, as well as 
the Securities and Investments Board and the Serious Fraud Office 
in the U.K_ We continue to cooperate with all of these authorities. 
as well as with the U.S. Attorneys Office in Tampa. 

That concludes my summary review of the Commission's activi-
ties regarding the Capcom entities. Our written testimony address-
es each of the matters that you raised in your letter of July 3, and 
I am pleased to respond to any questions you may have. 

[The prepared statement of Dr. Gramm follows..] 

PRZPARED STA.TEMKNT Wli:NDY L. GRA-Mbt 

Thank you, Mr. Chairman. We are pleased to be here today to review the Com-
missions oversight activities with respect to Cape= Futures Inc, (Capcom :n 
connection with your review of the Bank of Credit and Commerce International 
(BCCI) collapse. In this testimony, we will recount the actions taken by the Commis-
than and the futures industry self-regulatory organizations (SROs], that is, the em-
changes and National Futures Association ( A), which led to the removal of 
Capcom U.S. and Capcom U.K. from the U.S. futures markets. 

Az you know, a 16-count federal grand jury indictment was filed on October 10. 
1988, charging Capcom Financial Services. Ltd. (Capcom U.K.). S.Z.A. Akbar (who 
was a principal of both Capcom U.K. and Capcom U.S.), BCCI and eleven other indi-
viduals or entities with several offenses, including laundering the proceeds of illegal 
drug tranaactions. That same day, similar charges were filed against Capcom 
and S.Z.A. Akbar by authorities in the United Kingdom. 

After the announcement of the indictments of Capcom U.K., the futures market 
activities of Capcom U.S., an affiliated firm, became of significant concern to us. 
Capcom U.S. was registered with the Commission as a futures commission mer-
chant, or brokerage house, and was handling futures trading business for the indict-
ed U.K. affiliate. Commission staff immediately commenced an extensive inquiry to 
determine if there was any potential wrongdoing by Capcom U.S. and coordinated 
its efforts with those of the U.S. futures self-regulatory organizations and U.K. en-
forcement, regulatory and self-regulatory authorities. The Commission Inquiry con-
tributed to the removal of Capcom U.S. from the U.S. futures markets. In addition, 
beginning in the fall of 1988, Commission staff began cooperating with the U.S. At-
torney's Office in charge of the criminal case pending in Tampa including a grant of 
access to Commission files. As a result of these efforts, by the time of BCCI's col-
lapse last summer. Capcom U.S. had been out of the futures market for a year, and 
the criminal authorities had been granted access to our files. 

Capcom U.S., a CFTC registrant, was a member of two U.S. exchanges between 
1985 and 1989. Capcom U.K. was a member of one U.S. exchange but was never reg-
istered with the CFTC, and to our knowledge, never carried U.S. customer positions. 
We wish to emphasize that Capcom U.S. was not indicted at the time of the initial 
indictment of Capcom U.K. nor was it indicted at the time that subsequent charges 
against Capcom U.K. were lodged in 1991 

Most of the information shared in our review of the Capcom entities was and Is 
confidential information explicitly protected from public disclosure under the Com-
modity Exchange Act (Act) and foreign law or under international information shar-
ing agreements. In particular. all U.K. source information was provided under a 
Memorandum of Understanding dated September 23. 1986 among the CFTC, the 
SEC and the U.K. Department of Trade and Industry (U.S.-U.K. MOLT) which re-
stricts the use of information provided thereunder. Such information is separately 
protected from public disclosure under the U.K. Financial Services Act 1986. The 
ability to keep such information confidential is essential to our continuing ability to 
receive enforcement information from foreign authorities. 

This testimony is provided pursuant to a request from Congress pertaining to a 
Congressional investigation. Most of the information contained herein has been pre-
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viously provided to this subcommittee. We have aLso discussed this testimony with 
U.K. authorities. 

You have asked us a number of specific questions about the purpose and results of 
our inquiry into the propriety of Capcom 'U.S. and Capcom U.K. 3 activities in the 
regulated futures markets. Our answers follow. 

STRUCTURE OF CAPCOM ENTrTIES 

The structures of Capcom U.K. and Capcom U.S. were intertwined, in that the 
two companies had common directors and shareholders. Capcom U.K. owned 82 per-
zent of Capcom U.S. from the latter's inception in May 1985 until June 30. 1987. At 
:hat time, Capcom U.K. sold 95 percent of its interest (a 78 percent shareholding) in 
Capcom U.S. to certain individuals. The company represented that this action was 
taken to avoid application of a Chicago Board of Trade Clearing Corporation rule 
'which would have required personal guarantees of Capcom U.S. s trading activity by 
Capcom U.K.'s shareholders who did not wish to provide such guarantees. However, 
:he purchases of the new shareholders' interests in Capcom U.S. were not paid for 
Intil at least January 1989 and may have been financed by Capcom U.K. Further. 
Commission documents also indicate that Capcom U.K. provided other direct financ-
ng to the firm, thereby effectively retaining a comparable interest to its former in-
.erest in the firm. 

Following the sale, S.Z.A. Akbar became the owner of 3'7 percent of Capcom U.S. 
which included his beneficial ownership in Zask Investments and Trading Ltd.). In 
_988, S.Z.A. Akbar, Robert Powell. Larry Romrell. Robert Magness and Ajay Puri. 
he five new shareholders of Capcom U.S., were also shareholders in Capcom U.K. 
Vlohammad Saghir, an original shareholder of Capcom U.S. who remained so after 
:he 1987 transactions, was also a Capcom U.K. shareholder. 

OPERATIONS OF CAPCOM ENTITIES 

Capcom U.S. apparently was established to handle Capcom U.K. 's futures busi-
less on U.S. exchanges. Capcorn U.S. was registered as a futures commission mer-
hant in March 1986 and operated as a futures commission merchant (that is. a 
ampany licensed to carry customer positions) until September 6, 1990, when it 
ransferreci all 58 of its accounts with credit balances to other futures commission 
ierchants—Brody White and Company, Inc., Refco Inc., Swiss Financial Services, 
ic., and First Commercial Financial Group, Inc.—in response to an action by the 
:FA. Capcom U.S. was also a member of the Chicago Board of Trade (CBT), the 
hicago Mercantile Exchange (CME), and the NFA. 
During the 5-year period in which the firm traded in the U.S. markets, Capcom 
.S. carried as many as 200 accounts. In October 1988 it carried 110 accounts of 
hich a few were controlled by S.Z.A. Akbar. Approximately twenty of the Capcom 
.5. accounts were in the name of apparent Middle Eastern owners: only two of 
:ese had Saudi addresses and most had U.S. addresses. Capcom U.S. 's reported cus-
,mer equities were on average 22.84 million, reaching a maximum of $72 million 
i of March 31, 1989. Capcom U.S.'s trading volume for 1989 was approximately 
)0,000 contracts. 
Capcom U.K. 's annual report for the year ending October 1987 states its purpose 

, that of providing international financial services in futures and options, money 
.arket instruments, debt, and foreign exchange. Capcom U.K. also engaged in 
pot" gold transactions. A 1988 audit report indicated that approximately 70 per-
nt of Capcom U.K.'s trading was in the spot foreign exchange (forex) and bullion 
arkets. Capcom U.K. was a member of the Chicago Board of Trade. 
In addition to Capcom U.S. and Capcom Equities. Inc.. a U.S. securities broker-
aler which never conducted any business. Capcom U.K. also had five wholly-
vned subsidiary companies, none of which was domiciled in the U.S. 
At no time, based on our large trader reports, did Capcom U.S. or Capcom U.K.) 
rry positions that were especially large relative to the market or that could paten-
illy cause concern from a market integrity perspective. 

• 

SA tJD I SHAREHOLDERS 

To our knowledge, at no time between 1985 and 1990 did Capcom U.S. have any 
'.udi shareholders, nor do we have any information that Sheikh Khalil or Sheikh 
iham played any role in the affairs of Capcom U.S. or were direct customers of 
at entity. Information from the U.K.. however, indicates that Capcom U.K. had 

•e following stockholders: Sheikh Abdul Raouf Hasan Khalil; Sheikh Kil Adham: 
E. el Jawharye; and Sheikh Hattan Rashad Phartion. At the time of the indict-
ant in October 1988, these shareholders owned in the aggregate 20 percent of 
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Capcom stock. In February of 1988, several months prior to the indictment of 
Capcom U.K., Sheikh Khalil purportedly sold his entire 33 percent shareholding to 
S.Z.A. Akbar for 4 million pounds. According to U.K. authorities, the share register 
for Capcom was not changed to reflect the sale. At the time Sheikh Khalil allegedly 
owed the General Securities Corporation, (GESS) Account at Capcom U.K. 4.25 mil-
lion pounds which was apparently forgiven. Sheikh Adham owned 12 percent of 
Capcom U.K.'s stock from February 1988 to February 1989. Sheikh Adham had an 
interest with approximately 14 other Middle Eastern customers, some also with the 
name Adham, in accounts titled Fund and Fund 2 at Capcom U.K. transactions in 
the Fund accounts were entered on the books of the U.K. firm which had omnibus 
accounts with nine U.S.-based clearing firms including Capcom U.S. 

ROBERT MAGNMSS AND LARRY ROMRELL 

To our knowledge, Robert Magness, Larry Romrell and Robert E. Powell were the 
only U.S. investors with interests in both Capcom U.K. and Capcom U.S. Robert 
Magness was a 4 percent shareholder in the U.S. firm, and a shareholder and direc-
tor of the U.K. firm; Magness resigned his directorship in the U.K. firm in October 
1988 at the time of the announcement of its indictment. in April 1989. Magness ap-
parently still owed money to Capcom U.K. for his purchase of Capcom U.S. stock in 
1987. 

• Larry Romrell was a shareholder and chairman of both firms. He became chair-
man of Capcom U.K. btejmning on June 6, 1984 and chairman of Capcom U.S. be-
ginning on June 11, 198a. He resigned both positions on October 21. 1988, and with-
drew as a principal in July 1990. Mr. Romrell purchased a 16 percent interest in 
Capcom U.S. in 1987 for $400,000. As of April 1989, he apparently had not yet 
repaid Capcom U.K. for financing this purchase. Examination of the books and 
records of Capcom U.S. indicates that none of the U.S. shareholders played a signifi-
cant managerial or operational role in the affairs of this company which was man-
aged from inception in June 1985 until discontinuance of operations by Mohammad 
Saghir, its president. Based on our registration records it appears that Romrell was 
the chairman of the U.K. company between June 6, 1984 and October 21. 1988. In 
February of 1988, S.Z.A. Akbar instructed that a cash disbursement of £100,000 be 
made from the EXORA account described below to Mr. Romrell's bank in Denver. 

KERRY FOX 

Similarly, although our records evidence no connection between Capcom U.S. And 
Kerry Fox, S.Z.A. Akbar mailed a check for $6,000 from the IXORA account to Mr. 
Fox on December 18, 1987. 

THE TWOY 1 AND 2 ACCOUNTS 

In 1989, the Commission staff reviewed, at the request of U.K. authorities. trans-
actions in S&P 500 contracts on the CME which resulted in approximately $31 mil-
lion in losses not including interest in two U.K. accounts (TWOY 1 and 2) allegedly 
belonging to S.Z.A. Akbar's brother. The losses were carried for almost a year on 
the books of Capcom U.K. The TWOY accounts were traded in the U.S. through 
Capcom U.K. 's omnibus account and were properly margined at the Chicago Mer-
cantile Exchange. The losses were apparently repaid in part through accounts of a 
third party held at various BCC1 entities. The staff reviewed the trades to determine 
whether the transactions were fictitious or actually had been executed and cleared 
at the CME. As all account detail was in the U.K. pursuant to the U.S.-U.K. MOU: 
the U.K. provided necessary account documentation to permit the Commission to 
complete this analysis. 

Based on a review of account statements and exchange trade register and clearing 
data. the staff found that the trades had been placed on the exchange and clearec 
and that the trades had counterparties at. numerous other firms. We provided the 
results of our analysis to the U.K. authorities. 

THE IXORA ACCOUNT 

IXORA Investments Ltd. commenced trading on December 23, 1986, last traded on 
May 26, 1987 just prior to S.Z.A. Akbar's resignation as a director of Capcom L.T.S. 
and was finally closed on April 28, 1989. The account documents indicated that 
S.Z.A. Akbar had a power of attorney to direct trading in this account. In 1987 cer-
tain positions were transferred to the IXORA account from other customer accounts 
thereby possibly improperly changing beneficial ownership off the exchange floor. 
Between November 1987 and October 1988 there were 12 cash receipts and 25 dis-
bursements equalling approximately £9 million each in aggregate receipts or ciis-
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buraements but no trading activity of any kind. That is, cash was paid into and out 
of the account but no positions were taken in the market. 

At least one transaction in the account was a wire transfer of approximately 
525.000 to an escrow account of Florida National Bank for Financial Consulting inc. 
Transfers in this account were generally effected by Mohammad Saghir, president 
of Capcorn U.S., on instructions from Akbar. Mr. Saghir exercised his fifth amend-
ment rights with respect to all questions concerning this account when his investi-
gative testimony was taken by the CFTC. 

Another account at Capcorn U.S. was owned by Mohammed Zaheer. the brother 
of Mohammad Saghir. S.Z.A. Akbar apparently had discretionary authority over 
the account from the time it was opened on December 31, 1986 until April 21, 1988, 
We found that, on October 29 and 30, 1987, it was credited for five separate cash 
receipts totalling $4,848,541.89 and debited for two separate cash disbursements to-
talling $4,800,000. These receipts and disbursements appear to be out of character 
with the usual activity shown in the account which, during the period from Decem-
ber 31, 1986 through May 31, 1989, generally had a ledger balance of less than 
5150,000. 

IXORA was also involved in a complicated $2 million transaction involving Finley 
International. Ltd. and Capcorn U.K. 

ZASK, GOOD & FUND ACCOUNTS 

Although Zask Investments and Trading Ltd. was a 9 percent shareholder of 
Capcom U.S. from its inception in May 1985 until April 28. 1989, according to infor-
mation developed in our inquiry no trading accounts for Zask. Good or Fund were 
aeld at Capcom U.S. We have no information as to the purpose of these accounts at 
Capcom U.K. All information we do have with respect to these accounts was re-
seived from U.K. authorities. In 1988 Capcom U.S., in four transactions, wired cer-
:ain money to the Good account at Capcom U.K. The Fund account was not identi-
ied in connection with transactions at Capcom 'U.S. However, there were some let-
ers relative to a "Trading Fund" found by audit staff in two of Capcom U.S. 's ac-
:aunts as well as two receipts credited to proprietary accounts of Capcom U.S. We 
lo not know if these transactions are related to the U.K. Fund account. 

PRIOR REGULATORY CONCERNS 'ATM CAPCOM 

In 1986, 2 years before the initial indictment of Capcom U.K., Commission surveil-
ance staff became aware that Capcom U.K. might be operating as a foreign broker 
ather than trading only for its own account. In such event, the firm would be re-
:uired to identify any customers to the Commission that held reportable positions 
rid to disclose large trader positions. The firm contended that it was not a foreign 
roker, and that under U.K. law, its futures positions on U.S. exchanges were held 

-1 the firm's name as principal to hedge its dealing contracts with customers. This 
ame issue had arisen with several other U.K. firms trading in the U.S. markets_ 
.fter consulting with U.K. regulators, the Commission's Division of Economic Anal-
sis in June 1987 directed the firm to identify its reportable customers. At this 
cant. U.K. regulators gave no indication that they had any concerns about the in-
1;^rity of Capcom U.K. Misconduct, if any, occurring in London would not be ob-
:rvable in U.S. markets. Related to this reporting dispute, on July 27, 1987, CBT 
ccepteci an offer of settlement submitted by Capcom U.S. and Capcom U.K. With-
ut admitting or denying the violations alleged. the firms accepted a finding that 
apcom U.K.. in acting as principal instead of agent. and Capcom U.S., in accepting 
usiness for Capcom U.K. as principal Instead of agent, may have violated certain 
BT rules arid regulations. Also. Capcom U.S. agreed to remit to CBT $124.000 in 
..erdue exchange service fees effective September 1. 1987. In April 1988. the U.K. 
inancial Services Act 1986 went into effect, and imposed duties on firms with re-
iect to their customers even though such firms may technically be acting as princi-
ils under U.K. law. 

• 

RELATIONSHIP TO BCCI 

Information developed during the course of our inquiry indicated that certain 
-incipais of Capcom U.S. (S.Z.A. Akbar, Sushma Pun, and Mohammad Saghir had 
.eviously worked at BCCI. In addition, one account executive, Pankaj Patel, was 
so a former employee of BCCI. The U.S. information we reviewed did not evidence 
ly financing of the U.S. firm directly or indirectly by BCC'. 
Information developed in our inquiry with respect to the IXORA account at 

.1pcom U.S., however, indicated that certain disbursements were made to persons 
)parently unrelated to the purported account owners, including Akbar BiIgrami 
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who may be the same Akbar Bilgrami identified as the director of the Latin Ameri-
can Division of BCCI Overseas Ltd. by the October 1988 indictment. The wire trans-
fer address was identical to that of BCCI in Florida. 

Any information we received that could have suggested a possible relationship be-
tween Capcom U.S. and BCCI (except for that in the indictments, on the registration 
records and relative to the rXORA account) was provided by U.K. authorities and 
has already been provided to this subcommittee on a confidential basis. In addition 
to certain matters discussed above, some Capcom customers also may have had con-
nections with BCCI. 

CFTC OVERSIGHT ACTIONS 

Immediately following the indictment of Capcom U.K., the Commission's staff re-
viewed the relationship between Capcom U.K. and Capcom U.S. Based upon that 
review and a number of factors, including the close affiliation between the two 
firms, staff decided that an audit of Capcom U.S. was warranted. This type of com-
pliance review is routinely conducted when information that could suggest potential 
violations of the Act comes to the attention of Commission staff. Consequently. 
within days of the indictment, the Commission's staff consulted with relevant U.K. 
authorities and commenced an audit of cash transfers and other financial transac-
tions carried out by Capcom U.S. for the period from November 1985 through June 
1989 to attempt to identify suspicious trading activities by Capcom U.K. and S.Z.A. 
Akbar that could warrant further action. Although money laundering per se is not a 
violation of the Act, the filing of false reports, as well as various trading activities 
which might be associated with money laundering, such as wash trades, accommo-
dation trades, and fictitious transactions, would constitute violations of the Act. 

CFTC COOPERATION WITH ClUmINAL AUTHORITIES 

In late 1988, Commission staff began communicating with the U.S. Attorney's 
Office of Tampa, which had brought the charges before the grand jury concerning 
Capcom U.K. and others in October of 1988. Access to the Commission's files con-
cerning Capcom U.S. was granted and information obtained by the Commission 
during the course of its review of the trading of Capcom U.S. was provided to the 
U.S. Attorney in Tampa. Since the 1988 indictment, the Commission consistently 
has indicated its willingness to review any conduct or trading based on information 
in the hands of the criminal authorities in support of their enforcement activities. 

We also received information from other authorities. Commission staff shared the 
confidential information we developed and some which we had received from other 
authorities with relevant futures SROs during the course of our inquiry and encour-
aged the SROs to consider appropriate action against the Capcom entities under 
their rules. Our approach to the SROs was based on their affirmative obligation to 
monitor their markets for violations of the Commodity Exchange Act. In addition. 
as membership organizations, the exchanges generally have a great deal of latitude 
to act to discipline their member firms. 

U.S. SELF-REGULATORY ACTIONS AGAINST GAPCOM 

With the benefit of information provided by the CFTC as well as information from 
their own investigations, the futures SROs identified violations of their rules and 
each took remedial action under its rules against Capcom U.S. The Chicago Mercan-
tile Exchange (CME), following an offer of settlement in which Capcom U S. neither 
admitted nor denied violating CME rules, made specific findings on October 10, 1989 
that Capcom U.S. had violated CME rules by permitting the misuse of the firm's 
facilities, engaging in uncommercial conduct, accepting new trades in an undermar-
gined account, and improperly transferring positions between accounts These find-
ings were based on the failure of Capcom U.S. to provide information concerning 
certain cash transactions appearing in accounts carried by Capcom U.S. for IXORA 
Investments. Ltd. 1which was owned by S.Z.A. Akbar) and Mohammed Zaheer 
(brother of Mohammed Saghir. president of Capcom U.S.). Capcom U.S. _Agreed to 
pay a fine of S500,000 and to withdraw as a CME clearing member effective October 
18, 1989. The Chicago Board of Trade (CBT), pursuant to a settlement agreement, 
had allowed Capcom U.S. to withdraw from CBT membership on June 30, 1989. 

On October 2. 1990. the National Futures Association (NFA) issued a complaint 
against Capcom U.S. and one of its associated persons alleging violations of NFA 
rules consisting of misrepresentations to and unauthorized trades for a customer. 
failure to collect proper margin from a customer and failure to supervise employees 
and agents. On October 19, 1990. NFA accepted an offer of settlement from Capcom 
U.S. and found Capcom U.S. to have violated NFA rules as alleged. NFA ordered 
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Capcom U.S. to request withdrawal of its FCM registration and NFA membership 
and never to reapply, and to dissolve its corporate status at the earliest practicable 
date. At least one principal of Capcom U.S. also agreed to withdraw from the fu-
tures business. As NTA membership is necessary for an FCM to engage in public 
futures customer business, this action effectively precluded Capcom U.s. from con-
tinuing customer business or from reentering such business in the future. 

U.S. AND U.K. SELF-REGULATORY ACTIONS AGAINST CAPCOM U.K. 

Actions were also being taken by self-regulatory organizations under their own 
rules against Capcom U.K. during this period, both in the U.S. and the U.K. In a 
series of orders issued between March 30, 1989 and August 24, 1989, by the CBT, 
Capcoai U.K. was suspended, precluded from carrying customers orders and, ulti-
mately, agreed to be permanently expelled. This action was basad on the exchange's 
reasonable belief that Capcom U.K. engaged in acts detrimental to the interests and 
welfare of the exchange, reckless and unbusinesslike dealing and fraud and dishon-
est conduct in its dealings with the exchange and failed to demonstrate compliance 
with capital requirements. In June 1989, the U.K. Association of International Bond 
Dealers suspended Capcorn U.K. from membership, and a committee appointed by 
the U.K. Association of Futures Brokers and Dealers (AFBD) found Capcom 
as controller and its directors to be not "fit and proper" persons. On July 1'7, 1989, 
the AFBD expelled Capcom U.K. from membership and ordered it to pay the equiv-
alent of $660,000 in "costs." citing specifically the inability of the firm to establish 
:he identity of its beneficial owners. On July 25, 1989, Capcom U.K. resigned from 
membership in the U.K. Securities Association. As noted above, the Commission had 
sreviously assisted U.K. Authorities in connection with these cases by responding to 
inquiries concerning certain selected transactions effected at the U.S. firm. Capcom 
U.K. retains its corporate existence. 

STATUS 

Although Capcom U.S. has effectively been permanently barred from activity as a 
J.S. FCM, we are seeking to develop further information with respect to its affili-
ites and principals through our cooperation with the criminal authorities. In that 
•onnection, we await the extradition to the United States from France of Akbar, 
vho should have substantial information about the operations of Capcom. 

We note that we have assisted this subcommittee, the full Senate Committee on 
•oreign Relations and the House Committee on Banking Finance and Urban Affairs 

their review of the operations of the Capcom entities. We note further that, in 
ddition to the information shared with relevant futures SROs referred to earlier. 
ve shared information with the criminal investigation division of the Internal Reve-
ue Service, Federal Bureau of Investigation, GAO Office of Special Investigations, 
ae United States Attorney's Office in Tampa. and U.S. Customs, as well as the Se-
arities and Investments Board. Ltd. and the Serious Fraud Office in the U.K. 

crrc RESOURCES 

Since October 1988, the Commission has spent 7.184 hours (approximately 31/2
.aff years) on the Capcom matter. 

RELATED INITIATIVES 

In closing, I would note that Capcom is but one example reflecting the increasing-
international character of the futures markets and of firms operating in the fu-

tree markets. As you know, effective regulation no longer can stop at the "water's 
!ge'• or focus simply upon the U.S. outpost of an interlinked multinational struc-
,re. Recognizing this, during the last 2 years. the Commission has entered into 
.yen enforcement and financial oversight memoranda of understanding with for-
gn regulatory authorities. In addition, over the last year, we have established pro-
dures with 15 foreign regulatory authorities, as well as Interpol, to facilitate en-
inced fitness checks of foreign nationals listed as principals of firms seeking regis-
-awn under the Act. The Commission also recently adopted amendments to its 
sistration rules which will facilitate greater scrutiny and a background investiga-
si of the beneficial owners of applicants for registration. In addition, the Commis-
)n has requested authority to enhance its international cooperative enforcement 
ahoray and to undertake risk assessment of affiliates of registrants in our pend-
s reauthorization Legislation. The Commission also participates in the Justice De-
rtment Action Task Force Money Launder-mg Working Group. That concludes my 
erview of the Commission's activities regarding the Capcom entities. I would be 
eased to respond to any questions you may have. 
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Senator KERRY. Thank you very much, Chairperson Gramm. I 
appreciate that and your full testimony will be placed in the record 
as if read in full. Mr. Early, do you want to make a statement now? 

STATEMENT OF SCOTT EARLY. GENERAL COUNSEL. CHICAGO 
BOARD OF TRADE - 

Mr. EARLY. Yes, thank you Mr. Chairman. First of all, I would 
like to thank you for the opportunity to appear here today. And on 
behalf of Chairman O'Connor of the Board of Trade and President 
Donovan, express their apologies that they could not be here today. 
They had other matters which had previously been scheduled that 
were of great importance to the exchange. But I feel that by being 
here, having been involved in the disciplinary actions which are of 
interest to this committee, that hopefully we can inform the com-
mittee as much as they need to, and certainly that is our intention 
to do so here today. 

In order to understand what happened with Capcom at the Chi-
cago Board of Trade, I think it is important to have a little bit of a 
background. So if you will indulge me briefly I will try to explain 
what the process was by which Capcom became a member and 
then why they were ultimately disciplined and expelled. 

In so doing, I would like to also answer any specific questions 
that the committee may have, as detailed in their letter, and would 
be glad to do so. But I should note at the outset that there is a bit 
of an irony in that process. And that is, as you will see from the 
discussion of the disciplinary actions, the very basis of the discipli-
nary actions which resulted in the suspension and then expulsion 
of the Firms prevents us from giving the kind of detail that this 
committee would like to have and we would like to give. 

Because the basis of those was that Capcom could not demon-
strate to us, as an exchange, that they were keeping their books 
and records in the kind of prudent business-like manner which our 
rules and regulations require. And because they failed to make 
that showing to our committees and to our board of directors, they 
were expelled. 

We do have a great deal of information, some of which I know 
the committee already has, and we will be glad to share that. And 
hopefully as we go through this process of seeing what the discipli-
nary action was, you will understand what I mean by that. 

The Board of Trade, as referenced in Chairman Gramm's testi-
mony already, is a self-regulatory organization which means that 
we do have the authority to write and enforce our own rules under 
the authority of the Commodities Futures Trading Commission, as 
well as under Federal law. Part of that process is a membership 
admission process which requires that all members be of good char-
acter, reputation, and financial responsibility. 

Now in order to ensure that financial responsibility and good 
character, we investigate members before they are admitted and 
we continually monitor members while they are members of the 
exchange. We monitor not only their trading practices, but through 
the office of investigations and audits and through member com-
mittees, we monitor their financial condition, often on a daily basis 
when they demonstrate to us that they are having difficultly. And 
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as you will see as we talk about the disciplinary structure here, 
after they have had disciplinary problems with the exchange we 
generally increase that monitoring activity, and that is precisely 
what we did here. 

A word. if I can, about clearing, because part of the disciplinary 
process here centered about Capcom U.S.A.'s status as a clearing 
member at the Board of Trade and then subsequently their lack of 
status as a clearing member. Clearing is a function in the futures 
industry that is unique. It is not just an accounting function for 
who traded what with whom and when; it is also a guarantee func-
tion of the performance of the contracts which are being traded. 
Because that financial guarantee is present on the part of the 
clearing corporation, in order to be a clearing member you must 
demonstrate superior financial responsibility and organization and 
you must maintain that status in order to maintain your clearing 
status. 

Now that has economic advantages as a member, so if one be-
comes a clearing member of the Board of Trade, and at the Board 
of Trade that is done through a separate legal entity called the 
Board of Trade Clearing Corp., one has some economic advantage 
in the community. Trading is cheaper, but you also have greater 
responsibility. 

And what you will see here is that Capcom became a clearing 
member and Capcom failed to demonstrate the continuous kind of 
financial responsibility which is required by Clearing Corp. stand-
ards. And so the immediate action that was taken was that Cap-
corn's clearing status was removed. 

But while that financial guarantee is in place, what happens is 
that everybody involved in the exchange shares in the financial re-
sponsibility and accountability of any one clearing member. And 
that is why the concern among the exchange as an SRO for the fi-
nancial integrity of its clearing members is of paramount impor-
-.ance to it. 

I mentioned earlier the auditing which the Board of Trade does. 
is done under the supervision of member committees: generally, 

people who have a great deal of experience with running member 
:irms. The auditing itself is done by staff, the office of investiga-
:ions and audits. It is done on both a periodic and a special basis. 
.n this case Capcom was subject first to a regular periodic review, 
ind.then, as you will see, to special reviews. 

Finally, a background word on some of the contracts that we 
.rade. Capcom's original stated purpose for being a member at the 
3oard of Trade was to trade in financial contracts for its proprie-
ary account and for those of its customers. And many of those cus-
-omer's accounts were given the status of hedge accounts; meaning 
-hat they were professionals in some way hedging interest rate 
.isk, either as a bank or in many other capacities, chiefly using 
:reasury bonds at the Board of Trade, the Treasury bond futures 
ontract. It was part of the examination for the hedge status of 
hose trading activities which also led to the investigations which 
ed to Capcom's expulsion eventually. 

Capcom London first became a member firm of the Board of 
Trade in October of 1985. In May of the following year, its U.S. sub-
arietry, which I will refer to as Capcom Chicago, became a member 
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of the Board of Trade. And very shortly thereafter, Capcom Chica-
go became a member of the Clearing Corp. As I stated, their busi-
ness purpose in becoming a member of the Board of Trade was . to 
clear customer and proprietary business, and particularly in the in-
terest rate futures contracts which we trade at the Board of Trade. 

In January of 1987 our office of investigations began a review of 
Capcom Chicago and Capcom London, the purpose of which was to 
determine the nature of their business and review the firms' trades 
to verify their classification as hedge positions. As a result of the 
01A review, there were numerous serious violations of exchange 
requirement which were found. 

As a consequence, the business conduct committee, which is the 
committee at the exchange in the first instance responsible for 
review and oversight of financial matters, charged that Capcom 
violated a number of exchange rules and regulations. I would like 
to focus briefly on one of those, because I think it bears on this 
committee's investigations. 

And that is that one of the violations was that Capcom London 
was acting as a principal rather than an agent in transactions en-
tered into on behalf of its customers. Now in essence what that 
means, if I can put it in the simplest terms, is that Capcom London 
was selling to its customers out of its inventory of positions of con-
tracts traded at the board of trade. 

That is a practice which is common in many markets. It is 
common in over-the-counter markets; it is common in many foreign 
markets. It is illegal in the United States futures markets and it is 
an express violation of Board of Trade rules. What we require is 
that what the customer gets is the trade that was transacted in the 
public auction market on the floor of the exchange and nothing 
else. 

And so that was the focal point—trading practices, if you 
would—in this first investigation. I point that out because I know 
this committee has heard prior testimony concerning some trading 
practices of the firm which were alleged to have been done in order 
to facilitate money laundering. I would stress that we had no direct 
evidence of money laundering on behalf of Capcom, but if you are 
looking for a trading practice which may have facilitated that, I do 
not believe that wash sales, which are what the prior testimony 
concerned, would be a focal point for that, because I do not believe 
that that would necessarily achieve it. 

But a trading practice such as this; that is, having one of the en-
tities engage in futures transactions, put them in the proprietary 
account of an affiliated firm, and then redistribute those to custom-
ers at perhaps differently agreed upon prices, may be a means to 
further cloud what you have already encountered as the disarray 
of records, which is typical of Capcom and BCCI. 

The business conduct committee entered into a settlement with 
Capcom regarding that investigation, which required them to cease 
and desist from those specific rule violations. They also paid 
$124,000. And immediately thereafter, it required them to submit a 
specific statement of the actions which they were taking, in order 
to assure the committee that they were in full compliance with all 
rules and regulations of the exchange, and what procedures they 
had established to prevent further violations. 
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Those responses were received from the firm in the fall of 1987, 
and the committee accepted those responses but instructed OLA to 
commence a followup review of Capcom, which they did in Febru-
ary of 1988. That followup review, to the best of our knowledge, 
showed us that Capcom was, at that point in time, in compliance 
with our rules and regulations with respect to its trading practices 
and its financial activities. 

However, in October of 1988 we, as the commission has already 
testified, learned of an indictment in Tampa, Florida regarding 
Capcom London and BCCI. As a result of that knowledge and the 
immediate contact which we had with U.S. enforcement authorities 
and authorities in London, we intensified our reviews of Capcom—
both firms, Capcom London and Capcom United States. 

We shared all that information with the Board of Trade Clearing 
Corp., and EIS a result of that in October of 1988 Capcom's clearing 
privileges at the Chicago Board of Trade were terminated and all 
their positions were cleared by another exchange member clearing 
firm. And this withdrawal from clearing status was finalized in 
June of 1989 when their clearing stock was redeemed. 

I think it is important to note that because, as I said earlier, 
clearing status is a very important status in the futures industry. 
And to revoke clearing status is a serious sanction and one which 
was, I think, regarded as such both by the exchange and by the in-
dustry. 

We continued with investigations through the month of October 
in 1988, coordinating closely with the CFTC, the Association of Fu-
tures Brokers and Dealers in London, the International Commod-
ities Clearing House in London, and various governmental authori-
ties. I have to stress to the subcommittee that based on those com-
munications, and perhaps it is not surprising, we had no direct 
knowledge of any money laundering or any other illegal activity, 
except those specifically cited in the disciplinary charges which we 
made against the firms. 

But what was apparent by this time was that Capcom's books 
and records were not being kept in a manner that was consistent 
with our rules, and they were fundamentally unreliable so that 
even the information which we were receiving from Capcom was 
greeted—I think with skepticism is the only way I can characterize 
it—by our committee and by our board of directors. 

The investigations continued and resulted in charges which we 
have specified in the written submission before this committee and 
I will not go into at length now. The final result was that the busi-
less conduct committee recommended to the board of directors 
_hat Capcom London be expelled, which they were. Capcom Chica-
o continued under close scrutiny and finally withdrew from mem-

3er-9hip by settlement from the firm with the agreement that they 
vould never reapply. 

The basis of those final charges was that Capcom failed to main-
am accurate books and records, was unable to demonstrate to the 
.xchange's satisfaction that it was able to meet or to exceed the 
ninimal capital requirements, failed to maintain accurate account 
iocumentation, and at least one instance affirmatively mislead the 
!xchange with respect to ownership of Capcom and Capcom 
.ondon. 
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We have detailed in our written submission responses to the 
committee's specific questions, and to the extent that we have that 
knowledge would he glad to respond to any specific questions here. 
But what I believe that the history of Capcom's involvement with 
the exchange demonstrates is that we did not know about this web 
of illegality which this committee and others have uncovered. We 
were not aware of that; we did not have an specific evidence of 
that. 

What we did know is that we had admitted member firms who 
were unwilling to adhere to our rules and regulations, and to the 
strict financial requirements which we impose upon members. And 
what we did was to sanction them by ultimately expelling them 
and removing their clearing status. 

I know this committee has a difficult task to try and pierce the 
web of illegality which surrounds BCCI and make some positive 
recommendations and findings. We will be glad to do whatever we 
can, both here today and subsequently with staff, to facilitate that 
difficult goal. 

[The prepared statement of Mr. Early follows:] 

PRKPARED STA:muerte or Sccert E. EARLY 

Mr. Chairman: On behalf of the Board of Trade of the City of Chicago, I thank 
you for the opportunity to appear here today. I must begin by expressing the iegaets 
and apologies of Chairman O'Connor and President Donovan who wished to be here 
today to testify regarding this critical inquiry; however, previously scheduled mat-
ters important to the Exchange demanded their presence. Nevertheless, because the 
Exchange's involvement in your inquiry into the Capcom firms and their relation to 
the Bank of Credit and Commerce International ("BCCI") centers on disciplinary ac-
tions taken by the Exchange which resulted in the expulsion of Capcom, perhaps it 
is fitting that the counsel personally involved in that process be present to address 
your questions. 

We understand from the subcommittee's letter requesting our testimony that 
there are specific questions upon which the subcommittee wishes to focus; we ad-
dress those specifics, as best we can. I believe it is useful and necessary to give the 
subcommittee some background regarding the Exchange, its self-regulatory process-
es and how Capcom's membership and ultimate expulsion fits into that structure. 
By this means, I believe we can most expeditiously and fully answer the subcommit-
tee's specific inquiries. 

It should be noted at the outset that there exists an inherent irony in our appear-
ance before you today: that is, the essential basis for Capcom's expulsion from the 
Board of Trade is what will prevent us from giving this subcommittee some of the 
specific evidence it seeks. 

Capcom was expelled essentially for failure to satisfy the Exchange that it was 
maintaining its books and records in conformity with the high standards of finan-
cial and trading integrity which we demand of all members. Thus, rather than 
having direct evidence of any specific fraud, money laundering or other illegal activ-
ity, the Board of Trade expelled Capcom for not being able to satisfy our governing 
committees and Directors that it was conducting its activities in a sound. prudent 
manner in conformity with Exchange requirements. This subcommittee will see that 
the very disarray of Capcom's records which led to its expulsion now prevents us in 
many cases from identifying specific customer account ownership and transactions 
and, indeed, from identifying the true ownership of the accounts and, ultimately, of 
the firms themselves. 

Nevertheless, we will supply this subcommittee with whatever information we 
can regarding Capcom just as previously we have cooperated fully with the investi-
gations of the Federal Bureau of Investigation, the Commodity Futures Trading 
Commission and other governmental agencies, both domestic and foreign. We will 
work with the subcommittee's staff to supply whatever information regarding 
Capcorn we are able subject to existing confidentiality restrictions in the hope that 
this subcommittee's inquiry can and will lead to the prevention of any recurrence of 
a BCCI-like tragedy. 
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THE =CHANGE 

The Board of Trade of the City of Chicago is the world's oldest and largest futures 
exchange. Founded in 1848, the Exchange currently is designated by the Commodity 
Futures Trading Commission "CFTC") as a contract market for five of the nation's 
top ten contracts (by mid-I992 volume) including United States Treasury Bond Fu-
tures and Options on U.S. Treasury Bond Futures. In 1991, the Exchange traded 
nearly 140 million contracts, 30 million more contracts than that of the next largest 
domestic futures exchange, the Chicago Mercantile Exchange. 

The Exchange is a self-regulatory organization ("SRO") which means it does more 
than simply write and enforce its own rules and reg-uiations. The Exchange devotes 
significant resources to insure member integrity, first at admission and continuous-
ly while a person or firm remains a member. 

All members are required by Rule to be "' • Of good character, reputation. fi-
nancial responsibility and credit • • •" (emphasis added), as determined in the first 
instance by the Membership Committee and approved by the Board of Directors. 
Applicants are required to submit extensive background information which is sun-

ject to independent, professional verification. 
Member firm integrity is insured not only by these admission requirements and 

the auditing and financial surveillance of member firms (which I will explain in a 
moment), but also by the financial structure of Exchange membership participation 
in the clearing system. Futures exchanges are unique among the wolld's financial 
markets in that every trade when accepted for clearing on a daily basis becomes 
guaranteed regarding its performance. At the Board of Trade, the baring function is 
performed by the Board of Trade Clearing Corporation (the "Clearing Corporation"). 
an independent corporation whose shareholders are approximately 130 Exchange 
members and member firma possessed of sufficient capital and integrity to meet the 
Clearing Corporation's high financial standards. All Exchange trades must be 
cleared by the Clearing Corporation or through the accounts of a Clearing Corpora-
tion member firm. Once cleared, the financial guarantee of the Clearing Corpora-
tion eliminates the counterparty risk of failure present in other financial markets, 
especially over-the-counter, unregulated markets. 

The critical consequence of this process is that the financial liability for all trades 
dis-

cipline over all customers trading through their accounts, member or non-member. 
ultimately rests with the clearing members. Thus, clearing firms exert financial 

just as the Clearing Corporation imposes that discipline upon all clearing members 
themselves, principally by daily mark-to-market margin or performance bond pay-
ments. 

Clearing Corporation in 1925. Because of this shared financial accountability. the 
Additionally, the Board of Trade due to contract default since the inception of the 

Exchange regards member financial integrity as a prerequisite for membership in 
good standing. As detailed herein, Capcom failed to demonstrate this requisite integ-
rity after admission and was expelled for that failure. 

While strict member admission standards and financial accountability form the 
foundation of market integrity, vigorous oversight, surveillance and enforcement 
are also of paramount importance. As a membership sell-regulatory orgazuzation. 
the Board of Trade monitors compliance with fair and equitable trade practices 
principally through the Floor Governors Committee, the Business Conduct Commit-
tee, the Financial Compliance Committee and the Board of Directors. 

Additionally, the Board of Trade continually monitors member and member firm 
compliance with its rules and regulations, as well as those of the industry, through 
as Office of Investigations and Audits ("OIA"). As part of its surveillance efforts, 
the .0IA is constantly in contact with other Exchanges, the National Futures Asso-
ciation, the crrc and other regulators to exchange relevant information. 

The OIA's Financial Surveillance Department monitors all Board of Trade 
member firms' compliance with the Exchange's capital miles and capital guidelines. 

The OIA Audits Department conducts biennial reviews of the books and records of 
each Board of Trade member firm that is registered as a Futures Commission Mer-
chant ("FCM") to determine compliance with Exchange rules and regulations. The 
Audits Department focuses on the firm's financial and compliance procedures. 
During . a financial audit. a firm's financial condition is analyzed, along with the 
composition of balance sheets and capital computations to verify that the firm has 
appropnate procedures to ensure the continuous submission of accurate financial in-
formation to the Exchange. Also, customer balances are reviewed and the proper 
segregation of customer funds is verified. The Audits Department also makes sur-
prise sales practice reviews of member FCM.s branch offices and guaranteed intro-
ducing brokers. 
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In order to best comprehend Capcom's involvement at the Board of Trade, some 
discussion of hedging using futures contracts is useful. Hedging is one of the funda-
mental purposes and benefits of futures markets (price discovery being the other):
Hedging, in its simplest conception, consists of the management and reduction or 
market risk arising from a market position by means of another market position. In 
this instance futures and options on futures contracts. Use of the U.S. Treasury 
Bond futures contracts provides a graphic (and relevant) example. 

The primary government securities dealer may and does buy more than one 
lion dollars worth at a time of long term U.S. Treasury bonds at a U.S. Treasury 
auction (which funds our national debt). The primary dealer buys that £1 billion 
worth of bonds to earn a spread of one or two thirty-seconds of 1 percent of the 
value of those bonds over the several days or even weeks that it may take to sell all 
these bonds to long term investors. 

However, in less than 60 seconds, the price of bonds can move five to ten times 
the amount of the dealer's expected spread. In a days time a 1 or 2 percent change 
in price is not uncommon. That is 30 to 60 times the spread the dealer stanas to 
earn. Hedging a large quantity of bonds in 10 seconds instead of one minute or in 5 
seconds instead of 10 seconds can make all the difference in the world to a cieaier 
and to his active participation in U.S. Treasury debt auctions. 

Hedging interest rate risk through use of the Board of Trade's Treasury Bond con-
tract was one of the stated purposes for Capcom's membership in the exchange. 

CAPCOM'S MIKMESTISHIP AND liMPULSION 

The history of the Capcom firms' involvement with the Board of Trade exempli-
fies how and why the systems of member integrity at the Exchange work well to 
protect the marketplace and its users from those who seek to abuse the markets 
upon which so many depend for price discovery and risk hedging. 

Capcom Financial Services, Ltd. ("Capcom London") became a member of the 
CBOT on October 11,1985. Its U.S. subsidiary, ("Capcom Chicago") became a 
member of the CBOT on May 1.1986 and subsequently a member of the Clearing 
Corporation. The stated reasons for Capcom Chicago's membership status was to 
clear customer business, particularly in the Treasury Bond contracts. The CME was 
the designated self-regulatory organization ("DSRO") for Capcom Chicago.' Capcom 
London's stated purpose was to be a non-clearing member making proprietary 
trades only. 

Thus, even though the Board of Trade was not primarily responsible for financial 
supervision of the Capcom firms, you will see that the Exchange was rigorous in its 
oversight of the firms. 

On January 22, 1987, OLA examiners commenced a review of Capcom Chicago and 
Capcom London. The purpose of the review was to determine the nature of Capcom 
Chicago's and Capcom London's business, and to review the firms' trades to venfy 
their classification as hedge positions. 

OIA's review resulted in the discovery of serious violations of Exchange require-
ments. As a consequence, the Business Conduct Committee (the "Committee") on 
July 7, 1987 charged that Capcom violated Exchange Rules and Regulations in that: 

(1) Capcom London acted as principal rather than agent in transactions en-
tered into on behalf of its customers: 

(2) customer orders for the purchase and sale of futures contracts in U S. 
Treasury Bonds ("T-Bonds") were transmitted from CAPCOM London to Capcom 
Chicago, which in turn placed orders to execute identical trades for Capcom 
London's proprietary account; 

(3) Capcom London then confirmed to its customers transactions in CBOT T-
Bond futures: 

(4) as a direct result of designating trades as those for CAPCOM London's pro-
prietary account rather than for the benefit of customers. Capcom London was 
assessed member transaction fees and lower margin requirements were im-
posed: and 

(5) because the transactions did not appear to be for the benefit of customers, 
Capcom Chicago was not requested to segregate customer funds and improperly 
reported open positions in T-Bond futures contracts as belonging to Capcom 
London and not to Capcom London's customers. 

' In the futures industry, a DSRO has primary regulatory and audit responsibility for FCM 
member firma. This does not mean exclusive responsibility: the firm remains accountable to 
each Exchange for its conduct on that Exchange. However, the primary responsibility for audit-
ing for financial compliance rests with the DSRO. 
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It may be of interest to the subcommittee to pause for a moment regarding this 
trading pattern infraction. What Capcom was doing was selling futures positions to 
customers "from inventory." This is a common practice in over-the-counter markets. 
but impermissible in United States regulated futures markets, where all trades 
must be conducted in public on the floor of the Exchange. 

Where trading is done as Capcom did, it is common that the customer will be 
charged a price different from that obtained by the firm actually making the trade. 
While this can be a legitimate markup, it also could be a means to facilitate the 
money laundering which this subcommittee is investigating. 

Capcom London settled these charges and was ordered to cease and desist from 
any violations of the specified Rules and Regulations. and to comply fully with other 
specific conditions. Capcom Chicago was ordered to remit $124,000 in exchange serv-
ice fees and to cease and desist from any violations set forth and to comply fully 
with other specific conditions. 

On August 18, 1987. the Exchange notified the firms' legal counsel by letter that 
the committee expected to receive, by no later than October 1, 1987. a written sub-
mission outlining the steps the firms had taken to comply with the offer of settle-
ment. On September 23, 1987, the firms wrote to the committee indicating the steps 
each firm had taken to comply with its respective offer of settlement. Based on the 
firma' representations of the corrective actions taken by both firms, the committee 
concluded that no further action was immediately necessary. However, the commit-
tee expressly instructed 01A to institute a follovrup examination of both rITTTIS 

within the next several months. Thus, having experienced serious concern regarding 
both firms' operations, the committee subjected them to increased scrutiny and 
review. 

01A commenced a followup examination of Capcom London and Capcom Chicago 
on February 29, 1988. The objective of the followup was to review the firms' compli-
ance in accordance with the terms of settlement previously accepted and the repre-
sentations of corrective action taken. No further. immediate action was deemed nec-
essary by the committee. However, the committee instructed Exchange staff to con-
tinue closely 'monitoring both firms' activities. 

In October 1988. the Exchange learned that a U.S. grand jury had issued indict-
ments against several parties. including BCC1 and Capcom London. on charges of 
laundering money relating to cocaine sales. OIA was informed of the indictments on 
October 12. 1988. In light of this new development, the committee instructed 01A 
immediately to investigate both firms' account documentation and to coordinate 
with U.S. Law enforcement officials to determine the status of the firms' business 
transactions. Exchange staff spoke to representatives of the Federal Bureau of In-
vestigation and other U.S. Governmental agencies including, of course, the CFTC. 
Additionally, 01A was in daily contact with the Capcom Chicago's DSRO, the Chica-
go Mercantile Exchange. OIA also coordinated closely with the Clearing Corporation 
in its immediate review of Capcom Chicago's status as a cleaning member 

As a result of these investigations and the responses from Capcom. the Clearing 
Corporation determined that Capcom Chicago's clearing privileges should terminate; 
effective October 20, 1988, all Capcom positions were cleared by another Exchange 
clearing firm. This withdrawal of clearing privileges was finalized in June 1989 
when Capcom Chicago's Clearing Corporation stock was redeemed. The subcommit-
tee should be aware that in the futures industry, withdrawal from clearing status is 
a very serious event. 

From October 12. 1988 through October 31, 1988, 01A continued to coordinate not 
only with U.S. Governmental agencies, but also had discussions with the Association 
of Futures Brokers and Dealers ("AFBD"), the International Commodities Clearing 
House t"ICC1-1") and the London Drug Traffic Authority concerning the indictments. 
One focal point of the discussions was the actual identity of the Individuals and 
arms who ultimately owned and controlled both firms. By now, this subcommittee 
ao doubt has experienced first hand the daunting challenge of this undertaking. 

On November 23, 1988. the CBOT discussed the London authority's current review 
if poasible money laundering at Capcom Chicago and Capcom London with the 
...FTC. At the time. the Exchange was informed of no specific evidence regarding 
aundering of funds through Capcom Chicago, but was aware that London authori-
ies still had unanswered questions regarding large money transfers at Capcom 

On January 7. 1989, the CBOT sent a list of questions to Capcom London request-
ng further explanation of the ownership of the firm. OIA received the firm s re-

;ponse to the inquiry on January 24, 1989. Based on all these investigations and dis-
oissions, the committee issued preliminary charges on February 16, 1989 against 
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Capcom London for misstating the ownership of the firm on more than one occa-
sion. 

Following several hearings, the committee's review of OIA's investigation and the 
outstanding charges, an order was issued by the chairman of the Exchange on 
March 30, 1989 stipulating that Capcom London be suspended from membership and 
that all positions be transferred to a non-affiliated FCM on a fully disclosed basis. 
The final Third Amended Order stipulated that Capcorn London: (1) be suspended 
from membership; (2) not carry any customer or proprietary accounts or place 
orders for any futures or options contracts traded on a designated contract market 
in the U.S.; and (3) be barred from having ownership interest in or control over any 
CBOT member firm. 

Subsequently, on May 1,1989, the committee also fined Cape= London £25,000 
based on the conclusion that the firm: (1) failed to notify the Exchange of, material 
changes in its organizational structure; (2) made material misstatements to the Ex-
change regarding the ownership of the firm: and (3) failed to furnish accurate infor-
mation to the committee concerning the firm's ow-nership. 

Additional charges were made after the committee reviewed the reports of incie-
pendent auditors, Coopers & Lybrand, who were retained by Capcom in response to 
the concerns of various regulators. The Coopers & Lybrand audit report described 
substantial deficiencies in Capcom London's account and transactional documenta-
tion. A separate Arthur Andersen & Co. Audit report substantiated the Coopers & 
Lybrand report, as did reports from a third auditing firm. As a result, the commit-
tee issued formal charges with the Exchange Board of Directors against Capcom 
London on May 26, 1989. These charges found that Capcom London: 

(1) failed to maintain accurate books and records: 
(2) was unable to demonstrate that it was able to meet or exceed minimum 

capital requirements; 
(3) failed to maintain accurate account documentation; 
(4) engaged in conduct inconsistent with just and equitable principles of trade; 
t5) engaged in acts detrimental to the interest and welfare of the Association; 

and 
(6) engaged in reckless and unbusinesslike dealing. 

Based on the above charges, the Board of Directors reviewed the matter and re-
ceived an oral offer of settlement from the firm's legal counsel on August 15, 1989 
which the Board accepted. The settlement_ provided that Capcom London be perma-
nently expelled from membership at the Chicago Board of Trade and that the firm 
was never to reapply for membership. The termination of Capcom London's CBOT 
membership was effective September 28, 1989. 

On June 12, 1989, the Exchange and the Clearing Corporation received letters 
from Capcom Chicago indicating their desire to withdraw from membership. The 
committee approved this request on June 19, 1989. Capcom Chicago's termination of 
CBOT membership became effective on June 30, 1989. Today, Capcom Chicago is not 
a member of any exchange. 

SPECIFIC SUBCOMMITTEE INQUIRES 

The subcommittee's July 10, 1992 letter inviting our testimony specified several 
precise areas of inquiry which the committee wished to discuss. As the foregoing 
illustrates, the very reason Capcorn was expelled to some degree prevents us from as 
precise a response as we and the committee desire. Nevertheless, we have detailed 
responses to the committee's specific inquiries in our written testimony; further-
more, as stated previously, we stand ready to cooperate fully in any way we can to 
supplement our responses and further this committee's inquiry. 

CONCLUSION 

The Chicago Board of Trade history of the Capcom firms illustrates the vitality 
and importance of self-regulation in the futures industry. The Exchange and its 
Clearing Corporation had no specific knowledge of the frauciulent web of BCCI or 
any involvement by Capcom in specific acts of fraud, money laundering or other il-
legali:hactivities. 

What the Exchange did know is that it had admitted member firms unwilling to 
adhere to the Exchange's strict requirements for financial integrity. What it did was 
to sanction and ultimately expel those firms when they failed to demonstrate their 
ability to adhere to those requirements. 

This subcommittee has the difficult and unenviable task of attempting to forge 
positive, prospective recommendations out of the financial rubble left by BCCI. We 
hope our testimony has assisted the subcommittee in some small way to meet its 
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goals and we would be pleased to do what we can to further assist the subcommit-
tee's inquiry. I would be pleased to respond to any questions which the subcommit-
tee may have. 

Senator KERRY. Thank you very much, Mr. Early. I appreciate 
that; it is helpful. Mr. Beyer. 

STATEMENT OF GERALD BEYER. EXECUTIVE VICE PRESIDENT, 
CHICAGO MERCANTILE EXCHANGE 

Mr. BEYER. Mr. Chairman. My written testimony, which has 
been furnished to you, describes in detail actions taken by the CME 
to gain information respecting Capcom U.S., which was a member 
of our exchange, and actions actually taken against the firm. 

My testimony here will merely recap my written statements. 
After a detailed review of its application, and relying on outside 
credit and investigative reports that diaclosed no negative informa-
tion, Capcom U.S. was approved as a member of the Chicago Mer-
cantile Exchange in 1985. 

3 years later, the indictment of a related individual, S.Z.A. 
Akbar, and of a related entity, Capcom Financial Services, Limited, 
which was not a CME member, was publicized. Starting on the 
next day and continuing for sometime thereafter, the exchange 
took several actions. They are as follows; 

No. 1, ordered Mr. Akbar to exercise no control over the manage-
ment of the firm, to resign as a director, and to transfer voting con-
trol of any stock in Capcom U.S. to another party; 

No. 2, prohibited the firm from carrying any house positions for 
itself for Capcom U.K. or any affiliated entity; 

No. 3, instructed the firm to inform those banks at which funds 
were held to allow exchange staff to monitor all transactions into 
and out of those accounts, and to disallow any outgoing transfers 
that were questionable; 

No. 4, ordered Capcom U.S. to provide us with information which 
was intended to allow us to focus on money laundering allegations 
and accounts owned or controlled by Mr. Akbar or BCCI; 

No. 5, ordered that accounts owned or controlled by Mr. Akbar 
be traded for liquidation only; 

No. 6, required the firm to report by 5 p.m. daily a list of all dis-
bursements out of either customer or house accounts; 

No. 7, ordered the firm to inform Capcom U.K. to instruct its 
auditors to report to the CME transactions which could be con-
strued to be violations of the U.K. Drug Trafficking Offenses Act; 

No. 8, required the firm to have no officers, directors, or share-
holders in common with Capcom U.K, to replace a subordinated 
loan from Capcom U.K. with a loan from an entity not affiliated 
with Capcom U.K., and to require the transfer or sale of Capcom 
futures stock held by Capcom U.K.; 

No. 9, required Capcom U.S. to engage its auditors to provide a 
money laundering and internal controls review, and informed them 
that if they did not, we would hire the firm ourselves and assess 
Capcora U.S. for fees incurred; 

No. 10, prohibited Capcom  U.S. from resigning as a clearing firm 
until issues raised in the (.;/."1'C report could be resolved; 

No. 11, directed Capcom U.S. to respond to a series of questions 
raised by a CFTC investigation that had been provided to us; 
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No. 12, charged Capcom with multiple rule violations after find-
ing that the firm had no reasonable answers to the questions posed 
by the CFTC report; 

And last, fined Capcom futures $500,000 accepted its agreement 
to withdraw as a member firm. 

Senator KERRY. This would have been 1988? 
Mr. BEYER. Yes, sir, it would have been. During the period from 

the announcement of the indictments to Capcom U.S.'s being sanc-
tioned—

Senator KERRY. I am getting a bit—hold on. 
Dr, GRA/dm. It is 1989 when they actually withdrew, because it 

was October of 1988 when the indictment ---
Senator KERRY. When were these directives issued? 
Mr. BEYri.R.. These directives were issued from the time of the in-

dictment, which was 
Dr. GRAMM. Which was 1988. 
Senator KERRY. All right, thank you. 
Mr. BEYER. Which was 1988 through the 
Senator KERRY. I am sorry. 
Mr. BEYER. 'Through the period through September of 1989. 

During this period, from the announcement of the indictments to 
Capcom U.S.'s being sanctioned, we contacted, or had contacted on 
our behalf, the following organizations in an attempt to learn to 
what extent our firm may have been involved in money launder-
ing: the U.S. Customs Service; the U.S. Attorneys Office in Tampa; 
Scotland Yard; and various other U.K. organizations. including the 
ICCI-I, the AFBD, the SIB, and the drug and financial investiga-
tions branch of the Customs and Excise Office. 

Additionally we engaged Interpass, an international security 
company that we had used with positive results in prior instances, 
to attempt to gain information respecting the company, its officers, 
and various other entities. This included Mr. Akbar, Capcom 
Capcom U.K., Larry Romrell, Robert Magness, Western Telecom-
munications, and American Telecommunications. No negative in• 
formation respecting money laundering or drug trafficking was un-
covered except that which had been the subject of the indictments. 
The exchange also received and relied upon reports from Coopers & 
Lybrand and Peat, Marwick, & McLintock. 

During the entire investigation we were in contact with the 
CFTC to coordinate that matter. The CFTC's report, which was fur-
nished to us, provided us with the information necessary to take 
the final action against the firm. We worked and consulted with 
the CrI'C at all times, and believe that they communicated with 
the appropriate regulators that might have been interested in the 
matter. 

.We have, and continue to express, a willingness to cooperate 
with law enforcnment officials in an attempt to ascertain if one of 
our firms was being used to launder money. That concludes my tes-
timony. Thank you. 

[The prepared statement of Mr. Beyer follows:] 

PREPARED STATEMENT OF GERALD D. BEYER 

Ar. Chairman, members of the Subcommittee, my name is Gerald D. Beyer. I am 
Executive Vice-President of the Chicago Mercantile Exchange (CAD. Capital Com-
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modity Dealers (USA) Inc., the predecessor of Capcom Futures. Inc. ("Capcona"), ap-
plied for membership in the Chicago Mercantile Exchange ("CME") on August 16, 
1985. It indicated an intent to do proprietary business and to do customer business 
at a future date. The original officers were Larry E. Ronarnell. CEO, Mohammad 
Seghir, President, and Ajay K. Puri, Secretary/Treasurer. Ownership was as fol-
lows: 

Capital Commodity Dealers Ltd., 82 percent: 
Zaak Trading & Investment. Inc.. 9 percent; and 
Aohammad Saghir. 9 percent. 

Because its application was in order and the credit and investigative reports se-
cured by the CME revealed no negative information, the firm was approved for 
membership on October 16, 1985. 

On October 11, 1988, the indictment of Capcom's affiliate, Capcom Financial Serv-
ices. Ltd., ("Capcom U.K.") and of an individual associated with the firm, Sayed 
Ziaudinn Au Akbar, ("Akbar") was.publicized. The CME Audit Department immedi-
ately undertook an investigation of Capcom. 

At this time. CME and CFTC staff discussed steps necessary to ascertain Cancun's 
involvement in the allegations, including the methodology for the investigation and 
the respective roles of our organizations and to ensure that the information generat-
ed was relayed promptly. We were equally concerned about the security of customer 
funds on deposit with the firm. While many directives were issued to ensure the 
protection of customer funds, they are not the subject of my testimony today. 

On October 12, 1988, the Clearing House Finance Subcommittee ("Committee"), 
which has authority over CME firms, met to consider the allegations and to deter-
mine whether any conditions ought to be imposed on Capcom's continued operation. 
At about the same time, CME staff, in order to discharge its self-regulatory respon-
sibilities. called the U.S. Customs Service. Scotland Yard, and the U.S. Attorney's 
Office in Tampa. to ascertain whether and how our markets were Involved in any 
money laundering schemes. Additionally, inquiries were made on our behalf of the 
following U.K. Organizations: the Association of Futures Brokers and Dealers, the 
International Commodities Clearing House Limited. the Securities and Investment. 
Board and the Drugs & Financial Investigations Branch of the Customs and Excise 
Office. 

The details Of the orders issued by the Committee during 1988 and 1989, its direc-
tives and inquiries, about which I will testify, may be clenved from the contempora-
neous minutes of the Committee and correspondence with Capcom and its affiliated 
entity, Capcom U.K. All such documents are available for review by your staff. 

On October 12, 1988, the Committee ordered that Mr. Akbar exercise no control 
over the management of the firm, be requested to resign as a director and to trans-
fer voting control of any stock in Capcom to another party. Additionally, the firm 
was prohibited from carrying any house positions on any U.S. Futures exchange for 
itself. Capcom U.K. Or any other affiliated entity. And finally, the firm was in-
structed to inform those banks at which funds were held to allow Exchange staff to 
monitor all transactions into and out of those accounts and to disallow any outgoing 
transfers. Capcom agreed to each of these orders. 

On October 14, 1988, the CME Audit Department initiated a special request for 
additional information. The CME's request focused on the money launcieruig allega-
tions, accounts owned or managed by Mr. Akbar or Bank of Credit and Commerce 
International and its affiliates, and the following four accounts: 

1. Lxora Investments: 
2. Brenchase Limited: 
3. Capcom Securities Limited; and, 
4. General Securities Corp. 

A preliminary response was received, and the Committee met again on October 
18, 1988, and ordered that accounts owned or controlled by Mr. Akbar be traded for 
liquidation only. 

On October 20 and 26, 1988, the CME received reports from Internam Limited 
("Internam"), an international protection and security service company, which the 
CME had engaged to ascertain any information to which it had access regarding 
Mr. Akbar, Capcom, Capcom U.K., Larry Romrell, an exdirector of Capcom U.K., 
Robert Magnesa. an exdirector of Capcom U.K., Ajay K. Puri, an exdirector of 
Capcom U.K, Western Telecommunications, Inc.. American Telecommunications, 
Inc., Roaralinx Travel Agency, and Sophistica Ltd. No negative information was re-
ported to us. 

The Committee met again on October 26, 1988, and reaffirmed and expanded the 
reporting requirements arid restrictions that it had previously imposed on Capcom. 
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This included: requiring the firm to furnish to the Exchange by 5:00 p.m. Daily a 
list of all disbursements out of either customer or house accounts; continuing to re-
quire CME staff approval of any disbursements made to Mr. Akbar or Capcom U.K.; 
and ordering the firm to inform Capcom U.K. To instruct its auditors, Cooper, & 
Lybrand, to report to the Exchange transactions which could be construed to be vio-
lations of the U.K. Drug Trafficking Offences Act. Capcom also agreed to comply 
with these orders. 

In November and December, we received followup reports from Interpass. They 
reiterated their earlier finding, which was that no information was found linking 
the parties covered by the report with past criminal activity, including money laun-
dering and drug trafficking, except for the matter that was presently of concern re-
specting Mr. Akbar and Capcom U.K. Because of prior investigations that they had 
conducted on our behalf, we believed them to have access to information that we 
could not have obtained. 

In January 1989, Capcom affirmed its acceptance of all CME terms regarding the 
investigation and Capcom's continued operations. Ar. Akbar had resigned on Octo-
ber 13. 1988, and transferred control of his voting stock on October 18. 1988. 

On March 21. 1989, the Coopers & Lybrand interim report on Capcom U.K. Was 
received and reviewed. While our member firm. Capcom. did not appear to be in-
volved in any money laundering, the U.K. Auditors reported that three transactions 
were identified that appeared to involve Capcom U.K.. as a result of Mr. Akbar's 
contacts, with companies established by U.S. Undercover agents operating in Flori-
da. The auditors further reported that one of the three transactions was the subject 
of the U.S. Indictment. The review further found that Capcom U.K. 's recordkeepmg 
was inadequate, particularly in relation to customer documentation, the identifica-
tion of remitters of funds, and, more Lmportantly, why funds were credited to par-
ticular customer accounts. 

On March 28, 1989, the Committee reviewed the results of the daily monitoring 
that had been undertaken since October of 1988. The Committee modified its order 
respecting daily reports, but retained all other restrictions on the firm's operations. 

In early May, we received through the offices of the CFTC a report issued by the 
U.K. Firm of Peat Marwick McLintock, which had been appointed by the 519 to in-
vestigate the affairs of Capcom U.K. The report disclosed, among other things, that 
beneficial owners of various related companies could not be ascertained, that docu-
mentation could not be obtained supporting the nature of the business arrangement 
between these entities and Capcom U.K., that the auditors had received inconsistent 
statements from the officers of Capcom U.K. Regarding the receipt of funds from its 
clients, that certain foreign exchange or bullion transactions had been identified as 
having created artificial profits or lasses for client accounts, and that explanations 
provided by Mr. Akbar were either illogical or not capable of corroboration. The 
report concluded that Mr. Akbar was not a fit and proper person to be director or 
controller of Capcom U.K. Or any other investment business, that to allow the busi-
ness to continue represented an unacceptably high risk to other investors, and. fi-
nally, that there was little justification for Capcom U.K. Being permitted to retain 
its authorization as an investment business. 

As a result of this report, the Committee placed additional restrictions on Cap-
cam's operations by requiring the firm to have no officers, directors, or shareholders 
in common with Capcom U.K., to replace the subordinated loan from Capcorn U.K. 
With a loan from an entity not affiliated with Capcom U.K. And to require the 
transfer or sale of Capcom stock held by Capcom U.K. 

In late May 1989, the Exchange received another Interpass report commissioned 
by the Exchange. That report covered Capcom, Capcom U.K. And Mr. Amhammad 
Saghir, President and CEO of Capcom. who apparently worked for BCCI or its sub-
siciia.ry, the Bank of Oman. from 1974 through 1986. No derogatory information was 
uncovered. 

On June 5, 1989. the Committee gave Capcom a short extension to comply with 
certain ownership requirements, but imposed Additional conditions on a.s oper-
ations, including requiring the firm to engage KPMG Peat Marwick to conduct a 
money laundering and Internal controls review. 

On June 14, 1989, Capcom informed us that as of June 30, 1989. Capcom would 
withdraw as a clearing member of the CME. The next day, we informed Capcom 
that the money laundering and internal controls review would be conducted regard-
less of the firm's intention to withdraw as a clearing member and that if the firm 
did not engage its auditors to conduct the review, we would hire them and assess 
the firm for fees incurred. 

In July, the CFTC provided the CME with the results of the CFTC's investigation. 
On the same day, the Committee denied Capcom's request to withdraw from mama-
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bership pending resolution of issues raised by the LP IC investigation. Additionally. 
because the CFTC review met the objectives of the review to be done by the firm's 
outside auditors, the Committee rescinded the order to have the firm's outside audi-
tors conduct the review. Later that month, we were informed that Capcom U.K. 
Had been expelled from the AFBD, effective in mid-August 1989. 

On August 1. 1989, the Committee requested that Capcom respond to a series of 
questions raised by CFTC and CME staff respecting transactions that appeared to 
violate CME rules. During August, the CFTC provided additional information to the 
CME respecting matters necessitating further review. 

On August 15, 1989, the Audit Department provided its report to the Committee. 
recommending that multiple charges be issued, including violations of Exchange 
Rules 423.b. ("Act of Bad Faith"); 432.0. ("Permitting the Misuse of Facilities 
432.q. ("Detrimental Act"): and 433.b. ("Uncommercial conduct"). The committee 
issued the charges as recommended. The CME's internal investigation, which was 
provided to the CFTC. noted, among other things. that there were several large 
transfers of positions and funds for which Capcom had no explanation. 

On October 10, 1989, Capcom settled the charges by agreeing to a $500,000 fine 
and to withdraw from membership in the Exchange. 

At all times. the Exchange worked and consulted with the CFTC. We believe that 
the CFTC communicated with the appropriate regulators that might have an inter-
est in the matters uncovered by the investigation. We have repeatedly expressed our 
willingness to cooperate with law enforcement officials, and, in fact, contacted or 
had contacted on our behalf the U.S. customs Service, Scotland Yard, the U.S. At-
torney's Office in Tampa, the AFBD, the ICCH, the SIB, and the Drugs & Financial 
Investigations Branch of the Customs arid Excise Office. In each case, we offered 
whatever services were  necessary to ascertain if one of our member firms was being 
used to launder money. 

Our part in the case concluded three years ago. We believed then that we and our 
regulator, the enc. cooperated effectively and acted expeditiously to protect the 
integrity of our markets. Our recent review of the files confirms that belief. 

Senator KERRY. Thank you very much, Mr. Beyer. Thank you, all 
of you, for your testimony. I would like to get a sense, and try to 
put this into perspective and layperson 's language a little bit. 

Before I do that, we have a great many documents here relating 
to Capcom directors, shareholders, and operations. Also the Peat 
Marwick audit and some of the diaries, business diaries of Mr. 
Romrell, et cetera. And I am going to make those part of the 
record at this point in time. 

[The information referred to follows:] 
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Capcoms Index to Released Documents 
Prepared by the Office of Senator John F. Kerry 

30 July 1992 

Igisaal= 

I. Introductory Correspondence 
A. Refusal of Key Figures to Testify Before the 

Subcommittee 
R. Relationship between TO I and BCC: 

The Peat Marwick Report re the Scope of Capcom's Activities 

III. Interrogatories/Personal Statements of Key Figures 
A. Robert Magness 
B. Larry Romrell 
C. Robert Powell 

IV. Relationship Between BCCI, Capcom and TCl/WTC: 

V. Shareholding relationship between Romrell and Akbar 

VI. Capcom and Its Regulators 
A. Chicago Mercantile Exchange 
B. Chicago Board of Trade 
C. National Futures Associatlon 

VII. Capcom Shareholders and Directors 

VIII. Other Deals Between Romrell/TCI and Akbar/BCCI 

IX. Purchase of Romrell/Fox House by Khalil 

X. Formation and Funding of Capccm 

XI. Day-To-Day Operation of Capcom 

X/IA. Relationship between 3C.7I, Romrell and Capcom: 
Winterwood Associates 

XIIB. Relationship between BCC:, Romrell and Capcom: 
Wi.nterwoot Associates 

f. ` 

XIII. Relationship Between Fox, Akbar t And ATC 

XIV. Relationship Between Romrell and Awan 

XV. Relationship Between Fox and Capcom: The Capital Fund 
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gapcom: Index to Released Documents,

Prepared by the Office of Senator Jonn F. K.r-y 
30 July 1992 

(Note: Each roman numeral in the inaex is indicated within the 
documents by a blank sheet of paper.] 

A. Refusal of Xey Figures to Testify Before the 
Subcommittee 

07/28/92 Letter from Bruce F. Black to John Kerry declining an 
invitation to testify before the subcommittee. 

07/27/92 Letter from Lynn H. Cole to David McKean asserting 
Xerry Fox's Fifth Amendment right against self-
incrimination. 

B. Relationship between TCI and BCCI 

02/11/92 Letter from Bertram Perkel to John Kerry re TC: and its 
relation to BCC:. 

06/29/92 Letter from Bertram Perkel to John Kerry re TCI and its 
relation to BCC: ("confirm[ing) that no person or 
entity publicly identified as having a BCCI 
relationship has done business with . . TCI or a 
Related Company"). 

11/14/84 Letter from Romrell to Akbar proposing a $200,000,000 
TCI credit line and a $50,000,000 WTCI credit line from 
BCCI. 

/I. The Peat Marwick Rebbrt re the Soo t of CAPCOM'S Activities 

  Draft Affidavit of Ian Glendinning Watt of Peat Marwick 
McLint lock. 

• 

:II. Inmerroctatories/_Per&onal Stazemen of Key %cures 

A. Robert maaness 

  Subcommittee document; -Questions for Robert Magness.-

OS/12/92 Letter from Bob Magness to John Kerry re relationship 
between BCC: and Caocom. 

Lazrv,Romrell. B. 

06/09/92 Letter from McKean to Bruce F. Black, Esq., enclosing 
71 interrogatories to be answered by Larry Romrell. 
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Capcom: Index to Released Documents 

30 July 1992 
Page 2 

07/03/92 Document produced by Romrell in response: "Answers of 

Larry Romzeil to Questions From Senate Subcommittee.-

Robert Powell 

06/21/92 Letter from Robert Powell enclosing answers to 53 
interrogatories posed by the subcommittee. 

07/01/92 Letter from David McKean requesting answers to 20 
additional questions. 

07/08/92 Document produced by Powell in response. 

IV. Belationshio Between BCCI, Caocom and TC:/WTC: 

11/17/81 Letter from Romrell to Akbar enclosing information on 
TC:. 

11/03/82 Letter from Romrell to Akbar re $12 rise in TCI stock. 

06/09/83 Telex from Romrell to Akbar re TCI one-for-one stock 
split. 

05/24/85 Letter from Romrell to Akbar enclosing the WTC: and the 
TC/ annual reports (no attachments). 

11/14/84 Letter from Romreil to Akbar proposing a $200,000,000 
TCI credit line and a $50,000,000 WTCI credit line from 
SCCI. 

02/20/85 Letter from Romrell to Akbar enclosing a 5-year 
projection of WTCI (no attachments). 

V. Shareholdinc relazIonshit, between Romrell and Akbar 

03/19/84 Telex from Romrell to Akbar re trading of wTCI stock 
and a 5200,000 line of credit for purchase of stock by 
Romroll personally and by Romrell for Akbar. 

04/02/84 Letter from Romrell to Akbar re Romrell's purchase of 
wTC: stock for both Akbar and Romrell. 

07/20/87 Letter from Romrell to Kahlil, Kama]. Adham, and El 
Canary re the Capcom restructuring. Romrell notes, As 
far as : am concerned, except for my paid-up stock and 
notes, I have acted as nominee for one or more of tne 
original sharenoloers . 
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Capcom: Index to Released Documents 
30 July 1992 
Page 3 

07/26/87 Letter from Romrell to Khalil, Kemal Adham and Jawhary 
re the restructuring. Romrell notes, -It was 
understood by the reorganized shareholders that they 
were nominees for the original shareholders." 

V/. Caocom and Its Requ.lators 

A. atIcaoo Mercantile F.xchanoe 

08/21/89 CE Document: 'Activities of Capcom Futures, Inc., 
From January 1986 through May, 1989." Attachments: 
- Internal Investigation, File no. 89--CH-8911 
- 08/01/89 letter to Saghir of Capcom Futures Inc. from 
Kevin P. Holland of Chicago Mercantile Exchange re 
Capcom's response to interrogatories 
- Interrogatories by the ONE, with exhibits 

07/26/89 Letter to Catherine Carter of the Chicago Mercantile 
Exchange from Larry B. Sheafe of Interpass Ltd re the 
relationship between 2afeer and Saghir. 

11 
" ' " 

10/18/89 Document from Chicago Mercantile Exchange, "Alleged 
Rule Violation and Findings. 

B. ChiZaec Board of Trade 

04/24/87 Letter from Yvonne Downs (of the Chicago Board of 
Trade) to Saghir (of Capcom) enclosing the findings of 
the CBOT Office of Investigations (attached). 

03/26/87 Confidential report of a review to determine the 
nature" of Capcom's business. 

11 

04/22/87 Supplement to the original 03/26/87 report. 

C. National Futures ASsocation 

10/19/90 In the Matter of Capcom Futures, Inc., Complaint before 
the Central Regional Business Conduct Committee of the 
National Futures Association. 

08/18/89 Letter to Mohammad Saghir of Capcom Futures Inc from 
Kevin P. Holland of Chicago Mercantile Exchange re 
violation of Exchange rules. 

VII. qAocom Shareholders and  5 

08/84 'Capital Commodity Dealers Limited: A Brief Resume of 
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Capcom: Index to Released Documents 
30 July 1992 
Page 4 

the Company and its Directors -- August 1984--

10/31/85 Capcom List of Shareholders as of 31 October 1985. 

05/31/88 Letter to Kevin P. Holland from Mohammad Saghir listing 

the shareholders Of Capcom rutures, Inc. 

12/31/88 Capcom List of Shareholders as of 12/31/88. 

Other Deals Between Rom•-02.1 Prc; and Akbar/BCC: 

10/27/82 Telex from Romrell to Akbar re "subscription television 
service" in Saudi Arabia. 

12/17/82 Telex from Romrell to Akbar re a cable system in 
Jeddah. 

01/06/83 Letter from Romrell to Akbar re advice on the "cable 
television distribution system - in Jeddah. 

12/16/83 Telex from Romrell to Akbar re BCCI 32.5 million line 
of credit for purchase of Winterwood Townhomes. 

Telex from Romrell to Akbar re a -Hospital Deal in 
Texas." 

06/08/84 Letter from Romrell to Akbar re purchase of an 
Industrial building in Salt Lake City
brother's] inside information, we could make a 
reasonably attractive deal.").' 

IX. .purchase of Rdmrell/FoxJiduse by Khalil 

my 

03/16/82 Letter from Romrell to Akbar re a delay in Khalil's 
purchase of toe Potato Patch property. 

10/20/82 Letter from Romrell to Akbar re October meeting and 
sale of Potato Patch house. 

01/17/86 Letter from Romrell to Akbar outlining 3 potential 
deals: the Vail house, a stock purchase, and a 
property in Phoenix, Arizona. 

• This document is located at the end of the set of 
documents (late addition) 
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Capoom: Index to Released Documents 
30 July 1992 
Page 5 

X. ?emotion and Fundina of Caucom 

02/27/84 Telex from Romrell to Akbar re Akbar's "proposal to 
invest in a U.S. brokerager firm . and tc 
participate in the ownership and operation to the 
mutual benefit of BCC/ and ourselves.' 

05/27/84 Telex from Romrell and Magness to Akbar re acceptance 
of a Directorship in Capcom. 

Document: 'Wire transfer Kr. Akbar's payments to 
. ZASY." 

[07/01/ ?) Handwritten note on Romrell's TCI memo pad 
re establishing Capcom in London, New York, and 
Chicago. 

(07/01/ 7] Handwritten note on Romrell's wTC: memo pad 
re funding of Romreil's and magness's It share in 
Capcom. 

Brief resume of Sheikh Khalil and other Capcom 
shareholders. 

06/19/84 Letter from Romrell to Puri enclosing Romrell's Share 
Application for 110,000 ordinary shares. 

02/13/85 Fax from Puri to Romrell enclosing the resolution that 
A.R. Khalil, Romrell and Magness be appointed as 
directors of Capcom London. 

06/30/87 Loan Agreement between Mn. Larry Romrell and Paten 
Holdings, inc. 

06/30/87 3 documents For xi-. L.E. Romreil Attached: 
- Old Loan Agreement 
- New Loan Agreement 
- Authority to Pay Dividends to Paten. 

X:. Oav-To-Day Ogeration of Capcpm 

09/84-06/90 Personal notebooks of Larry Romrell. 

XIIA. RelatIonshib Setween BCC:, Romre_:1 And Capcom: 
Winterwood Associates 

12/31/86 Statement of Account of Winterwood Associates; return 
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Capcom: :ndex to Released Documents 

30 July 1992 
Page 6 

address of Shaikh Kamal Adham (closing balance: 52.79 
million). 

XIIB. Relationship between BCC , Romrell and Cadcom: 

WinterwOOd Associates 

Document, "winterwood, Charles Howard Group." 

XIII. Relationship Between F2x. Akbar, And ATC 

01/29/87 Letter from Fox to Akbar re listing Capcom on NASDAQ, 
taking the company public, and purchasing ATC stock. 
Attached: receipt for Akbar's consulting services 
provided to Marshall Swartwood. 

02/05/87 Letter from Fox to Akbar re Akbar's S250,000 stock 
purchase in ATC. Attached: copy of the unsecured 
promissory note (unsigned). 

06/03/87 Letter to Debbie Burden of British Columbia Securities 
Commission from Kitty Keely for Akbar re Akbar's 
application for a directorship in ATC. 

06/15/88 Letter to Akbar from Fox of ATC re Akbar's $100,000 
loan to ATC. 

06/27/88 Letter to Akbar from Kitty Keeley of ATC re tne grant 
of a warrant to Akbar of 50,000 shares of ATC. 

09/30/88 Letter to Akbar from Fox re profit of ATC stock in 
July, 1988 and enclosing performance forecast. 
Attached: 
- 'ATC Zero Billing Analysis DAN -
- "American Telecommunications Corporation Preliminary 
Forecast - FY '89-

05/17/90 Fax cover letter to Akbar from Fox with Fox's 
handwritten notes re Akbar's ATC share acquisition. 

06/11/90 Letter to Futures Advisory Servies Ltd. from Kerry R. 
Fox of American Telecommunications Corporation re ?AS's 
right to acquire 50,000 shares of ATC. 

12/02/88 Letter from Nitty Keeley of ATC to Akbar enclosing the 
stock transfer forms. 
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Capcom: Index to Released Documents 
30 July 1992 
Page 7 

XIV. Relationshin Between Romrt11 and Awan 

  Statement of Witness Larry Romrell (unsigned; submitted 
in the Tampa indictments[?)). 

XV. Relationshit Between Fox and Caocom; The Canital Fund 

09/30/86 "The Capital Fund: Financial Statements -- 30 
September 1986 Together with Managers And Auditors' 
Reports." 

07/87 The Capital Fund Monthly Performance Report, Month 
Ending July 1987. 

  "The Capital Fund;" 4-page summary. 

10/ /85 -Capital Management Services Limited:._ Written 
Resolution of the Directors Pursuant to Regulation 77 
of the New Articles of Association of the Company," 
unsigned (with signature lines by Dr. Franz Pucher and 
Fox). 

05/17/85 "Preorganization Subscription Agreement" re organizing 
Capcom under Illinois law; subscribers include Capcom 
London, ZASK. and Mohammed Sagnir. 
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July 25, 1592 

Senator John F. Tarry 
Chairman of the Senate Toreign 
Relatione Subcommittee on Terrorism, 
Narcotic's and International Operations 

SR-421 Russell Senate Office Building 
washington, D.C. 20510-2102 

R. Larry Romrell 

Dear Senator Merry: 

Thank you :or your letter of July 23, 1992 in which 
you invite our client, Larry Roar/All, to testify before the 
SubcoMmittee relating to his knoWledge of capcoa, BCCI and 
related entities. As you .now, Mr. Roswell has provided 
extensive cooperation to the Subcotuaittes. It is my 
understanding that Mr. Romrell intends to provide continued 
cooperation to the subcommittee. 

As you know, Mr. Romrell told your staff that the 
BCC/ setter has been and continues to be a Satter of deep 
personal embarr aaaaa nt for his. Tint. he was astonished and 
chagrined to eern that he had done business with en 
Institution which, from his Perspective. was a leading 
international bank, Out which turned out to be a corrupt and 
Untrustworthy institution. Second, he was even further 
embarrassed to learn that Capcom has been Similarly tainted. 
Mr. Romrell could only conclude that he was duped into 
participation in these business activities for reasons which 
are yet unanovn to his. Nevertheless, because Mr. Roftrell 
wishes to avoid any further embarr aaaaa nt over this issue, he 
sust respectfully decline your invitation. 

Thank you Very ouch for your consideration, and that 
of your staff in this natter. 

01.15/lad mewl 
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VTA FEDERAL EXPRESS 

David McKean, Esq. 
office of U.S. Senator 
John 7. Kerry 

421 Russell Building 
Washington, D.C. 20510 

Re: Roy P.M. Carlson 

Dear Mr. McKean: 

July 28, 1992 

r•411.."..s 

•••-••••• 

I have reviewed the documents assembled by Mr. Carlson in 
response to your subpoena, dated July 1, 1992. While the 
documents do not appear to contain any information in which your 
committee would be interested, I am directing Mr. Carlson to 
decline to produce documents requested by your subpoena, based on 
his Fifth Amendment privilege. In reaching my decision, I have 
considered the extremely broad nature of your subpoena; the 
broad, nebulous and politically-charged nature of the various 
state and federal investigations regarding BCCI; and my inability 
at this time to obtain the information I need to evaluate fully 
this matter. Accordingly, Mr. Carlson respectfully declines to 
produce documents requested by your subpoena, based on his Fifth 
Amendment privilege. 

/ appreciate your courtesy in this matter. Please contact 
me if Mr. Carlson or I can be of any further assistance. 

DHB/lhk 
anraawa)77.sol 

Daniel H. Bookin 
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February 11, 1992 

Senator John Kerry 
United States Senate 
421 Russell Senate Office Building 
Washington, DC 20501 

Dear Senator Kerry: 

4.4 V•111.• .11:10.06•1• 

.111 1V•A rumot:1 

(212) 827-3411 

The staff of the Subcommittee under your leadership which has 
been looking Into the BCCI scandal has asked certain questions of 
Tele-CommunicationS Inc. ("TC/") which relate to your BCCI inquiry. 
The questions arise from the published reports that two senior TCI 
officers were assoCiated with Capcom Futures Inc., and Capcom 
Financial Services Ltd., (collectively referred to as "Capcom") two 
companies that were most likely fronts for BCCI and associated with 
illegal dealings. 

-£ I have been asked by -he General Counsel of WI to respond to 
your staff's request as to whether WI ("TCI") had any business 
dealings with Capcom. The reason why have been asked to respond 
is that in September of 1991, the General Counsel requested that 
outside counsel conduct a comprehensive review of the business and 
financial records of TC: and, with appropriate permissions 
obtained, United Artists Entertainment Corp. ("UAL"), Westmarc 
Communications, Inc. ("Westmarc") and Liberty media Corporation 
("Liberty") (collectively referred to as the "Related Companies") 
to determine whether any of these records indicated that WI or any 
of the Related Companies had any business dealings or relationships 
with any parson or entity which had been identified in publ....c 
sources as having party to or related to the BCC: scandal. That 
review was conducted under my supervision. 

In order to undertake this task I had my then firm, Shea 
Gould. prepare lists of the names of all persons and entities whose 
names have appeared in various and certain public sources as having 

• 
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Senator John Kerry 
February 11, 1992 

Page 2 

tbrd 
a relationship to the BCCI matter (Exhibit A). That list of names 

was then combined and alpha-sorted into a master list ("Master 

List"). (Exhibit 8). The Master List was then given to TC:.'s 

independent outside auditors, KFMG Peat Marwick ("Peat Marwick"). 
whose assistance we requested, and a team composed of one Shea 

Gould partner, two associates and a paralegal ("Team"). Peat 

Marwick used the Master List to do a computer screen of the 
financial transactions, apart from payroll and related activities, 

of TCI and the Related Companies/ for the period 1910 through the 

end of 1991. In addition the Team made several trips to Denver 
and. With the assistance of the General Counsel's office, collected 

and reviewed all business agreamontS (including all investments, 
financing agreements, consulting arrangements, management 
contracts, etc.) ("Agreements") extant and entered into by TCI or 
any Related Companies with others for the same period. The purpose 
of the review was to see if either the named party to the Agreement 
or signatory to it or person or entity identified in it appeared on 
the Master List. 

The result of this undertaking by both Peat Marwick and the 
Team surfaced no evidence that the TCI or the Related Companies had 
any business dealings with Capcom, BCC: or any currently identified 
related entity or person,Z except that we found that UAE, in the 
latter part of 1988, invested in company known as American 
Telecommunication Corporation ("ATC") which had Syed Zianddin All 
Akbar ("Mazer") on its Board of Directors (Exhibit C--Excerpt. SEC 

Liberty became an operating company on March 28, 1991 when, 
pursuant to a Contribution agreement it received its operating 
assets from certain TCI subsidiaries. Accordingly the financiS: 
transactions related to those assets were screened as part of the 
TCI financial review and no particular examination of them was made 
by Peat Marwick post march 26, 1991. The Team, however, examined 
the Agreements in Liberty's possession which relate to its 
operating assets. 

2 Though their names appear on the Master List, entities well 
known to have no BCC/ connection such as American Express, Bank of 
New York, etc., were not considered to be BCC: related for the 
purposes of our review. In addition the Peat Marwick review 
surfaced two TCI vendor transactions with entities with "sound 
alike names", the Independence Bank and Cancan USA Inc. Both of 
these entities are unrelated to BCC: in that the Independence Bank 
was a Chicago based Illinois institution which has had no 
relationship with TCI since 1983 and Capcom USA Inc. was an 
electronic materials supplier !nom which a one time $700 purchase 
Of LED Storm Kits was made. 
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Senator John Kerry 
February 11, 1992 
Page 1 

Form 10K, 1989). That investment was closed out at a loss in 

September of 1990. 

Once it was identified we made specific inquiry into this 
transaction. It revealed that at the time the investment was mace, 

UAZ had made and was carrying forward a strategic corporate 
decision to go into the rapidly developing private telephone 
business, particularly on the operator assist and switching side in 
which UXE had an interest. ATC had a particular switching 
technology (consisting of proprietary software and hardware) which 
was superior to any that UKE had or which was then available in the 
market. A relatively small investment of $2.5 million appeared to 
offer UAZ the opportunity to achieve substantial cost savings in 
the operation of the various private telephone businesses they had 
and were acquiring and starting up. Accordingly, for this business 
reason, a decision was mad. to invest in ATC upon condition that 
ATC allow CAE to use their unique technology under a no cost 
license. 

At the time the ATC investment was being considered and at the 
time the investment was made no TCI or CAE person or person 
associated with any other Related Company was aware that Akbar was 
On ATC's Board of Directors. UAE had no relationship with AT
except as a passive investor and licensee of the ATC technology. 
In 1990 as a result of and as a part of an overall UAE corporate 
decision to get out of the telephone business, the ATC investment, 
along with several other similar assets, was liquidated. 

It is not without some degree of humor that we respond to a 
further question raised by your staff with regard to whether TCI 
had any investments in partnerships based in the Gulf states of th-e' 
Middle East. The question surfaced because of an article in the 
Wall, Street Journal of 1/27/92 which contained a chart indicating 
that TCI had a purported 11.1% interest in some unidentified "UAE 
Partnerships". While one can well understand that someone deeply 
immersed in the facts surrounding the SCCI scandal could quickly 
assume that "CAE" sight mean the United Arab Emirates, in this case 
it means the "United Artists Entertainment Co., Inc".' t9len their 

3 Until the end of last year UAE was an independent public 
company in which TC/ had a majority interest During 1991 TCI 
bought out the minority public interest in UAE and merged it into 
a wholly-owned subsidiary of the same name. 

• D°0590.7, 
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Senator John Kerry 
February 11, 1992 
Page 4 

business objectives coincided and could be best pursued together, 
both ?CI and UAZ, from time to time, entered Into busInass 
relationships, alone and with others. 

Get David McKean. Esq. 
e/0 Senator John Kerry 
United States Senate 

yours 

am Perks' 
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Senator John Kerry 
United States Senate 
421 Russell Senate Office Building 
Washington, D. C. 20510 

Attn: David McKean, Esq. 
Investigative Counsel 

Dear Mr. McKean: 

11WOMWRMI1711.1211 
14011.141-lall)”..10. 

•MftlUrSOLNIALTDIAir 

(212) 371-5207 

June 29, 1992 

In response to your request, this letter will both confirm and 
supplement our February 11, 1992 letter to Senator Kerry which 
addressed the question of whether TCI or any Related Company as 
defined in our February 11, 1992 letter) had any business dealings 
with Capcom Futures Inc. or any person or entity which has been 
identified as having a relationship to the BCCI scandal. In 
particular, you have currently asked us to confirm that the 
negative answer we gave to the Senator at that time VAS based upon 
a review of both the domestic TCI and Related Company activities 
and the activities of those companies in the United Kingdom. 

When we spoke on the phone, I advised that our response to 
Senator Kerry was based upon a review of both the domestic and the 
United Kingdom business relationships of TCI and the Related 
companies. However, since you expressed a special interest in the 
United Kingdom, I said that I would have this particular aspect of 
the matter reviewed again. That review was conducted by TCI and 
Related company staff in the United Kingdom and has been sent 
directly to me. It shows that our original advise to Senator Kerry 
was correct and we can reconfirs that no person or entity publicly 
identified as having a BCCI relationship has done businees with 
(banking or otherwise) IC/ or a Related Company in the United 
Kingdom. 

BP: pa 

tru yours 

rtram erkel 
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CoaaCTO. 

November 14, 1984 

Mr. Ziauddin Akbar 
Bank of Credit & Commerce International 
100 Leadenhall St. 
London EC3A .3AD UK 

Dear Mr. Akbar: 

I am enclosing an analyst report on WTCI and a current news clipping from the Wall 
Street Journal. I thought you might be interested in the good performance of WTCI 
after It split off from TCI last April. As you know, Bob Magness is still the Criairman 
of WTCI and is the controllirri shareholder. I am the Executive Vice President, 
Secretary and a Director of WTCI. 

was informed the other day by the TCI finance group that they are interested in 
obtaining a loan facility in Eurodol:ars directly from a U.K. lending institution. I asked 
Bob Mag-nees if he was sincerely interested in such a facility and whether he would want 
to try to go direct to BCCI. He has asked me to determine whether there would be any 
interest on the part of BCCI. As you know, TCI has extremely good banking 
relationships in the United States, and through those relations, they are able to borrow 

Eurodollars taking advantage of periodic improved interest rates. The costs, however, 
of going through the U.S. institutions for Eurodollars are not attractive because the 
managing institution on the U.S. side marks up the facility in order to profit from it. I 
believe the credit facility that TCI is looking for is around 2200,000,000. I believe TCI 
can assist in putting a group of banks together, if necessary, to fund the entire amount. 
If you are interested in investigating this further,. I will be very happy to make the 
arrangements. Lf not, please do not feel an obligation to pursue it because Mr. Magness 
and I are very happy with our own personal relationships witn you, your bank and other 
associates we have in the U.K. 

As a separate matter, WTCI will soon be looking for approximately $50,000,000 to 
construct a new microwave route from Chicago to Dallas via Kansas City. Our 
principle customer for this route is a British company named Cable & Wireless. You 
may be familiar with them. I believe they have a very impressive financial statement 
and have proven to be an extremely stable and respected company. Their contract with 
WTCI will be for a term of 15 years with renewal options of an additional two 5-year 
periods. Their contract calls fix an annual payment of $9.842,844 per year. Our 
operating costs of this system will be $1,652,000 per year. There are certain other 
favorable factors in our arrangement with Cable & W 'Mien in that we have inflation 
factors which will adjust their rate based on our cost of operations. As the cost of 
operation goes up cif4e to increased salaries cr increased repair parts, we can adjus-t 
their annual charge accordingly. In addition, WTCI will be in a position to add 
additional facilities in the same microwave stations for other customers at very high 
profit levels. WTCI will be looking for a $50,000,000 credit line secured by all of tne 
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Mi., Ziaucidin Akbar 
November 14, 1914 
Page 2 

equipment, buudings, towers, etc- for this entire route. WTCI would also be wiWng to 
pleAre their contracts with Cable & Wireless. We have several opportunities in the U.S. 
to obtain this credit line.. My thought is, given the differential in current interest rates, 
there may be an opportunity to put this deal together with BCCI if you are interested. 
Again, let me straw that as far as Mr. Magness and I are concerned, you should feel no 
ob/igation whatsoever to pursue these loans Your lath/re to do so certainly vein not 
negatively affect our relation/chip with you or the bank. 

Best personal regards. 

Larry Romrell 

its 

Enclosures 

O4 728 

F000 59°79
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I am A Fellow of the Institute of Chartered Accountants in 

Ingland and Wales and a partner in the firm of Peat Marwick 

McLintock, 1 Puddle Dock, Bleckfriars,.London, L44V 3PD. 

On 27th October 1988, I and Michael Wheeler. a fellow partner, 

were appointed by the Securities and Investments Board ('5I3') under 

Sections 105 and 106 of the Financial Services Act 1986 ('FA) to 

invastigate the affairs of Capone' Financial Services Limited 

('Capcome) and Futures Advisory Services Limited ('FAS') in so far 

AS they relate to any investment business which is or has been 

carrying on, or appears to be or have been carrying on'. Copies of 

our authorities to invastigete are attached as Exhibit 1. In this 

Affidavit, 'we refers to myself, Micheal Wheeler and members of our 

staff or any of us. 

In summary, the circumstances surrounding Capcom and FAS that 

Keys caused 5I3 to initiate this investigation are as follows: 

o On 10th October 19BB Capcom and it, former managing 

director, Mt. S.Z.A. Akbar ('Mr. Akbar'). were indicted in 

proceedings in the United States for allegedly 

participating in a scheme to launder the proceeds of 

illegal drugs transactions. The indictment alleges that 

the proceed: of these transactions were, in pert, Peeeed 

through Capcom's bank accounts and through client accounts 

in its accounting records. 

o An initial investigation by enforcement staff from the 

Association of Futures Brokers and Dealers (*kr3 ) 

indits:ad that certain accounts and accounting entries in 

Capcon's records were of a non-routine nature. 

FD0059080 
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• Certain of this non-routine entries concerned accounts 

• 

introdueed to Cape** by another company, FAS. 

vas a director of. and shareholder in. YAS. 

Mr. Aker 

• On 25=h October 1911, AT30 wrote to Caper's& frosting 

trading and cash movesants on all accounts-connected vith 

Mr. .Aber and forbidding the appointment or re-appointment 

of Mr. Aker as • director of Capella without AM) consent. 

In the late afternoon of 27th October, the day of our 

appointment, I visited the offices of Capcoe at 9-13 St. Andrew 

Street, London, IC4A 3A.E, together with *embers of our staff, viler. 

we met Mr. John Parry, the ens remaining director of Capcoo at that 

time, and Mr. Paul Snow FCA, the coopany's secretary and chief 

accountant, At the AAAA tine, Kr. Wheeler, with a member of our 

staff. visited the offices of FAS at 107 Grays Inn Road, London, 

VC1X LIZ, where they net Mrs. A. E. ?Uri, tha one remaining director 

of FAS. Subsequently Mr, Wheeler and I, and oembars of our staff, 

have paid visits to the offices of both coopanies in the course of 

our enquiries. V. have carried out a number of interviews, a list 

of which appears AS Exhibit 2, and we have had discussions with 

ether members of the staff at tha.csepaniss. V. have reviewed the 

accounting records and other information supplied by Cape= and FAS 

including copies of documents collected fro. Mr. Akbar's office at 

Canova by KM Customs 8 Excise on 10th October 1911. Our enquiries 

were substantially completed by 22nd December 1983. 

The information contained in this Affidavit is either within my 

own knowledge, or else has been derived fro. our independent 

enquiries, including our exaoination of the accounting record. and 

other information supplied by Capcoo and FAS, the interviews set Our 

in Exhibit 2 and the discussions that ve have had with met:bill-1 of 

staff of the companies. 

MISTORY OF CAPCDM Ah-D_ 

(4) ZA.7.:= 

Capco= was formed in 198.. The first major capitalisation 

occurred in June 191IL when the share capital was increased from f2 

to C1 million. The subscribers to that issue, and subsequent 

RD0059081 

FD0059081 



49 

3 . • 

movement, in thoir headings are set eut in Lahibit 3. By neon& of 

further Lianas in October 1984 and JUM4 1985, the paid up share 

capital has mince been increased to C25 million. 

The directors of Capcom since inception, together with' their 

dates of appointment and resignation are sot out in Ixhibit 4, The

initial director, appointed in May and June 1984 were the following: 

Mr. A.K. Puri 

L.I. Ioarell (Chairman) 

Mr. I. Magness 

Sh*ikh A.R.B. 

Mx. 5.1. Saunders 

Mr. Tarry was appointed as a director in February 1985 and Mr. 

Akbar in February 1988.. With the exception of Xs. Ferry, all the 

directors have resigned at various times since their appointment. 

Ms. Romrell, Mr. Magness and Mr. Akbar have resigned since' the 

indictment of Capcom and Mr. Akbar on lOth October 1988 or. US drugs 

money laundering charges. On 18th November 1918, Mr. S. Serageldin 

and Mr. X.R. Stewart were appointed as directors, bringing the 

present strength of the board to three. 

It appears that Mr. Akbar was the person primarily responsible 

for the creation of Canto's. At the time of its formation in 1984, 

he was an officer in the central treasury division of Bank of Credit 

and Commerce International ('ICC/') in London with responsibility 

for managing its investments. In this capacity, he placed large 

volumes of futures transactions with various brokers. 

While at ACCI, Mr. Akbar identified the potential for setting 

up a separate company through which BCCI could place futures 

business, either for BCC s own account or on behalf of its clients. 

Accordingly, Mr. Akbar decided to establish Capcom and arranged the 

raising of share capital from various individuals vho were mostly 

long-standing acquaintances of himself as clients of BCC:. 

FD0059082 
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To act a/ general manager of Capcom. Mr. Akbar recruited Mr. 

Puri. vhose vas vife vorking for Kr. Akbar at SCCI. At the time. 

Kr. Puri. who i.e a chartered accountant, vas working for Notan 

Trading and Investment Llsited, a company vith which Kr. Aklar's 

brethor. Xs. I. Akbar, vas associatked. 

Subsequently. Mr. Puri recruicad Mr. Parry from Conti 

Commodities Services Limited, a broker later acquired by WOO. Mr. 

Puri principally took on responsibility for the financial and 

operational aspects of Capes's and Mr. Parry the marketing and 

trading aspects. Dealing staff and other employees vith 

administrative responaibilitiem were racruited so that by the and of 

1984, Capcos had approximataly eight .ploys.*. 

Although he was neither an original shareholder nor director of 

Capeos, it is clear to us that Mr. Akbar influenced much of Capcoe's 

business and its strategic and operational dociaiona. Initially, 

Captain's business was mainly obtained from SCCI. After business 

from BCCI  d in October 1985, it vas largely replaced by 

business from clients of TA S and Mr. Parry has told Us that he 

became aware of Xr. Akbar'm influence through daily contact with 

FAS, Kr. Akbar had ths risspect of the sharsholdars of Capcon (from 

vhos he had arranged the financing of Capeos) and, according to Mr. 

Puri, they would respect and take his advice en matters concerning 

the company. 

In July 1987, Xs. Akbar acquired a 241 shareholding in Capcom 

by purchaskos fres *char shareholders and became a non-executive 

director of Caper's in February 1988. Early in 1988, Mr. Puri 

indicated that ha vished to leave Capcom in order to be able to take 

• greater interact in his family business in India. Mr. Akbar 

therefore took over from Mr. Puri as chief executive in Kay 1988 

Kr. Puri rasigned as a director in September 1988. 

During our investigation, I have seen docunants showing that 

Sheikh Khalil, an original director of Capcom, wi:h a 33% 

shareholding, resigned as a director in February 1988 and sold his 

shareholding to Mr. Akbar, thus apparently Living Mr. Akba: • 

controlling interest in Captor:. I return later on in :his Affidavit 
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CO a consideration of those matters, where I empress the concern 

the: Kr. Abbar and his brother are betwien them in a position to 

exert significant influents over, and possibly own a sontrolling 

interest in, Capcan. 

FAS was formed in Kay 1985 when Kr. Akbar and Mrs. Puri each 

acquired 50 per cant of tha Issued share capital of L25,000. The 

share capital was increased Ln February 1987 to £100,000 by soigne of 

a bonus issue. Kr. Akbar and Mrs. Puri were appointed directors at 

inception. Mr. aloes left SCCI in early 1986 to devote his 

attention full time to FAS and resigned as a director on 11th 

October 1988, leaving Mrs. Puri as the sole renaining director. 

FAS was formed as a vehicle to introduce clients co Capcom and 
, 

receive commission for.transactions subsequently placed with Capcon. 

It vas also intended to develop financial products and funds, but 

with the exception of its involvement in the creation of the Capital 

Fund (the eTUnci') no significant products or funds have actually 

bean launched. 

In addition to Mr. Akbar and Mrs. Puri, FAS employed one 

further executive, Mr. S.J. Saunders, who was also a director of 

Capcom. Mr. Saunders concentrated on product development and 

analytical work and encouraged FAS to diversify. At his 

/mitigation, FAS purchased an office building at 107, Crays Inn Road 

which vita subsequently sold in 1988. 

(c) ;igsvcom'm business, 

Initially, Capcoa'a business was almost entirely in futures and 

options on the London and US exchanges, Early in 1985 however, 

Capcon began to offer to their clients a spec market dealing service 

in the foreign exchange and bullion markets: this has increasingly 

becone a relatively more important source of business Recently, 1-1P 

to 70 percent of Capcoes profits have derived from margin on spot 

trading as opposed to cocission on futures and options or other 

sources of revenue. 
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Capcom also offers its clients facilities to deal in equities, 

and in government and other fixed interest securities and vill 

arrange financing in the repurchese and reverse repurchase agreement 

market if necessary. 

Capcom doom not itself take positions in any of the instruments

in which it deals. It acts as an agent, charging a commission on

futures and options transactions and making a turn, representing 

commission, an transactions in foreign exchange and bullion. 

In trading in the spot markets (foreign exchange and bullion), 

available in the market. On amounts greater than $2 million, client 

Capcom will offer two-way prices to its clients based en rates 

orders are backed with a firm quota in the market; lesser amounts 

open positions in small spot market transactions but, by Retching 

are closed within einutee. Capcom Nall therefore maintain temporary 

client transactions in the market, viii attempt to secure an almost 

risk-free turn OU each transaction. 

(d) Develonnent of profitabiliry 

Oapcou's brokerage and commission income (including margin on 

spot dealing) and profit before tax for the period from inception to 

31st December 1914, the 10 months to 31st October 1985 and 

subsequent years to 31st October 1966, 1987 and 1988 are set out 

below. The dtaft figures for 1966 are based on management accounts 

supplied to us by Captor' on 5th December 1988. 

121k. 1211 1211 1112 liLl 
(Draft) I 

3. n W.ion 

Brokerage and commission 

income 2.6 16.7 9.9 6.9 7.2 II 
Profit before tax 0.9 2.8 7.0 3.1 4.2 I --- .=•••• immr rom 

Brokerage and cotnission intone peaked in 1985, but was marched . 

by high brokerage expenses which affected the level of II 
profitability. In both 1986 and 1987, approximately r4 Million of 

II 
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sot interest contributed to higher profitability levels, but in 1987 

edvotes currency movement' on dollar denosinated assets reduced 

profits by approximately C2.4 sillLon. The draft profit before tax 

for 1911 is stated before any allavance is made for the possible 

non-recovery of certain client debit balances referred to later. 

(*) Caotaa Puturee Inc 

At the and of 1915, in rasponao to the levels of futurei 

business being placed on the Chicago oschangsa, Capttem set up Capcos 

rutures Inc ('CTI*) in Chicago. Froa its formation until June 1917, 

CFI was 12% synod by Capcoo. ma shareholding structure was altered 

in Juno 1917 because the Chicago board of Trade sought personal 

guarantees frau Captors's shareholders covering the obligations of 

CFI. V. have bean informed that the Middle Eastern shareholders in 

Capcoa were unwilling to. provide such guarantees and thus the 

shareholding in CFI was re-structured. 

After the re-structuring, Capcom'e holding in CFI was reduced 

to Al; the reaaining shares are held by the ether Capcom 

aharaholdere, Mx. N. Saghir, the President of CFI. and Zask 

Investments and Trading Limited ('Zaak'), a company that Kr. Akbar 

has told us he beneficially owns. A List of Cn's current 

shareholders is shown in Lshibit 5 and details of the financial 

implications of the re-structuring are referred to subsequently in 

this Affidavit. 

(f) Drenchsle Linl_ttd 

Capcott has a wholly owned subeidiary, trenchant Liaited 

('Brenchase). Branchase acts as a conduit for the receipt of funds 

by Captors; in some Cases, clients will remit Chair funds to 

lrenchass which will in turn remit then to Upton. This is done 

apparently to preserve anonymity of the ultinats recipient in the 

international banking systet. Branches* otherwise appears to be 

do rant, 
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VTRAINCILL 705r70,1( 

• I , 

The summarised draft balancs sheet of Capcom at 31st October 

19S1 based on draft figures providad by Capcom on 5th Daeambar 198$ 

is 41 fellows: 

Titad assets 
Tangible assets 0.2 
Other investments 7.4 
Investmont in subsidiarias 0.3 

7.9 

Currant assets 
Trada dabtors 13.5 
Other debtors 1.4 
Invostments 16.6 
Cash at bank and in and 30.2 

Creditors: Amounts falling dual within one year 
Trails creditors 25.8 
Bank overdraft 5.1 
Other creditors 3.8 

34.5 

. 

Rat current assets 

.1 1•••••rme. 

27.4 

Total assetA lass currant liabilicias 35.3 
Craditors: Amounts falling due after ono year 

Prevision for dafatrad tax ( 0.3) 

35.0 

Share capital and resarves 
Called up share capital 25.0 
Profit and loss account 10.0 

35,0 
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2r.lux-irtutnevita 

Other investments comprise the following: 

Sailatin

Subordinated loan to CFI 

Shares in CFI 

Other 

7.1 

0.1 

0.2 

7.41 

The subordinated loan to CFI represents a $12.5 million loan 

translated at the closing rate of. $1.75 — Cl. The loan is repayable 

on 31st May 1992 and boars interest of one per cent over LIBOR. 

Repayment is subordinated to the claims of all present and future 
creditors of CFI and the loan is unsecured. 

jnvestment In rubsidiartga 

The investment in subsidiaries comprises Cagoule's interest in 

Brenchose. 

:rade debtor* 

Trade debtors co=prise the following; 

Due from clients 

Due from brokers 

gmillion 

12.6 

0.9 

13.5 

PD0059088 

F D 0 0 5 9 0 8 8 



56 

Included vithin .mounts Aus free clients are the following 

unsecured client balances: 

12111 Eami 

GESS General Securities 3.2 

GOOD Ii Rayan Trading Company ("t1 Leyte) 4.2 

?IRV Mr. Pervet Shahid 4.2 

Others 0.3 

11.9 

The above accounts and certain transactions within them are 

discussed in more detail later. Capcom regards these deLts as 

unsecured and has been unable to present us with any proof that the 

debit balances outstanding at 31st October 191S are collectible. 

Trading on the MS. GOOD and ?UV accounts has ceased and no 

significant recovery of the outstanding debts has been nada since 

31sc October. ly means of a board minute passed on 14th March 1988 

the GOOD account vas granted • credit limit of $3 million 

(approximately £2.9 million) and by a similar minute on 26th 

September 19S8. the GESS account a credit limit of $6 million 

(approximately £3.4 million) and the P V account a credit limit of 

$2 million (approximately £1.1 million); these credit limits have 

been exceeded. 

Mr. Parry has informed %Ai that, based on prior performance, he 

considers that the debit balances on both the GESS end the /UV 

accounts viii prove to be collectible. Me thinks it unlikely that 

the balance on the GOOD account viii be recovered. 

Amounts due from brokers represent outstanding amounts due in 

respect of futures, options, foreign exchsnce and securities 

trading. The amounts are shown net by counterparry., Also included 

is £161,000 tn respect of net amounts owed by several brokers for 

repurchase and catching reverse repurchase agreements enzered into 

on behalf of the CZSS account. These amounts have matured since 

31st October 1981. 
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Dthe,. debtors 

Other debtors principally comprise an amount of C1.1 million 

due from the shareholders in CFI following the restructuring of the 

shareholding arrangementa In June 1917. The amount owing is

discussed further later in this Affidavit and is due from the 

following individuals: 

122Q 

Mx. L.Z. Roswell 400 

MM. 3. Magness 100 

Mr. Puri 230 

Akbar 700 

Mm. R. Powell 250 

Mr. M. Saghir 230 

1,950 

At $1.75 — fl approximately 

jnTesraenra

At 31st October 192S the company held certificates of deposit 

with a purchase cost of C16,071,000. Of this C14,042,000 matures 

uithin one year. The CD's ere held at banks and those maturing 

within one year are used as security for the facilities granted by 

those banks. 

Cash at bank end 11, hahl 

Capcom has large reserves of cash, primarily due to the monies 

lodged by Capcom Bankers Lititikd (wCapco= Bankers') and another 

client, Creighton Incernational Lizirad. These balances are 

discussed under trade creditors below. 
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Also Lncludad within cosh is an amount if f124,000 described in 

Capcms'e records as °term dapesite. This relates to a million 

1.1A2 Dirhams loan made to the following companies in ordar to enable 

them to invest in National Investment and Securitias Corporation 

(*WISCIORY'): 

Anum 

VA! Dirhans 

Gulf Trading Company (*CTC") 2 

Multigems Limited ('Multigiuss') 2 

Sagan Intarnational Limited ('Sagan') 1 

Al Sayegh brothars 1 

CTC and Multigems are Vanuatu registered companies and Sagan is 

a Liberian registered company. Ye have seen documtntation which 

indicatas that the shares are held by trust corporations for 

unapscified benaficial owners. One of the Al Sayegh brothers. Mx. 

Jabbar Al Sayegh, is the Chief Latecutivs of NISCOU. 

Ws have received broadly similar explanations for the nature of 

the arrangements containad in these loans from Messrs. labia', Puri 

and Parry: 

• NISCCRY LA • nawly formed investment company to which many 

affluent individuals in the UAZ have subscribed. Capcom 

thought it desirable to contributa to the formation of tha 

cowpony In erder to generate brokerags business frog 

futura transactions. 

o Capcom contacted Mr. Al Sayegh and offered to contributa 

capital. Kr. Al Sayegh thought It bast for Capcom not to 

contribute such capital directly, as disclosure of a 

direct shareholding might have had adve7sa consequences 

for NISCORY. 

• 
o Captors thus organised the formation of CT:. 11::ltigems and 

Sagan as vehicles through vhich to make its investnent. 
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These companies were specifically not set up As 

subsidiaries in order to avoid the necessity cs 

consolidete them and thus disclose the interest in 

1ISCD9.2. Additionally. a loan was sada directly to the Al 

Sayegh brothers so that they could invest in their own 

names • 

• All the loans have been made under arrangements which give 

Capcom an option at some future date to acquiro directly 

the shares .in NISCOU purchased with the loans. thus 

transforming the arrangement into a direct investment. 

We have not been provided with any documentation Co corroborate 

the above explanation; or to identify the true beneficial ownership 

of CTC. Multigams and Sagan. 

'rade creditors 

Trade creditors comprise the following: 

Icillign 

DWI to clients 25.4 

Others 0.2 

25.6 

The major balances due to clients are: 

Quit EA21 /cillion 

CCU Castes Bankers 10.1 
CRAY Creighton International 

Corporation 8.6 
FIZE Faisal /slanic Bank of tryst 1.1 
FWD The Fund 3.1 

' Others 2.5 

25.4 
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Capcom Bankers is a Vanuatu registered company, the resist/fred 

office of which is trust corporation. It is Also a Vanuatu 

registered offshore bank. Messrs. Puri, Parry mod Akhar have again

given broadly similar 4oxplanations of its activities and 

constitution: 

e Capcom establishad Capcom Bankers arommd July 19:7 as an 

offshore ragistared bank which would take deposits from 

Egyptian registered banks and place than on deposit at 

compatitive rates. 

o It is beneficially owned by Messrs. Aar and Puri. The 

directors are Messrs. Parry and Puri. 

o The machanics of the deposit taking activity are that 11 

Capcom Bankers takes the deposits and places them in turn 

with Capcom Which in turn places them in the monay marks:. 

Tho result is that Capcom has cash offset by a liability 

to Caper= Bankars and Cancan Sankarm has an asset 

represented by the loan to Captors offset by • liability to 

the Egyptian bank. 

From our investigation, it appears that the cash is actually 
11 

deposited by the Egyptian bank directly with Capeom and that Capcom 

directly places the funds in the money markat. The offsetting 

liability is booked to Capcom hankers. According to Mn. Pyxi, 

Capcos Bankers has no accounting records, and so it is not possible 

to axamine the entries in that company's records-. We have not been 

provided with any documentation which would enable us to confirm the 

beneficial ownership of Capcom Bankers, nor to support the nature of 

the arrangements between Capons' and Capcom Eankars. 

According to Capcom the two Egyptian banks principally involved 

in placing money with Capcom Bankers are Faisal Islamic Bank of 

Egypt and the Alexandria Commercial and_MaritimejlenK_L!aclo.), 

1Ist October 1988, the entire £10.1 million was deposited by ACM2: 

In c•Jrn this sum had been deposited by Capcs= with Xa......3fsc7urets 

!iandver Trzst Codpany ("Manufacturers Hanover"). 
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A latter on Capcom's letterhead vote sent to Xs. Tahmy (the Vice 

President of A0(3) explaining that the treasury management of funds 

pieced with Capcom for tnveatment purposes viii les centralised under 

Capcom Bankers. She letter also StAnIS that: 

o Capcom Bankera is a member of time Capcom group of 

companies. 

o All confirmations of deposits' placed will be printed on 

Capes's bankers notepaper. 

1#

1 
1 
1 

19 

o All dealings with Capcom Bankers are tally and irrevocably 

guaranteed by Capcom. 

o All confirmations will bear a guarantee certificate issued 

by Capcom.. 

Contrary to the terms set out in the letter, we have been 

informed that, although • standard form confirmation has been drawn 

up, no confirmations from Capcoa Bankara or guarantee certificates 

by Capcom hav, ever been issued. 

The explanations that we have received about Capcon Linkers are 

contusing and / consider that further investigation will be needed 

to establish: 

o Why an established Egyptian bank might wish to deposit 

funds with Capcom Bankers rather en/in directly vith 

Xanufactusara Hanover at the same Cr better rates of 

interest. 

o Whether there are any ocher undisclosed liabilities of 

Gapcom Bankers that have been guaranteed by Capcom. 

o hether Captors was within the terms of the Banking Ac: 

1936 in its operation of these facilities for cuscooers. 

The cP.AY account has recently been introduced to Capcoo by Mr. 

Serageldin. a recently appointed director of Capcom. According to 

x7. Parry, the beneficial owner of the account is Dr.r1 15,,c; 4,• 
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Egyptian resident individual. At 31st October 1988 he had deposited 

£1.8 million with Caption for trading purposas. although &A at that 

date, no trading had actually been tarried out. The account has 
s . 

subsequently commandad trading. 

Plareholderg

I have stated earlier that I have seen documents stating that 

Shaikh Khalil resigned as a director in February 1968 and disposisd 

of his 331 shareholding in Capcoa to Mr. Akbar: Although Mr. Akbar 

and Ms. Puri both claim that this inforastion7 was pads known to 

others in Capon= soon thereafter, the relevant document& were not 

provided to the company secretary, Mr. Snov. until 9th Saptamber 

1988. Mr. Parry has told um that he was unaware of Sheikh Khalil's 

resignation until September 1988 but knev that Sheikh Khalil had 

been considering his position. 

Sheikh Khalil's letter of resignation as a director vas 

contained in a bundle of papers given by Mr. Akbar to Mr. Snow on 

9th Saptamber 1988. In the sane bundle was a letter from Shaikh 

Khalil to Mr. Mohammad Saghir, president of Capcoa Futures Inc.. a 

former subsidiary of Capcom. informing Mr. Saghir that he had 

disposed of his shares in Capoom. Thst, significance of this letter 

vas apparently realised by Kr. Parry and Capc.on only during the 

course of our investigation. On 29th Kovambar 1966, copies of some 

papers takan by RH Customs I. EXCI.J4 on 10th October 1988 %rare 

returned to Capcoa; these showed that Sheikh Khalil had sold all his 

shares to Kr. Akbar for a consideration of C4 million. A copy of 

the sale agreement is attached as Exhibit 4. Although the sale 

agreement specifias that the conmidaration for the eels vas CA 
11 

million. Mr. Akbar has told UJ that the sale was effected at par, 

i.e. C8.23 million, and that the balance of the par value of the 

shares, £6.25 million, was discharged by the cancallation of debt 

owed by Sheikh Khalil to General Socuritia• Corporation ("Ceneral 

the C:SS account. 11 

Securities') which :maintains a client account with Capcom known as 

On the salt. day that Sheikh Khalil disposed of his shares, wa 

found that • paymant of CA million was sada to bin by Cancun from 

the CESS account. an account over which Mr. Akbar has a Power of 
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attorney and with which his brother, Xs. K. Akbar is connected. Kr. 

Akbar has explained that this payment was its respect of the purchase 

of Shaikh Khalil's share', which were purchaaed by CMS pending the 

finding of a replacement shareholder. The details of this 

transaction appear to have been unknown to anyone ac Capcoo ether 

than Kr. Akbar. 

Kr. Akbar is unclear an the subject of tha beneficiel ownership 

of the shares acquired from Sheikh Khalil. Xs sold UA that the 

voting rights ars still exercisable by Sheikh Khalil as tha latter 

remains the registered holder. Sheikh Khalil has, however, in/armed 

WI that he has sold his shares in Capcom and makes no reference to a 

continued ability to exercise voting right.. Although Kr. Akbar it 

a signatory to tha agreement for the sale of Sheikh Khalil's ghat--

he has told us that blank share transfer _forms signed by Sheikh 

Khalil are held am security by his brother on behalf of General 

Securities, but that these an merely being head until a purchaser 

can he found for the shares. 

We have not seen any documentation relating to the arrangements 

between Kr. Akbar and General Securities regarding the loan no 

purchaae Sheikh Khalil's shares, and cannot therefore determine 

where the beneficial ownership of these shares rests. However. from 

the explanations that we have received, it testa either with Kr. 

Akbar or General Securities a company connected with his brother 

and on whose behalf Ms. Akbar has a Power Of Attorney. 

The payment of £4 zillion from GESS to Sheikh Khalil was aids 

at a tine when the account had a debit balance. It appears 

therefore that Capcom may have provided financial essistanca for the 

purchase of ic.0 own shares. The nature of the transaction will need 

careful consideration to determine whether there has been a breach 

of Section 151 of the Companies Act 1955. 

Ulth regard to Mr. Puri's shareholding in Capcom, Mr. Puri has 

explained than finance for the major par: of the acquisition of his 

14% shareholding was arranged by Kr. A.:Coar's brother. Mr. Puri hat 

explained that at one stage consideration was given to hi= providing 

security for this loan. He signed a blank share transfer for bu: 

has told us that this vas later destroyed as such security was not 

required. A copy of such a blank transfer signed by Mr. Fur: vas 
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included in the bundle of papers returned by KK Customs 4 Lecime on 

29th November, but ye have not seen- the original if this document. 

Kr. Puri is adamant that he ie the beneficiel synar of his shares. 

Capcoo's shareholding arrangements can therefore be summarised 

AS follows: 

Kr. Akbar 
Kr. Puri financed by Kr. Akbar's brother 
Mx. Akbar or General Securities 

Others 

24.00 
14.411 
33.00 

71.48 
28.52 

100.00 

V. have not investigated the beneficial ownership of the other 

shareholdings in Capcom but from information provided by Mr. Snow, 

it appears that there has been some discord among eh. Saudi Arabian 
shareholders. Thua, there is no certainty that there have not been 

other share transfers of which' Capeom 1,11 unavare. Nevertheless, 

from the explanations that vi have received, it is clear that 

between them, Kr. Akbar and his brother are in a position to exert 

significant influence over, and possible ownership if, at least 

71.41t of Capcom's shares. 

[Arrangements to dispose of Akbar's shares.) 

(b) rAZ 

The summarised balance sheet of FAS. based on its AT3D return 

at 10th September 19811, is set out belay: 

Tangible fixed 43Stts 

Current Assets 

Debtors 

Invest:errs 
Cash at bank and 

• 
in hand 

L' 004 

la 

64 
158 
133 

360 
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Twist creditors ( 55) 

Other creditors (117) 

(172) 

Net currant assists 111 

Net assets 246 

Capital and rosary*. 
Called up share capital 100 

Profit and loss account 146 

246 

The only faature of TAS's balance sheet of particular note LS 

tha amount of £155.000 shown as current asset investmants. This 

represents an investment in 177302 shares of American 

Talacommunications Corporation (ATC), which were obtained on 

conversion of a loan to ATC of $265.653. ATC LA a Texas based 

talecommunications company which is quoted on NASDAQ. Mr. Akbar is 

a director of ATC. 
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cAtwics CL/LNT LUX 

Cape** has prepared a report, dated 2nd December 1911, to SI3 

and AMID concerning its affairs (the Capcom Report to SU' ). This 

provides en overview of Capcom's client bass. There are currently 

122 clients. represented by 183 dealing accounts. EAC11 of these 

account, trades under a distinct code name. 

Eight of those accounts which appear in seem way to have been 

aesociatod with Mr. Akber are listed in Exhibit 7. This Exhibit 

also provides some information en this dace the account vas opened, 

type of investor and other details. A number of those accounts have 

generetod a significant Amount of revenue for Capcos. An analysis 

of these revenues for the year ended 31st October 1988 is sat out in 

Exhibit S. 

As shown by the revenue analysis set out in Exhibit S. four 

clients associated with Mr Akbar were responsible for in excess of 

77 per cant of Capcom's revenue for the year ended 31st October 

1981. Significant volumes of business have passed through these 

accounts. I nov give details of these and other accounts vhiah have 

been significant to Capcon's profitability in the past, indicating 

how they were introduced to Capcom and their association 'with Mr. 

Akhar. Details of certain transactions passing through these 

accounts are then given later on in the Affidavit. 

(a) C.Ell 

The GESS account was introduced to Gapcoe by FAS. General 

Securities Corporation, th• company behind CESS. is Panamanian 

regietered. FAS has been given • Power of Attorney by GESS to 

operate this account. Mr. Akbar believes that he personally has 

been given a separate Power of Attorney but we have mean no evidence 

of this. The Power of Attorney CO FAS has been granted by Ms. 

Cecile Ringgenberg. • Geneva lavyer who acts, according to m:. 

Akbar, as both solicitor Co and a director of CES3. 

In respect of dealings on the GESS account. Mr. Akber has told 

us that he takes instructions from two individuals. Mr. R. Akbar. 

his brother, and Mr. Sohaii Khan. a management consultant. Both are 
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resident in the Middle Last. No on& to whom we have spoken claims 

to know the beneficial owners of the CESS account, although Me. 

Cecile Linggenberg has indicated that she will disclose further 

information to the appropriate authority. 

Xs. Akbar gave most of the dealing instructions to Capcom on 

this account, although Mrs. Puri may also have given some 

instructions to Cepcom's dealers. According to Mr. Parry. they did 

not deal according to any apparent strategy. Kr. ?arry describes 

both Xs. Akbar and Kra. Puri as *seat of the pants traders'; that 

is. they are prepared to take significant risks. GESS have been 

extremely active in futures and options on .futures, and latterly 

undertook • significant number of deals in foreign exchange. Mr. 

Parry believes the account lost money though, according to Mr. 

Akbar, those connected with the GESS account had previously made 

significant profits in their dealings _through Upton. 

Among various papers in Mr. Akbar's desk vas a schedule 

indicating that an account with the cods name AM earned profits of 

553 million between October 1984 and September 1985. Kr. Akhar has 

confirmed that AXICY is connected with the owners of GESS. 

(1.) v._sa 

The TO? and TWOY 2 accounts are both controlled by Kr. Akbar's 

brother, Kr. X. Akbar. The beneficial owners are not known although 

there ii an inference from Kr. Akbar that the beneficial owners are 

the same as, or are connected with, the beneficial owners of the 

MSS account. Mr. Akbar p d a Power of Attorney over both 

TWOY accounts and he gave most of the dealing instructions. hr. 

Parry believes that Mrs. Puri has also given orders on this account 

despite the fact that the Power of Attorney does not extend to her. 

This account has been extremely active, dealing in futures, options 

on futures and foreign exchange. Trading ceased in hay 1988. 

Overall, according to Mr. Parry, these accounts have been loss 

making. 
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(c) ECM 

Kr. Akbar introduced the P V account pea Capcom. It is 

principally managed by 4 Kr. Terve: Shahid, vho acts as a trading 

adviser. Kr. Shahid is assisted by Shassur Zama, Itr. V.1. Khan and 

Mr. M.1. Shah. 

According Co Mr. Akbar, the account Ls monad by chi' Chairman of 

11 layan, Mr. Ahmad Abdullah Al Fathl-Al.Tawfik ("Al Fathi Tawfik') 

who has recently died. Mr. Shahid's autnagament arrangement 

apparently gives him 50 percent of profit:, vith the other 50 par 

cent bating retainad by Al Fathi Tawfik. All losses on a nat basis 

were assumed by Al Fathi Tavfik. loth NAM!. Puri and Parry, 

hOwavvr, believe that Mr. Shahid is the beneficial ownar of the 

account and hay, told us that they at. not aware of the involvemant 

of anyone else with the account. 

Mr. Akhar 444 unsure vhother he or FAS po e d A Power of 

Attorney over the account. Kr. Parry believes that it vas FAS who 

possessed this Power of Attorney but Mrs. Puri was unable to confirp 

whether this was the easi, stating that the account was not 

connected with FAS. She was, h , aware that .the account was 

controlled by Mr. Shahid. We have not seen any Prover of Attorney in 

respect of the PERV account. 

The PEAV account has been extranaly active. dealing in future*, 

options on futures and foreign exchange. According to Mr. Perry. 

the account has lost money. 

(d) 2222 

The owner of account COCD is El Rayan. an Islamic investmant 

company based in Cairo. This company is one of the largest in Egypt 

being involved in import and export and real  state, AS well as 

managing investment funds. According to a 'turoaoney" article in 

"-February 1988, E: Rayst vas the largest Islamic investment company 

with 150,000 depositors totalling £C2.0 billion (C300 million). El 

Rayan ceased to deal with Cape= in September 1963 due Co vigulacory 

restrictions Lmposed by the Egyptian authorities. who subsequently 

closed El Rayan in Novemer 1986. 
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1.1 Sayan is run by three Tavfik brothsra. Ahmed Tavfik manages 

the GOOD account and is Capcom's principal contact, although al 

Tathi Tswfik was also named as s dea1in4 authority on the account 

opening form. 

The account was opened at Canton in April 1967 after two and a 

half year' of markating offort. Mr. Parry and Mr. Puri made th• 

original contact with 11 Sayan but were not well received as El 

Sayan was already detaling with other large institutions. Mr. C.R. 

Khan also made efforts to 'acute business from El Sayan. Tha 

account vas' finally gainad with the assistance of Mr..A3cbar.  whose 

brother also helped in parsuadIng El Sayan to daal with Upton. 

Ones the account had bean opened it traded significantly with 

Capcom. and has been by far Capcom's most profitable account in 

1988. According to Mr. Parry. the account would deal on a purely 

speculative basis: positions taken were generally not hedged and any 

advice offered by Capcom's dealers on dealing strategy or market 

conditions was generally ignored. Overall the account, according to 

Mr. Parry, had parforned "extremely badly" and he estimates that it 

may have lost up to $90 zillion. 

C • ) 1172i:12 

The Capital Fund ("the Fund"), which is coded account FU YD in 

Capcon's books, was set up in 1985. The concept for the Fund came 

from Mr. Parry, Mr. Puri and Mrs. Puri. Mr. Puri was principally 

involved in organizing its constitution and seitting it up. The idaa 

of the Fund was based an the belief that by pooling individual 

interests into one large fund (minimum subscription being $50,000), 

portfolios would be eacier to manage. Upton also say the 

opportunity of increasing its brokerage income 

A copy of the Capital Fund prospectus states that the Fund was 

sat up vith the objective to "realise a growth rata in net assets 

per share from investments in futures. options. metals. currencies. 

bonds. stocks and cash instruments'. Persons resident or ordinarily 

residen: in the la or US for CC( ;7.z:roses 

invest in the Fund for regulatory reasons. 

were no: en:::Isd :z 
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Kr. Larry Fox is the director of the Fund.. The fund manager is 

Capital Management Services Limited (*CMS') which is responsible for 

its general management and administration. The ownership of CMS is 

not known. though Mr. Akbar believes either Mr. Kerry Fox or Dr. 

Nestor, a solicitor based In Liechtenstein. is a director of CMS. 

The administrative office of CMS is based in Muscat. .an. This 

investment adviser to the Fund is FPS. 

Lxhibit 9 lists the investors in the Fund. A majority of these 

investors tome from the Cult with chit rest originating from the 

Indian subcontinent. Most of the investors ham' subscribed to the 

Fund on Mr. Akbar's advice. 

00% 

• 

Mr. Akbar has stated that dealing instructions on behalf of the 

Fund would have been given by telex from CMS in Oman and that 

instructions would not have been received from FAS as it only acted 

as advisers to the Fund. He told us he does not know the parson in 

Oman giving instructions. 

The explanation provided by Mr. Akbar ef how dealing 

instructions for the Fund were received by Capcom conflicts with 

that given by Mr. Parry and Capeon'a dealers, who have told us that 

dealing instructions were received either from Kr. Akbar or Krs. 

Puri end mot by telex from CKS. We have not found any dealing 

instructions telexed by CMS to Capcoo. 

The Fund has not boon as profitable as had originally been 

envisaged and we are informed that its activities are being wound 

down following repayment to some investors. 

(f) = 

The ZITS account is owned by Zask, a Laichtenstein registered 

cotpany which Mr. Akbar has informed us he beneficially owns. Z.ask 

has an administrative office in Muscat, Oman. Capcom's client 

records show that a Power of Attorney has been granted to Mr. Akbar 

to operate the account. Kt. Parry and Cepcod's dealers have 

confimed that they were accustomed to act on Mr. Akbar's 

instructions on the account and that they understood hi= to be the 

beneficial owner of the company. 

F00059103 

FD0059103 



71 

ASTTY/CTAL PROFTT'S 

(a) .rack=uad 

Soon after the start of our investigation, we were informed by 

Cape= that aartain tranaactions had been identified as having 

7 creatad artificial profits or 1 n cliont accounts. Originally 

a figure of $100,000 was put forward as an estimate of the profit 

made by account rum at the expanse of account CZSS. V. 

investigated this mattar and found further awidancis of transactions 

involving both tbese two 4CCOUCCi and also accounts 2/TS. CCOD, PERV 

and othar smaller accounts. 

Capcom, with the assistance of both Coopers & Lybrand and D.J. 

Freeman, has undertaken • detailed investigation into these 

transactions. In the Capcom aport to SI3, it was stated that the . ... 

i 

original astimate.of $300.000 switched between GESS and FUND had 

risen to $2,600,322. In addition to rhos* transfers which we have 

identified, Capcom identified similar transactions whereby FUND 

benafitted at the expense of other client accounts. The suns 

involved in these instances, however, are much smaller than those on 

CtSS and total $73a,l38. In total, 16 other aacaunts are involved 

with the principal transfers involving accounts ZITS 2, P V and 

COCD. In almost ovary case FUND was the countsrparty to which 

profits were switched 

All this. artificial transactions have involved either a 

foreign exchange or bullion deal. Normally, such a transaction 

undertaken on behalf of a eliant would be executed with a markat 

counterparty as Cape** acts only aa agent for all transactions 

whather dealing in foreign exchange, futures or bullion. However. 

for the *olatchad' or 'back to back transactions identified, rathar 

than transacting a client order with a market counterparry, the 

transaction was booked with another Capcom client, thus matching it 

internally The exact nature of these transactions would involve, 

for exasple, one client simultaneously both buying and lolling 

sterling for dollars. with another client taking an *dual but 

07.7=s1 4 Pest:ion- In all, sew, a nu=ber of insignificant. cases, 

the client account in which profit was created was ru-5o. 
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From the explana• tions we have received, these 'back to back' 

transactions ten he split into three categories: tranaactions 

between GUS. ZITS and FUND, those betveet COOD. ?UV and FUND and 

those involving other less Weirton: accounts, This last category 

1.0 not considered further due to its relatively immaterial size. Ye 

have made a distinction between the first two types of transactional 

as our interviews with Mx. Akbaz and Gape's's dealers have rave/a wl 

conflicting explanations for the first two types of transections. 

) çrs ZITS_ and 717ND r— =sac r4ou 

°Zack to back' transactions between either GESS or ZITS end 

FUND were all performed upon Mr. Akbar's instruction. There were 14 

'back to back" transactions involvini, CESS and only one involving 

ZITS. Capcom's dealers have confirmed that Kr. kkbar would contact 

chem. requesting details of the day's spread in, for example, the 

sterling/dollar exchange rats. Me would then instruct the dealer to 

record • purchase at the top of the market rpread and simultaneously 

record a sale at the bottom for COS, er on.one occasion. ZITS; the 

opposite side of the transaction 1004 than booked to FUND. According 

to the tine stamp on each of the deal slips each transaction vas 

completed either precisely at the same time or within one minute of 

each other. Often this time was identical on all the deal slips for 

one transaction. Copies of the relevant deal slips for • typical 

GESS/FUND and Z/TS/FLIND transaction are attached as Exhibit 10. 

The outcome of these transactions vas for TURD to profit at .the 

expense of either GESS or ZITS. Apart from 004 transaction, which 

produced $1.500 commission, topcoat did not make a turn on these 

transactions as it would normally do with all bons fide foreign 

exchange and bullion transactions undertaken on behalf of clients. 

The total profit made by FUND was 52.743,000. CESS lost $2,614.500 

and ZITS 2 lost $150,000. txhibit 11 summarises all the GESS, ZITS 

and FUND 'back to back' transactions. 

The dealers expIeined to us that they did not question Mr 

ekbar's instructions on these transections as they understood that 

he held a Power of Attorney for both GESS and FUND, while ZITS. they 

believed. "es his own personal account. Ks. Akbar in fact held no 
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fewer of Attorney over TURD. and the fact that tha dealers halleved 

ha did indicates that they 

inscructioos on the account. 

ware accusromod to carry 

• 

out his 

Mx. Akbar ham explained to U.4 the purposis of these transactions 

follows: 

• Th. "and was launched in 1915; it had bean sat up Offsnora' I 

and had attracted funds from a =umber of Kr. Akbar's'

contacts and personal friends. 

o In attracting thasa fundA he had 'guarantied a rata of 

return of about aarkat intarest ratis plus It or 2%. 

Since its launch the fund had not achieved this level of 

raturn, and he Lilt obliged to improva the perforaance. 

nmu he admitted that, 'in ordar to save face', he created 

artificial transactions which resulted in a switch of 

profits from both GESS and ZITS to FUND. 

▪ The transactions involving CUS were carriad out with 

prior approval. This involved discussing the matter with 

his contacts at GESS, his brother And Mr. Sohsil an. 

• Those involved with GESS were prepared to approve these 

transactiona '44 4 favour' and on the baais that Hr. akbar 

had in this past earned them significant profits. He was, 

however, to 'compensate GESS in due course for the loss 

arising from these transaction*. 

o The losses were to be repaid by either 'making profits from 

future dealings or, if this was not possible. by tha sale 

of his shares in Capcon for the benefit of CESS 

• He had cha authority to book • profit switch using Z:75 ss 

he vas the beneficial owner of this account. 

Capcom's dealers have provided explanations which in broad 

te7ns agret vith Mr. Akbar's explanation of the CE. . Z:75 and FUN: 

'back to back- transactions. 

FDOoss Os
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J 

alb 

• 

- 25 - 

(c) 9in....11nm and TUNn rransier'ona 

Uplanstiors received for the transactions between GOOD or PERU 

and FUND which appear to be similar 'back to back' transactions have 

been conflicting. 

Our investigation suggests that the structure of thus deals is 

very similar to the CZ.t . ZIT 3 and FUND 'back to back transactions. 

Of the three deals idantifiad iovolving COOP or ?ERV, two of them, 

(one each to GOOD and P V) were in bullion and according to the 

time stamp on tins daal slips, vire undartakan at the same time. The 

third transaction, between FUND and GOOD, was in foreign exchange 

and was clothed approximately two hours after the opening transaction 

had been smocuted. The rosult of all these 'transactions hes been 

for FUND to profit by $235,000 while_ GOOD and PM 

$137,700 and $100,000 respectively. 

have lost 

For the two GOOD, PERV and FUND 'back to back' transactions in 

bullion, no turn was mad& by Capcom. Capcom vould normally expect 

to make • small turn on all bullion transactions. In respect of the 

GOOD/FUND 'beck to back' transaction in foreign exchange, Capcom 

made turn of $2,700. Details of all chess transactions are also 

sec out in Ixhibit 11, while the relevant deal slips are attached as 

Exhibit 12. 

Mr. akbar's explanation of these transactions was as follows: 

O They vera simply coincidence; ona of the parties wanted to 

buy while tho other wanted to call at the same AJ a 

result the trade vould have been matched internally. 

• In the case of COCD, he believed that, for credit control 

purposes, Capcom did not allow the account to keep a 

position overnight and thus closed any open positions at 

the end of the day. As GOOD had to close its position. 

the opposite position in FUNM would elso be closed In 

order to scuare Capcon's position in foreign exchange or 

bullion. 
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• lo gonied that those transactions were similar in nature 

to those involving CUSP ZITS or TURD AA he did not 

Plume a lower of AttOrZey over GOOD. 

• Tor the FERV gold bullion transaction, the loss locked in 

on TERV resulted from a gatop loss' dealing instruction. 

Wan P V opened the position, instructions would be givan 

that if the price of gold were to fall below a certain 

level, Capcou vas to C10211 it out to restrict tho loss. 

He be  that it was pure eoincidencs that FUND took 

the opposing aid,. of the transaction. 

Capcoes chief dealer executed both the 0000/FUND and FERV/FUND 

gold bullion transactions. His axplanations ere similar for both 

transactions and were as follows: 

o ?UV or GOOD had contacted him at Upton to deal in gold 

bullion. At the same tine, he had contacted FUND (Mrs. 

Puri at FAS), and asked it whether it wonted to sasums the 

opposite aids of the transaction. In both these instances 

Mrs. Puri agreod on behalf of FUND. 

• In the case of the FERV transaction be vas DOE permitted 

to hold overnight positions as the account did not possess 

sufficient funds to meet margin requirements on any 

losses. As A result, trades being executed by P V were 

closad out at the and of the day, if not earlier. 

o A similar situation arese for the GOOD transaction. 

o The reason for the time stamp on all this deal tickets for 

these rum transactions losing the sane *nu that. for those 

tradas not done with a market counterparty, he would not 

be worried about time stamping the ticket. If ha was busy 

he would record the trade on A piece of paper when it was 

executed and coo-plate the deal tickets when he had soce 

tire laze: In the day. This would normally be a: the end 

of tha Gay. 
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The second of the transactions imvolvLeg COOD/TUND was executed 

by another dealer and involved a sterling/dollar trade rather than 

gold bullion. Nair explanation of this trILAASetiOn was as follows: 

o GOOD wanted to buy dollars, FM was wanting to sell. The 

time 'tamp on the deal was 9.07am. The transaction nos

closed at 11.035.3. both these transactionA Worm done at 

market rates. 

• It wan quits normal for a client to buy and sell during 

the day. 

This explanation supporte that of the Chief dealer, vbereby 

they claim that the apparent 'back to back deals involving GOOD, 

PERV and FUND are 'bona fide deals done at market rates. 

Kr. Parry when interviewed on 20th Decesber 1914 believed that 

profit switching transactions involving accounts GESS, ZITS, PERV, 

GOOD and FUND vera ell similar in nature. lie bad net considered 

that there vas any distinction between those profit 'witching 

transactions between GESS, ZITS and FUND and those between ?UV. 

GOOD and FUND. Coopers and Lybrand, h • had yet to produce a 

final report on these transactions and he had no knowledge of their 

current findings. 

(d) Cepcom's tction 

It the Carmen Report to SI2 all these transactions have been 

considered together and no distinction has been drawn between them. 

As a result, the directors of Cepcom bave proposed the creation of a 

reserve of $3,334.480 representing their estimate of the value of 

the profit switches identified to date. This sum will be used to 

reinburse the accounts concerned if proved necessary by the 

circularisation by Capcom of those clients involved. 

The directors have also issued • memorandum to all e=ployees. 

Instructing the= that 'back to back transfers should not be 

conducted in the future, that all transactions should be executed on 

the appropriate exchange and that disciplinary action will be taken 

if these instructions are broken. 
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Capcon at. also to write to all clients involved confirming 

their current ledger .balamae. For those clients that ruffeved 

losses as result if these transactions. Capcos are proposing to 

eat out in these letters the facts surrounding the transactions. 

[Subsequent letter report.) 

(•) Issmosasx 

We have been told by Mr. Akbar that the profit switching 

transactions involving GISS, ZITS and FUND were authorised by the 

relevant authorities behind GESS and .IT . It Amass to UJ that this 

type of artificial transaction is not contemplated by the detailed 

previsions of the AilD nano. altbough, in our opinion, they are 

contrary to the objective and spirit of those rules. In respect of 

the transactions involving GOOD, lotKV and FUND vu have been inforued 

that these were carried out in accordance with instructions from 

authorities at GOOD and PERV and at prevailing market rates. 

However. the two transactions of this type executed by the chief 

dealer clearly breach AF3D rules as they were not recorded in the 

required manner. 

Mr. Akbar has admitted that the artificial transactions 

recorded as cresting profits for Lae Fund at the expense of GUS and 

ZITS vets a face saving exercise. That Mr. Akloar was able 

successfully to instruct the dealers to record these deals is an 

indication of the measure of his power in Caocost. 

T9PVT LOSS= 

(a) "Iarkrrolsrul 

In the period from December 1986 to March 1987, IVOY sold • 

significant number of contracts in the Standard and Peers 5CC Index 

('58,7 500 ) Futures, March 1.987 series. A majoriry of these 

contracts were closed out in early March 1987. Over this period the 

US stock market rose in value resulting in a significan: n=ber of 

these zontracrs losing rcr.ty: the ts:s1 realise loss 

ep2r0ximately Sll million. 
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All these contracts were placed with CTI. go have been 

M. Parry that the.. trsdas would have been exacutad on the 

markat in Chicago but, as our investigation has mot extendad 

we have hien unabla to confirm this. 

told by 

futures 

to C77. 

These contracta were subject to the Chicago a:change'. margin 

requirements. During the peried TWCY did not provide any funds by 

way of margin and as a result a large dabit balancs was allowed to 

accumulau on the account. Margin calls wars therefore met from 

Capcom's own resources. 

Mr. Parry's explanation of this tranaaction VAS AA follows: 

o The outatanding debit balance did give Capcoa some cause 

for concern. At the tin* Capcom's share capital and 

reserves would have been approximately $60 million and 

tharafere the loss could be financed by Capon* and, if 

nscassary, absorbed, should TWCY fail to pay the 

outstanding balance. 

▪ Mr. Akbar's brother, as the apparent owner of the TWO': 

account, was permitted to run up a debit balance of this 

size as his past performance in meeting liabilities was 

good. Although M . Akbar's brother was thought to be a 

man of some substance, Kr_ Parry believed he was probably 

not able to sustain the loss personally and was thus 

probably operating on behalf of others. Mr. Akbar's 

brother also had introduced • numbar of clients to Capcom 

and was well connected in the Xiddla Last. 

Mx. Akbar has said that he had neither been a director of 

Capcoo at that time, nor had his brother sada him aware of this 

transaction. He was therefore unable to provide any detailed 

explanation of this transaction. He believed that Capcom had 

comtactod him to sae if he could help persuade his brother to settle 

the debt. 
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(b) 

TWCY 2 ceasod to trade cc the end of May 1917, Tha debit 

balancs ramained unsettled until February 191S, onion the balanco had 

increased to $37 million, primarily duA to interest charged by 

Capron on the overdrawn balance. 

AA partial settlement of this overdrawn balance, on 23rd 

February 1911 Mr. Akhar's brother reaittad funds totalling $22 

million. This comprismd four sums. each of $5,500,000 which, 

according to the bank ramittance advices, came from four different 

souzcas. The soured' of these SIMS is SUAAAriltad in tha tabla below: 

Arbours t 

23rd Feb 1988 

23rd Feb 1911 

23rd Feb 1986 

Zungnr 

5.5 Security Pacific 

International lank, 

New York. 

Account:-

Critat and Finance 

Corporation Limited, 

Grand Cayman 

5.5 Security Pacific 

International lank, 

New York. 

Account:-

Credit and Finance 

Corporation Limited 

Grand Cayman 

5.5 Security Pacific 

International lank, 

New York. 

Account:. 

BCC: (Overseas) 

Licizeld Grand Caroan 

Branch Funds Manage.

enz Unit 

Instrustior.s 

)(ark Insurance 

Consultants 

Limited 

SIS Invastments 

Lisaced 

Mahaviah and 

Mahavish 

rDoossi 12
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Amount 

5 million 

23rd Feb 1988 3.3 

zAizezr.222 jnsrlr=17.40n4 

IL= 

Sicurity Pacific El lawks Real 

International bank, Investments 

Rev York. Limitad 

ACtount:-

ICCI (Oversaas) 

Limited Cran4 Cayman 

Eranch. Funds Manage-

ment Unit 

Mr. C.R. Khan confirmed that ha is a director of Mark Institutes 

Consultants Limited, SES Invastmente'Limicad. Mahawish and Mahavish 

and El lavas Real Investments Limited and explained the nacura of 

these racaipts as follows: 

• At the end of January 1988 or early February 1988, Mr. 

Akbar's brothsr, who 'he knew and trustad'. contacted him 

from MUJegt, Oman to discuss the payments be vas to make 

to Cancan. Kr. Akbar's brother wanted to raise a number 

of loans and needed thred or four companias whose names 

could ha usad for this purposa. Mr. Khan consented to the 

usa of four companias of which he waa a director. 

▪ Mr. Akbar's brother arranged these loans and guarantees 

through his contacts. Mr. an knew Mr. Akbar's brother 

to be a resourceful individual, having a number of clients 

with high net worth. 

o In February 1918, shortly after he had been contacted by 

Mr. .kbar's brother, someone from BCC: visited Kr. Khan 

while ha vas at FAS with the appropriate loan 

docunentation. Ma signed this docunantation but failed to 

retain a copy and can not recall what it said. 
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o roux sr five day, later Kr. Akbar's brother contacted him 

to confirm that he bad raised four leans each for $5.5 

million in the names of the four companies. - ' 

o letveen 12 and 15 days later. Hr. Akbar's brother 

contacted him again. informing his that the loans had bean 

discharged. He has received verbal aasurances 

Akbar's brother that none of the four companies 

further liability relating to these loam+. 

from Kr. 

have Any 

o He had no idea to vhich accounts in Cameo= these gums were

credited or how the loans had been discharged. 

o The reason why be had been asked to assist in raising 

these loans was because Kr. Akbar's brother was unable to 

do so in his own name. 

o He had not discussed these loans with any of the other 

directors of the four companies involved. 

Haring remitted $22 million to Cameo's, Mx. Akbar's brother 

still had an unsettled debit balance in excess of $15 million. 

Genoa& reached agrawmant with Kr. Akhar's brother on how this was to 

be settled. A copy of this agreement is attached as Exhibit 13. 

According to this agreement Kr. Akbar's brother undertook to 

remit $5 million by 29th Korth 1988. A sum of $5 million vas 

remitted on this data from lank of Raw York, accismit Onited lank 

Limited, on the instruction of Mr. Akbar's brother himself. 

Mr. Akbar's brother also undirtook to remit $1 million no later 

than 10th April 1988 and a further $1 million no later than 31st May 

iggs, with the remaining debit balance being cleared by 30th June 

19811. These sums were not received. However. on 12th Aura3t 1988, 

sl5 million was remitted. This vas received frogs Security Pacific 

International, Nev York, account Credit and Finance Car;oration. 

Grand Cainan. This surl, according to the bank ra=ittanca advice. 

appears to have been re:tit:41d upon the Inst=uctlen of C7C. who we 

have essuned are probably Credi: and Finance Corpora:Lon. which is

According to Mr. Akbar, a subsidiary of ICC:. 
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Xr. Akbar vas unable to srplain the nature of amy of the TV= 2 

receipts though he said that he would have instructed Capron's 

treasurer as to which account these monied were to be credited. 
.7 

Similarly, Xs. Party and Mr. ?Uri were unable to shed any 

further light on the nature.of these receipts except that they were 

to clear an outstanding debit balance. Mr an had no knowledge of 

the receipts of 85 million and $15 million. 

According to Kr. Man the loans raised by Mr. Akbar's brother 

in the name of four companies of which Mr. Khan vas a director had 

all been repaid. Mr. an was unable to explain how theme had been 

repaid and vs have been unable ourselves to obtain further 

information. Our investigation has, however, identified two 

payment, nada around this tine by other Capra!" client account, in . . 

the sum of $5.5 million. It is possible that these sums are 

connected with the repayment of the laans. These payments are 

summarised below: 

Amount 

ZAM1 5 ailliOn r4DC_WM account raid to 

liebitt4 

4th ?larch 1988 3.0 GOOD 3 Security Pacific 

10th March 1988 2.5 GOOD 3 International lank, 

New 'fork. Account:-

BCC (Overseas) 

Grand Cayman 

15th April 1988 5.5 CESS Security Pacific 

International lank, 

New York. 

Account: -

BCC: (Overseas) 

Grand Cayman 

Neither Jr. Akhar, Mx. P.  no: Mr. Parry could provide sn 

explanation for the payment from GOOD 3. Similarly, no oxpl4nacion 

has been provided for the payment from GESS. Kr Alcbar did however 

• 
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explain that he probably would have received an instruction !roe his 

brother and Mr. Sehail an. 

. - 

I have not seen evidence to confirm thet any of the $42 million 

received by Capcox in purported settlement .of the debt of Mr. 

Akbar's brother should have been treated as such., ..Similarly : have 

not received explanations of the two payments of $5.5 million frca 

accounts COOD 3 and MS. / believe that in order for Cape= to 

satisfy itself that these sums have been accounted for correctly, 

independent contirmetion should be obtained from the parties 

concerned. 

ZlifLEZ 

(a) Agnkr-roun4 Te• 

• 
Finley is a company registered in Liberie. We have beet 

informed by Mr. C.R. Khan that the only two directors of Tlnlay are 

Mr. Akbar who is the chairmen and treasurer and Mr. an who is also 

the company.socretary. In 1986, Mr. Khan was considering leaving 

8007 and wanted to be responsible for developing a real estate 

business using Finley ALS the vehicle company. Some funds were 

raised from clients of XS. Akbar in the Middle East and in 1986 

Finley bought a property in Colder/ Green which has ruhsequently 

been sold to Kr. Akhar. 

According to Xs. Khan. Mr. Akbar subscribed for £150,000 of the 

share capital of Finley but Mr. Than himself had no interest in the 

ownership of Finley. Mr. Akbar has, however, denied that be was the 

beneficial owner and said that he did not know exactly who was, 

though ha believed that the owners were resident in the Middle East. 

Finley currently does nor have a UK correspondance address. 

The company's UK address was 611 Vicarage Tara goad, Heston, 

Hounslow, Middlesex. This was the address of • clothing business of 

Mr. Than that had been run by a friend. Mr. Than was unable tz 

renew the lease of this prmperzy and his business was forced to 

vacate the precises. 
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. 33 - 

On 13th Septamber 1911, approximately $23 million vas recaived 

by Finley in its account at Middle last lank, 1 Lombard Street from 

Banco Nacional da Panama. Copies of 1ectara from Finley instructing 

the manager at tha Middle East Sank to maks various payments upon 

recelipt of these funds are attachad as Exhibit 14. A summary of the 

payments is as follow': • 

Amount 

ELLS. 1 million Zan 

I5th Sept 1988 4.0 Garcon - GOOD 

15th Sept 1938 11.0 Capcom - GESS 

19th Sept 1958 5.5 Capcom - GESS 
19th Sept 1988 2.6 Trads Developmant Bank - Rad 

Reese 
23.1 

Balanco 0.2 

23.3 

Kr. Akbar is tht only parson to whoa we have spoken who admits 

to any knowledga of the reasons for these receipts and paymenta. Ha 

has informetd WI that the the monies received by Finley ware remittad 

by Al Fathi Tawfik, who had visbed to participate in investment in 

real 'state. 

(b) COOD - 84 milligm 

Since Tabruary 1918, GOOD had run S-iarge. unaacured, overdrawn 

balance. This had been parmitted as El Ray= was considered to be a 

valued client to whom credit Doodad to be granted in order to retain 

goodwill. On 14th March 1938, a board minuta authorised the 

granting of a credit line of $5 million, but this limit was 

consistently broached. At the end of March, the balance on the 

account was $9,6 stilton. with a peak balance reached in Jun. 1988 

of $10.6 million. 

Mr. Akbar has told us that the GOOD account was operated by 

Xh=ed Tawfik and a private assurance was given by his brother. Al 

lath/ Tawfik. to M . Akbar that Al Fathi Tawfik would personally 

repay any deficit on the C000 account, though this lnfor=ation 

should not he disclosed to Ah=ed Isyfik. Thus, of the funds placed 

at the disposal of Finley, 84 million was used in part reduction of 

the overdrawn balance on the COOD account. 
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(a) SIMS • 111mIllion . 

Albar oxplainad that this sum bad boon ereditad to GUS to 

cover a loss that this account had sada on a spocific transoction in 

1917 when COS had covered GOOD on a silver bullion transaction. 

Kr. Akbar explained the transaction MA follows: 

• Around July 1917, GOOD had sold short a large quantity of 

savor at $1 por tunes. The markat bad gone against GOOD 

and rosa to approximately $11 por ounce. llowever, GOOD 

vas adamant about oat closing the transaction and thus 

realising the lose. 

- 

o Capcoa vox ooneernad about the unrealiseld loss on this 

position. . GOOD vas not providing margin cover and 

therefore Gaptom had to daposit variation 'margin with 

brokirs using ito own rssources. 

• Capcom had thrastaned to close the position forcibly. 

GOOD', rosponsa to this throat was to suggest that if this 

ware to happon it would taks future business elsewhere. 

At tho tine it was also trading with Shaarson Lohman and 

Hutton. COOD, howevor, was an extremely valued client and 

Gapcom did not Vont to lose this business. 

Akbar was not involved with Capeom at the tine, but 

vas a director of FAS. Capcoa, however, approached him to 

provido son. assistance Oaf-SUMO Of his relationship with 

Ahead Tawfik and his role in gaining the GOOD account for 

Capcom in tha first instants. 

• Mr. Akbar discuassid with his brother .;.nd Mr. Sohall Khan, 

his contacts at MS, whether the beneficial owners would 

Agra, to take tht oppositt position in silver to CCD. 

His brother and Ms. Sobail an verbally approvid this 

transaction. As a result, Capron matched its short 

positions in silver with the market by corresponding long 

positioni booked to the CE 55 account. The incentive for 
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CIS providing cover for the ODOD position was that Kr. 

Akber would 'make sous profit for you (GESS). He claimed 

in the past to have sada those involvwd with CrSS between 

$40 and $50 million. 

o both Ahmeid and Al Fatbi Tavfik were aware of the situation 

and Ahmod Tawfik agreed in writing to reimburse GESS a 

IMAXIAIUM of $10 million for any loot that CL SS auffored as 

a result of taking tho position. Altar Upton closed its 

poeitiem, the price of ailvor subsequently fen and GESS 

lost approximately $7.5 million to $S.0 zillion. GOOD 

recovered all its previous losses, making an overall 

profit on the transaction. 
v. 

o After the completion of the transaction, Kr. Mounir Gouda, 

a director of El Rayau, vleitod London on the instruction 

of Ahmed Tawfik to verify the loss in the GESS account. 

The $10 million originally promised was not, at Ahoed 

Tawfick's instigation, received by Capcom. 

o The $11 million was credited to account CIS to cover this 

loss. 

Our investigation has been unable to confirm Mr. Akbar's claim 

that GESS provided the cover for the silver position. Exhibit 1.5 

shows a chart of the price movement in silver for the period from 

3rd October 1986, to 12th May 198S. This shows a significant rise 

in tho.price of silver at the end of April 1957. When this chart 

was presented to Mr. Akbar, he confirmed that it was around this 

time, and not July 1987, that the GOOD/GESS cover transaction arose. 

A review of the chant ledgers for 28th April 1987 has 

identified that account GOOD had sold short 6 million ounces of 

silver. At the same time account ZITS 2 was long of 200,000 ounces. 

while ZITS 3 was long of 3.6 million ounces. However. account GESS 

did not trade in silver in the period froo 14th April 1987 to 3rd 

June 1987. The outstanding positions on these accounts are 

s---Arised in Exhthir. 16. 
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Lxhibit 16(i) show, GOOD's short position of 6 soillioo ounces. 

The /sixth column shows the pricsa at whimh those cantracta were 

doalt, the column to the right the than current contract price and 

the n4Xn eno the unrealiaed profit or loss on those contracts, Tha 

open contracts show an unrealisad profit of $4.3 Billion. 

1 
1 

I0

I 
1 

' Exhibit 16(ii) shows tha long position of ZITS 2 of 200.000 

ounces with an unrealised loss of $34,740, while Exhibit 16(iii) 

shows tha long position of ZITS 3 of 3.6 million ouncas with an 

unrealisad lesa of $9.S million. 
Ir• 

Cur investigation therefore suggests that it WAS ZIT and not 

CZSS that amworod the COOD position. However. fix. Akbar is adamant 

that it was CLSS that providad cover, not ZITS. 

Mr. Puri was able to recall an occation whore GO0D's daaling 

waa covered by an account over which Mr. Akbar had authority. Ha 

could not however recall which of Mr. Akbar's accounts wax involved, 

though ba thought it was probably GESS. 

Mr. Parry's explanation of the transactions was as follows: 

to Initially, he could not recall this transaction 

though latar he had soma recollection, In the 

of Capcoo's relationship with GOOD, he 

precisely, 

early days 

bad bean 

responsible for the account and had carritod out 75.80e of 

the trading On the Account. However, he had not had 

responsibility for this transaction and believed it vas 

Mr. Akhar's way of covering Capcom. Kr. Akbar had 

discussed it with hin after the event. He also confirmed 

that Kr. Akhar nay have told GOOD about the transaction 

"as a marketing tool". 

o Ha agreed that the transaction did appear 'a little odd', 

although, if the beneficial owner of account GESS ware mr. 

Akbar, the whole transaction would be more explicable 

F170059120 

FDO 059120 



88 

(4) 

. ?Lr. Alibat' s explanation Of this payment is as follow.: 

• The payment to GESS was not to maks up for previous I 

made by GESS or for the development of a real estate 

business, but rather represented a loan by AI nth!. Tawfik 

to GESS. This loan was to be repayable °as early as 

possible'. The money hss not been repaid to date. 

The loan was arranged at the instruction of CZSS i.e. Mr. 

Akbar'. 'brother and Mr. Sobail an. 

o Any written record of the loan vas °not with me° (Mr. 

Akbar). Me did suggest that if such documentation did 

exist it could either be with Al Fathi Tavfik or Captors. 

However ha did not believe that such documentation 

existed. 

o No vritten record was sada of the loan because of firstly. 

exchange control imposed by tht Egyptian Central Lank, and 

secondly the troubled position of El Rayon. 

o The loan had been arranged because at the time of the 

GOOD/GESS cover transaction 11 Layan had promised GESS s 

significant level of funds for investment. 

According to Mr. Parry. Capcom has no knowledge of this loan. 

or the circumstances surrounding its receipt. No written record 

exists at Capcoa. 

(2) led Roses - 

On 9th September 19111. this sum was paid by Tinley to Trade 

Development Bank, Geneva, account Red Roses. tr. Akbar was unable 

to explain the naturt of this transaction and said that he had 

received an instruction to make this payment over the calephone fro= 

Al Rath!. Tayfik. He made no further enquiry. 
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Er—ria=32-i—zsai 

Mr. Akbar boa stated that although Kr. Khan had been a second 

signateri on all the Finley letters, be did not usudarstand the 

nature of the transaction's. Kr. Akbar had sada Kr. Khan   of 

these transactions because if anything goes vrong with as (Kr. 

Akbar), someone should be responsible". Mr. an would be aisle to 

go back to the Middle East and establish the intact nature if these 

receipts and payments because of his clooe friendship with Ahmed 

Tewfik. 

Mr. an confirmed that he bad not understood the nature of the 

Finley tranaactiona. He was also not aware to which accounts in 

Capcom peysents had bean - credited. He had been asked to sign the 

letters by Mr. Akbar, believing that he was merely authorising than. 

Me did go an to say that even though he did authorise the moVement 

of those funds, he believed only one authorising sigric. tura was 

necessary. He trusted Kr. Akbar and believed all the funds related 

to the creation of a real estate business. 

(g) Other Tinley related transaction& 

On 11th April 19$8, $2.3 ailliou Was paid to Finley frau 

account C000 15. This sum was paid on Mr. Akbar's instruction to 

the Middle East lank account held with the Sank of California 

International, New Tork. The documentation supporting the payment 

is attached as Exhibit 17. Our investigation has' identified that 

included within the contents of Mr. Akbar's desk were Finley's 

cheque stubs, one of which noted a payuent of $2,250,000 to CFI. 

On 22nd April 1988 Mr. Akbar sent a letter on FAS headed paper 

addressed to the treasurer at Capcos. This instructed him to issue 

five cheques in favour of Mt. Shansus Zaman, Ms. Per-vet Shahid, Kr. 

K.X. Shah. Mx. Akhar's brother and Finley. A copy of this letter is 

attached as Exhibit 1$. Similar payuents wars also made on 9th 

February 198S. Kr. Akbar has explained that those payments were 

nada to the fund manager, of the PERV account which included Finley. 

As discussed previously in this Affidavit, tha fund managers and the 

beneficial owner of the PERV account, Al Fachi Tawlik, the chsir=an 

of El Rayan, share profits eq,sally. 
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On 14th June 1988, a cheque for f120,000 drawn on Finley's 

Kidland lank account and signed by both Kr. Akhar And Kr. an vas 

paid into account TWOT. Kr. Akbar explained that this as in 

respect of commission due to 11.70Y. 

(h) tam= 

Explanations received to explain the purpose of the various 

• 

receipts and payments by Tinley have heen gnsatisfactor7. In 

particular, no documentary evidence exists to support Kr. Akbar's 

assertion that $22.3 million received by Finley as remitted 

personally by Al Fathi Tavfik. to is now dead. 

II 
Dealing first with the payment of $11 mi▪ llion to CESS in 

respect of the covering position taken in 1987, there are • number 

of matters that render Kr. Akbar's explanation unconvincing:-

e Our investigations show that cover appears to have been 

provided by ZITS. not by ESS. Thorofare explanation of 

the payment as being recompense for • lass taken by GESS 

vould only maks sense if this loss had in SOU. vay been 

transferred from ZITS to CZSS. However. Kr. Akbar is 

actamant that it vas GESS that provided the cover. 

The commercial reality of the written agreement by Ahmed 

Tavfik to reimburse GESS up to $10 million for any loss 

suffered suggests that he was in fact prepared to realise 

the losses made on his 'Liver dealing,. If this vara his 

intention, it would have been simpler to close his 

position rather than provide an indemnity to GESS. 

o Kr. Akbar's reasons for the provision of the cover are 

confusing. Ho originally claimed that the transaction was 

arranged because Cspcom was concerned about its 'high 

credit risk exposure' to GOOD. Subsequently, he claized 

that tha principal purpose was to mitigate demands on 
11 

Capcon's liquidity. 
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Akber estimated cho loss sada by GESS to be $7.5 

million to $8 million although the lose to ZITS was 

actually $9.S Given the laze of the claimed loss 

by CESS there SOO= no reason why GESS should then be paid 

$11 million as compensation for the cover. 

V. have also not received any convincing explanation of why the 

director' of Capcom, undarstandably concerned about the xis. of tha 

GOOD debt, should apparently be comforted by cower provided by 

another client. 

In respect of the other payment' by Finley, there are again 

deficiencies in Mr. Abbas's explanations:-
• I( 

o The payment of $4 million vas credited to GOOD on the 

basis that this sum was not to be disclosed to Al Tech!. 

Tawfik's brother, Ahmed. However, the latter would have 

been able to $ee the money appearing On the =CD 

statements which Mr. Parry has stated sr* sent regularly 

to GOOD. 

o No evidence ii bald by Mr Lieber or anyone *Ise at Capcom 

of the loan of $5.5 million, although we haw* not 

contacted either Mr. Akhar's brother or Mi. ohail an, 

Mr. Akbar's contacts at GESS, to confirm whether a loan 

agreement exists. 

• Kr. akhar has explained that the purpose of Al Tech: 

Tawfik's loan to GESS was that, in accordance with Islamic 

Precepts, Any excess funds remitted should mot ha placed 

on an interest bearing deposit account. This statenent 

conflicts with the last paragraph of the latter fro= 

Finley to the ?fiddle East Sank dated 13th September 198S 

which instructs the bank to place $1.3 million on call 

deposit, an interest bearing account. 

• No docu=enr.ation supports the payment of $2.6 =1111on to 

Red Roses. Detatls of Account Red Roses are not known. 

However. According to Mr. AkbAr's diary on 12th September 
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. 46 - 

191i, a copy of which is attached as Exhibit 19, both the 

nAsee at Pad Loess and Lobert Musella are noted. Kr. 

Missile is the Fla undercovvr operative associeted vith 

much of the investigation which gave rise to the US 

indictment against Capcom and Kr. Akhar. 

All the transactions involving Finley are most curioue and the 

explanations provided by Mr. Akbar ars either illogical or not 

capable of corroboration. A risk may exist that the monies 

transferred by Finley to Capcom should not have bean credited to the 

GESS account and that these sums are liable to be repaid to Finlay. 

Direct confirmation from the owners' of Finley should be obtained by 

Capcom about the application of these a s. 

=12 

(a) ;ntroduction 

• • 

• 

We have carried out broad review of cash receipts and 

payments on the GOOD account for the period from January 1988 to 

October 1918. lased on our review, funda of about 845 million were 

received by Oapcon and credited to the 15 accounts maintained by 

GOOD. Paysiartrs of about $13 million mere also sada fro. the GOOD 

accounts in this period implying net receipts of $32 million. Sat 

out in Exhibit 20 are summaries of all the receipts and payments 

identified by 1.1A on GOOD accounts 1. 3 and 13 for the period from 

is: January 1981 to 31st October 1911. No funds of any significance 

were received into or paid from the other 12 GOOD accounts. 

During the period from January 1981 to October 1968, the 

balance on the GOOD accounts moved fro. an approximately flat 

position at the end of January 1988 to an +=negate debit balance of 

About £4 million ($7 uillion) at the end of October 1988. Due to 

the very large volume of trading being conducted, we have not 

carried out an analysis of the trading activity on the accounts with 

a view to estimating their profitability: however a broad review 

indiCA:tit that. overall, the trading activity was loss-making during, 

the period in question. Mr. Parry estinates that losses of 

approxtnataly $20 million have been incurred on the GOOD accounts 

during the period. 111e net amount remitted. added to the movement 
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. 47 - 
• 

‘Yd 

•IN 

on the account ii $39 million. 
- 

There are two poesible exislanations 

for the apparent discrepancy between this amount and Kr. Parry's 

estimate of the trading performance: 

• Mr. Parry's estimate is incorrect and this loam on the

GOOD eccounts were greater (up to $39 million). 

• Other settlements or transfers have taken place that were 

not specifically designated as cash entries and therefore 

were not included in our review of caah receipts and 

payments on the accounts. " 

Without carrying out a detailed analysis of trading an the 

accounts We are not in a position to ascertain which of the above 

explanations is correct.' It im, however, 

receipts of $45 million were reaitted to the 0030 accounts during 

apparent that groat 

the course of 1962: these have either been lout through trading, or 

paid out or otherviao transferred. Over $31 million of these gross 

receipts were remitted in the period from January to the end of June 

1983. 

A review of the nature of the entries in Exhibit 20 indicates 

that many of the funds received ware in relatively small amounts and 

were by negotiated bankers drafts. We have been told by Messrs. 

Akbar, Turi and Parry that this was a common method for funds to be 

received on the GOOD account. Investors in Z1 layan would draw 

bankers drafts in favour of 11 leyan. its employees or employees of 

Capcom (Mr. C.A. Khan and other personnel in the Capcom's Cairo 

office) and these drafts would be endorsed over to Capcom's tAnA and 

paid in to it. account. Drafts mould Also be drawn in favour of Mr. 

Akbar for the same purpose. The more Significant receipts and 

payments on the GOOD accounts are discussed in the following 

paragraphs. 

(b) S265.000 receipt 

This receipt on 14th Januar! 1988 cocprised th is bankers 

drafts: $175,000 drawn in favour of General Securities. 575.000 in 

favour of Maurice Salleb Cirgis and $15,000 in favour of Mx. C.A. 
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Xhan. Th. first two drafts were drawn an goG/ (ov ) Limited. 

Miami, Florida. Tha draft in favour of General Securities Limited 

Mai suhsequantly returned by the bank and V&A dabLtad to tha GOOD 

account on 21st January 198$. 

(c) $150 000 maid to Sltakarcita_==t

On 10th February 198$, Gapcom received a taltz from Ahmed 

Tawfik giving instruction' to make. • paywant of $150,000 to

Shakarchi Trading. This talaz vas markad for tha attantion of Mr. 

Parry. 

Mr. Parry was not abla to explain Um nature of this 
4" 

transaction, although be thought that it was quita normal for Ahmed 

Tawfik to tail the GOOD account effectively as a bank account. Mr. 

Puri vas also unable to provida an explanation for this transaction. 

is vas, however, aware that othor Gape° accounts which bad been 
• 

introduced by GOOD transferred looney to or 'from Shakarehi. 

Shakarchi Were principally a gold bullion dealmr with which a 

significant mumbor of Egyptians dealt. 

Attached as Exhibit 21 is a newspapor article which mantions 

Shakarchi Trading in • discussion on the lisundaring of drugs stonily 

in Switzerland. 

(d) S4 million r ein 

This receipt from Finley on 15th September 1988 ie discussed 

• 

above. L 

(e) S] million gnd 52.5 million maid to BCC/ 

These payments. totalling $5.5 million were .ads on 9th and 

10th hatch 1988 and also are discussad above. They were remitted to 

ICC: (Grand Cayzan) shortly aftar four payments of $5.5 zillion were 

made to Gapcom via 15=7 (Grand Cef=an) and credited to the TWOY 2 

account 
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(f) 

..—ItThis payment an 11th April 1,1* is also discussed above. It was 

remitted CA ?inlay's account at the tank of California. 

(s) law= 

AS with the ether client accounts, explanations of various 

receipts and more especially payments on the GOOD accounts have been 

unsatisfactory. lUxtbersore, the way in which funds were received 

nitrite further investigation in the light of the regulatory problems 

El Layan are currently experiencing. 

_ 

The idantiti of the beneficial owner or owners of the GOOD 

accounts is not clear and it is not certain that balances on the 15 

accounts are capable of set-off one against each other. Although 

the accounts were opened in name of Il Rayan. there is reason to 

believe that Ahmed Tawfik end others operated the account as if they 

mere personal dealing accounts: both Mr. Puri and Mr. ferry have 

said that there was never really a distinction in their minds 

between 11 lapin end Ahmed Tawlik. Mr. Akbar las informed us that 

Al Yathi Tawfik is the beneficial owner of this mu account and the 

connection, if any, between that account and the GOOD account, and 

the CZ55 and TUOY accounts that may be established or inferred from 

the transactions passing through Tinley merits further investigation 

before making firm conclusions about the ownership of the accounts 

or the propriety of transactions on than. 

SAL! Of PAS fROPEITT 

(a) backrraund

On 17th September 1986. FAS purchased a property at 107 Crays 

Inn Road. London for f1.63 million from House of Sethi* Limitid. • 

conpany in receivership and connected with Johnson Matthey. Early 

in 1937, this property beca=e FA 's office. ha total office space 

was significantly in excess of FAS's requirements, FAS only occupied 

the ground floor and lit the first, second and third floors. 
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A loan of C1.63 million to fund the property purchase Was 

provided by GESS. This sum was debited to the GESS account in 

Gapcom's books. The funds were reeitted in fivm tranchea from 17th 

September 1918 to 22nd October 1918. The loan agreement is attached 

am Lxhibit.22. 

The property was sold In two parts: BOWS Land at the rear of 
the building in June 1918 to Hampstead Propertiam and the building 

in August 1911 to Eastern Peddler Limited. Xra. Puri explained that 

. FAS had been forced to sell as it Wag no longer Able to finance the 

lean. 

On 19th May 1917, £1.5 million of the outstanding balance on 

the loan from GESS Vag repaid and replaced with a loan from Middle 

Last lank. This in turn was repaid in early 191S, using a bridging 

loan. from Shaikh Mooruddin. Tbe remainder of the outstanding 

balance on the GESS loan, including interest. was repaid in two 

amounts, £195,000 and £82.000 paid directly by FAS. Exhibit 22 

summarises the 'movementa in these loans. 

A review of receipts and payments on Canton's client accounts 

has identified that certain of these loan repayments, together with 

proceeds arising from the sale of the property, have passed through 

Gapcom. The amounts concerned ere discussed below. 

(o) Deoosit of £135 400 

On 31st March 1981. £195,000 vas paid from account GOOD to 

Barrette (the purchasers solicitors) who paid an identical 51.32 to 

FAS on 8th April. Mr. Puri authorised the payment by GOOD. On the 

Wig day as it received the £195,000, FAS remitted it to Capcool, 

where it was credited back to account GOOD. According to papers 

produced by TAS. the £195,000 remitted to Capcom represented 

repayment of part of the original loan fret GESS. Mr. rutt 

explained that the payment of C195,000 from account COOD was a 

nistake but was unable to es7.1ain froo which account this sur. she%zld 

have been paid. 
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(e) LuiLi tl_LizuLiar_rmsuo 

On. 21at June 1968, a sum of £350,000 viaxscaired Inv u s in

respect of the sale of the land hostels tha building „ n wss

immodiatoly remitted to Cspcom. In Capcoo's books, upon Kr. Akloar., 

instruction., this was credited to the TWOY account. 

.Accordlng to the' recorda at FAS, this at was remitted to repay 

Sheikh Nooruddin's bridging loaa. 

(a) blinas_st.L.C.L.A21-0252 

A sum of C1,405,000 was received by J.A. Forrest, solicitors 

acting for FAS, on 16th August 1986, This represents the balance of 

ths sale consideration and was paid from tha TWO? account at Capcom. 

Of this sum, £1,392,100 was remitted by J.A. Forrest to FAS and the 

balance withheld to cover solicitors' fees 

FAS remitted C1..290,767.61 to Capcom on 31st August 1962 in 

tranchos, of £11,969.62 and £1,202.777.99. According to FAS, the 

former amount was in sottlemont of the outstanding balance on the 

loan from GESS, while the latter sum was in settlement of the loon 

from Sheikh Wooruddin. 

In CapcOm's hooka the rhole sum of £1,290,767.61 was credited 

to account GUS. Roth those entries were made upon the instruction 

of Mr. Mar. 

Information obtained from Mr. Akhar about these confusing 

tranmectiona is as follows: 

He was unable to provide an explanation for the payment by 

account COOD of C193,000 to tarretts as the deposit on the 

property sale, and its ra[urn to the sans account eight 

days later. 

a Sheikh Nooruddin is closely associated with his brother 

and Mr. Schell an. both of rho= are connected wirh both 

the CESS and TWOY accounts. Mr. Akblr believes that he 
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would have received the repayment instructions' for Sheikh 

Nooruddin's loan from either his brother or Mr. Sodail 

Khan. • 

• La/stern Peddler Limited who purchased the FM building are 

owned by or associated with Mr. L'Aail Khan and Mr. 

Akbar's brother. 

Mx. Puri has told us that ha had been asked by Mr. Akbar's 11 

brother to set up Eastern Peddler. Ha could not recall exactly vhen 

he .received this request, although he did believe that it was 

sometimm between late MA and early 1983. 

(e) SAWA= 

Exhibit 23 clarifies the transactions involved in the purchase 

and sale of this property and the redemption of the associated 

loans. However, the explanations we have received concerning this 

transaction have been both confusing and conflicting. 

V. have been unable to obtain satisfactory answers for the 

  why C1,5,000, representing the deposit en the sale of the 

property was paid fro. account GOOD and then vas credited back to 

GOOD eight days later. According to TM's records, this sum was to 

be used to repay the balance of the loan from GUS but as this 61171 

has not been credited to the GESS account, it is possible that this 11 

loan key not have been discharged. 
- • ---

' 

The explanations we have received concerning Lestarn Peddler 

suggest that this company is associated with account TVOY although 

wa are not in p ion of any dacumantar7 evidence to support 

this. If this corat•ciion doom exist, it would explain the paynent 

of £I,405,000 from account TWOY for purchase of the property. As 

the sale consideration was il.[ million, the deposit of £195,000 

should probably also have been paid free this account. An 

adjustuant to credit account GESS and debit account TWO? In the sum 

of C195,000 cay therefore be necessary. 
11 

It rensins unclear whether Sheikh Nooruddid's loan has actually 

been repaid. Our review of certain of Cannes's client accounts has 

not identified any of those accounts as the source of the fund.' for 
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Sheikh Nooruddin's original lean in early 1911. Ai indiceted thaws, 

proceeds fres the sale of the property have been credited to 

accounts TWOY.and CESS in apparent repayment ef Sheikh Nooruddin's 

loan. Mr. Akbar claims that Shaikh Nooruddin Was closely associated 

with his brother and would have agreed to these accounts being 

credited. If this were not the case, Sheikh Kooru44it0.4 loan .vould 

appear to remain outatanding. To clarify this position lixiapendant 

confirmation should be obtained from all parties to the transaction 

of their aaceptance- of the treatment by Capcom of receipts and 

payments. 

' 2

Though this tranaaction is relatively small in comparison to 

other unusual receipt& and payments on client accounts at Capcom, it 

provides evidence of the way in which monies were switched between 

accounts by Mr. Akbar on an apparently arbitrary basis. Further, 

the transaction clearly suggests a close link between GESS, TVOY, 

Sheikh Nooruddin and Kr. Akbar's brother. 

GESS - OTHER TRANSACTIONS 

(a) Drurs Money 

Section 1.4 of the Capcos Report to SIX discussed the CS 

indictment vhich names 14 defendants of whom the last two are Mr. 

Akbar and Capcom. The indictment refers specifically to a sum of 

$25,000 paid into Capcom on 28th September 191/ and relates that ?Cr 

Akbar had met a US lay enforcement officer acting in an undercover 

capacity and discussed the laundering of proceeds from cocain. 

saiee. This sum vas allegedly remitted to Upton pursuant to these 

arranvments. 

This sum was received from a company celled HArdenAn Company 

Limited. Lxhibit 24 contains the bank remittance Advice. together 

with Canton's own receipt advice. 

Mr. Akb,Ar has explained the nAt'zre of this transaction As 

follows: 

0 H. had spoken to Mr. Robert euselle, the undercover 

operative. shout investing funds in Captain. The sum Val 
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therefore remitted in order to ootablish an weeniest in 

Capeee's books. 

▪ The ouft. however. vs' suhsequently returned as Kr. husella 

vas 'bale te gat serried and required the funds. 

• The eve vas credited to the Cliff 111E0401MSC by mistake. An 

account in mr. Ousells'e name had net been opened leases* 

completion of occeumt opening demumestatien was 

outstanding. 

• further receipt of 8500.000 which oaf Aloe credited to the 

:LS2 ossount is set mentioned in the indictment hut. according to 

Linsley Kepley. Ms. kkbar's solicitors. has boon investigeted by XM 

7...L1tour Itemise .11J allegedly being connected with the lovroNoring of 

!rugs money. 

Thy sum of $500.000 vas localood from Sandert Limited 

('Sandart') on 14th September MI. Lthibit 25 contains the 

relevant bank temictanoe advice and Cepoon's own receipt advice. 

The 8500.000 was rsturood to Sendart oft bth October 1912. 

Kr. Lthar's explanation of this transaction vas as follows: 

• The sum was ranitted by Kr. Musalla on behalf of a company 

established by him and the funds ear, to be invested by 

Capcom. 

• The 2500,000 woo retutved as the coopeny'S rsar.end yes 

approaching. 

▪ Th. funds were again credited to the GESS account by 

mistake in the absence of completed account opening 

documentation 

(h) jele of shaus_In CT' 

As discussed previously, the consideration for the pale if 

Capcsm's shares in CF: veil 21.250.000; this amount is Owe free 

nunber of Capons'. shareholders, Mr. Saskar and ZAsk M: other has 
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said that ha arrangosi the finance for the parches. of the char., an 

behalf of these individuals 

On 23rd Soptamber 1911. $1.950,000 V&A racolvod by Capeon from 

Cy/. Vs have been inferred that this AUS: Oat rosittod to CFI by 

Fiera Invesuaarms Limited (*Incite) for onward tramasiaatoo to

Calyces. Kr Akbar tel told us that he boneficially owns Icor. and 

eriginatad this transaction. On receipt, this Inas was credited by 

Cartes is the CUS AGLOW:C. Mr. .kbar has emp)isimod that this fun 

rap el the sattlasent of the sal* of Upton's sharas in CFI but 

had been incorrectly credited to GUS. 

On 22nd Septasbor 1914, 11 million via paid from account GESS 

to CFI on Mr. Akbar's instructions. We have net been provided with 

any explanation by Mr. Akbar for thie poymenc. 

.4 
Mr. Parry considars that connection exists bocvoati the 

paysont by CISS is C71 of $2 million and the subseovenc receipt by 

Gapcos from CF: of $1.95 million. Accordingly. the not afflict of 

those transactions as currently rocorded in the boons of CAPcom Is 

to leave) outstanding the debt du. by CFI's sharaheldars. 

(a) WILLS 

Malice* is a cruat company hosed in Vanuatu. lc viii arrange 

the forsacion if companies undar that country's legislation and 

provide shareholding facilities and noaina. directors. The crua 

bansficial ownership of ouch aempanias and tnair conatirution is oat 

A sattor of public reeerd and in 'rotor to obtain ouch inforsacion. 
parathion of the beneficial owners must be provided to halitco. 

On 20th April 1941. a Piquant of $125,000 to Molltco was 

debited to the GESS account, Kr. Puri has explained that this wall 

in respect of the capital subscription of an affshors bank 

escabliahed by Malitca an his hehelf which had nothing to do with 

Capcon Or CA/COG lankers. The funds were subsequently received back 

by Gapcom and credited to the GtSS account on 21th May 1911 The 

transaction therefore amouncad to S tecoorery advance by GESS which 

was authorised by Mr. Abbe:. Undfr the authority of his ?over of 

Attorney. We have not asked Mr. akbar about MIS aria:Iguana. 
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+so 

• 

(d) pi 000 flen 

On 17th August 1718, a paymatit it G25. 000 was debited to cite 

CZIS account. This peyoent vas oust.* in the form at a ahaqum orepm 

to cash and s lector Iran CApeom enclosing C25,000 in cash attached 

to tha payment authorisation has been countersiginad by Mr. Akbar in 

ecknavledgemeot of his receipt .af the money. Mi. Akboz has 

explained to MA that. following instructions received from Mr. 

Siehail an, be handed this "honey to the 'rife of a Saudi individual 

who vas in London for medical treetmenc in order to most the cost of 

this treetment. (Wm does not rseeeber the Lase of this individual.: 

( • ) 

A summary of all receipts and peyueata on the GESS account from 

lit February 1986 are. ettached As Exhibit 26. This show. a large 

number of receipts and payments for a yids eerier,' of Pui-posee,.fev 

of which, if any, are connected vith trading undertaken by CZSS. It 

seems as though the GESS account vas treated by hr. Akbar alileS2 42 

an account at convenience from vhien percents could be made without 

the need is, provide proper vristen record. 

j7:1=T1Yrr 

(a) Introduction

On 3rd October 1988 Capcoa received $10 million free Predilect 

Investnents Limited ('Predilect'), Iritist Virgin Islands:  The 

monies ogre credited to account CISS 2 which had bees opened by 

Gelman specificelly upon Mr. Akbor's inscruAtios for the purpose of 

receiving this money. It has subsequently been revealed that 

Predilact sr* owned by the Nigerian Netional Petroleum CorporAcion 

("NNPC). The [holt-m.11 of KNPC is the oil minister of Nigeria. The 

coney vas received es the first crane!. of $50 sillion to be 

Invested with Cepcoe folloviog a Cameos proposal docunont ItntitlAd 

*A 1:77CAly for investIng • $50 million portfolio' The balence of 

rillion vas to be racaived in I further four trenches ov.f • 

0! 7.0 And a half oorths. 
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Ossaardim4 ta ente proposal isrevioeut, Carver owe to Caveat sm. a

radsived in a dlimrsified Thu primary taalldie stx.c.fy 

ca la sada by Capiten's tease of fourteon itretastaanetrodess and 

was as la supportod by a •tealsaisal and fundamental lack up 

Thu proposal docsamast sencludes that Capes& was *Lang to [Sty= to

!rad/Lett about 3 ea .3 par *eat per alma above dollar Intsrsat 

rata. den this portfolio without taking WHOM risks. 

According to XNPC Alt net plass menay !treacly with 

Capcon duo to Nigerian aachange central aaaaa nodulose was 

thus establishad te entid .thes. controls. 

Although it is net clear from the proposal dosument, Cape's 

Intended to place Ponies free Pri;dilest with a trading advisar 

sailed Stecusiry Capital Managament Ina. (*$OP). This sentiment 

does not tion NM or Pradiltict. 

The salient (matures ef the draft agninent are as fallen: 

• Cash or socurities valued at $20 aitliot mare ta be 

deposited with S . although suhsequant further 

contributions could Da sada. 

O 3CW woo to dial on behalf of Capcoa. 

9 Copes* VOA to act as primary Israksr with respect to 

fueured cantracts and securiciaa. It vas ts aharge a flat 

fee of $30 per contract for rim first 120,000. 

par annum amd than $25 par awn  tharsattar. 

a SCX made no plAriflt04 as to the return on these funds. It 

was net liable for any 1 that than thos. arising 

through negligence. 

▪ SC.'( was to charge both . quarterly nanagesent fee and an 

incenCt,.. fee. 

rha draft agreezert ued no salary data, though it could bt 
tarminatsd ismediataly by Cape.. •r with sixty days 

',Fitton satin by ICX, 
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• Levestmests var. to he amostantly Usitted to the, graatast 

extent poasible te produas • roman% Of SAM year dollar 

LIBOR plum 24. 

Lailre-af—tradi ..e 

Lahihic 27 is a %ropy of the confirmation that Capcom sant to 

Prod/lett La acirrwieeledg• the mistime of this funda. Thu/ abovad that 

Pradlloct was to receive • fimod rocurn of 11% far one year rather 

than • som1 variahla return ef hetveon 3 to 54 shoo* dollar Laurier 

rata.. 

Thu amplanatlene we have recaivad on this transaction from Mr. 

ahhar and Mr. Parry conflist in certain respects. Mr. Ahhar's 

explanation vas as (allays: we 

Money vas to be placed with SCX, an arbitrageur ohs %IAA 

returning 4 to 5% ever market i  rates *with no 

rise. 

Capes= would ho trading far its own scoeunt. Iftha fuodi 

resturnad • sim greater than 11%. • profit would arise to 

Gramm, %/hilt if lase than 11% it would result in a loss 

for Cameos. It vas met normal for Cape.. to ante: into 

ivah a transaction. 

• He had discuis.d tIlLa matter fully with Mr. Parry. ..; 

Mr. Parry's explanation of this deal however vas somewhat 

differant! 

Ha ;greed that Calico,' ea' Ls trade the money and they had 

bean talking to a US arbitrageur. Capt.. had *guaranteed' 

Prodilett a ainimum rarurn of dolls: LISOR plus 2 or it.. 

this he thought was about 11%. 

• He believed the: all profits generated from trading these 

funds were to be passad on to chi eusteeer laithout.h 

Capes= would bear any 1  though ha 'grate' this vas 

net clear trot the recsipt $117ica. Cspeoo was expecting 

.1 
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brearage of &Vat 44 re tbw primaipal therafers inplyiag 

a return of dollar L1DOK plua 101 from the ISS arbitrageur. 

Ma boliaed that this was a rearabla rats of roturn. 

(t) Alma 

lo addition a payim4 tredilset • minimum return of 114 en 

these funda, Capeem vas to pay introduaing habeas commission of 2% 

to Alma Moldings Limited ('Alawa'). • copy of a letter from Almas 

sitting rut thoss. taw oaf be found at inhibit 2S. The managing 

dir,ator of Alas is Mx. Ajay ihaik vba had ban • collarve of fr. 

Akhar'S at KC:. Mr. Aklaz did oat haw as owned A1SAO. 

Kr. Akbar's explanation of thia agramat with Almas vas as 

follovs; 

• Althrugh tha Lazar indiatas that alias vas to receive an

introduaing araisaion, Capesa had not yet agrsed to pay 

this. fr. Akbar had moral), gives Mr. Snails an 

understanding that if Capcom Vets CO Iiii4/1 ropey from the 

daal. Capeam would amateur paying • commission of 21 to 

Almaa. 

ita, Xs. Maar, vas not to receive any share if this 24 

ammissien and had not discuseed this matter lath his 

fella di 

Mr. Parry affirmed that h6 had not bean nada   that a 
. . 

commission %would have to he paid to Alma, Be was however aware 

that some Sort of • Remission vald hava ta De piaci to an 

introducing agent and regardad ouch an arrangaant ii quits normal 

In the circumstances. 

(d) Itrur— of f,,KOA

On 12th October 1964 Capcoo received v7t;:so instscrions fro: 

P:st(lett, asking for the 1==ed:atm resu77. of the funds In the 

crisis following Kr. what's daparrre. senior management at Caicos 

sw4ht assistance from Kr. Puri. 4 copy of 4 note of a *acing 
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attended by XS. P i Ahd senior manage/boat at Comm can be found at

Imhihic 2, —At thia mee13.m4 they mead the fact that thou' fume 

bad haan-:incorroctly croditad, at 'Kr. Alshar's instruction, to 

amount CISS 2. _ 

On llth Oceaher thee. funds had hewn tramfarrad by Caeca. to 

mammt =WS. • ruspenao account used by Games for funds received 

fram cuatamors WitIA have not emplaced mammt dammantation ma 

funds wore than returned to as 12th October 19SS Mr 

Mails Ma, according to the mota. noira Prediloat, bad written to 

Captain clearly stating that them funds wets not drugs related. A 

copy of chic 'attar can be found at WUbit 10. 

(•) liszsaarz 

Available evidence suggests that am _invasemont managsmenc 

arrangement was to be entered into en behalf of Prodilect and that 

this was suheemently terminated. Kowevar, Mr Akbar's and Mr. 

Parry's 'laws conflict as to whethar these funds var, to be traded 

for CaPeon's mh account or Predileat's own account. The proposal 

document provided to the Chairman •f WPC gees not see. this clear. 

although the agraement with TCX musics that Capcm would be arcing 

LS principal. • review of Camas's taainess profile auhmiCted to 

tha ATID would net praclude it from  tag Late an arrangesent on 

this hails as Capes. is 44therisad to act as principal in • ftwiber 

of financial products, including those that would have been involved 

in this arrangement. ' 

ITRANCTAL imam= . 

00 toms 

A draft calculation of liquid rasaureas at llac October 1911S, 

hosed on the draft balanca shalt ass out proviouilly is as follows; 

F-00059139

• 

FDO 059139 



107 

=um sztoczas willion

Issvesenesas 16.6 

Debtors 2.1 
Cash smA short tars deposits 29.3 

Total Liquid assets 41.0 

Liabilltiss (341) 

TOTAL LLQUID 2/3OURCE3 13.2 

TIMASCILL 1.16301311CLZ 112,0022.1:D 

Absoluts minimum requirement 0.1 
impaedituss requirement 0.6 

Cr aaaaa t of above 0.6 
Investment position risk (say) 1.6 

rIXAMCIAL LISOVILOLS LIQUID= 2.0-

EMUS IISOUICIS 11.2 

• reconciliatiss of he set assets es LW* total liquid 
resourses st Capcos at 31st Octobeir 1961 as fellows: 

S million 

*he AJ24[7 per draft balsas. sheet 35.0 
Loss: Liana not included in liquid reassumes 

calculocion: 

• fixed assetd 
• unsosurod trada dabraga 

• Amounts due fros stiorsholders 
of CFI 
term deposit Using 12A2 Di.rhaa loan 
to &squire shares in 015c.cou 

Tota,1 Liquid lasoureas 11.2 

The following assumptions hays been sada La salculating liquid 

rOSOUrCee: 

!it'd tangibls assets have been excluded in Accordance 

with ATID rule 1.61.1 

• Cliseet trade debtoT balance,* of C11.9 sillien haw, been 

excluded froa the   rasocress calculation as they at. 

unsecured. 

FD0059140 

F D0059140 



108 

• The Amount due fres chm sheroboleiscs oC al is unsecured 

and as • Tumult is etCluded from the salmis/sties. 

s The tars deposit re NISCOLP has also hese essluded am it 

should US classified sa other misses "'Mar Ana rules aag 

us prier writtsu apprmwal ha's bees netsiusel free the MID 

tm treat this as • liquid ressnaree. 

Me periodic return to 31as Oscober 1,11 mahmitted by tapasu to 

ths MID share excess resmurses of C12.1 u111Ima. A remonciliatien 

ef thm &says figure to that shows shams ii at Ulises: 

/ 

EMUS 1111001015 PU CA.P0-014'1 

P1311001G1IC11,1Ril 12.1 

Lass: USZ DiThea loon not excluded fres liquid 

resources calculatiom by Capsou (0.0) 

Add: Client sagrogstsa cash balances secluded 

by Gapers nst excluded by um 0.7 

Lass: Unassumed slient balances not smi1ed/4 

by Copses 12-21 
1.1-1 

althoush the above esleulatioo shim, aaaaaa ressureas of C11.2 

&alien. this is Masse may susseunc is tabs° at the sffemt of: 

• Tbm amount to be 'assail in suspense relating to the 

potential liability of Canto. on the profit switching 

transactiens discussed skews ($3.3 million - appreximatsly 

C1.9 million). 

• The im,lieseiona of ftinda being plated to the credit of 

Accounts possibly without chi knevlegge at opprooel of t . 

✓enittar at these funds. for instance. 
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the credit of PE Killian to U.  TWO% &amount 

goorosancieg ro4•Imms of fiats from various sources 

Ow credit of $11.3 nillien to the CIES aessuat ant 

tillivn to U. COCO 

romittosam• free finial' 

amemunt roprosenting 

LA. amounts mimed to the credit ef the 15 GOOD 

amuses amg the rie,Gst [4. •sit•eff between thee. 

amuses 

LA. modit of approxinately fl.i million to the Twoy 

and OM mobasts representing Oa discharge of the 

loam free Sholich hooruddin to TAS rolsting to the 

PUCCIAAAA of U. YAS propopy. 

The financial position of Copies alas diamonds on U. Absence of 

Amy rights of sot.off or stellar aharges on U. assets of Cameo= and 

of any un4iscloaa4 creditors by way of guarantao or otherwise. 

(b) Lel 

• summary of tho finammial resettle's' ealsulecion submitted by 

FAA to alb at lOth September 1,11 is shown below:-

Investments 
'Debtors 
Cosh and short torn deposits 

1222 

131 
63 

33t 

Deduct Liabilities 11111 

TOTAL TIXAMCIAL RESOURCES _lid_ 

FIFA/MIX. RESOURCES RCOUIREO 

Absolute minimum reewiriben1 10 
Expanditura requirement 

Crest's: of sbow. 
Investment position risk 

F1NANCLAL RESOURCES =Aaiun 

11 

47 

as 

EXCESS RESOURCES 159 
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The follwing points should ts noted: 

• The liakilities figura is incorrect and'sheuld bs .0.21.000 

instead of f111,000. Mr. Libman, of TAS haa said this vas 

an rrrrr an his part. 

• Inaludad vithin dsbtsrs of £i4,000 Ls £20,000 of other 

unseeured dabtors. This should bo szalustsd fres the 

liquid resouross salculacieu as vs helloes 

authorisation has keen obtained free tau ATID. 

DS 

• AM LAINISONAt positien risk Using 30* of the investments 

ham been eslculasod on the holding of aTt shares. Vs have 

been informod by Its. Puri that aft Ls • KASDAQ stock and 

as such readsd an _the OTC sharkse. Mesas, es believe that 

a 100s invessmant position risk requitsmsnt of.il51.000 is 

meedad. Moveusr. Er. Idahoan has told us that s 301 

requi rrrrrr was nada on the reemosmendsrien of the AYDD. 

The implication of tits sleeve points to the liquid resources is 

ss shown balite,: 

L222 

£554811 leseurems per Periodic Mart= 
subsattmd by YAS 159 

ess: Insertset figure used far lisbilitias 
(i171.0430 - £111.000) Ist ( AO) 

°that um/soured debtors shish should 
have bust% exC1u444 from the liquid 
resoursas saleulation ( 20) 

Incorrect calculation of ineestment 
position tisk requi 
(f158,000 - C47.000) (111) 

NET DUICIENCY ( 32) 

• 
F-00059/43
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122=21101 

IL.—AkbAZ 

An authorised invomement IJUAill..41 most domotatrote that it is • 

fit and proper person to carry on An invootmorm 'maims., of tha kind 

and scale that it is tarrying on. In determining what eenattrutes 

fit &Ad proper behaviour. much guidance and interpretation has boen 

issued. It omens to me that tho relevant considorations are w.ell 

summarised in the' objoetivo and opirit of Cho 'AM rules. Those 

state that • somber firm must 'boor,. MO standards of intogrIty 

and fair gaoling in the condoct of its bualmass, somply with best 

markat practice, oat with duo skill. care and diligonca in providing 

its Service., act it its customers' boat interests and observe 

proper standards of 4ieclosurs and aecountabiliry. Whore a member 

firm is • company. the fit and proper parson requireiment oxtends to 

eenaiderscion of the fit and propornoso of its directors and 

 llers. 

Kr. Akhar vos, until 1.3cb October 191111. • director of both 

Copse. anal FAS. Under AY3D rules, • controller of e company is 

dedinod as anyono wto IS entitled to 4 isa more than 15 per eent 

of the voting power at general aeecings, and thew Mr. Akbar remains 

a  Ilar of both eepcos and of !AS. Kr. Abhor. in my opinion. 

to oat • fit and propor person te ba [treater or controller of 

Copses, TAS or any other iftWOJCSIOt UUALT4211. I liSCUA2 bolov the 

circumsisncos that hove led me to reach this conclusion. 

Artificial yrafitg 

Mr. Akbar has •Amittad that. 'In order is save face. he 

Instructed that artificial trangoctiona bet carried out between the 

GESS. ZITS and FtYKD sem/until in ardor to incroose the profitability 

of the Fund. Mt. Akbar has told us that no hied the autheriry of Mr 

Scholl Khan end his brethor and the authority of his own Fewor at 

Attorney to effect the transactions an the tr5, account. Ho has 

also Clad UJ that neither Mr. Sohail .an nor his brothor are the 

beneficial a...TAT, of the GESS account end that ha does not know who 

IS. If Mr. Akhar Sea. not know who the beneficial owners of the 

CUS seaman: are, ha sonnet therefore knew whether the beneficial 

owners do or do not approve of these, transactions. 
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Xi. /Ahem has told us that b. it .tho bendfiglAl otmor of tha 

ZITS &amount and that ma chat haat' ha had eha rover to aetberisa 

artificial eramaaatiseas to the detriment at the seemot. 40 gl ee

ham a Penomr of Attorney to operate the anaeunt. Although vo ham 

mon it purports to he Mr. Ahlar's Power of Actormay, re have se t 

seen any evid•roa to pram that ho im evner , th. 

amount and therafem omuld authorise the graasacclerui in that 

espatity. 

FM acts as trading adviser to the Pund hut neither TAS not Mr. 

Abhor ham • Paver of Atternay to oparate the account. Pros mbar we 

have seen and hieen told, it appoarm to us that Kr. Akhar and Ax;. 

Puri did in fast issue trading inatructiona an the Fund account and 

that Capaom's faalere were decustomad to follme . thon. In the case 

of the. profit "witching transaction', leech dz. Akhar and Capcom'o 

dealers agree that it Wee dr. Akhar who gave ch. dsaling 

inatruations. Mass aaaaaaa tieing henefictad tha Pund, in which v. 

have heen informed that him brother is • major ohareholdar. 

It appears to se that it will ha difficult it discover the 

identities of the benaficial owners of the CMSS Or 2111 accounts and 

than to obtain that approval for Me profit switching transactions. 

ly viriU4 ef his Powers of Attarney, Mr. Aklear dodo appear to have 

els authority to op  bath amount', although ha daeo, af coussa, 

issVis • duty to set reasonably in the us* of moss power*. Without 

the acknowledgement of the banaficial owners. I so not hovavar L114 

pasition to dommina tmcluaieely ehathar thugs powers mere valid, 

sr the use of these revers apprryed of. for tha p4t1041S in quxation. 

Even if Mr. Akhar dads have the necessary powar And the consent of 

the beneficial *mars to carry out such transactions an the 

aceouncs. it appears to so that to arrange for artificial 

transaction/ to be beaked in Capcsm's records in eidar thst he could 

save face with i  in the Pund is an extraordinary and 

doositful way to carry on an inwescuent business. In my opinion. 

Mr. Akbar's actions In this regard do not sea: basic standards of 

integritY, fair daaling or dieclosure end accountability. 

In tha eAlell of the delver Apparently siallsr tzansactiors 

berween the GOOD, FUV end run accounts, Hr. "Jibs: hags denied that 

those uscs p:.fic soltohlng transactions, but has told us Ghat enay 
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amass from cliant instructions on the GOOD and mu .,c.unc, ef 

vhish the TOWD account fermultously denial the ether side. W. have 

sa t been presented with mery ervidanca to prova that cli ent 

instruatiens were given in these caaas, and in two ef the three 

idAncified  • the deal slips vets stamped at the soma tine 

iShaielolueur CePcen ToParrl. Carmen's dauslara 'um. amp/Aimed to us 

that this VA& duo to administrative dalaya and have provided 

explanations for the transactions that broadly agree with Mr. 

Akbar's. la the absence of sisal' proof frau the benafiaial owners 

if the 0000 and PON Accounts that Chafe transactions vete properly 

autharissd, there iliac/Dr the possibility that the.. transactions 

an, at the sane artificial nature as the GUS and 2IT1 tranaactioos. 

If they are, I believe that the aircunatancee suggest that Mr. Ahbar 

would have been instrynantal in instructing than and, hoCetise he has 

1%6 power ta authoriso transactions on the 000D knd 'UV account', so 

doing with/Jut the approval at the beneficial mermars vould clearly 

not be acting in the bast in aaaaa Ls of Cantwell customers nor, in ay 

opinion, veuld it be a fair And hanost vay to conduct businass. At 

the least, the failure te tie. 241111, deal Slip. at the time of 

receipt of eustomor instructions repreeants a s•rieua lapse in 

central procedures at Gapes. and a broach of ATID 

our pcsivor ealn 

Mr. akbuir haa told us that La July 1147 be arranged far the 

GESS account tø taka am opposing position ts a wubsuintial arposad 

silver bullion paaitien on the 000D aaemint. Ila explanations ef 

the rational. for chase transactions have been confusing, but it 

appears that his basic purpose vaa to defend the liquidity position 

of Calms's (at a tins when be was naither a director at, nor 

shareholder in, Gape's). By bls own admission. the result vas for 

the CM account to lea. 57.5 million to Cl aillion. be hAA further 

explained that this ;amount was raialaursod by the GOOD IICC..eAt in 

Semtamber 1,11 (14 months latar1 by the payeant if ill pillion from 

Finley 

Once siain r_Z. "Mbar has told 4.1 that he vas acting under the 

a.th5tit:e of his ',ghost of A;:ornsy ant that he had obtained the 

epp7oval of X:. Sonail Khan and his brother for tarrying, our the 
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tramosgstimma fie the MSS account. V. sr*. far the ragmen's discussed 

above, unable to comitru whether this 544 tha mama, or whiwthar tha 

true honofieLel OVVOOTI monagnted to the tramaaatians. 

%Lilac wo have trato4 is Capcsea records • substantial silver 

poottloo is the 0000 mount it the tied M. albeit has t•ld 

us that Chao* tronaaettoca verso offactod, we lava aeon ma evIdeac. 

to support Az. akhar's asmertion that the oppmein4 peusition was 

taigas in eh+ CESS remount. It Ammar* to ua that this pagitiou vas 

[aka* is the ZITS immune. It is howevor gotta el.sar (as Mr. Akbar 

has odmittod) that whilst this &scion linitad Capcon's ermine risk 

in the situation to that already existing. it did nothing to reduce 

that risk. The GOOD asomunt vas peruittnd to retain a substantial 

silver position shaving • large logs which Ina not aeworsd by 

margLa. This rep d 4 siwnificant Croat riak which would have 

Increased further lf the prima of oilvar heal contlnua#. to en.e 

adversely. In fast, the price ef silver moved Cm favour of the =CD 

accouat, hut this  d st large leaf on the MSS on ZITS) account 
vhith, ve hay* been cold, was subsequently retalbursad. The end 

result won that the COOS adcaunt effectively realised the less that 

was inherent in its position at the tine of Cho govering 

transaction, plus interest on the amount reimhorsad to CISS. The 

arrangsmat did pretest the ehort taro liquiditj position of Coco. 

and limit Capcom.0 altpagure to lose, but the !emotion arisas it wy 

salmi of whether the orrangevent was is tha best Lecoroots of oithor 

goatemor. COOD ended up realising tha full ammust of the inherent 

less (plua tucarage) and =SS (II it ems CUS) Laiturrad a loss and 

took the risk that GaCh woad not reimbursa that loss. 

Whatever the native or aagount used ('be ii OLSS or ZITS) it 

once again appears to me to be an extraordinary vay to conduct an 

investmant business, to errange for ona sagount to talcs a loss co 

the benefit of another albeit that Kz. Maser hos told U.11 that thls 

less was aubsoauently reimbursed so that the liquidity position ef 

the firs could be aupperted. 

finite rfansaralerT 

The $11 aillign recalpt ir.t. the CI:SS account wh:ch. accsrtIng 

to hz. eichar, tot -ronsaced CIS/ far the silver bullion severing 
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traneeestien. was an* of three :receipts flea Tinley in Previa/set 

1,64, In total $20.3 eillioo vas received by Cameos and credited 

tither to the GOOD or ctss accounts on Kr. 4. a.z a inatruacions. 

Mr- Ald'of haa mmPLoihAd feba rationale for each of the three reeetpga
but neither he par anyone elee haa been able ta provide UA with any 

documentary evidence ta support the validity ef croditin4 the 

accounts used. 

We have net seen any evidanee to indicate the source of the 

funds. but Mr. Akbar has .told us that they were realcted by Mr. Al 

Tethi Tavtick, the chairman of II Karin, to start a properry fund. 

I undo d that XS. Al Tashi Tavfisk is now dead. El llayan has 

been placed in the control of the Egyptian authorities, and that 

there ha aaaaa rn that the directors hU17:il:;plied investor's money. 

IC seems to as that theta scut stint the risk that the funds 

either net remitted by Kr. Al Yacht Tavfick in the first instance 

and that, whether they vete Or not, .they say have been subsequently 

misapplied and are subject to reparnent to the proper authority. In 

the circunstaneee, it eeena to ne that it will be difficult to 

obtain eenliresation of the Source of the funds ,and the properness of 

their application. At the very least, Kr. Akber has, in ny opinion, 

failed to observe proper standards of accountability and disclosure 

in relation to thee. transactions, 

rdBCOtt Sa.ikavg 

We have been inbred that Captain bankers vas established in 

order to provide Capten's fgyptian clients with a credible deposit 

taking service yielding good rates of interest. Although vs have 

been informed that it vas KC. Put/ who vas principally responsible

for setting up the cou—pany. ?tr. Akbar played • part and he is, 

together with Mr. Puri, A that...holder. We have not been provided 

with documentation to support what vs have beet told about the 

corporate constitution of Caeca& &Ankara and we have been told that 

it Seel Mat maincain any acasunting record, 

trtr. t i a CP artatiorz that we' have received, : do no: 

understand why Igyptian ba e should wish to deposit Roney on an 

unaacurad basis with a bani registered in Vanuatu and I fInd 

stated rationale for it, existence unconvincint. I believe that it, I
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actIVitim end tho'relatIonship of Chose activitiss with Cameo 

mods turthor investigation me davermicw wbotiver there at. Any 

infringmonta of Ms lAnking Mc lfit. Ono thing. homver, that is 

clear to so ia that Comm LaMar/ io taking doposita of significant 

amounts from Igypcian banks amd La sot mil:Coining primer rocordA of 

this activist,. kr. Akbax. by virtu& of his shareholding to Caress 

Sankara anal his prominent position in Capco., Is lo part reoponsibla 

for this she mg eked, for the soma ramon. La likely to two 

respond/1aq lf further enquiry eoriaZdam that theirs has boon an 

infringement of th• telawanc banking lagislation. 

Trim what wa hwys soon, repras•ototions veva ,.ado to the 

rwpresoncacivos of at 104SC ens Laetiae honk that Capon': lax:kora 

was part sf the Capcom group of companies. If Kr. Abhor and Kr. 

"Uri ars the Mar&holdars, this io'llerly not the *ass and, in ay 

opinion, their shoraholdingo may Fromm chaa with undua conflicts 

of intarost with their 'positions as shartholdars in and fora.r 

directors of 

Locum 

In &act: of the   discuased above, and in ocher cases 

discussa4 pnevionaly in this Affidavit, Mr. Akhor has Mon 

responsible for transactions in vory signifisant is.o of onay in 

respeac of which he apposrs to hove takaa us stem whatsoever in 

order to ensure that proper docuomptation mists to justify those 

eTsn246t1.64" t_2:!_lt_511L-11110I-4ccountg_KPArtSst44IlY.W, CISS 

account) AS if they veva kis own bank SelSrunla. Is has froquently 
- — 

relied en the alloged suchoricy of Pavoro of Actornoy, but has net 

boon able to damenstrats to no that his actions in so doing ors 

supported by tha benafltiel owners of the Meounta' aenc.rned. Iven 

if Fir, Ahbar is able, ouboequently to produce ralavant Supporting 

documentation and the full ogreemnt to his actions of the 

hamficial smarm of accounts over vhich ho halts Pevora of 

Atternay, 1 believe that in oahy of his actions ho has not ottsd In 

• marrer appropriate to the position of director or controller of an 

business and conmquoncly is net fit and proper to to do 

F000ss,2

• 
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ir—AlluLf_Liznstax 

Are have mot met Mt. Akhar'd 4Tother. tut V. 116.• b." Milia 

awaro ,of his isreolvoomaac with Capcso amd Its cliams has* at variews 

points Ls vett lavostlgaties. U. Wive Ow,* Gild by Kr. ?Sri that Kr. 

AklwaVe brat:liar proviied a sigaificaa. i preportioarad the finamaa for 

Kr. 1PUtl's 14.42 per Swat sharoholdtlig ls Gnu*. Ns have boon told 

by Kr. akbaz that Ulas brier-bar arranged th• financing. by Canaral 

Seauritias. ef biLa 

shareholding la Caress. 

any dosusamsesciam se 

arraingwoosta. Mat it appears to so euita likely that Kt. kkbar's 

Iprothor is La • posities ta &morels& eigni.ficasit influanso owlet both 

the shareholdiags se finaneed. If ha is thus able ta  1 the 

exercise Of voting power aasociatad vitt the sharos. he will fall 

Within the dadimitios al a awarrellor ft Upton. 

own purchaae ef Analkle Chalil'a 13 per cent 

thee &gala. oo have oat Mesa prowl/ad with 

support the terns of thaws financing 

trim what ve have ildlen told. I do °et considar that Kr abluir's 

brother is • fit and proper person to be a 'patroller at an 

investment busthass. I have discussed above the allsgsd invelvemont 

of Kr. ablear's brother in senaenting to the artificial profit 

avitching •tranamoests an the GUS and FWD occouacs amd the 

Con0/CE31 silver /miller posicios lower/Ng arranaemenc. In as 

sonaenring. Kr. akbat's brother has damenerratad that he Is prepared 

to parnit purely artiflaial tranasetiaas for ebe benefit of his 

brother's rifest-Atte* and tzamasaciona irtthout any ',sensate 

2uatificatios for the benefit of the liquidity of Cantos to be 

'tarried out an an account over stink ha has an •lamont of vanrrel. 

In the ease of the artificial profit switching transactions. he 

would have apparently bona/fitted persiinally free the incroaao in the 

rund's profitability. 

7ho further significant got of transactions vith which Kr. 

aktior'a brother is atasseiatild is the loss en ths TWO? 2 AGGISunt in 

March 1911 and its subsequent raLshursiment. Mx. C.K. Khan has told 

us that Mr. aklar's brother rrrrr gad four loans at 15.3 wanton aach 

free 1C:1 in the UARISS of four et:meanies controlled by Kr. Khan and 

rettttird chess au= to CAft00. Mt funds ...re received by Capes. 

destgnated as having eriginacid fro* those cocoanies. I find it 

hard to imagine what legiciaats purpose could have caused Kr. 
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Akbar'i brother to resit funds in this voy. The TWIT 2 auseunt vas 

weninally his mon as..  (although ms have boas told that he may 

have been operating it on behalf ef others): am' ion reason why the 

funds mould not have beim horroved by bin and remicuid in his RAMA 

CO Caption. This 141 ono harsher example of aCtienn anciently 

daeignon to nonceal and *island rather than demonstrate proper 

standards ef antountsbillty and diaclosuze. 

Shereholdine arrarkrummu 

.1% 

• 

/ have disoussed above the evident. that points to the fact 

that Kr. Akbaz's hrether has arranged finance for the purchase of 

47.4.1 per sent if Capten's share*. Mr. *kb.: himself owns 24 pet_ 

font of Capeon's thstres emmluning thus 31 per sent financed by 

Cameral Soauritiss. (Sale ta tharoan]. Again. as I have discussed 

shoos, we have not seen documentary /hoidens" supporting the 

financing arrangements and it is thus possible that arraniesenca nay 

Older leftism% hr. Akbar. his brother, 'tr. Puri ann general 

Seaurities Sr others which further complicatas the boneflciaI 

ownarship of Cepcon's shares. On this buts of evidence available to 

um, however, it is quits possible that hervsen then. Mr. Akbar and 

hia Urether are in A position to exert eignifiaant influenae *VG!, 
— 

and possibly beneficially own, 71.41 per cent of Canton's shares. 7 

It La also possible that the beneficial ownership of these shares 

may ultimately rest eleewhere and that X:. Akher and his brother are 

ecting sorely GA UOMIGAGG. 

The transaction shout vbiab meat doubt miens to exist to the 

sale of Moab Xhalll's shares. Despite the feet that vs have seen 

a contrast 'pacifying that the share. oars s.ld us Mx. Akbar for s 

sonsidaration of [4 million, Mr. Abhor has Laid us that it vas not 

intended that ha should assume beneficial ownership of these shares 

and that the sonsidsration vas in fact [1.25 million, the balance 

being est:stied by the cancellation of a lean from General 

Securities to Sheikh [he'll. Mr. Aktosr is unclear as te vho is the 

honed/still owner of the 'hares, and has epperently suggested Chat it 

is Still Sheikh 43uslil as ho is still able to asercise the votini 

righcz attached Co the shares. Shaikh Khelll has, hovever. informed 

4.1 that he seneiders that ho has disposed of his shareholding. 

leneficial ownership of the shares therefor, appears to lie either 

with Mr. Abhor et Canaria Securities. 
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weldor tho L. agresoont by a ',arrant debitai to the GESS account. 

This payment vats nada at a tins when the &amount vas already 

overdrawn and Carson nay therefor,' haw broseivoi section 151 of the 

ComPasis. Mt 1915 ohich prohibits • company providing financial 

assistants for tha purchase of its eve shares. If this la the caae. 

than by arranging and authorising tha transaction Mr. Aitbar ba. been 

directly respenailslo for causing Garcon to breach sompany law, • 

further indiaatian of his mot bathg a fit and proper person to act 

as a dlractor or controller of an investmont busirmea. 

IlnarisSAI—scuirisco 

Ths draft aaloulation ef Capeam's financial resouress at 51at 

Octehar 111$ oat out previously in this affinaIlt shows that Capcom 

hAJ axes** flnisnaial resources at f11.2 million,sndsr AYBD lulos. 

Thus calculation, hovaver. is sada bafgra any account is tibia of 

LIN& potantial adversa effect of providing a sum in rampant of 

liability Under the artificial profit tranactiona, or of Canny. 

ba tag Ilhhlg tm tetsburae funds plased to tJa• credit at various 

as/aunts without che knovladp or approval of the ramitcar. I salts 

tha larva' point honaur' I have hien presontsd with ag taeumantary 

evidanca to support eh& fact that a numbar of signiflaant receipts 

should have been placed to the a:mat of the aoseunts that were 

aerually cradited. I diacws some specific examples of such 

rataipca in the fallowing paragraph*. 

Tinily. in total 142 million (saran's/Italy [24 million) was 

ramittod during the period from February to 44%1Se 1,4111 and aradited 

S. the TYOK 2 account im order to repay eke loss raaliaed an tha 

500 Future" trannactiona Glaser out in Marsh 1917. 322 million was 

remitted from four aompaniee undar the aentrel of Kr. C.R. Khan 

under cha arrangaeants summarized &boys. $5 million apipmarm to have 

been remictad by Mr. Akbar's hrotner himself and $15 silllon by 

traffic and "'inane' Corporation. Grand Cayman. V. haw. not been 

presented with Any ovidende is identifY the ultimate 1,on•fitial 

remitters at Lhasa funds eon Co prove that they dld, in fact. wish 

the funds is be placed to the credit if tha IVOY 2 account And ch. 

possibility must therm/bra exist that these suos may be refundable. 

C. have been informed that they wars se, placed on the instructions 

at dr. AXbat. 
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- — • 
via reasivme by Oamcaok from Finlay end 'lamed to Cho Credit of dos 

000,13 and OR26 illgtOWMAII. Dame again; I leave mean mo aviesnos to 

airport cis' !mot Chit times sumo ware proparly applied in Lb& 

Lestruationa of tMeir Menefiaial owner. 

Thirdly, over 941 million CaPPrArimately C29.1 million) was 

romeived by Cape*. over tie parted January to October 1944, mainly 

by !sinkers draft from Igyptian ?rivet& individuals, &Di placed to 

tim eredit..f th• various C O ACCOUAtl. ly submeguent paymants, 

trading and other transfers, shoo* funds ogre opens or lime. t )11.4,,g 

seas ne evidane, to support the fact that these istdimiduala raalised 

that their funda mere icing sippliad in this fashion or that , they 

realised tha scale if lass making Ltiv-try on th• &amount. Oivan 

the current state of affairs of Ll Sayan and its dtroatara, Z would 

kays thought it very likely that Capcoa will he salad to omplain its 

handling of this account and I ialieve that it is quit& aenzaivable 

that Capes. will be asked to repay seem or all of &ha funds 

resittad. 

Fourthly, appreaimmetmly £1.6 eillion was ersditad to the 'Noy 

and CLIS account; representing the discharge of tha lean from Sheikh 

Aseruddin to FAS relating to tha purchase of the FAS pripp.rry. 

have soon no evidance cm suggest that these aredics validly 

disahargod the leap free Sheikh Mooruddin, and if they did not, he 

mill therefore be • creditor of Capcoa for that &mount: 

e-

'I ialiova that in tha GAAS of all the &bevy ranittancee, the 

fast that the company cannot provide ay/claims of ems proper 

application of these funds, or idantify their remitter, lends to 

genaidarable uncertainty •Is tie the financial pesition of Capcoe. 

Not rely is the wurrent financial position of Capes. in doubt, 

but its future profitability is else euestionsble. The accounts 

that have earned Capella the saJority of its revenue in the past have 

now oeosod trading (ch. ruND. Gus. COOS and PM/ accounts earned 77 

par n.nc. of Copses's revenua in the year ItMdIld 313C October 1911). 

zooms' rscognisms that it will have difficulty in replacing the 

buoinies lost and has built up its marketing effort, helped by the 
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currently no indicatiem that business volume.* will raison their 

former levels. and that am operating 

forecast for the current year. 

lose et tl. ut in ti 

Tba overall reapenaibility for the nanagesent of Capcoe's 

affairs liaa with the directors. ma management of derto-day 

eperatimma is the oorponaLloiliry of the executive' directors and 

ether appointed effieera. Our investigstian had principally 

emmeentrated es the period from January to govemher 191$, during 

vhick ctn.. Messrs. Wier, Puri and Parry vera_.tte executive 

di  and K  lomrell and Magna., and Sheikh Xhalll vere 

nen  ive directors. 1144 *that' ..W414Y44 with 'EL: most 

significant responsibilities vas lit. Snow, the company mecritary and 

chief asemuntant. 

toren prier to hia appoinament as a direcror. we have been told 

that Mr. Aldwir olorod 4 pivotal role in Capeea. Vs have been told 

that ha was largely responsible for arranging its formation and vas 

usually consulted on strategic decisions affecting chip company 

Clients introduced by him generated the majority of Capeoe's 

husinees. Xis appointment as a director in February 1981 and his 

assumption at executive responsibilities in May 1911 thirster* 

appears to have been A natural extension of his existing lnvelvement 

Is Capes.. 0 

Despite his status in rho affairs et the eamvany. I am 

surprieed that free all vs have S4i4A and been told. Kr. akbar's 

instruationA and wishes would be followed unquestioningly by his 

fallev emeautive di , Mr. Snav and the dealing staff even 

before he beaame • director. On almost svery occasion unite we have 

sought information en che underlying natur* of iignifIcant 

transactions or arrangesents, vs have been told that no docuaentary 

evidence exists Co voppor: those tranaactions or arrengesents and 

:that t2 abber is the only person who could help us further. 

MO 
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Parry and Puri told ua thay hmi no knowledge or WOO, WO enquiry. 

gaimktm knew of the artifieial profit nitahreg eransoetiona, nor 

the mouse& of the Finley raeoipts or they retains far crediting such 

Lary' sans If ratty to tho rolevant sustounts 'kith were, sit time 

time. haavily neirdisma. Smith renesbersi broadly the ert/D/CT.S: 

position ennuing transaction. but were unaware of the ralatinmbip 

with the suisoluant tutelar of 711 zillion fret Pialey &lout with 

Kr. Akhar kaa told ut. Despits the fast that both are direstars of --

Caption Sinatra, Kr. Parry Ls wary warm about the ray in which it 
- 

'portents an/ hoth believe that it keeps a. tecounting remoras. Mr. 
• 

Parry tut mit b:now that Oz. &Watt Lattaini to trade tht reney 

received free Prrilleat for Captos's assount. rather . ,than for 

?Stillest's, and know nothing of the aids eommission arranvatent 

with Ala.. (Kr. rust had sotosi oxeoutive itepinsibilit7 prior to 

the Predileet transactions). *tither knew anything about the 

Arran/talents santarning thip renarmint of this TVOT 2 outstanding 

balance. tactic that the balance had been outstanding for stag [Ike 

and that (although apparently only at the instigation of the 

auditors) Or. Ahhar's brethar bad in Marah 1,41 signed • laturent 

tcknowledging th• than mmainIng dtht and /pacifying repaymmt 

COMA 

rho fags that an unsecured debt moncming to over half of 

Canamet net worth had beta ourateading for mmarly a ysar to that 

tine did not appear to he a aattar of serinme ammetra to either. 

Also, tha !mat that the QS/ and fay MUUMWOM (both astoeunta 

intrommead by 711 or Mr. akbal) were in ouboummitl ovardraft far 

torah of 1744 did sot appear to he • tatter of aerieus concern to 

eithar, nor did Mu souse* of roattpts WO th4 CASS account. Mr. 

Puri was not apparently 00WOOMO4 that both 11110114112t1 

sredit liaits tuthorisod by Um' heard, and Xt. Parry 

know that such Unita maistod. 

had bratehed 

did not even 

Ukile Mt. Putt knew that Sheikh Khalil had resigned its • 

di  in rodlcuar7 OW and Kr. Parry knav that Sheikh thAlil var 

conaldsring his position, folitWOC apparently enquirsi into Cho 

  for asking a payment of (4 aillion to Sheikh Ahalil Cr.. the 

CELL account, nor did they enquire further and *mamas that the 

mPOropriata entries w,sra onto in Captoe's statutory hooka. 
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picture that &merges is that M . Purl end tarry very mmustafted 

to fellow Kr. Akk.ses instructions and make no "Inquiry inte pia

actions or thou of his brother. They ware programa ts tolersta 

shartsomings in the resultant standard' of .aosountagality end 

disclosure at Gagmen. They mem prepared to salsa ne enqu irY incs 

AMPAr's handlini of affairs on tbe cuss, 19119. ZITS, 0000 and 

PUY amounts and his brethar's handlimg of &he SIM 2 account, all 

amount, an which. as I haw, notad shows, questionable transactiona 

of eme form or anochar coek place. 

.". 

This raises in my Riad th• questinn of whether X . Purl and 

Parry are fit and prepay persons to be di  of an investment 

businoss. If Kr. Akbar and his h;Othar (neither of whom, tha 

avail/ibis svidence suggests, are fit and pmprer'larsens) 'are 

concrellars of Capstan' and than is any douhc about vbethar Mr. 7arry 

if • fit and proper }amen, the quastion elm rises in my mind of 

what is left to support ths fit and propernass of Captor itsslf, 

When tha unaartainry *vet the finaneial peeition and futurs 

proaresta of Canton La adriod to these as/aroma, I 4,15.'1411x that te 

allow tha businass to continue rap  AA wnaccaptably bigh risk 

ts echar invaators and in ay opinion there is littla justification 

Cur Capons being parmitted to retain its authorisation as an 

investment busineas, 

Apart frow tha Cransactiona assamtiacad with the. p.rch4.. and 

sale ef FAS Hausa, nem of the unusual transactions diacuased in 

this Affidavit has passod through the hooka of 7A3. FAS .111, 

hammer, inattricably linksd to Capenn and many of chess 

trona/racism by virtue of its close assosiatians with cancan and the 

clients concerned. 7A3 was formed solely to aim as an introducing 

broker is Captors and introdumd [ha CIS3 and ZITS actounts to 

Cancers. It also acts as trading advisar is the Fund rhich 

berroficted from artificial profit .witching transactions with tne 

CE-33 accoun: and other of Captor:1'i cllsnts. 
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wuz investigation Mae royeeled rue further f aaaaaa relevant to 

a somaiderstioc of FAS's enaduct of its investment husinsea. 

Firstly, W. Abbaes actions in eithdraving C25,000 in cash ft.. tb. 

CLIS imeount and handing it to • Xicdlo lascern individual (whose 

name ha comet remonberl, while aCCIA4 under the autherity of the 

mover .f Attorney granted to U.S. nay ;ma1tle:n[8 the handling of 

silent money. YAS, being in introducing Uraker, is net pernitted to 

handle sliest essay. Secondly, if FAl'a inya•enent l.A ATC is fully 

disallsveble for the purposes if the financial ra,seuraa. 

salculacion. FAS has a deficiency of fimamsiti reaources. 

Whether or net FAS is deeded to be in aancravention of the 

client money an capital adequacy rules. I believe that sufficient 
•• • 

evidence to gesonetrato that it is mai • fit and proper 

person to carry on investment business. Ihe fact that Mr. Akbar, 

oho is not. in ny opinion, a fit and proper person. is a major 

shareholder. and tha fact of its gloms relationships with Cancan, 

Lb. fit end properness of Yhich I have serious doubts, an. 

sufficient promises in ay view to support this contention. 
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FROPeat Marwick McLintock 
PO 114..1011 
I "maim Din 

ifissows 

Lama" C/V 3P17 

JD Oruo foci 
Director of Lnforcoment 

Securities and investments 

1 Royal Exchange Buildings 

London 
LCD/ 3ML 

29 March 1989 

Dear Jeremy 

bard 

leawasa 01 231 IC= 

T... sat viol likvAA4.004 G 
2•Il1114 01.741 41661 Kowa 31 

Calm% 1•././.. Lome. 

00 MOW 

vew .1,

Oka • I 

1 ao writing As requested to set out the status of my draft affidavit 

resulting free the section 105 Financial Services Act 1986 Investigation 

into the affairs of Capcoe Financial Services Limited ('Capcos') and 

Futures Advisory Services Lisited 

The draft visa issued on 20 January '1939 and reflected the results of the 

enquiries carried out by myself and my partner. Michael Wheeler, whirr 

were. as stated in the draft, substantially completed by 22 December 

1908. The draft does not therefore incorporate any infermacion an 
events beyond that data. In five places in cha draft. I have, however , 

indicated by noting in square brackets whore amendments say be required 

to reflect information that was advised to us by Capcom. lc& solicitors 
Or Mr ekbar's solicitors between 22 Decesber 19118 end the dee. of 
of the draft. Thee. amendments say need further verification by us 
before we issue the final version. They principally relate to. 

o Geodes's opinion on the artificial profit transactions 
O The proposed arrangements to dispose of Mr Akber's shares 
o The identity of the individual to whom Mr Akber passed C2.5 00C 

in cash 

On the basis described above, the draft affidavit is to the best of ay 
knowledge and. belief Accurate although, as I mentioned in my covering 
1 f 20 January 1909, we will have to consider the drafting with 
lavyers before finalisation. meanwhile I have no objection if it is 
shown on che above bests in its unsvorn foru in confidence to persons 
directly authorised by you. 

Yours sincerely 

IC duct 

MIEN 
ammmill. • omp •••••• • eimmt A imown •••=••• 4. moo.-

On =nom Ike onl p • loo••• • ••••••• =•••• ••• • • ••••• •••• 
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2NAF1 AFTIDAVIT OF IAR CLENDIMNINC WATT 

LA/t011 FItANCIAL SERVICES Lin= 

rUritirs Amisosr SERVICES 1../MITED 

Lzy1DITI 

?lutist= 

1 Authorities to investigate 

interviews held 

3 Capes. sharoholding analysis 

Dtroccors of C  inesption 

5 Current shareholders In Casten Futures Inc 

6 Salo agreement for Sheikh Khalil's shares in Canto* 

7 Capcom client accounts 

a Cantos revenue analysis 

9 Shareholders of the Capital Fund 

.0 11.41 slips for CESS/FUND and ZITS/FUND transactions 
11 Summary of profit switching transactions 

12 Deal slips for C D/FUND and PERV/FUND transactions 

:3 Agreament between Capcom and Mr R Akbar for eh, 

settlement of debit balance 

:4 Litter to Middle Last lank from Finley International 

Limited 

5 Chart of silver price movements 

Client ledger shoving trades done by COOD and 2ITS in 

silver 

7 Documents(ton supporting $2.3 Billion piquant' to Finley 

by COOD 

3 Latter from Mr. Akbar te Shosib Lakhany of Captors 

Copy of hr. Akhar's doss diary for 12th Sepsamber 1911$ 

Summary of receipts and payments on the GOOD account 

Newspaper articla en ShdiSarcni Trading 

Ulan agreement between GESS and FAS 

Schadule of movement of loans .fl tAs property transaction 
Documentation supporting receipt of $75.000 from hardeoan 

Company Limited 

FD0059159 
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Documentation supporting receipc of $500.000 from. Senderc 

Limitoi 

Summary of rscsiptc end payments on the CISS eccounc 

Canfirmerion of receipt of funds by Captors to Predilect 

Latter from Aimee Molding LiOitiid to Caposs to commission 

Minute, of mooting held on 12th OCtober lfia 

Latter from alma' Holdings Limited to Cspear 

F-00059160 
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Exhibit 1(1 ) 

r.ARCOM FINANCIAL...SERVICES T..T 

JI,UTWoRITY TO IHYESTICATI 

1. The Securities and Investnents Board ("the Board") in 

the exercise of the powers conferred by sections 105 

and 1011 of the Financial Services Act ISIC ("the Act") 

and now exercisable by the Board, hereby authorises tn. 

following persona namely MICHAEL WEELER and IAN WATT 

both of Peat Marwick XcLintock of 1 Puddle Dock, 

Blackfriars, London [Cat/ 3150, to exercise jointly or 

 lly on behalf Of the Board all the powers 

conferred by section 105 of the Act for the OuTPOsel of 

investigating the affairs of Capcoe Financial Services 

Ltd in so tar OS they relate to any investment business 

Which IS or NIS been carrying on, or appears to be or 

have been carrying on. 

2 This authority is given it appearing to the Board that 

there is good reason to exercise the powers contained 

in section 105 of the Act for the purposes of 

investigating the affairs of Capons Financial Services 

Ltd , 

Dated the 2 - t, day of Cl1764. 19ee 

•fI4004 

eto 

Signed 

Director of Enforcenent 

on penalf of the Board 

FD0059161 

FDO 059161 
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tXhib( ( 1 ( 1 1 

CAPCOM_EINIFICTAL SERViCES LT 

AUTHORITY TO INVESTTGATt 

Tile Securities and investments Board ("the Board') in 

the exercise of tne powers conferred by seCtIons 105 

and 106 of the Financial Services Act 1946 ("the Act', 

and now exercisable by the Board. hereby authorises the 

following persons namely MICHAEL wHEELER and IAN WATT 

both of Peat Marwick McLintoCk Of 1 Puddle Dock, 

Blackfrisrs. London real/ 3P0, to exercise jointly or 

severally on behalf of the Board all the Powers 

conferred by section 105 of the Act for the purposes of 

investigating the affairs of Capcom Financial Services 

Ltd in so far as they relate to any Investment business 

which is or has been carrying on, or appears to be or 

have been carrying on. 

This authority is given it appearing to the Board that 

there is good reason to exercise the powers contained 

in section 10$ of the Act for the purposes of 

investigating the affairs of Capcom Financial Services 

Ltd 

Dated the day of 1911 

Signed 

Director of Enforcement 

On benalf of the Board 
_ 

FD0059162 

FD0059162 
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Enmeru 

••• 

• 

DAZE 

7th November, 1988 

15th Novensber, 1988 

16th November, 1988 

18th November, 1988 

24th November, 1988 

29th November, 1988 

12th Dezember. 1988 

14th Dezember. 1988 

15th Decant:cr./988 

19th December, 1988 

l'APCTJM FTNANC1AL SFRV1CrS 1 2.11TED 
anitraAja/152 r .L. •azujSZELL=2 

INTER VLEWS HELD 

INTFRvtrttrre 

Mr G.R. Khan 

Mr J. Parry 

Mr S.Z.A. Albar 

Mt I Parry 

Mr A.K. Pun 

My) Parry 

Mr S.Z,A. Akbat 

A.K.Mr Pun 

Mr DR. Khan 

Mr J. Parry 

F00059163 
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ExhIbiE 4 

plitEaatijaf_Carnajiratu&CILLSLIMCELLL_MIIED_SJISEs: 
INCEPTION 

DATE OF DATE OF 
N A hIF APPOINTMENT BESIGNATION 

S.F.Walford 27th Apri1,1984 8th May.1984 

A.K.Puri 8th May, 19114 9th Se pt.,1988 

L.E.Romrell 6th June. 1984 2Ist Oct.. 1988 

B.Magness 6th June, 1984 20th Oct.. 1988 

Sheikh A R.H.Khalil 6th June. 1984 3rd Feb.. 1988 

S.J.Saunders 20th June, 1984 19th Nov.. 1987 

J.C.F.Parry 25th Feb.. 1985 

S.Z.A.Akbar 5th Feb.. 1985 13th Oct.. 1988 

S.Serageldin 16th Nov.. 1988 

M.R.Stewart 16th Nov., 1988 

FD0059165 
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LAn,b1: 5 

siZkR CION1.161ENRs FrriAnSegymcgruirtis IDN'c 

Mr L.E.Rornren 16 

Mt. B.M ag nes: 

Mr. A.K.Pun or Mrs. A.K.Puri 10 

Mr. R.E.Poweil 10 

Mr. M.Saghtt 19 

Mr. S.Z.A.A.kbax 28 

Ilse investments and Trading Limited 9 

Captor!) Fmanciai Semen Lmuted 4 

1.0D 

P000ss, bse

F D 0059166 
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thhlhit 0 

ACItt774L717 

• 2= cf • :t13 

• Q• :142: 

and flied 2l000do, of 22 Sastnnrull . 

tiovo: I . 

1 ! Seller egrovs go s•t! and Stayer agrees to 10,y 11,250,041Ogragnt fl c-
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', MC 77 tne Seller. 
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anSzaeratL7r, :Or tnts &ale ts tne ure of 14.000.000 g 

2061NO1 sterltng, peyeble by bank draft War execV1.10., of Imis agreement. 

Jy sIgn:ng tnta egrvament $eller etonft.Yrs roc0;pt 0! the Lana Draft 

 - zfl.orfag.vs to eyerut• tn. -*cosset,: transfer forms lo: Incio 

oy 

. ::e 1 C, .3 4.7,:viA7Vr.t. .14. . 

iy..c: :re resbansttilttles of selng a 50141 0sUg: Of 

2:r::vvs ..astted. affn sfgninv of t1000 
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L.A.'. 

rAibrnsa FINANel TravIelt mirrrn 

NWT'S. tlf SHARP-OM IIFIr5 

oN4 

S. Khan 

R. Siddaqi 

Lindar Lizreod 

S. Aebuirn 

F. Adhatrs 

Sara Adham 

N. Adhain 

Sheikh K. Atbum 

Mein 

M. Jahruched Al; 

R.U. 

Mr k Mrs A. Pam 

A. UAW MUSA',

S. Alumna. 

AuldM. Keavaia 

S. A yyubi 

Emerpme Express Lul 

FD0059169 
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Ashibit IC 

V.SIS‘1101..1)1‘kouStlal) 

OLIPLICATE 

=mum. sal Immu WEST ENO tomtits 
ON FAIDAT, 141M 0C106(11 1468 

SIGNED /OA IT 'KOTA' Cf cArcom 

SIICTLY PAIFATE AND CONFIDENTIAL 

Casten filtamcial Saralee' Limited 
41-13 St. Amerce Street 
Leedom (CAA IA( 

- • • 

Webby 13. 1981 

Near Sirs. 

fAtOELICT INNOTMENTS, AAITISM VIRGIN !SLANG'S 

I certify lnet the 400.e. sent 'WWI CASAAnY is .1,0117 benef".411 Y 
owned by the Nigerian Nettie...II Petroleum Corporation. i.ages, 
itigaria. 

Also certify that the funds of CSS11.199.473.00 tent to Ciloccr 

ftheacial Services LiAlted OA 3rA October 19116 are td AO AAY 
AelAifil to Arai's t aaaaa ctiomt. 

Theta 00 11, 0 ,04 Aef %AOC OA IAA Sol, of sly fuli personal 

emowleige 0 these facts. 

A 'AA 

Ottf(tOf 

FD0059170

FD0059170 
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11.111,  .1401.1-1.+4 
COMACCOM 

SEMMES AND PM' MENTS FOIL7111 PERIOD 15T MK/ART_ Ulf  Mira OCTOBER- MI 

(PAD) SIGNATURES E—WATIMITTIFTIMISRTIM 

10-Ftb4111 ($150,000) DW A AK? Nokia inwuction foe ihe made accord* io • telex muted marialaon 
eati Parry from Ahmed Tawfick. Psyllium MA& 60 Shakarc hi Tracing 
AG. ink ntion David Hawn& Shalt wise Trasimr4 hare acconisne s 

4 n:ecru vets Inidt been linboll so money laundering 

II Fret 11 $1400,000 DW PS Smite of funds not known 

I I Feb 11 199.770 DW & I'S Cheque drawn so die coda of GR Khia 

1 1 Feb SI SRA/ Source of funds esot Imams 

IT N611 17U0,000 BN A MIK Clique dnwn toM rinks of Nail Said Monza 

IS Feb U 1250,000 BM A AUK Clweksec drawn to dic coda of Sayed Nissen Abele' Nati e 

16 fib 11 174.660 UN A AUK Claque des sin to the ardu of Delia El Dcin Abbas 

16 Fib 111 T200.000 DW & AliK Claque charm to she oda 04 CARCOM Fame 41 lii-n4cti lid

16 I10.000 OW & MIK Cheque dawn* Ow order of Add Mikha11 A Mel Mewls. 

17 Feb 11 1249.1'65 BN & AUK Clique abc *Oa of GR Klan 

11 Fcb SI 1700.000 DW 1114 Source of Nadi not konara. 

11 Feb 11 14010.000 514 A MIK C17 du-n to ilhe cede; of the followiiii 
11;ed llama Abdr ihz $250.000 

-Mimed Silas Sard Ahmed 11 S0.000 

111 Fib H 1162,000 ON A AUK Wirt orstfcr Irons Mn F Ella yc4 Motu ! 

IS Feb H S6.000 DNA AliK (.1.ccinc drawn so she order of Nalse4 S 66d MOulta "e; 
Alt? AK PUP 0151(0 Will IS co munaiemesy •tte.rwanit, MIK A It TAR KHAN (calk comieslicA PS tklrtow,ZA.M. AAAAA Sri 
IA Sill* WI 6.1011ALIME0 

'NJ 

11.11 NM MI 1111 11111 11111 MP 11111 NMI MN 111111 NM 
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CAIKEN EltitatIDAL  i 
GOCi2 ,. 

1,KLIPT1 AND PAYINENTS FOIL 71.1k PER I/1D 1 JA.NRIAIMMILMJISTOCIOISEL 

1 Fe VII 318,000 RN & PS 

Feb-1111 16,5165 ON & PS 

3 fib-11 SI 219,9I0 SN & rs 

Feb 1111 1500,000 RN & PS 

1 Feb 11 1).119.900 ON & PS 

5 Feb 11 1516,314 OWAPS 

Fall $111.900 OWAPS 

3 Fcb4111 1890.010 DW PS 

11-Fen 11 1199.100 DW & PS 

9-Feb 11 $90.100 DW & PS 

9 Feb-11 11,000.000 DW & PS 

Fch 1179.400 OW & PS 

Cheque draws so Ihe orda of Marty Moktored Scotian 

'Clayee drawn lo the order of Z A kbu 

Maim drama to On orda of Soho &f,oharrtal Alms Bar Aly leafy 

%CC transfer 'arrived from Gen Fauna Corp{ . Telex inscruc oat 
addrtued ,oJ Parry/ Rare,. 

wire pan*: mewed kont Egypnan Crulf Oink 

Chequer drawn io Ike order of the following 
-Habil had 14outta 3110,000 
Marsala Elsa Aids St 50000 

Abdell Au) Iltionadan $119,900 
-Sod flaunt Abdcl 'Layer 1131,111 

Thee chcquct drama ro the order of Nabd Sod Moots. 

Choptc drawn ao Om order of El Rayas Transactions Co 

Chcq.c drawn la she order of El Sala Mohamed 

Chcipc draw. 6o Ihe order of My Able) Aul Aaaradan 

Sages of fonds not known. 

Somrce at Nadi nor known 

A PIP All KM Ow LILKWIK WILI 0ica ook.a.w coaca. r comacomil AIIK MILAN KIIANKrc/A calwolic.) PS PAUL SHOW A AAAAA SPI 
KASH. /411KIN0IIAMAIC LI 



FAPCOM FINANCIAL SERVICES LIINITEU 

(VENUE or CLIENT- FOR THE TEAR ENDED 31ST OCTDIMJU211

CLIE/41 FUTURES 

£1011 

FOREIGN 
EXCHANGE 
t006 

BULLION 

£1011 

OTHER 

1000 

TOTAL 

ress 

AFEX 52 50 101 
FUND 514 XV 7U 
FUND 2 45 IS 
GESS 71 130 150 pa 
G000 1,062 1,170 600 115 4,11/ 
NISH 130 130 
NOTY 164 133 417 
PERV 2 
X.ACCOUNTS 
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DATE OP 

Mtn/SCUMS 

PROFIT MADE CL1FNIS TRANSACTION 
TRANSACTION 

F11 DEALING, CA mows 
cnionssiot4 rupinnormvpil tuaurnars mA610ILLIJKINT4

1404 

CESSOUNO 310 611vA) 19111 
11* AprI19111 
1196 Ave lift 
114 1.p 19U 
17 it how 19111 
1/116/1( IVU 
910 lAnt 19N 
NA lune 19111 
11:64 lone 1990 
140 Sepi PON 
22,14 Sept 1911 
214 Sep 1919 
2 MI Scs 1141 
1Iih Seim 11011 

TOTAL 

104, S..po 1901 

11A1 Sep 1909 
1/0 Scp19111 
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1 NIL )6 
(10 MIL 40 

11 ML ZS 
40 ML 103 

1 "0 IlL 175 
140 PIlL 1111 
Ill NIL 
110 NZ- 400 
(911 P41. 199) 
111 NIL 
110 NIL )0 
110 NIL 15 
(IS 1.300 104 
US 

Lin 

1)0 914. 111 

1100 15 
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taftibo t 11 

.1421.MCDrf 

.s Mresmsst is emit this of MNr.b 1/18 14"" 

fcoo rittAxcLi.J. SERVICE/ LIMITED of 1.13 St Andres' 1  , Loads' LC4a. At 

IPOKZA") 

• SY= ita21U001M a11 *AIM et to boa 8917, muttrah, Sulceoste of Ooao 

'CUSTOM:A') 

7he cvsnxxx ecinoolvigee that he is the wever of accouot 7.0Y2 
os:oteinet by the !ROLM and that he le reapoosible for permt of the 

debit belsece is that account. 

The CUS10147 eclineoledees that the said /chit haloes' stood at US1 

13,370335.42 4. at 29th February 19611 eod that the belesce coetloues 
to ewes' istereat at a rate of 21 above the cell Agooelt rec. of 

Maeulacturere N  Trust Caspaly, Laredo* for the curresey CCCCC nitro. 

The CU122rOCi agrees that such Interest may In debited to thy account. 

Tie CUS7OMEK uodertehee to clear the debit bdSasce la the account to 

accorOsece oath the following saheilule. 

1) Vsthio 2 days of sigotug Ws Mr t t4f y.000,000 

11) Ly 00 later thee 30th April 1911E - US1 1,000,000 

111) ly so liter this 31st May 1964 - U51 3,000,00C 

iv) Iy so later chap 30th Jim 19541 - che debit bolooce resoluta' 

1e the sccouot 

GKED It IKE CI7Snot:101 

CMIZ ON SEKLLF OP MI COM7L207 

• F-D0059184
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152 

tislo" till 

FINLEY INTERNATIONAL LTD. 

:3 Stztt-tt. tiPE: 

i• : 

The ttehAttr 
NitOit East lova 

LO*Olitt SIMS 
L000n IC3 

Otar sir, 

Th too OtOtt Of or 04[Owill k0.011 1.31 002 to pm. tithe'," hIly 
VS3S,500.000/. (Five million girttwoirol thOwith4) to Cape's fieithciol 
St $$$$$$ Ligitte: L0000.. account with ittw, nimbi? ',VI. 

T$$$$$ 0114 etlif es 

T4.rt 

6(, 
 0 Chin 

•••. 
, 

F00059185 

G

FD0059185 
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FINLEY INTERNATIONAL LTD. 
• 

11 Vote-mt. 
• 

Man49,4,

1140010 Ease Ran4 
Lootaro Stroot 

Lanes.,

Dtt. Sir. 

TO int 0,2‘t of our kt:Jr.: %O.047 133 002 with ph., C1901, regitt 

Uili,i0:3100/- (Two oilliso sta 4444444 thousand) Wu( 19 941111094,r 
CO 9,909 09v9149,09011   ACCOU 'S wtth thyn 

Than.1 4?e rtgerds. 

tou rs fottnfut1 4 . 

G 4 than 

FD0059186 

FD00 5918 6 
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22 April 1916 

o r Smalls Laltitanl 
Caputo Financial Sorvicaa 
1-13 Si Andrew Sirosi 
London ECI 

IL L3_11, 

Rt. ACCOU4i7 Putv, 

AS per the ino root leno of Mr P,&&&& Shahid. Kindly demi his •ecouni 
✓ iih you aria Issue in. following chogials si your parties': 

1. U5I100.000 T1.15 Dollars ens nunired thousand...11 Fug. air Shansi4 Eaar,isn 

2. 061193.190 ILIS Dollars one Pisailraml fifty throe Fw0 ut 
1110LIM1I0 Inret nuewired ntnely".1 ) 

3. U*0l.$$O f US Dollars ono thasuaand six Fwg . Mr M I Shah 
rnaialneal olghlyr.-11) 

4 1,05490 (00 IUS Dollars four hundred and Ilfty rVII. Mr Rillitaddirl Asoir 
I IWASILand  ) 

5 U5944,3301 US 06110r8 forty four thousand Fvg. MIS Finiay 
nine hundred Ihirtyr.-1) International Lid 

Thanks and rosarsis. 

9cvarS faithfully. 

PAr.OI Shahid 

AftklaMI SWAIM tamone 

f.A.N. Ha bun Mega. Logmt. 1311r1Z E4lil0Pfl7 01 404 laNA1 II..1M.! II .11 441...41 
Immos.A.r.1.1••••••11.06‘..rAINA.A.• AAA, AM MAMA 

A sw•Am.. iIhr 4.Aat0000moil IlhommmANNLEA 

• F D0059193 

F D 0 059193 



NMI EMI NMI NMI IIIIII MIN MINI IIIIII IIIIIII MEI Mill a 

0 0 L.T\ ts) 

7.0 Bs, esoSok.do 

EMOR A t101. 

CALL LOAN TAOLE 
................. 6, 0...1 4.4 
heru Km1. • MAWS O.. . 

son .S•- III MS so... Ill 1 
OC 1. wt.. 050 SU. se.. ILI 
S.Cw.• sot-. *It sus so,- III 
PC. sr,. UP swai so ....IS. 
0,44. so.— 314 pm • as .... I. 
PIM so • — III su0 so.-- SI 

• 

40 •,.141, • ; 

• s* . ..a I MT,/ 0.• 

14 JOIN( -a. I AUGUST 12 SCP TC ,B 

M 
4 . 7 

Am 
cti 

...I.

imailN2 
116 . 7 

U1IrJ ILAN. 
isp 

I .. 

-P.. 7 . 

AO 

if 
It. 

14 

MI 

t il 
II 

13 

os= 

" 
F p 0 

.1-... 

' 
1

4141

AIP 
1 11.11 

IPP: 
14 

. .119111 

r 1.11, 

gix 

•pi 
i , 1 

I 26 

"I

r31 

Ip 1 i• 

11010110AT.S111116416 12 MS 
_ 

 ...11M301 111P 



• 

La1111M ltiAtILIAL ALM Lia LIM 1,0 
MP -6=M 

TIM IMALWAYMETITS FOIJI ETT MOD 1ST TAMA ft1.1215  TO 315T _QCILIEIEL1211 

"bAlt RINDS RECEIV3-.1) 1 
(PAID) 

Aim 'NATURE nu TEXAS fiCTION 
SIGNATURES 

SIC 000 

116S 000 AKP& PS 

19 Ton II S296 (4/ RN & PS 

21 al It 15175.0001 ON & PS 

SIT 990 BN & PS 

/11 Lao a 54190 BN & PS 

fl b.0 56555 BN & PS 

FcbII 

1 Ftb-II 1765020 OW & PS 

Source woe known 

(Torques &nom oo dee onkr obt lolloonng 
GIL Khan 115.000 

-Gement Scarifies Lid 5175.1100 
Mg Mouricc Gres S175.000 

Tire bier Fir° cheque s mere claim Me BCC ((berms el Warns Florida 

Mimics rue Fred dem* born El Rays. 

Chopin dra m 'Quite order of (kiwi-AS.3°mnd es Lid above wormed 

Clhequg g En.% ag, the order od doe follinoing. 
Zia Dien Mbar 100.000 
GR Khoo $4 990 

Cheque dri.n io ehe order ol Mr Z Alku 

Clinger drao,n to doe order of GR Khan 

Ch aroma ki die ordkr die llollepron g 
T

t
ighs Mohamed A Inn Bair Al, Lolly S1S0.000 

-Naha Socod /Novae 5215.000 
Salm loth, in ao employer id CA PCCId employed in she Cairo 
office 

AAP AR PlAN .OW DERCK Rill IT (t arcn....•40 AIM ALTAR KIIAN kn.& orawdlt.) rs 'Aug sto)W. A ig• AIIIAR 
PA5IRR1øURA40111A4414(0 

V 

MI MI Nil MIK Mill Eli 1111111 



CZPValfIllANDALIERYKEIL.ItifThR 
cas2 /awl 

MEM AND PA YPIEJI LINILIIEPE A}00 ISTJM4JAI1 1411.11n Er 001:2M-1211 

DM( r FINDSTECE I . AUTHOPJS1NG MA1JFE OFTR A N TA MI( I 
MAID) I SIGMA-WOES 

I Fib II S28.000 ON A PS Cbccyit dry** io ordel of !Andy Mohamed Solboan 

3 Fib 111 S6,915 RN & PS "Clkoot du.* to ilk ordir ol Mr Z Akbar 

1.Fcla NA SI 119.920 RN & PS Illecprc drawn to the oaks ol Sakai Mokaancd Abou Oak Alp I.Ltily 

3 Fib II 1500 000 ON & PS Wirc srarofti rcoci.cd kora Gm Finsatt Corp( Tcica limn< boa 
aillarc3scil i i or

Fib SS S1,249.900 IN Si PS Win c arainfcr irctivcd Rom Egypom Gulf gawk 

5 r.t. %%16,581 155.,  k Ps acquit drawl. lo ilk cider of Folk.* 
• Habil Said Moons 110.003 
Mamas E I 13a WI 11 *000 
-Ale Abdcl Aol InSICIMI S149900 

•Smd II•un Abdcl Ilaryci 5154,111 

S-Feb II 1111,900 OW & PS Thrtc clitqucs drawn to OK codes of Nab& Said Mama 

1-Fib SI 1190.000 OW 11 rs Cirque drawi to Ow onkr id El Itayari Triosactiodo Co. 

I Fcb 1199.000 OW PS Clarcpac drawo to do order ol El Salmi Mohamed 

9 Feb-PR 190.4181 owkrs Clark dream a Alp A bckl Au l Ilarmad to toshe ordor 

9 Fib-PR simoit000 Dw ps Simms id funds oio kaira,o. 

9 Ftb-111 sir, ino OW & PS Sookc id Nods 

Air AK MAI my °two( 'MIMS a.m....0 Pin   (SIAN Ort•do qrtabiehict PT PALL SNOW IA al* Al(11/111 tIM 

MAUI* HI la mos,no-404r 

9
6
 1

 6
9

0
0

0
J
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CeitailtlEMAN0AL ER ruumt1o2 
prxrio isCuriteff 

REEF3TA$D MYMENII F!NUUE ttit MO 1 tr ?MARY_ 

FUNDS RECEi WI) 1A-U TDDRISIFIll frAnmEcuntANsArflot4 
IPAIO/ SIGNATURES 

DA IT 

10 Feb 111 

II Ft! 

II Feb 11 

II Feb DI 

Frb II 

15 Fib II 

16Felt 

16 Feb Ii 

lb Feb 20 

felo-11 

IS Feb II 

IS Feb II 

1 /I Feb U 

so.rtm) 

11.400,000 

1111,1 /0 

SI RI( 

INA IVO 

1250 nno 

114 660 

5200.000 

s lo.aao 

5242,61 

1700000 

5100 COO 

1162.000 

OW A AKP 

OW & rs 

DW k PS 

ON & AIIK 

ON itAIIK 

Ohl & AIIK 

OW & MW 

DW& AUK 

ON & AIIK 

D'N & BN 

BN & AUK 

IN & AIIK 

Payment nude accooliog to a kite IMInorri011 marked for she usamios 
of I Parry Oman Maned Taalick. hytnesu wade to Shakarchi Troitreg 
AG. atirosios Devil hiehareue Shakareht Turbot have aecordliq, toe 
wen' press leak heal Raid a moety leundtnni 

Source of fowls not know 

Cheque draw 10 !Mc *tau of G Khoo 

Source of funds poi Imo.% 

Cheque drawn to the order of Natal Said Mousse 

Cheque draws to the orckr of Sired llama Abtlel HAIL 

Cheque drawn to the order of Deyaa El Dein Akbar 

Claque draw to aka order of CAPCOM Flueisci al Seniers Lad 

Claque &a... to she coder of Add Id ilJuul A blel 'kWh 

Cleoque dawn to the wiles of GR Ike. 

Sewer of Gods nol bower 

Cheques draw to the order of sic following 
Sayullienta Abackafia 1250000 
-Alumni Saki Sari Maned IIADM 

Wire wasikr horn Mon F Elsayed Mama 

FibIl 365.500 1111 AIIK Claque (kaw lo da order al Habil Said Mumma 
AK!. AK rtA OM Dui L'ir Waters wasate.a.. reenwese.). ARK AK T AK KR 144 k rogapvtliceL, PS PAUL 5140w. CA. INK AK PAR ON 
IMulil Ht014041A14141E 



NMI 111011 I= OM MI NMI EMI IMO II= am a 

C DMflNM1CLL1EflhLti(!!ffIJI!
liata2/ta 

LSTIA DA EL 39/11Q 31 S T MA MIMS 

=N. MIN NIB IMO 

Fcb 111 

14 Rib 11 

24 Fcla 

2A Fcb II 

14 Fcb 111 

3. Fcb-111 

ilas IR 

7-Mar-111 

7 Marl. 

13 A pr II 

1190000 

1215.000 

STOO.COO 

11,111 

1200 fKKI 

1250000 

1191,410 

113.0003 

(11.300 0001 

'Gar 1930001 

GDP 193000 

AK,' AK PLO MIMI( vitt I is 
pAsion N11111,1011A4M( 

DW & AIIK 

1)W A AIIK 

DW & AIIK 

DW A AI1K 

D39 & AIIK 

DW& AMC 

DW & AIIK 

1).9 A AID( 

DW& 1114 

argot anon ori sic Ordel 01 CAPCDM Founts/I Scanty. 1 td 

Wirt trairda (mm Mahmood Aw4án,.0 oft OW (Oren:ail Murni 
Florida 

Wot  van tfcr Irmo Arno, A Ixtul Moran' Madam... 

(Ingot dratim to thc mdcr 

W.p iranshr from Aynian Abdul Montroa Mayfair.. 

Wirt uinIcp Intro Amur. Abdat lloocon Matbhour. 

Churn drawn so the order of El P Ilya^ Transactions Co. 

Irkr trwiloa adartsord so 1Parry from Abend Tatofick iintror ong 
CAKOM so pay Mr Sol, tor Ancntia. Cad, Cott, Plolapiots 

Atrium( paid io -G000' 

13/4 K AKP hyrnc made so Barrens Banc tit art a lime solithon sard 
lor the pritchasa on an FAS propcny 3a1c. This even is equ r ahem ao 
In depose. FAS nrccirod from Barnm as pan of In talc 
con cidcralion 

PS A AID( 11,,I Atm was rtccond horn LAS and nprtscols he &pont Mot 
rcrcortd from (b ier. as pan of i he sate of awn propri. y 

...t.anrotntaren.norol tIn, AI( TAR 1111Atikorilo.r.mJk.1 PS ('A/A. %WM. it ,31, fl As/ lit
73' 
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CetlaylifttlaaiEliKEIIIMItt 

.;• d
DOM I 

it I I I • 

tvin 1FilFirPi RECEIVED 
(PA rD) 

7 Ace II 470l00) 

1 Apr 1111 (i10611) 

7 -Apr IS (II &)I 965) 

7-Ape U 115.442) 

1•Ar (11111.611) 

7-Ace II (III 171) 

1 Apr II (S)04 Oil) 

I Apr-il (135 4041 

7 Ace II 1135,4(X)) 

1 Apr.1111 S47,401 

II Acs-U (17.750) 

I Ace 1111 (S20.0C43) 

24 Apt U 000) 

7 Apr II DM liS00 

Ap IA DM 613412 

IIIMMIMULAILIMISIga31111Lnli 

AUTIVAI 
SIGNATURES 

NATURE OF IX AIII5A-CTRN 

Transfer, so 6000 account 10 

Transfer on 0000 account I I 

Tiansfer lo GO011 Keno nu/ 

Transfer se GOOD *rowel 4 

-1(1.0111-11n1M GOOn 5

Tr. mks to GOOD =owe 6 

Tranekr o 6000 account 1 

Traasfer to 6000 Poem I 

Transfer s.6000 acconne 9 

Trunk, horn scare' TARR 

Trani(' to 6000 amount 6 

Tra n ski flo 6000 account 4 

InIonnatiion s awl ilabk 

Transfer horn GOOD Account 10 

TFARSUr Prom GOODaccoorri 2 

1 A pr 311402 Tr wake Flom GOOD *carom 4 
AU- AK PM plitiCK MU IS ft . ak4AArd•WAI ItCya.Dn0 A10( AKTAR 1II/J4 61,‘64 • nevem. PS rAtk. spiow z A KIK AK SAX R/4-
NA Si I ro Hunan AMME0 
5 

0 
0 
c5) 
0 

it) 
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CAECikl.  PURL SERVICES LIMISA2 

RECERISAISIMINEMI A Y.1211 VD HST OCTOPER- '911 

Art U 

7 Apt 11 

DM 59110 

DM 59150 

lamIco Irmin GOOt) acconno A 

'Tr...secs bows GO(X) raccoon' 9 

/et Aps 101 (PM 1(11150) loketananincos one anaslrahla 

7 Arts IA (V 19950000) Traosrce 10 GOOD irCOIAM 10 

7 Ape AA (V 9 4 750onl Trawskr in GOOD WC01801 II 

7•Ar IA IY 1 /0 2 5999) Trunk ,  60 0000 cou ni 

1- Alec II 9 17 50010 Taunter to GOOD atcoune I 

Apg III IV 94 / 50005 trunk r so GOOD at cam! 9 

May AA 

12 May 11 OW 162) liandre hone G000 *carnet% IS 

11 May IA 111 .019.534 Trandc; born GOOD sccoung 

13- May 111 1299.190 ZA &ON Osccrra dm.* in Me coda of Moharararral Abdel Salim Molsal nail 

I 3 -May SP 39.9)0 LA & ON Chccitec draws eo the omit, of Utah A bd El Ad It ns adal 

16-May 11 169.46S IA & RN Ostgoe elaraom so the cadre ol Pefroals Toofil 

AK!,  AK FUR D. Dr p tot WILLIS wog...on otternneml AIIK ALTAR klIAN fcsweld ...HMO IS PAIL tMOw ?A kil/ ARRAN AM 

RA311. HUIRIA01, A11141 I) 

fi



C8Vrif1!lANfDAMIflCFS
rtecErn AM) PA MEMENLIMAREQJ 5.115111MILIMMISUCKMEILUU 

HAMM OF TRANSATI NIN 
(PAID) MN A TILIK FS 

Ise 11 

11.1sadi 11 145,000 

27 Jun 1111 (145 ,001:1) 

lui 

1- 11.495.4X10 

Avg 11111 

it.600 

IS-Altus 41411,411) 

15 Ass 11I 45141. ins) 

IS Ass 11 (1210.156) 

15 Aug-I3 120)40 

I 5-Aug-Is (sio oo) 

154.4 a (1)4) 21 /11 

Ii Aug 11 4114104M) 

PS A AI II( 

ID4 A AIIK 

BN & AUK 

Wirs arsenics from 11 Assn Inverurneas Goa" draws on Wesiseisna 
ktensorisl bask. I Immo. re • at 

Monies paid io Moksmod Monies Abdul Salons upon the immure^ o4 
Ahmed Tassli& ckainnan 04 11 Pavia 

Sowce 04 fund% nos kracms 

Transfer irons GOOD account 10 

Moat/ horn GOOD act moo II 

Transfer boat coon IPOCns.4 I 

Tsarsafcs front GOOD iliCCorat 14 

Ti a..sfct (Torn 0000 ace-enrol 

Trunk r horn GOOD actooril 

Tra,qler hens GOOD bc coir4 

Transfer Irons 00011 accnnos 5 

"r• At. Iva . Ow- MIX% wit ln Ii. AMC MITA* %HAPS fc. 0.1 rwoite ry.PS rALOI , f-Kivi 7. Mie &IC klt PI 

Loom touotmoil Am Lit 
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I 
O

Z
6

S
0

0
G
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Ell MIR OM MINI Ili MN MOW 101111 Sill, 1111111 Mt SIM ail NW MN IMP I= 

4111 
(b-

DattElEt\t4C1AL SERVEIS L9.4(11(2 
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Canis,. le 17 fivrier 111117 

- _ 

FD0059215 

FD0059215 



IIIIII NIP Nil 411111 Me NM 1111111 

9
 I 

Z
6

S
O

O
C

IJ
 

9
 I

 Z
6
S

0
O

C
IS

 
• 3 

1.4( ..r4AL-1 'WO i)t 0111 .. 1 1.1'N I UI I Lalle 

Ir•r••••• loan, L••• L••• Fait 
et 1•••• Iron Ir••• •11 

Ir•••••• crss 11414/411, Feu Slo•iir pr•lorril 
Meat 111••••ddi• C••••••••• 

l'ISI COO. ISIS VIM 11•6•41 

haectrin p.irt-110/19111 LIL! 

Fruatell h Is Cr.. GESS 
trend es leas 

Itipia so 1•14r.c 
Um Non Mi.& tam Owls 

•IFOSSISSI 
boner •• Ira* 

L•irkl 1•41verc 
1.7 FAS 

-1111111515 
L•rs Seem SiriLl. 1414mrriklia 

•11111/10.1 
-81/2/1111 

Irrri NJ* 

It•••141 ft 1•111•unt 
Silt Sc ivildlas 
-1.e1d depe•11 11104111811. 
his Sc 4.1 1214/151111 
Irk Sc boilers OD1.41510.1 

Payer.' by FAS 

1,41111 

112511 1.10.1 
_At 
16111 

111 
III 

tat 

(1921 151 P••••rr re, 11.11116 11.01101. GOOD •• Capra.. 
43301 150 rn1.4.1 .44 è a• Kurt TWO Cycor 

U-2,21 Lift -111 Ma< Is MO.4 6123r C.,... 

(11. 4 .21 L2.1.1! 

CA) 



184 

"HPLEIM t.•.s.t 7at .1 
Rttetpc nuitICII$31ton 

Cf.M11.1 

;tam C.J-4".rf c c. 
'715 Cit 

Tral 1#.1.1.
•pp...61 

kr  

"AIQ 

31,1‘. Sq 1%6 • 

• 

Mow. Cam 

, c) - 

F-Doos9217

F D 0 0 5 9 2 1 7 



185 

t• at /I/ 1 I 

I 1,:4W...4 !n4.0.A.C.7 ST10.0si‘Ait (Mit.c"rs tt.:11 f4i. 1104X.IP' 
REMFAf 8 garevt 1144.44.1r= 14” 

• 401‘...w::;:t.Imcsi..vms . pAymenTS fir, 1.114 •:14e44al 
4, NMI ov040:1 

• " lir? I 11:1. 04E1.: 

.1
Pik, ere Ort .a ,OSi 

i.ia .70. C.N.IMCPC[ 1NT'L L11. QP:FT.44-0 Fw1.461 
ION...04. 

RgmAA.i.: WWW.MARI4MAN COmPan, opl.artm 1 .. 111644 14.. 

NT

1. FT:. 114:: 

yf

FD00592 18 

FD0059218 



186 

' MI O 
&act ?P AStJ tiiat man 

Dosgswassaionar. W., Ns AMMON Csaig *nom 

,s.

k C. I .4 Nr`rf rql is • 

lblii 

Cra 

Llo , 

1.sto. co:, --is 

.. saD,oz 

Melt. p•ri L 

swam 1 
spartic4-••••1 

I 

  1111 
• 3 

57-961 158 

• 

• 

"dor Case 

S [91 

aryus *1. use. 

s-
oV5 

•Vr 

, 

F00059219 

F D 0 0 59 21 9 



MS Ili ION It MB MI MI OM sai a. •• as 
3 111 

cepcom nrinickt sEayrE3 LflILQ 
5151ACEIZIM 

511Eitisn liFTFWIS AND PAY M.1 MEN_ROuStameitx_LIsua.tiVISEMIIIELINI 

tiAll -roes artutvu) 
(PAID) 

L 

Atrrunimin ( 
SIGNATURE 

HA I liNE 04- tattrishatoll 

dth Fell (4,000.0001 A KNTS Flo* Shed la Khali is Asia dusts in paid so paw ea seskepos Si sas sale ad 
Captor" Nusssal *a NO in *cone I 

1 
10da Ma 0.00E0 ARM* ' Cheeps Callbal *Mr Mks_ 

t 
2Fali )ely 111.0001 MON Claque tidied kir Akbat. by . 

Ai My 100.000 MAIN heath le Kingsley Narky. received pm 

I fall An 1,190397 PS/A II I( Nods Ism FM. Dam handl Si it Frew it received sere pas process% isle 
it  FAS ao Gwen in el property and reit mond Nallawor Si eariganhog 

Nam GESS Sheila' Nowsiddree diseeneed ha lel So II. ra and meson 

Ildi Apt OS .000) ZiVIIN °mom cathal by Mr A lobar 

lark Atli 360.000 AHNIZA AnOuril inilosiss it Arallai trirdilod easoriadem cd a clasps wade parible is 
Twist A Cooracasat Essablieharest. Massed is ha is S.meson 

I 
20A Sep (1.0001 Ai IRRA CU:gm rallied by Ms Mbar 

164 Sep 111.159) MW/LA Paid no Illifttlt poormis eared 23 I tic aohciaon es is peetkisera aisle 
FM peopeny. 

AKr. AK PUPIL MU Ot 2 KIK Wit rs 4c. aumaerow. AIIK A21-421 2 SIAN for Ad ..nen2124 es. rut show ZA Mt 2.211Alt. ist 
A SIMI NUR 210111A 14WD, 

O
Z

Z
6

S
O

O
C

IS
 

0 

G1 

0 



F
 D

0
0
5
9
2
2
1
 

.0.411, pow m.o., 

f 

, -1-• • ner "..-1 

r

MIPOIOV 

guevevo 41‘L1iViAd 

14744 14 IllieevaliS/ve 
1/1.111 lives lisePoll 

lVerflelles 
*woo lvftillelN vOIVIIIA 

i.e lvisellissel 

ell s -2v/i&V 

IevelVit(11.1100-412144u44 

NO I ruler ais I >skim Pe stsis• 

V/ PO 10,1110 ttttt 140 

arm:   :um' 

eve Vele 4MV Miessival 

iliviS InV2010,4 IS LI e 

leivil 1)314000311 1V1261vINIA 144414 V) 

ift vi lesemul4 

II i 41011))16 

rld'4114.4110E1 

is4004 AVO 4vv I SAMIIINT —IN;u1v*J—V 4 

45.0‘411014,110 seei lims221V VailA In 

livN vle 5/0 
"...v., 

3S•••• v. eyst...... oft _ a 

r 11/01/e• 
ral Pe •No 

Weer,' purl weesup •••04p.rwrill 

03033' 
..an 

IV)V U 111541, 

11541 11 4U / 

1110A00101 
MCW tJet 

SDI! 



OM MI 11111 111111 11111 11111 11111 1111111 I 
.11 

CAECOVIVIUMJELVIEW lEttIM 

INSIABIZSZEIMMIWATUDIL215:9651111 PaRISILF PITA RY-12411T121t5ISKISM-Itti 

Z
Z

Z
6

S
0

0
Q

3
 

rnr — rbrital rff i r 
(PAID) WAR 

1 

()WRNS 
DWR'S 

RN/011(P 

104/R1111( 

SWANK 

BillAIIK 

IINR'S 

PS/0.11K 

PSIAI IX 

PNIZA 

rs/AI ix 

PSIMIX 

PiJAIIIK 

la 61111a IR natisArrvo 

roh diem cl.eq.ms ...ere nude payable so Ha R. Althar. dhe original pool 
ha wing bees Crtililel Oft at [cool Pin V Discussed 1..11 so series 7. 

Pod loctrco 

r-.1.4, moved horn Irwin Miss Co 

Swot paid SCC11114, PaCifIC IMOW11k414.1 INC Hew Yoe*. Retool... BCD 
(Ow erseas I 1./.1. Otstiov.cd to hall ie. senior. 

Paid so Wilke Call secourii. APR Rank (Vaoran.) Lad 

Foods received (coin theechasc. 

lairontilatio6 no. availabie 

Fonds received 114,141ANZ Ranh hie Plionrac 

Paid to loserwaiirmal Trosa Co 1 awe raa 

Paid io I ichord feat. 

Rye e. iced holm CT I. 

Flan pearly ke pawl lo Kerry Fos an p0146011 al a &Knot Ihc Capils1 
Fund 

Paid., Barclay% Cahn.. 

PS/Allk Received (ram Samehn 1.1.1 Thdt sum 
hy II Al Covoolit 'eke De w usi 

Ai4r AE 111111 134, DfltICK Volt I IS I , nsan4f....acto4.414.1 MIK AKA* MilArliro.1144,....0/44.1.
MA{11111m/111,41-101A141.11 

11* Feb 12.64X1 
I Ida feb 354.2%0 

P'sla Fa, (619) 

MI Feb 20 171 

154 APni (1.100.000) 

20111 April 412S .0301 

21in Ap.il 2111117 

119.6 May /65.100 

No May 121.0110 

l sh tune (1.76 

IA July 00.010) 

ii.d41.4y 21.0D3 

Ill Scp (6.000) 

LI Scat (30 0003 

Se Ix SOD RID 41 we we Wormed hien noon:tied 
la ha ii, SCCIOM 
rAIL %MOW. ZA 145 AKRAII pH. 



O 
E
Z
Z
6
S
0
0
C
a
 

C
Z
Z
6
S
0
0
(
1
3
 

OAS IIL121t1211 
1:1016,11EVEIrTS AND PAY kil,b1.13ADR1PE ttg200_J Siff 0R VAR Y_12!5_1SUISTIKIDAILMI 

FATE EU PCPS RECE1 WTI 

lodt Ser I WO 000 
199 Sep 10.000.090 

1911, Sep 5,500.000 

22od Sc. 0.000.0000 

23d Se 1.950.000 

214 Sep 2 S.000 

Oci (500.000) 

,kunR:ortguan 
SIGNATURE 

17A11110101 IP ANSACTION 

ES/AIIK 
ES/AIIK 

PSMIIK 

PVAIIK 

MIAMI( 

PS/A11K 

PS/AUK 

Fowls stamissal by Flaky hum the Middle East look. Amodio; asMi A it. io 
Riese hails +vac in cons MK "pus soak by GUS wk.  GOOD', 
posit Inn is jhciu. I . latscassa4 is fall las Sections 

No& remold by Flaky front ibc KIM Eass Bare Atcodiag yolk 
Alba; ici fratt west k missed as a loaa so moues GUS Ihscaosed is NM 
is SCC1i00 7 

Paid so CFI • 

Foods recti.ed Irons CFI Awarding so lb. Able. Ihe se loads .ert 
bacesacaly (Tubuai 40 accusal GESS. Tile INA some recti.od bt Cocoon I. 
seillerriews of diva sak o4ihircswiC1Tl Di i dinhu .5cuoiq I 

Fos& maci 'nil Isom /liedcasaa Lid. I is this iros duo is specifically 
wseassosectha ihr indicitneas Dererssal sun lel he &coon I 

Nero' of funds IctelnI d on 1/ii Sqnsc. l,1941 

AR P• PUIIII. (WWII woLisi ...l..ftratfo wrx.....1•No AX TAO 10:1414(toctlo, commlic,). PS PAIL SNOW 7A MR Alt A R 
DAS111111 NUR MCRIA MARI D 
2 

••• 

NW 111111 1111 11111 11111 811111 NO SIB NM 11111 MN OM SIMI 111111 111111 



F
D

0
0
5
9
2
2
4
 

0 
0 

ii 

- le 111 11•1.elle 

al 
d • 

•
Ie. 1.41. 111: it• 

V.41 

le sel'141 • I•••• P-1 I .1101 

.1i1 11 

4.511 1).4 PI le, ) • 

a ill 

...•••‘Ira 

4-5 

.5 5r,51,-••• 55-.5 
5. ..••••••••••••••••• 

el . 55555.5., 
vv.... 'II,..—. 

111110 .N 

tad. 

IN Iii le, 

1.5.• 

11110. 40.11111161 11•11 A :I • afte ••• I 

n•••• 4.-40 

;56 
t 

M.11A•olll 

WOMID 



• 

192 

nolv.ft 

C4:tt' • . 

;.,. 

•

- •;!3. 

13E t'1:.%1':%$ Y, .:ors Ire. 846 /SW fl$4,4,14 
!one' cor Citicvn ,fnewe !srv:ces Ire, Pritt ec: :nwestoentt 

'.:. 4. MI. ":41: "f.n. tr1:11,11 Ytegin ;slang': 

it mg% dg'fOg I. ZAir 6,SCLitfle.1 Olt Or 44ery tneneft4 .4 004444 to. 

Calker. Ci .. fc.:z 9"/ Ji I% :twO Oercent' eammillion on thy orinci:t. 

twA. i-C -:..o :e JS 

/G.; .54 :f VS:1C 411;icn nit pi VI creol..41 

iCwr Tr4It. • fare 41 $.06 : 
,::recig t e .c c Orydrd to vi thy reouilite rece,ot to 

:nut we CI- oils or to our client'. 9refillect iowueo 

r ielte -::t . ' ,I I:: IhC1110 CI :110 

elIC.O, IOrt 

0:IIergrO,SCall :anoereint •G. lleftng 

",c: :f 'reittlect :nwe't,Onts loot:10 
US: SC ACC:unt COCOA 1341-17C-039/$2/22° 

,eett et: nett t5it :Ur It %ROOS e rimmed euerte.'y to. 

10y4S 4 C 'lc 
'ng Sij::r1 PIM 

f9 'inter St'et: 

C. 90r.. v.. 72r4 ::02! 

:r cre:". :1 -147g1 PI: • EwItt %%tic. 3rinCn 

14! ;i.g1:17 701C 

:mean v:3

!cr - A;ttoi mo 14 4.0 lioltel 

! ShOui: 10:rfCISI1 :f .*WC al1tly eekinowleder your ggrgf•gnt of 

'eft fe's Inc 'etc::: :' Inese iffstrut: loos ly ti itnq int' return's., 
f e t, sec f° . 

sdA4114 ie., 

777"..14.4 Ere"! ... 

SIT' 

FD0059225 

FD0059225 



193 

QUESTIONS POR ROSZAT KAGNESS 

1. When you first met Mr. /tither in the summer or early fall 
of 1183, whom did he identify as his 'wealthy Arab clients'? 

2, Mow did Mr. akbar ropreeent himself to you? Did he 
indicate to you at that time that he worked for FSCCI? 

3. Prior to meeting Mr. Akbar what did you know about SCC/? 

4. Did Mr. Aomrall Introduce you to Mr. Akbar? Was he 
present at your meeting with Mr. Akbar? Whet was the date of 
the meeting? 

5. What were the "prior, reportedly sat4.sfactory business 
dealings with Akoar - engaged in by Roswell? 

6. Did you understand from mr. Roswell that he had 
conducted any business with ACCI? Did he specify any 
business dealings with SCCI at that time or at any later 
data? 

7. For whom did you unmerstand hr. Puri worked? 

S. Was trio Other person who accompanied Mr. Akbar and Mr. 
PUrl at your eeetng In 1953 • men or a women? What was the 
nationality of Chia individual? For whom did this individual 
work? 

9. How did you learn that Mr. Akbar had made or arranged 
certain Colorado investments for his principals resulting 
from the trip? 

10. Who approached you to invest in the Steamboat Springs 
condominium project? 

11. How such did you invest? 

12. Who at =CI arranged the financing for the Steamboat 
Springs condominium project7 Please specify the names and 
locations of each person at aCCI with whom you dealt in 
connection with this project, and their role. 

13. What was the amount of finanCing provided by SCCI? 

14. How did you Communicate with aCCI concerning this 
project? Were any Arab investors involved in this project? 
If SO, please identify each one. 
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2 

IS. Prior to your invosteent in the Staamboet Springs 
condominium prOjeCt, had you ever financed an invostment with 

Riddle Kastsrn bank? If so, pleas. identity each one. 

16. Whore is Wintercood Associates, Inc. incorporated? 
nesse idontify the directors of Winterwood JUSSOCIAVIPS. 

17, When was the loan from wintervood ASBOCiaing peid off? 

10. whet. is Amigo Farms, Inc. incorporated. Please identity 
;he dierctors of Amigo Farms Inc. 

19. Who. at Amigo Farms Inc. arranged for a line of credit 
iron SC:T? In what amount? 

:O. how did Mr. Romrell describo the financial brokerage 
firm in London when he first approached you for start-up 
:apital? 

.!1. Who Old 110 idontily as the other investors? Please be 
‘s specific as possible, identifying each individual by name 
.nd nationality 

2. Did Mr. Romrell indicate to you that Mr. /Wham had bowl 
former chief of Saudi intelligence? If not, when and how 

:id you learn this information,

2. On what basis did you Comm to the concluSlon that the 
nvestment in Capcom "sommeo to make OdOnoutxd aaaaa "? 

4. Do you know Mr. Kerry Fox? 

S. what did you understand Mr. Fox's role to Kayo boon in 
spoor? 

5. In 1,14 you -droppod in On at the offices of CapCom in 
..Dndon.* What vat the purpose of your trip to turnips? 

'7. Why did you visit the offices of Capcom? Did you arrive 
aannounced or had you contacted Capes= prior to your 
:rival? 

9. Did Mr. Abedi Or Mr Wagvi, or any other aCCI officer, 
trend the Christmas party? 

9. Pleas* describe the dates and substance Of any 
imeunications you have had with Sbeik Lhalil. 

). prior to your investmont in Capcom, had you ever invested 
1 any commodity futures firm? 

What can you recall fro. any of the *periodic 
)nversittionS you had with Mr, Aosrell COOGOOlifo) Capes.? 
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How many conversations did you have? What did you discuss 
specifically? 

32. DO you know or have you ever mot Mohammed Rahim Irvani, 
All /rvani, or Rahman Irvani? If so, ploese specify tho 
Cirpumstances. 

33. Do you know or have you ever met Clark Clifford? If so, 
please specify ills circumstances. 

34. Do you know or have you ever met Alfred Mar-teen? If so, 
please specify the circumstances. 

35. Did you ever take out any loana from Capoos, or any 
Capcom affiliate. If so, please specify ths purpose of each 
such loan, the date incurred, the amount of the line, the 
terms of the loan, the date the loan was repaid, and the 
source of funds for repaymont of any such loan. 

36. what was the source of funds for the 690.000 you invested 
in Capcom? Did you take out any loan for any portion of this 
investment? 

37. Did you receive any payments Or gifts of any nature 
whatsoever from Capcom, its affiliates, officers, or 
diroctors since the late summer or early fall of 1983? 

38. Please identify all financial transactions pertaining to 
Capcom involving more than 55,000. 

39. Do you know Charles Howard? If so, please specify the 
circumstancos. In this event you have undertaken any business 
or investment activity with Mr. Howard, plums. idontify the 
name, date, and nature of the activity. 
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Sod Magness 
4725 S. Molly St. 

Inglewood, Co. 80111 

May 12, 1992 

&motor John /Carry of 
Masaachusetts 

'.:nited States Sonata 
4ashington, D.C. 

Dicer Senator Kerry, 

understand from umbers Of your staff that the 
Subcommittas that you chair is looking into SCCI and has 
question's about an English Cose0d1tY futures brokerage firm 
callsd Capital Commoditias Dealers Ltd. (wCapcoo") that your 
staff thinks r might big able to answer. I would like to 

111 lelp. Therefore, after oonsultatiOn with the staff, I 
provide this letter because your staff indicatos that you do 
lot wash to burden sources of information unnecessarily. 
lope you concur, in light of the information provided in 
-.his letter, that any further information required of ma can 
os provided informally. 

What I understand about the SUbComaitteeis intarast is 
lerived from discussions with Mama. David Mckaan and 
'onathan Winer of your staff. The focus is on what / know, 
,y virtue of being a diractor of Capcom or otherwise, about 
:apcoa and its relationship with SCCI. In October 1058 
:*apcom was indicted by a federal grand jury in Tampa, 
,ioride for sonay laundering activities with which !MCI was 
.11egodly associated. Thus I understand why given the 
;ubcommittWs interest in ICC:, it might want to know shout 
-apotio and my association with it. 

Actually, there is not a lot I can tell about Capons 
Ind my association with it. 

A business asMociate of sine, Larry Raerell, had had 
..ose prior, reportedly satisfactory businasa (waling,. with 
r. Akbar involving the tale Or financing of some ski resort 
roperty Larry had developed. Larry described Mr. Akbar as 
hanker in wnoe he had developed sods trust and cobridbaca. 
do not recall that Larry, or Mr. Akbar, mentioned which 

sank Mr. Akbar was with. !yen had he mantioned SCC: it 
ould hay. meant nothing to se at the tins. I Xhsw nothing 
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about OCCI. Larry and I were interested in sailing certain 
ranCh properties in which we owned an interest. Me thus 
thought I might want to meet Mr. Akbar as a prospeCtive 
buyer. 

I met Mr. Akbar on only two occasions and I believe I 
spoke with him on only one other occasion by telephone. I 
first met him in the late summer or early tall of 1SO, when 
he came through Denver to look at some possible, investments 
in Colorado ranch, ski resort or commerCial office 
Properties for one or sore of has clients. This was a 
period when there was a lot of reported investment activity 
by oil rich Arabs in the United States generally, and 
Colorado in particular. He did not identify his clients to 
ea. 

All I recall of the meeting is this. Returning from a 
trip to visit farms and ranches owned by my associates and 
myself Larry and four of our farm associates brought Mr. 
Akbar to my office in Denver with a young colleague, mr. 
Puri, and perhaps two junior colleagues, about when I have 
no particular recollection. M . Akbar was introduced as an 
investment representative and adviser to several wealthy 
clients. My impression was tnat Mr. PUri worked with or for 
Mr. Akbar. Since there were nine or ten of us in the 
meeting, we only had a brief conversation about Colorado and 
the ranches. Then, Larry Romrell and Sob Saffall took Mr. 
Puri and one of his party to see a condoeinium project in 
Steamboat Springs. They felt that the condos were too small 
an investment for them. While no sales resulted from their-
visit they did indicate an intermit in financing this 
project for a U.S. Croup. 

The financial proposal to finance the purchase of the 
Steamboat Springs pro)ect was on tares that I thought of as 
commercially attractive, although not Unusually so, a 
secured loan one percentage point over the quarterly London 
Interbank rate. Once that financing was in place, at 
larry's invitation, I joined with Larry and • mutual real 
estate broker friend as a 33.334 investor in the fourteen 
condominiums in January 1984 through an entity, Winterwood 
Associates, Inc., a Colorado corporation. SCCI loaned 
$2,000,000. for the WinterWOOd prOleCt. Some months later, 
another venture in which I have e 3.73A interest, Amigo 
Parma. Inc., another Colorado corporation, arranged for a 
$110,000. line of credit with bCCI on comparable tome. 
Those two borrowings are the, full extent of my bUSinefe 
dealings with SCCI. All communications and negotiations 
with ACCI about their initial financing of these ventures 
was conducted by Larry. I bad no previous experience with 
bCCI or any Mideast Wmmk or bankers. In neither of these 
investments were there any Mideast investor* Or directors. 

About June 11114, sometime after Kr. Akbar's trip to 
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)enver, Larry Roswell told see that Mr. Akbar or mr. Puri had 
invited his and me if I wished, to )oin with ocher 
Investors and provide • one-percent share of the evert up 
zapital for a financial brOkerage firm in London to trade 
'or their existing clients and new clients. After • brief 
lisoussion of the prospects for the venture with Mr. 
losrell, I agreed to buy a it interest for appraximately 
i15,000. I really don't recall very aUch of the details of 
that Larry discussed with ma about the new firm, other than 
:hat Mr. Akbar or Mr. Puri expected it to succeed on the 
-..asis of their ability to persuade their existing stable of 
:lientS and others that they would attract, to trade through 
t. I understood that my subscription price was the samm 
.er snare as the other investors. I wee not offered 
nything for ay investeent beyond the interest in Capcom. 
or was offered anything as en inducement to beCoad • 
elder of Capcom.s boerd of directors. I simply understood 
:se board was to be Redo up of the investors. I do not 
*call whether the other directors were identified, although 
t is possible they were. I do not recall mention Of a Mr. 
dham and/or that a director yes a former chief of Saudi 
ntalligence. 

Although / had never before invested in a commodities 
utures firs, I did decide to invest in Capcom for no reason 
they than sy concurrence in ay colleague's view that the 
nvestsent eeeee d to cake *Commit sense. If Mr. AXbder and 
r. Puri had the clientele they were thought to have, it 
eased a pretty good Deals for such a venture. The 
.-,vestment itself involved a very small portion of my net 
nth. As it turned out, that was a good thing since I lost 
very penny I invested in CapcOat, a total of about $90,000. 
nich I borrowed from a local Denver bank. Your Staff have 
eked whether I ever received any payments or gifts Of any 
sture whatsoever from Capc0o, its affiliates, officers or 
/rectors since the late summer or early fall of 1943. The 
lly gifts I ever received were a Parker pen at Chrietease 
Id a watch at our first Westing, a customary tradition of 
ireigners who bring a gift when they first meet you in 
mon. *either of these gifts were expensive. The obvious 
(caption is my colleague Larry Unwell and in that instance 
'thing out of the ordinary given that my family and his 
:ley a Close personal relationship. 

In September 19114, my first wife died in Frankfurt, 
'many on a Sunday. At the request of Larry, Kr. Puri 
:red, as I recall $100,000 from Cape= to se In Frankfurt 

in Monday earning n ease of emergency eXperiamm. Due to 
:to gone differenoes money wired froe Denver would net have 
-rived until Tuesday. As it trerned out, the money was not 
:guired and returned to Capcom in two or three days. 

Insofar as my involveseent in the business of CapCoa is 
sncerned, that is also rather straightforward. I had 
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virtually no involvement in the business as a ome-peroent 
shareholder. I transected no business With Camden. The 
only role I over played was es ono of the ospooro of 
Caosem.s board of Directors. Sven as to that. I never was 
required to attend a single sooting of the board of 
Directors, and I never did. I did perlaaditially receive 
requests to approve, by proxy or signature, rather routine 
corporate resolutions, mostly opening accounts and the like, 
and I did that. I also received a few report.* free time to 
ties. They consisted entirely of financial Stalteftenti from 
Capcos's auditors -- who were Arthur Anderson CO. --
occasional beard minutes and periodic oral reports from Mr. 
Mosrell. All of these oonvsyed apparent norfal progress of 
a lawful business. 

Your staff have also asked if I have had any personal or 
business dealings with any of the directors of Capcos (other 
than of course with Mr. bosrell). MA answer is no except 
that I met with Mr. Puri a couple of times during his visits 
to the U.S. Moreover, except for the social event OtSCribed 
below, I do not recall ever seating or communicating with 
Sheik Khalil. I did not ever meet Sheik Pharon, or Mr. 
Adhas. or anyone identified as their associate. by only 
contact is that we were all directors of Copt= at &One 
point. : understand that you have gotten a separate report 
froa TC: that affirms the lack of any business relationships 
with TCI and any of these men or their known affiliates. 

In December 1986 on a return trip from Kurooe totally 
unrelated to anyone or anything cOnneCted with SCCI or 
Gipson, Larry and I visited the offices Of Capcos in London. 
What 3 saw there was wholly consistent with the impression I 
previously had from the auditors' reports and from Mr. 
Roswell. It was a busy fairly modest trading Office, with 
people apparently earnestly engaged in their trade. As at 
was the holiday season, Larry and I and our lasilles )oined 
a Capsom employee Christmas party that night. I do not 
recall meeting a Mr. Abedi or magvi or anyone I Understood 
was a SCCI officer that evening or thereafter. Mr. Akber. 
Xr. Pura and Sheik Khalil were there, but no business was 
discussed in sy presence. Since wives and children ware 
present,it was a purely social evening for us. 

I never visited the Chicago offices of the Capccom 
affiliate that was an the Chicago beard of Trade. I was not 
a director or officer of that entity. Insofar as news 
reports Of se investing in that firm, what I think actually 
happened was that the shareholders of the Lord= firm were 
allocated shares of the Chicago subsidiary by virtu* of 
their Ownership of the London firs. In any event, it is my 
Slur recollection that the only sonny I invested in any 
Capcos entity was the 1190,000 I ultimately invested in the 
London unit. 
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As I mentioned, I believe I only had one other 
conversation with Mr. Akisar. It was a telephone call fros 

I do not recall anything of the conversation except 
that I ould not understand hia because of his accent and 
the poor connection. Probably for that reason, ha never 
Called me again nor did I mall him. Par that mattar, 
putting aside Limos portions of ay periodic conversations 
with Mr. *c ell that touched on Capone free time to tima, I 
do not recall that I ever called anyone from or about 
Capcom, nor do I recall ever being called by anyone else 
from or about capcom. 

Thus, as you can ibaqine. I was totally snacked and 
deeply eitharrassad when : learned in October Ma that 
captor had noon indicted. I believe I learned it from Kr. 
we:mu-oil when he reported to as that he had gotten • call 
trot • Captor employee, John Parry an English:an in London, 
reporting the event end, as / recall, asserting to Larry 
that it was all a mistake. 

Once I got the news, 'I spent a fairly brief period 
unsuccessfully trying to gat sy invaittswant returned to ea. 
and resigned from tne board as did Mr. Roarell. 

That is the story of my involvesont with Capcoo. 

It nes resulted In axpactikd, but nonetheless painful, 
cress spaoulation of somathIng more sinister than the simple 
truth that : was lust plain defrauded. But that is all 
there was. As you might eXploCt. I have searched ay mesory 
and still er left with the conclusion that I know nothing 
: hat would have led me to SUSpiadt any involvement in money 
laundering or similar activity. 

I have drawn soma consolation frOM a transcript that ay 
lawyer obtained through • MIA request of a federal 
undercover agent's meetings in London with Kr. Ak.bar. I 
inderstand your Staff has copy Of that transcript. In it 
Mr. Akbar explained at liaast three tibas that Larry Romrell 
Ind / ware deliberately kept in the dark by the Capone' 
managers. That is certainly true. I had absolutaly no idea 
:hat Capcom was involved in any unlawful activity. 

accordingly, while I understand why the Suboommittoe 
would like to know the story, I as hopeful that this 
information answers those guastions. 

In addition to the foregoing, you have sakad • few 
dther questions to which I would lika to respond. 

I have never set Mohammad Rani. Irwani. All Irvani, 
Sahan Irvani, Clark Clifford or Alfred Hartman. I do not 
know any of these people personally, and have had no 
dealings with them. However, I did know Harry Pox quite 
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well in the lat. 1960's and early 1170's. Sorry was a Sales 
rapreeentative for some sa)or U.S. suppliers that made sales 
calls on our us  divISIOn. I never discussed any 
matter concernang ICC! or Capcoe with Tarry. To.the Unlit of 
By recollection, I have not seen Kerry in the past sight to 
ten years. 

Please advise se or sy counsel if there remain any 
qUeetions. 

Subscribed and afftromd before us :his . 13:n  es. al M 

• ir 
Notary ?ubitc 

/9- PY 
COMM111101% Exp%racaon Cate 
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.01. ••• 

iimrcd *"" rata cnatc 
was...41, 011. 'MOO 

lune 9, 1992 

Mr Bruce F. Slack 
Nat , Roperts and Ower 
Suite 41:: 
:70(,
Denver, :clorado S0203 

*!!' 

As inC:catee. to you or Monday, the Subcommittss• 
Interested in following up on the interview he with Mr. Somrell 

our ctfices on June 1992. : am therefore sending aiOng • 
set 01 Questions senior tre Subcommittee requests be answered in 
affacavi ccr. enr provider tr our offices no later that Juno 25. 

ycl; !nr yocr ennt:nuet cooperation. Should you have 
piosss, et rmsltate tc call me at (202) 22.5-

on4 

• 

Sin rely 

Devi MC1tet 
lnveStipStive coonsol 

5 7 — 9 6 1 1 7 4 
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QUESTIONS FOR MR. LARRY ROMA= 

1.) whore were you born? 

2.) Where were you educated? 

3.) Where were you first employed after School? Please describe 
the nature cl the business and your responsibilities 

4. ) When did you first meet Mr. Kerry Fox? mow often did you 
have contact with Mr. Fox during the decade of the 1960S 
(weekly, monthly, .s -annually)' During the the decade Of the 
1970's During the 1980s ? Please tell the Subcommittee whet 
you know 'brut mr. Fox' professional background. 

5.) when Old you first meet Mr. Robert Magness? Please describe 
your relationship witn Mr madness as 17. ties developer. over the 
years_ 

6. ; Do you 1:n.t,w i: Mr. Maness knTwa Fox? If so, when did 
you learn th.e Please oescribe tn. relationship between Mr. 
?tallness inc mr, Fox as you understand .1. 

, . ) Do yOu knew 1: Mr. Fox has a security Clearance' If so, how 
do you know this? 

B. When do you become General Manager of Western Mountain 
MiCroweve? What was your salary at this time? 

9.) During the 1970s did you receive a security clearance from 
the U.S. government? Please list the agency which gave you the 
clearance. Pleate indiCete the level of clearance, the date 
grantee and the date terminated. 

10.) On hour many occasions (projects) did you use your clearanCe 
during the decade of the 19,0s? During the 1980.s? 

11.) As the General Manager of Western Mountain Microwave, did 
you travel overseas for business purposes? To what countries? 
Please describe the foreign prolects on which you worked? Wes 
Kerry Fox involved in any of these projects? If so, please 
specitiy the substanCe of each such project. 

12.) When did Western Mountain Microwave become part of 1'C/7 
When did WTC: spin elf from TCI7 Why? 

13.) When did you heroes a Vice-President Of W7CI? What was your 
annual salary as • WC: Vice-President? 

14.) As Vice-President for WTC1 did you ever travel overseas on 
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;sine's? Please describe the projects you worked on end whether 
not they required use of your security clearance. 

when and how did yo). first meet Z.A. Akbar? 

,.) what did you understand Mr. Akbar's employment to he? 
d Mr. Mbar indicste that he was interested IA purchasing real 
.tate in the west for wealthy Mid-East cllenti? Did he identify 
ossp clients to you? When did you firtt learn that Mr. Akbar 
'presented Mr. Khalil? 

) when did you first meet Mr. A.R. Khalil? 

• ; Did you understand Mr Khalil to have been eMplOyed by the 
JO1 government (it so, in what position(s)? Did you learn that 
hat connections to any intelligence agencies? If so, please 
cify how yo l: learned ttis Information? 

Cir yo6 ever lea= tnel Mr. Khalil was meeting with 
oresentativea rf the Federal Reserve in Washington D.C. in 
ril, 19617 f so, fror who, and on whet date? 

vot introduce Mr. Akbar to Mr. madness? 

introduce nr. Enel.:1 to hr. Magness? 

, Fleas* ioentlfv all real estate ventures in which you were 
vec wltn Yila: : as a partner, manager, broker, or any 

-.5: capacity. 

sac' purchase of real estate in the United States 
nr. Kh&iiI, pleas: specify your understanding of the purpose 
the purchase -- 90vernmencill, business, investment, personal 
set.' 

I Old BCC: provide the financing for these real estate 
.-,jects7 Please provide the terms for any financing provided by 
7: on each project. Why did you deal with ISCCI rather than a 
!sl American bank? 

) During the period 1111 to 1914, did you ever visit any of 
SCCI offices? Where] Which acCI officials were you 

;roduced tp, 

) Did you ever have any discdssions about the 
.ecommunicacions husinees during this period with Mr. Akber, 
Khalil or with anyone associated with SCCI? If so, please 

'cif), she substance of such discussions. 

) one of the documents that you provided to that Subcommittee 
'iCates that in 1,S2 you offered to manage SCCI's ineesemeecs 
the United States. What investments had SCI made in the 
ted States? Who did you understand to hew' been managing 
se investments, Did SCCI encourage you to propose 
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invostmento? What were you told that you would receive In 
return? Did you redoive any payment from sCCI at any tyme? If 
so, please specify the amount received and the purpose of the 
proposal. 

29.) what investments did you suggest to S.Cd1? Pleas. briefly 
list all proposals, including relevant dates. 

30.) Pleas. speCify if any of your proposals were acted upon? 
How many involved the communications industry? 

31.) Did any implorea or official of BCC' aver provide 
introductions to any employee or official of TCI or WTC: in the 
kid-East' Ii so, please spodify. 

32.) Did TC:, wTC: or any related entity over supply any 
communiCations ec ent to Iraq' TO any country in trio Middle-
East? II sc, plume opocify, 

33.) Did TC:, WTCI or any related entity ever have any contact 
with any bronco., or offiCial connected to the National Sande 
Levar05 2f s:, ploase spocify 

34.) Did the Saudis or anyone from acc: over recommend any 
Individual fOr employment at TC: or ' CI? 

IS. In l e4 was TC: In an expansion and acquisition made? 
was wTC: ;.:". an expansion and acquisition mode' If so, how was 
that expander flnancat? 

36.) what is TCI. England, Whorl was it establiahod, and for what 
purpose? 

37.) Have you ever had any role in TC:, England? 

313.) have you ever vialtfe the offices of TCI, England? 

39.) To your knowledge, has Mr. akbir, Capoom, SCCI, or any BCC: 
shareholder ever had anyOusiness dealing, or proposed business 
dealing with ICI. England? TC1, U.S., or any related entity? 

40.) Please explain a March 19, 1954 letter from you to Kr. akber 
in which you Claim to have 'established a 1100,000 credit line 
with which to purchalm atock and, in addition that you have 
authorised me to purchase stock in your Nasalf up to a $100,000 
limit.- Did you, in fact, establish a joint credit line? Per 
what purpose? 

41.) Why were you chosen to be • director of Capeom? 

42,) Did you have any background in the commodities markets? 
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,3. ) During the time that you wars a director of Capcom, did you 
ever provide any acvice on the operations or management of 
.apcom? 

.4. ) mow many Capon= board of Directors meotings did you attend? 

,5. ) Did you ever attend any of the SCCI annual conferences? 

;6. ) As Chairman of tile board of Cape**, did you aver travel 
-verseas? If so. for when specific purpose? 

What was your inataal investment in collocate'? 
ov did you dscida to make your investment in Capoom? 

Whet wes the initia: capitalisation of Capcom7 

• hOw many snaros ct st:::9: did you hold of CapcOm at its 
.ncoption" 

Now much money did you ant Kr. Magness ultimately invest in 
:apcom? 

mow mu:n cf yol:r toms_ Investment in Capcom was financed' 
— i..-rovioaC the f nancin.j7 

) Ho W meny ehares of Cap:ot stock did you ultimately hold? 

When, ano from no Cid you first hear the name Paten 
7..1dangs? At the time, what Cao you underStand Paten Holdings to 

'e7 What do you now understand Paten Moldings to be? 

Did you ewer hold stock on behalf of Mr. Z. Akins'? Why? 

)5.) Did you consult any eounSel as to tho legal consequences Of 
olding stock on behalf 01 another individual? 21 so, please 
ipaCify. 

56.) Did you at any tame and for any purposis ever act at a 
nomino• for Mr. Akhar, Capcom or 'CC!? If so, pima.. sissoitY. 

51.) What is Peniel Investments? 

38.) Wave you ever sot Cecile Winged:wiry? If eo, plea.. spacify 
the date, location and substance of the bewting(s). 

59.) Who is Robert Powell'? Did Ms. Akbar or Mr. ihall2 *war 
discuss Mr. Powell with you? When did er. Powell asemomm • mamba: 
of the Capcoa board of Directors? What was the Sic. of his 
holdings in Calicoes? Did the six, of his holdings dhimilw over 
:iae? 

;O.) What we. ZASK? What did LUX stand for? 
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what was the Ixora account? Did you help to eeilielleh an 
Ixora trust sal this Cayman Islands? What legal Counsel did you 
-Ise? Who refered you to LA* legal counsel? 

52. ) Did you have signatory power over an Shore bank aeapont7 

S3. ) Do you currently and have you fever maintained an offahore 
banking account? If so, please provide the Mine of the 
institution, relevant dateS, account numbers, and approximate 
:urrent value of the accounts. 

54. ) What was the Capital Fund? When and how did you learn that 
erry FOX was • director of the Capital Fund? 
Did you ever disCuss the Capital Fund with Perry Fox? 

55.) During the period that yo'.. were the Chairman of the board of 
:apron. on now many orcarions :lit you moist with Mr. Akbar? With 
mr CUL. you eve: meet Mt. Powell? Did you ever Mr.Kaeal 
Adham% 

56.) What was the rationale behinC the 19,7 corporate 
reorganisation of cannon 

7. ) was there an invest:.;aticr. by the Chicago Board Of Trade 
iurin; this period? Did .nvestigaIrrs from the CBOT interview 
you a: :his t1M117 Hit en7zne fro-. any of the regulatory 
ixchenget ever interview.; 

56.) 00 you know or have yzu *-ez me: any of the f011Owing 
intividuals, 

Mr. Charles Mostler7 
Mr. Richard Helm."' 
Mr. Raymond Close? 
Mr. Robert Altman? 
Mr. Mohammad Nammoud? 
Mc, Roy P.M. Caitiff:on, 

69.) Please describe the process by which you made documents 
available to the Subcommittee] where were the documents held? 
Did you turn over all relevant documents? 

70.) please provide the Subcommittee with a list of all 
political contributions which you have made during the last 12 
years. Did anyone from BCC: or Capcom ever ask you to maks • 
political contribution to any U.S. politician? 

71.) Um you ever visited Oman? Do you know if Mr. FOX hae ever 
visited Man? 
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ANSWERS or LARRY ROHM= TO QUESTIONS rIton =KATZ 
SUSCOMITTIL 

1. gue5TION: Where were you born? 

hNSWIR: ft. Anthony, Idaho on December 30, 11179. 

2. CUISTION: When were you educated? 

awsWEAT I graduated high sch001 in PoCatell0. Idaho. 
Attfkr I graduated high school. I attended a technical 
school connected to Idahc State College for ene year, 
where 1 studied electronics. 

3. QUESTION: Where were you first employed attar school? 
Please ***Crib, the nature of the business and your 
responsibilities. 

ANSWER! JUBC before the 1959 school year was ever I 
obtained a job at Pocatelloos first television station, 
installing the studio and transmitter equipment. I later 
helped operate this equipment. I believe sometime in 
late 1960 the television station lost its network 
affiliation with MSC to a aompeeing station in Idaho 
Falls. All of the employees ware let go and I found 
eeployment in Salt Lake City with a subsidiary of Time, 
Inc., which was bought out shortly after I went to work 
there by Columbia Piatures. My primary responsibility 
was operating transmitter equipment for their station 
!MX. Also hoUfted in the same building, which / 
operated. was the local educational broadcaster's 
equipment as wall as an rm station. 

-1-
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=AMON; When dad you first soot Mr. Kerry Yos? Now 
often did you haw. contact with Mr. Fax during the deoads 
of the 1950.. (weakly, sOnthlY, Semi-annually)? During 

Vt. dscads of the 1070,S? During the 111000s? Pleas* 
tall the Subcommittee what you know about Mr. rox's 
professional background. 

ANSWER! : first set Xszry Tex in approximataly 1962 or 
1963. Ma was with Collins Radio Ceepany of Dallas. Terse 
at that tits*. Collins was ona Of our principal SUppliers 
of microwave oquipment. During ths 11160's I had contact 
with Mr. Pox approximataly sami-annually. During ilia 
1970.2 I had contact with Mr. rox apprOxiMately Oonthly. 
from approximataly 111111 through 1064. when Mr. rOS and I 
vier* engaged in real estate investments together, / had 
contact with him approximately weekly. Arta! 1566, bY 
contact with Mr. Fox was sporadic but infregusint. 

Mr. Fox's professional background, as I know it, is 
based on information from his. /t is oy understanding 
that ha worked with arssco oil Company and than, I 
bailey*, Collins Radio in Dallas. Me spent a short time 
with Martin Marietta in the commercial oicrowave effort 
and then returned to tha company which acquired Collins 
Radio, Rockwall Radio Division. rventually, he left 
there for his current position. During all of my 
association with Mr. row / always holisvod him to have 
the highest personal integrity, and I never Saw anything 
that caused oe to question his honssty and 
trustworthiness. 

QUESTION: when did you first moot Mr. Robert Magness? 
Please describe your rslationahip with Mr. Magnums as it 
has developed over the years. 

amswrS: In 1561. for personal reamers, I demigod to look 
for • job in Montana. I oontactad Mr. Magnoss,s =1st 
engineer, who I had Met during ay employsent with the 
Pocatfallo broadcast station, and waa tentatively hired by 
hie subject to an interviaw with Deb magnolia. Thii date 
of hire vas march 1, 1561. I sat BOb Nasrnoss at his 
office sometime during tho impound rook of March in 11161. 
W. became close friends and have ranainad so to this day. 

-2-
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6. OVESTION: Do you know if Mr. Magnus knows Mr. pox? If 

ao, when did you learn this? Plus* deadribm the 

relationship betwean Mr. Ragusa and Mr. PGA if you 
laddiritadi it. 

ANewER: mr. magmas knows Mr. rOx. I do not know whan I 

learned this. but I Melifoval they have idolif Sidi Other 

company vitt which we: did a lot of buslness. I balitvo 
since the early 111160,s. hr. roe we. id offimer In • 

that the ralstionship betwou Mr. Magma, and Mr. Fos haa 

always bun related to our purenasas of equipment free 

Collins and Rockwall. 

OUVITION: Do you know if Mr. Pox has a security 
clearance 21 so, now do you Snow this? 

ANywzR: : do not know if Mx. Fox has • security 
clsarance. 

ts. OUEST/OH: when did you bacosie General Manager of western 
Mountain Microwave? What was your salary at this tip*? 

ANSWER: : bscaue General manager of Western 'Microwave in 
approximately 1564. My salary at that time was 
approximately S24.000. 

OUESTION: During the 1970s did you receive a security 
clearance from the U.S. governmant? PlUse list the 
agency union gay, you the clearonaa. Plus* indicate the 
larval of durance, the, date granted and the Oat* 

I/ 

tsrainstad, 

ANSWM: 2 rauivaid a security claaranoe on May 31, 3.572 
from the Defense Industrial Security Offios in Columbus. 
Ohio. My loyal of el:sari:n*4 was Secret. As part of a 
corporate decision to get out of the aovarnmont 
contracting business, all corporate empleyou ssourity 
Claaranoes were terminatad in 1992. My clearance was 
terminated on Karon 6, 1092. 

20. QUESTION, on how many occasions (proluts) did you use 
your clearance during the decade of the 2970i0 During 
the: lead's? 

aNSWER: I do not recall ever using My clearance or 
suing any classified information or doCUleants. Hy 
underatanding is that I had • clearance because I had 
hanagarial responsibility over projects that may have 
relatad to classified material, and that *van-yams 
associated with such pro,sots was required to obtain a 
clearance. 
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11. QULST1OW: As the Canaria Manager of Western mountain 
Microwave, did you travel overseas for easiness purposes? 
To what countries? Plasma deSCribe tba foreign projects 
on whisk you worked. Was Sorry Pox invOlved in any Of 
those projeCts? /f so, please wpoCify the substance of 
each such projact. 

AMSWERT There was never a company Called yestarn 
Mountain Microwava. There were two companies, one called 
%/astern Microwava, and en* called Mountain Microwave. 

In 9PlarOximataly 1974, I travelled oversees to 
Coventry. Lngland on the invitation of CSC to lOciA at 
44quipment daveloped by CSC. I spent approximately ene 
week at Ctc's facilitiaa. Moray lox vas not involved in 

this projoct in any way. 

QUESTION: When did Wesearn Mountain Microwave became 
part of TC:? When did wTCI spin off fros ?CI? why? 

ANSWER: I *allay* that Wastern Microwave and Mountain 
Microwavo beta*. subsidiaries of wTCI, a subsidiary of 

in 11070 when TCI was organized. wfc2 was spun off 
from /CI in 1954 as a separate public oclipany in which 
TCI did net own any sharalt. 

12. OU/STION: When did you become a Vios-Prosident of WTCI? 
What was your annual salary as a WTCI vioe-President? 

" 

I 

ANSWER: I becama vica prailident of wTCI in about 1514 
St the tans that WTCI was spun off free SCI. hy annual 
Salary at that time was approximately $34,000. 

14. QUESTION! As Xice-Prasidsnt for WTCI did you *vat travel 
overseas on business? Please describe the projects you 
Worked on and whether Or net thoy roquirod use of your 
sacurity clearance. 

ANSWER: I travelled overseas on businesa to Saudi Arabia 
in approximately 1975 with harry Fos AS pert of WTOM's 
eontract with koCkwell to install microwave eqUipmest in 
the Saudi desert. We were there for approxibetely 10 
days, during which time I did net Meet ar have any 
contact with any Saudi officials. I also travelled 
overseas on Dualisms on several emesions to Sarajevo and 
Solgrade Yugoslavia with ASC talevislon in CoemeetIon 
with ths television coverage of the 11154 Olympics. Me 
security clearance was required for any of thesa 
prOjocts. Sas also my Answer to quastion 11. 
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15. ODZSTIOMI When and how did you first nut z.A. Akber? 

ANSWEIR I first set Mr. Akbar sometime in the fall or 

winter Of 1980-41. tee also anew*r to question 16. 

la. gUtSTIoN: what did you understand Mr. Akbar's employment 
to be? Did Mr. Akbar indicate that he was interested in 
purchasing real estate in the Wass for wealthy Mid-Lamt 
clients? Did he identify those clients to you? When did 
you first learn that Mr. Akbar represented M . Khalil? 

AlaWlatt In 1980 and 1981. Kerry Fox and I were building 
• duplex 1.11 Vail, Colorado. We intended to sell the 
larger unit of the duplex to cover the costs Of bUying 
the land and building the duplex. Mx. Fox suggested that 
he might know of a prospeCtive buyer, Sheik Khalil. Mr. 
Fox contacted Mr. Khalil to se. if Mr. Khalil was 
interested. I understood that Mr. Khalil told Mr. Fox 
that Mr. Khalil would be sending his solicitor to look at 
the property. Mr. Fox and I went to the Denver airport 
to meet Mr. Khalilos representative and met Mr. Akbar. 

When I first met Mr. Akbar, I understood his to be 
Mr. Khalil'a representative and that he had travelled to 
Colorado, on behalf of Kr. Khalil, to look at the Vail 
duplex built by Mr. Fax and myself. Sometime during that 
viglt I also learned that Mr. Akbar was associated with a 
hank called DCCI. tither at that first meeting or 
sovietise after, Mr. Akbar told am that he represented 
Other wealthy Mid-East clients, whom he did not identify 
to ma. SOmetime after that first meeting, Mr. Akbar told 
me that his clients might be interested in investing in 
Colorado real estate. 

17. OUZSTION: When did you first meet Mr. A.R. Khalil? 

ANSWER: I met Mr. Khalil sometime in the late winter or 
Spring of 1981 whorl Mr. Khalil came to Colorado to look 
at the vail duplex. 
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18. QUESTION: Did you understand Mr. Khalil to have been 
employed by the Saudi government (if so, in what 
position (s))? Did you loarn that be had ConneCtions to 
any intelligence agencies? If so, please specify how you 
learned this information. 

ANSWER: Mr. Fox spoke to as about Kr. shalil before I 
aver mat Mr. Khalil. Mr. Pox deacribed Kr. Khalil as a 
wealthy Saudi businessman, and I balieve that Mr. Fox 
mentioned that he had prior business dealings with Mr. 
Khalil. At soma point. and I do not rsoall the souros or 
time. I got the impression that Mr. Khalil had been 
connactad with Saudi intalligance. Those improssions 
were mower ponfirmed. and / never discussed to. sublact 
with Mr. Khalil. 

lg. QUESTION: Did you over learn that Mr. Xnalil was meeting 
with representatives of the Federal **serve in Washington 
D.C. in April, 1911? If so, from who, and on whit date? 

ANSWXR: At soma time, and I do not remember when, Itr. 
Khalil told so that he would be visiting Washington for a 
few day*. I believe that he mentioned that his son. 
Knalid Xhalil, attended school in Washington. I nover 
learned that Mr. Khalil mat with.rapresantatives of the 
Federal Raserva in Washington in April 1111, or at any 
other time. 

21. oVESTIOW: Did you introduce Mr. Akbar to Mr. Magness? 

ANswER: Yes. I do not raaamber the exact date. Once 
whan Mr. Akbar was travelling through Colorado, I believa 
with M. Puri, he asked it he could mast mr. Magna's. 
Mr. Akbar and Mr. Puri came to Mr. Magness's officm and / 
introduced them to Mr. Magnass. 

22. QUISTIoNt Did you introduce Mr. Khalil to Mr. Magness? 

ANSWER: To my Knowladge. Mr. Kagneas mat Mr. Khalil only 
once. That meeting was at • dinner that Kr. Magnsas and 
I attended in London sonatina in tbe aid-1980'8. 
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23. QUESTION: Plaaes identify all real estate ventures in 

which you were involved with pm. Khalil as a partner, 
manager, broker, or any other capacity. 

AMSVXM: Pox -Rouroll partnership built a duplex in Vail, 

Colorado. Xs. Khalil limited tha larger unit in the 
duplex, with an option to buy. 

Mr. Khalil suggested that he arivest in other projects 
in the area with Mr. Fox and mo. Ms. You and I discussed 
investing in several lots Of raw land in Seaver Creek, 
ColOrado, with the intention Of building and selling 
luxury houses or condominiums. I believe that Mr. Fox 
discussed the prospect with Mr. Khalil and that Mr. 
Khalil expressed Same interest. The project was 
abandoned before any deal was closed. I did not consider 
any other projects with Mr. Khalil. 

24. QUESTION: Regarding each purchase of real estate in the 
United Rtates by Mr. Khalil, please specify your 
understanding of the purpose of the purchase --
governmental, business, investment, personal use, etc.? 

ANSWER: Mr. Khalil leassed a unit in the Vail, Colorado 
duplex built by Fox -Rourell partnership. I understood 
his purpowe in that transaction to be purely pereonal. 
Mr. Fox told me that Mr. Khalil had purchased houses in 
Florida and Dallas. I assumed that Mx. Khalil purchased 
those houses for his personal use. I am not aware of any 
other purchase of real estate in the United States by Mr. 
Khalil. 

25. QUESTION: Did SCCI provide the financing for these real 
estate projects? Please provide the terms for any 
financing provided by SCCI on each project. Why did you 
deal with SCc1 rather than a local AmeriOan bank? 

ANSWER: / do not know whether SCCI provided financing to 
Mr. Khalil. 

28: QUESTION: During the period 3.551 to 1084, did you aver 
visit any of the gcri offices? Where? Which /MCI 
officials were you introduced to? 

Amswix: During the period 1981 to 1984, I visited aCcTis 
main office in London, on Leadenhall street, 
approximately three times. The purpose of each of those 
visits was to meet with Mr. Akbar. Mr. Akbar appeared in 
every respect to be a legitieate representative of a 
largo international bank with Offices throughout London. 

Akbar always presented Dieself to me as a highly 
professional banker who, in his personal life, was 
devout, charitable, and dedicated to his family. 

1 also met other MCI employees who showed me to Mr. 
Akber's office, but I do not remambor any of them. 
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77. QUESTION: Did you ever have any discussions about the 
telecommunications business dura.nis this period with Mr. 
Akbar. Mr. Khalil or with anyone associated with tec/1
If so, please specify the substance of such discussions. 

ANSWER: I have always boon proud of ?CI and WTCI and my 
POsition at WTCI. I told Mr. Akber and Mr. Puri that 
both companies were very good companies. 

On one occasion. en individual approached me about 
TCI becoming involved in a cable television project in 
Saudi Arabia. I thought that Mr. Khalil eight be able to 
help me to leern if the proposed project was legitimate. 
also thought that Mr. Khalil sight be able to assist us 

if we decided to pursue the project. I believe that I 
wrote a letter to Mr. Mons' requesting him to pass sy 
inquiries on to Mr. Khalil. I do not know whether Mr. 
Akbar passed my inquiry on to Mr. Khalil. In any event. 
Mr. Khalil never responded, and we did not pursue the 
project. 

28. QUESTION: One of the docuoents that you provided to the 
Subcommittee indicates that in 1982 you offered to manage 
VCCI's investments in the United States. What 
investeents had *CC/ sade in the United States? Who did 
you understand to have been managing those investeents? 
Did ICC/ encourage you to propose investments? What were 
you told that you would receive in return? Did YOU 
receive any paysent from 8=1 at any time? if so t please 
specify the amount received and the purpose of the 
proposal. 

ANSWER: I an not familiar with the document to which you 
refer. However, I was not  f any investments that 
BCC: had made in the United States. Mr. Akber had 
Indicated to ma that his clients or BCC: -- I always had 
difficulty.distingUishing between Mr. Akber•s actions on 
behalf of his Mid-aast investor clients and his actions 
on behalf of BCCI -- sight be interested in investing in 
tha United States, principally in 'briCks and eortar' 
offiCe buildings. / suggested some possible investments 
to Mr. Akbar. I never sought or received any 
compensation from =CI or Mr. ekber for managing 
properties or anything else. 
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211. QUESTION; What investments did you suggest to 1=2? 

Please briefly list all proposals, including relevant 

dates. 

AMSwER: I did not suogest any investments directly to 
BCC'. I passed along to Mr. Akbar various potential real 
estate investbents of which I learned. I did not know 
whether he was acting on behalf of bCCI or on behalf of 
his mid-East clients. / remember suggesting the 
following properties: 

In mid-1,112 I informed Mr. akber that Dr. Charles 
Howard was attempting to sell the Mauston Medical Center. 
Mr. Akbar visited the Medical Center and had discussions 
with Dr. Howard but, to my knowledge, nothing case of 
those discussions. 

In early 1913 I inforsed Mr. Akbar of an opportunity 
to purchase the Stouffer's Inn near the Denver airport. 
/ do not recall receiving • response on this prospect. 

In aid-1944 I informed Mr. Akbar of an opportunity to 
purchase the Playa Vista office building in southern 
California. I believe that there was sone discussion 
regarding this property but, to my knowledge, nothing 
came of it. 

In mid-1983 I informed Mr. Akber of an opportunity to 
purchase some faraland and attaChed water rights near 
Kiliken, Colorado in • partnership with the Ehrlich 
brothers. I discussed this prolect in some detail with 
Kr. Puri, but no investment was made. 

In mid-1984 I informed Kr. Puri of a possible 
opportunity to enter into a purchase-leaseback 
transaction with leshive InternatiOnal, Inc. relating to 
a building in a Salt Lake City industrial park. I do not 
recall reoeiving any response on this prospeot. 

In early 1988 / informed Xi. Akbar of an opportunity 
to invent in a Denver-based laundromat company called 
Duds 'n' Slide. I do not recall receiving any response on 
this prospect. 

In early ISIS / informed mr. Akbar of an opportunity 
to purchase bare land and attamned water rights near 
Phoenix, Arizona. I do not recall receiving any response 
on this prospect. 

In the mid-1980's I informed Mr. mular of an 
opportunity to enter into a purchase-leaseback 
transaction with STA Piles relating to their office 
building in Los Angeles. Mars were some discussions 
about this opportunity, but nothing came of thou 
discussions. 

There May have been other properties that I mentioned 
either directly to Mr. Akber or to Mr. Puri for the 
attention Of Mr. Akbar. 
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30. QUESTION: Ploase specify if any of your proposals viers 
aCtIbd upon. Nov sany involved the communications 
industry? 

AXPIZAI Mons of tha proposals was actad on. None of the 
prOposalS involved the communiCatiOns Industry. 

3 . QUESTION: Did any employee or official of BCC! evar 
provide introductions to any amployes or official of TCI 
or wTC/ in the Mld -East? If so, plea** specify. 

ANSWER! sot tO my knowledge. 

32. QUESTION: Did TC:, WTC: or any ralatad antity ever 
Supply any cossunications equipmant to Iraq? To any 
country in the Middl4i-E1st? If so, pleas. specify. 

ANSWES: To sy knowl4odga, neither TC.7, wTCI, nor any 
related entity suppliad any oommUniCations !equipment to 
Iraq Or any other country in the Mid-East. 

wTCI was a labor subcontractor to Rockwell on a 
pro)act to install sicrOvave equipmant in Saudi Arabia. 
wTc/ did not Supply any equipsent for this pro)act. 

33. QUEST/ON: Did ?CI, WIC: or any related entity ever have 
any contact with any branCh, or official connected to the 
National SanC0 lavaro? If so, pleasa specify. 

ANSWER: Not to sy knovledga. 

34. QUESTION? Did the Saudis or anyone from SCC/ ever 
recommand any individual for employment at TCI Or WTCT7 

ANSwER: Not to sy knovlsdge. ' 

35. QUESTION: In 1964 vas TCI in an expansion and 
acquisition sods? Was OTC: in an expansion and 
acquisition sod.? If so, how was that ampansion 
financed? 

ANEW : I cannot Speak for TCI becausa / was not part of 
TCI at that time. WTC/ vas in an eXpansien soda in 1964 
financad by domestic banN debt. ICC/ was not involved in 
financing any of this expansion, or at any other time tO 
ay knovledvs. 
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36. QUESTION: What is TCI, England? Whon was it 
established, and for what purpose? 

AMIWIR: I as not familiar with ,PTCI, England.' and would 
be eurprisid if that is the propor namm of a company 
therm. To sy knowlodga, TCI did not have any business in 
the United Mingdou until it acquired United Artiste in 
December 1991. Therefore I do not know what "TCI. 
England is, when or if it was establianed, or for what 
purpose. So far as I know, it has no relationship to the 
TCI for which I work. 

37. GUMPTION: Have you e5,•kr had any role in TCI. England? 

ANSWEM: No. 

38. QUESTION: Nave you ever visited the Offices of TCI, 
England? 

ANSWER: No. 

39. QUESTION: To your knowledge. has Mr. Akbar, Capcoo, 
BCCI, or any ICCI sharaholdar ever had any business 
dialing, or proposed business dialing with TCI, 
TCI, U.S., or any related entity? 

ANSWER: The only relationship of which I as now aware 
was that TCI had an investmant in United Artist., which 
sade an investment in ATC. with which / have sine. 
learned that Mr. Akbar was affiliated. 

ois 

• 

40. QUESTION: Please explain • March 11, 1184 letter from 
you to Mr. Akbar in Which you claim to have 'ostabllebed 
a $1013,000 credit line with which to purchaso stock and, 
in addition that you have authorised as to purchase stock 
in your banal! Up to a $100,000 limit.' Did you, in 
fact, setablish a joint credit line? For what purpose? 

ANsmER: In 1114, following the spinoff of WTCT, the 
stock sight hocame available on tha market. I contacted 
Mr. Akbar to inquire whathar BCCI would lend money with 
which I could purchase Shares. /n that conversation. I 
understood that Mr. Akbar agres4 to establish a line of 
credit for me, and that he also was interacted in 
purchasing stock. There was no diacussion of any joint 
lino of credit, or divan of how Mr. Akbar Sight finance 
his purchase. The March 13, 1064 letter reflects that 
understanding. Hovey's', I never rabosiyed a responss fro& 
Mr. Akbar. I never received the line of credit 
mentioned, / never put Mr. Akbar in touch with Sy broker, 
and, to my knowledge, hr. Akbar never Invested in TC/ or 
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41. QUESTION: Why were you chosen to be a director Of 
Capcoo7 

MOM: mr. Puri caked mm to become a director of 
capcoa. I did not know his reasons for asking me. I 
believed that all shareholders were invited to )on the 
board. 

42. QUESTION: Did you have any background in the commodities 
markets? 

ANSWER: No. 

OUESTIOV: During the time that you were a director of 
Capcom, did you SWIM provide any advice on the operations 
or fansgement of Capcom? 

ANSWER! I do not recall that Sy advice ever was 
solicited Other than With regard to choosing a 
communications system bstveen the London and Chicago 
offices. On a raw other occasions, I sad* suggestions to 
nr. Puri or Mr. Herat. I do not now if any Of My 
suggestions was followed. I had nothing to do with the 
day-to-day managament of Capcom. 

44. QUESTION: Now many Capcom Board of Directors mooting* 
did you attend? 

ANSWER: I as not Mire how many Capcom Board of Directors 
seating* I attended. I estimate that I attended fever 
than 10 meetings. 

45. QUESTION: Did you ever attend any of the SCCI annual 
conferences? 

ANSWER: No. 

46. QUESTION: As Chairman of the Board of Capcoa, did you 
over travel oven-seas/ If so, for what specific purpose? 

ANSwER: On two occasions I travelled to Cairo for 
meetings sponsored by Capcom in a marketing effort by 
capcom to develop businoss from Mid-East investors. I 
gave a welcoming speech at each of tha meetings. 

47. QUESTION: What was your Initial investment in capcom? 
How did you decide to make your investaent in Capoos7 

AmswER: My initial investmant in Capcom was 10,000 
pounds. I chose to invest in Goo°. because Mr. Maher 
Invited met to invest and because the invostmant sounded 
attractiva. 
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49. QUESTION: What was [1+9 initial capitalization of Capoom? 

ANSWER: The initial capitaliZation of Capcom was one 
million pounds. 

49. =FUSION: Mow uany shares of stock did you hold Of 
Capcoe at its inception? 

AYSWER: 10,00e. 

50. OUIST/ON: mow such money did you and Mr. Magness 
ultimately invest in Capcom? 

ANSWER: W4 each invested 2S0,D0C pounds in Capomm. 

51. QUESTION : Row buCh of your total inVostment in Capoom 
was financed? Who provided the financing? 

ANSWER: Paten Moldings provided 149,500 pounds in 
financing, and BCC: provided approximately 59.000 pounds 
in financing for my Capcom investment. loth loans were 
sscurod by the stock. 

52. QUESTION: Now many shares of Capcom stock did you 
ultimately hold? 

ANSWEN: Ultimately I owned 250,000 shares, and held and 
voted an idditlonal 2,500,000 share's. 

52. QUEST/ON: When, and from whoM. did'you first hear the 
nous Paton Holdings? At ths time, what did you 
understand Paten Holdings to be? What do you now 
understand Patan Holdings to be? 

AMMER: I first hoard Of Paten Holdings fro* Mr. Akbar 
in approximately 1585, at the tiM4 of the final 
aapitelitation of Capcom. At that ti ma / understood 
Paten Holdings to be a avian bank. I do not now know 
what Paten Moldings was or is. 

54. QUESTION: Did you ever hold Stook on behalf of Mr. Z. 
Ai:bar? Why? 

ANSWER: Mr. Akbar asked sa to hold 10% of. the stock in 
Capcom. Hs told me that I was holding the stock on 
behalf of one of the other investors, bUt did not spocifY 
who*. He did not tell Bs that I vas holding it on his 
behalf. 
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55. QUESTION: Did you consult any counsel as to the legal 
consequences of bolding stock on behalf of another 
individual? If so, please specify. 

ASsaltl: Yes / consulted with counsel. The specifics of 

those Consultations are privileged attorney-Client 
communications. 

56. QUZST/ON: Did you at any time and for any purpose ever 
act as a nominee for M . Mbar. Captor+ or bec/? If so, 
please specify. 

ANSWER; To the best of sy understanding, I mayor acted 
as a nominee for mr. Akbar, capcos, or bCCI. I held and 
voted 10% of the stock in Capcom. although that stock was 
paid for by someone else. / do not know who. 

57. QUESTION; What is Peniel Investments? 

ANSWER: I do not know. 

51. QUESTION; have you ever net Cecile Ringenberg? If so, 
please specify the data, location and substance of the 
seeting(s). 

ANSwER: Not to my knowledge. 

59. QUESTION: Who is Robert Powell? Did Mr. Akbar or Mr. 
Khalil ever discuss Mr. Powell with you? When did Mr. 
Powell become a member of the Cope= Board of Directors? 
What was the size of his holdings in Capcom? Did the 
size of his holdings change over time? 

ANSWR I never met Robert Powell. I do not know who he 
is. I noticed his name on the list of Capoom 
shareholders and waned that he was another of Mr. 
Akbar's investor clients. / never asked anyone about his 
or paid attention to his shareholdinqs in Capcom. To my 
knowledge, he never was a somber of the Capcos board of 
Directors. 

60. QUESTION: What was ZAWX? what did IA= stand for? 

ANSWER: / understood that Usk vas a company thst held 
shares in Capcom Futures, Inc. I do not know what Zack 
is or was. I do not Know whore the name came from. 
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61. QUESTION: What was the Ixora account? Did you help to 
astablish an Isar/ trust in th• Cayman Islands? what 
logal counsol did you use? Who referred you to the legal 
counsel? 

ANSWZR: Ixora Investments Ltd. had an account with First 
National sank of ChieagO. To my knowledge there were no 
transactions in that hank account. / learn:ad from tho 
Subcommittee that Ixora also had an account at Capcos, 
but I haw* no knowledge of that account. 

Ixora was a Cayman Islands corporation that was owned 
by Kr. Akbar. Kr. Akber asked me to find th• name of a 
Cayman Islands lawyer to set up the company. I asked 
lawyers whom I Jame ic Denver if thay could recommend a 
lawyer in the Cayman Islands to handle this matter. I do 
not remesber who made to. recommendation, but sosmone 
suggested that I contact Richard tignteeurne Of the 
Cayman Islands firm of MCK1hfway. Bancroft & Kughas. I 
corresponded with Mr. Lightbourne and ha dandled legal 
satters relating to Ixora for Mr. Akbar. To my 
khowleclga. Ixora never conducted any business whatee.v.r. 

62. QUESTION: Did you have signatory power cyst an Ixora 
bank account? 

ANSWER: No. To my knowledge, Kr. Axtar was the only 
parson with signatory powsr. 

63. QUZSTION1 Do you currently and have you ever maintained 
an offshore banking account? If an, please provide the 
name of tho institution, relevant dates, account numbers, 
and aporoximata current value of the accounts. 

aWSULR: No. 

64. QUESTION: What was the Capital Fund? when and how did 
you lowirn that Merry Fox was a director of the Capital 
Fund? Did you ever discuss to. Capital Fund with Kerry 
Fox? 

ANSWER: I laarned about an investment fund (which I 
believe cane to be callad the Capital Fund) from Mr. 
Akbar. I recall only one conversation with Mr. Akbar 
about it. Se did not give as any details. I understood 
from Mr. Akbar that it was an investmant fund, and that 
ha was going to ask Xerry Fox to 'larva as • director of 
the fund. At that point, because of personal 
differences, I was not speaking much with XerrY Fox. 
do not recall ever discussing the capital Fund with Mr. 
Fox. 
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65. QUESTION: During the period that you were the chairman 

of the board Of Capcos, on how many pooasions did you 

meet with Mr. 'Aber? With Mr. Khalil? Did you ever meet 

Mr. Powell? Did you ever laic] Mr. Kemal ',Abaft? 

AMSWER: While I wee on the Board of Capcom I met with 
Mr. Akbar less than ten times, and with Mr. Khalil 
approximately two times. / never met Robert Powell or 
Kemal Adham. 

66. QUESTION: What was the rationale behind the 1957 
corporate reorganization of capcma U.S.A? 

ANswEx! / do not know what the company*, rationale was. 
I understood that the Chicago Board of Trade was 
requiring the owners of Capcom Futures, Inc. to give 
guarantees to the board of Trade for non-customer trades. 
Capccm Financial Services Ltd. held ?it of Capcom 
Futures, Inc. I understood that the Board Of Trad• would 
not accept a corporate guarantee from Capoom Financial 
Services Ltd., but insisted on personal gUarintees from 
the individual shareholders of Capoom Financial Services 
Ltd. I also understood that Same of the shareholders of 
capcos Financial Services Ltd. were unwilling to give 
these guarantees. / further understood that the board of 
Trade would be satisfied if the holdings of Capcom 
Financial Services Ltd. were transferred to other persons 
who would he willing to give these guarantees. Mr. Akbar 
asked me to give a guarantee. xr Akbar assured as that 
there was no exposure on this guarantee because Captor 
Futures, Inc. did not do any non-customer trade.. I 
agreed to do this, and gave a personal guarantee. 

67. QUESTION: Was there an invastigetion by the Chicago 
soard of Trade during this period? Did investigators 
from the CaOT interview you at this time? Has anyone 
from any of the regulatory exchanges ever interviewed 
you? 

AMSWER: The Chicago board of Trade investigated Capoom 
in the first half of 1957. I understood that the 
investigation related primarily to Capons Financial 
Services Ltd. trading as a principal, and I understood 
that this was a common practice for brokerage houses with 
London and Chicago offices. To my understanding taw 
investigation had nothing to do with the reorganization 
of Capons Futures, Inc. I was never interviewed by any 
board of Trade investigator or anyone free any of the 
regulatory exchanges at that time. I may have been 
interviewed earlier in connection with the application 
for a seat on the exchange. 
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88. QUUTION: Do you know or have you over mot any of the 
following individuals: 

Mr. Charles Hostler? 
Mr. Richard Nelms? 
Mr. Raymond Close? 
Mr. Robert Altman? 
Mr. Mohammed Rammoud? 
Mr. Roy P.M. Carlson? 

ANSWER: No. 

69. QUZSTION: Please describe the process by which you made 
documents available to the SCbCommittee? whore were the 
documents held? Did you turn over ail relevant 
documents? 

•R• 

• 

ANSWEA: Prior to the first contact between the 
Subcommittee and my counsel, I turned over, intact, mY 
files relating to Capcom. Mr. /Ocher, and SCCI to my 
counsel. / understand that my counSel have Made 
available to the SUbCommittee ell non-privileged 
documents that the Subcommittee requested. Since 
receiving the SUbcoweittee's request, to insure that all 
responsive documents are located, we started, and are 
continuing, a page-by-page review of all of ay files to 
see if any reaponsive document* might have been misfiled 
in Unrelated files. This process has generated a few 
additional documents that are being Mid* +mailable to the 
SUbcommittes. To the bast of my knowledge. all 
responsive, non-privileged documents have been located 
and made available to the Subcommittee. Any additional 
responsive, non-privileged documents discovered in the 
ongoing page-by-page review will be produced. 

70, clUZsTIon: Please provide the Subcommittee with a list of 
all political contributions which you have made during 
the last 12 years. Did anyone from SCC1 or Capcom ever 
ask you to make s political contribution to any U.S. 
politician? 

AMSWZR1 I started keeping a separate record of my 
political contributions beginning in MS. To the best 
of my knowledge. I did not make any substantial political 
contributions prior to 1987. Nobody from SCCX or Capcoe 
ever asked me to sake a political contribution to a U.S. 
or any other politician. Nor did anyone from SCCI or 
Capcoa ask me to lobby or make a special request on their 
behalf. rolloving is the list of political contributions 
refloated by my records: 
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1212 

Hatch Election Committee 
Whip PAC/VEP 
bush for President 

5 SOO 
1000 
2000 

1111 

calirernians for Senator Pete Wilson $ 500 
Hecht Re -Election Committee 500 
Committee to Re-Elect Joel motley 200 
Dan Schaefer for Congress 200 
Hettenbaus, for SonAito 1000 

1111 

Stevens for Senate $1000 
George bush 
Schaefer to Congress -- Dinner 1:: 
Coelho 2000 
John Marry for Senate 500 
Republidan Inner Circle -- nambarsh1p 2000 
Capa.tol Conforenes Catering -- Dinner 550 

112,2 

Republican Inner Circle 
Congressman Ekhart 
Den Scheilfor 
David Skaggs 
Oliver North Roast 
boy Romer 
Hank brown 
Ernest Hollings 
Arliss Sturgulevskl 
Virginia Collins 
Friends of Daniel &kaki! 

Mooting TO., $ 340 
1000 
100 

1250 
500 
250 
500 
1000 
1000 
1000 
1000 

1211 

Cahlopac $1000 
Packwood for Senate 1000 
01CX 'Taira for Assembly 1000 
Bill R1Ch5rdion for Congress SOO 

71. QUESTION! Neve you over visited Omen? Do you knov it Mr. lox 
has ever visited °man? 

ANWER: I never vlsited Owen. 1 do not know if Mr. pox ever 
visited Oman. 
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I certify under penalty of perlury that the foregoing 
ensurers are true to the best of my knowledge, infOrbation. and 
belief. Executed at Engloweed, Colorado or July 3. 1112. 

C•iirriff:rRoarell 

• 
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Ago bop Jr. 1 g. POW 411 
P 5114 Rwel 

Muscat Sultanate of Omar. 

Tel. NO.: 797120 Las No.: (9W 70S7S0 

Date: 2: J4ne 1992 

David NcRean 
Office of SenaIor Zon:. Kerr? 
United Statel Senate 
SR-4:: Senate Ausse:: 5 . 
ashinoto:... 
U.S.A. 

Ref.: Robert C. POwe1: I CAPCOM Questions and Answers. 

Dead 

Attached ;lease find ar.;:c Le :,?e subject. : have 
taken the licerty if 7v.:r and My &hewers 
together helleving iati format mai,e3 the sub)ect more 
.readable. for tne InCtmpl.ete ar..f rs for you questions 
:9, 20 4 25. ! believe. : responcei ;cod faith to your 
questIons— Yeu w111 O0 comp:etc answers to the three 
questions for which : n'.st ozzain aolltional information 
before I can responC. 

Let re hear from you sh04.: you have 47-: teed for additional 
information. 

Regards, 

re:/ tAre& 
Robert E. Powell 
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Questions for Robert g. yowell 
Answers to be provided in affidavit fora 

1) Where Were you born7 

Hagerstown. Maryland, USA , 12 January 1929. 

2) Where were you educated? 

MagerstOwt, Maryland Secondary School. Shippensburg, 
Pennsylvania, Bs Sc. Ed. Class 53. 

3) Did you serve in the U.S. armed forces? if so, where? 
please list all locations where you were stationed for 
more than six Month*. Additionally, please describe your 
duties at each Station. 

al Yee 
bl US Navy, Feb. 1946. to Feb. 1948 L July 1950 to Sept. 
1951 
C) USS Topeka CI 67, USS Iowa BB 61, USS Latimer APA-142 
d) Recruit, progressing to quarter Master 2/C 

4) Did you at any time provide services to the U.S. Armed 
Porous in Vietnam? If So, Please Identify the coMpany 
through which those services were supplied. Additionally, 
piease Indicate the dates during which you provided these 
support services and whirs you were living at the tine. 

a) Conan Services Inc., a California Company, to US par 
Forces at eight or nine Tactical Air Bases in Vietnam 
1965 - 196S. 
b) Provided operation and maintenance of Diesel Power 
Generating Plants and Distribution Systems. 
c) Long leach, California 

5) When did you first meet Sheikh Kemal Adham? Where did you 
first meet Sheikh Adham? Row were you first introduced to 
Mr. Mbar? What did you understand his business to be? 

a) 1966 
b) New York city 
c) Matmoud Arab 
d) Advisor to H.H. King Fisal. 

4) When did you first meet Mahmoud Arab? Where did you first 
Meet Mahmoud Arab? Row were you first introduced to Ws. 
Arab? What did you understand his business to be? 

a) 1961 
15) washington DC 
c) He telephoned requesting a meeting. 
d) Businessman. 
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71 When did you first meet A.R. Khalil? where did you first 
meet Mr. Khalil? How were you first introduced to mr. 
Khalil? What did you understand his business to be? 

a) 1968 
b) New York City 
c) Kahmou4 Arab 
d) Executive Administrator to N.E. Sheikh Kemal AdhAM 

I) What is Global Chemical Systems (Inc)? What services or 
products does Global Chemical Systems produce? when was 
it founded? By whom? 

a) A California Corporation 
15) 1- Fabrication Of Proprietary Plastic Covers for 

corrosion control of high Dollar value equipment in 
transit or storage. 

2- Commissioning. operation and maintenance of 
Power and Desalination Plants and their related 
distribution systems. 

1974 
E. Brad Atwood 
Raymond Q. Stsuer 

J. willard Nelson 
Robert E. Powell 

9) When did .you become affiliated with Global Chemical 
Systems? 

1974 

10) Who is on the Board of Directors of Global Chemical 
Systems? 

a) See (8) above for Founding members in 1974. 
Steuer, Robert E. POwell 

11) In what countries does Global Chemical Systems operate? 

a) USA 
b) However, I an a Director of the California Company and 
General Manager of a Saudi Company and an Omani CompanY 
with similar names. See enclosed brochure. 

12) WAS there ever a U.S. subsidiary of Global Chemical 
Systeme? 

No. 

Rfi 
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13) Was Global Chemical Systeme U.S. recently Sold to 
Chibago-based company named FASRICO? Please be as precise 
as Possible about when the company was said. 

a) Partial assets sold to Fabrico, no liabilities were 
transferred_ Assets sold included proprietary 
formulas, product patterns, fabrication know-how, 
process know-how, customer and suppliers lists. 

b) By sell Agreement for assets concluded in Nov. 
1991. 

c) Company now undergOing voluntary liquidation. 

14) How was Global Chemical System U.S. sold -- had the 
company been advertised as having bean for sale or did 
someone from PAIIRSCC contact someone at Global Chemical 
indicating an interest in aoquiring Global Chemical? who 
negotiated the deal for both onepanie57 What was the 
reason for the sale? What was the sale price? 

a) Company used word of mouth through customers and 
suppliers to attract interested parties. No buyer 
for the total company could be found. 

bl FebriCe made ItS interest known to Global's 
President E. Brad Atwood. The agreement to purchase 
aSSOtS was negotiated over approximately one year 
period of time. Negotiations between Fabrico and 
Global were begun by E. Brad Atwood and concluded 
by Raymond C. Steuer and Roper; E. Powell. 

cl The nature of the customer procurement cycles 
(Feast or Famine) made it impossible to maintain 
consistent production, therefore profitability. 
Global's products and customers were complimentary 
(not competitive) with Fabrico's product lines. 

d) Tabrico paid Global US$ 300,000 for the assets 
purchased. 

15) When did you first visit Saudi Arabia? For what purpose? 

a) Summer 19611 
b) host the Commander of the Royal Saudi National 

Guard. 

16) When did you first visit Oman? For what purpose? 

a) Summer of 1975 
bl Tender for operation and maintenance of masirah 

Island Power Desalination Plant. 
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17) when did you first hoar about Capcom? Now did you first 
hoar &bout Capc0117 

a) 
b) 

Sometime in 1.984 
Talspnon* call from S. Ziauddin Akbar 

18) Did you invest in Carom? If so, Why? 

a) Yes 
b) To help my friend S. Ziauddin kkbar to establish a 

new company and hopefully to earn some money either 
through stock partnership or payment of services 
rendered. 

For your information, Ziauddin Akhar and myself 
were friends since 1976. 1 met him while he was 
working with National Bank of an (NBC), Muttrah 
Branch. Ziauddin was • good Account Officer who 
assisted me in developing a successful banking 
relationship with NBO. The an relationship 
continued when Ziauddin was transferred to London 
to work for BCCI. My businees relationship with 
BCC: continued after Zlauddin resigned. 

19) Row mUch money did you invest in Capcom? Was any portion 
of that investment financed? If so, by whom? 

a) Eighty Thousand Pounds 
b) Yes 
c) Uncortain at this time, I am attempting to find Out. 
(you will be advised within thirty days). 

20) Wiest percentage Of holdings did you have in Caper= 
between 1.984 and 19887 Please list holding on a year by 
year basis. 

a) As much as 1St falling to °ne(]) percent, but I cannot 
be certain. NO stock certificate's nave ever been 
roceivod. 
b) I am attompting to find out (you will be advised 
within thirty days). 

21) Did you ewer hold stook in Capcxmithat was not your own - 
did you over act as a nominee'? If so, for witom? If so, 
obit percentage of 70oz holdings did 7aa aalS as • nominee7 If so, did you receive any oompoomatim from 
cApoom 'CDS or Mr. Akimer for agreeing to earwig as a 
Domino*? 

AI No. 
b) No. 

("6 
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22) How often did you communicate with mr. /Akar about 
CaDOOm? (i.e. weekly, monthly. semi-annually). 

a) KO pattern ever existed. 
b) Ninety five percent or moro of telecon or written 
communication was originated by either Mr. Akbar or Mr. 
Saghir. The frequency is best characterised at less than 
six times a year. 

23) Did you ever meet Mx. Akbax in lurope? If so, When, 
where, and for whet purposes? Please be as precise as 
possible, listing dated, locations and substance of 
conversation( s). 

a) Yes London Only. 
151 No more than once or twice a year. 
C) Hotel room. restaurants and on one occasion, the 
CAPC004 offices on 09 St. Andrew street, London. 
d) the substance of conversations would be our families 
and mutual friends, Global's business and performance and 
how at goes with CAPCO.M. we would review any CAPCOM 
papers about my stock or financial commitments that Akbar 
would request from time to time. Most documents regarding 
my relationship with CAPCOM would have been signed during 
my meeting, in London with Akbar. 

24) besides Kr. Akbar, have you ever met any officers or 
directors of SCCI7 

al Yes 
b) Mr. M. Swaleh Naqvi and Mr. Agha Hussan Abedi and 
possibly others. 

25) Have SCC1 ever provided a loan to you or any company with 
which you have been affiliated') If so, plasma provide the 
amount Of the 1041.41(s), the data(s) at issue, the tomes of 
the loan(*) and the purpose of the loan(s). 

a) Mo. However, in the mid 1980, I did borrow 60,000 
Pound Sterling. This loan could have come from SCCI. At 
this time. I have not yet recovered documents identifying 
source of these funds. You will be advised within thirty 
days. 

0) The date this loan was negotiated would be some time 
in 1985 to 1987 time frame. 

e) The purpose of the 80,000 Pound Sterling loan would be 
to pay for the 20,000 shares of CAPC044 London stock. 
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26) he a shareholder of Capcom, did you receive information 
about the company 044 a periodic basis? Now often? What 
kind of information? 

a) Y41). 
b) annual reports, 1905. 1986 and 1917. 
c) Sales promotion literature 
d) InformatIon about changes in Stock ownership or call 
for funds three or four times. 
e) Notices of meeting nine times. I never attended any 
Shareholders Meetings or any other Meeting for that 
matter. 

27) Rave you ova visited the Capcom offices in London, in 
Chicago? 

a) London, yea one time. 
b) Chicago. No. 

21) Rave you ever met Mr. Larry /f so, please 
provide the date, location and aubstance of the 
meeting(s). 

No. 

29) Rave you ever met mr. Robert Magnum? If so please 
provide the date, location and substance of the 
meeting(s). 

No. 

30) Rave you ever met Mr. Raymond Close? If MO, please 
provide the date, location and substance of the 
meeting(s). 

No. 

311 Rave you ever met Mr Richard Helms? If so, please 
provide the data, location and slabstance of the 
meeting(s). 

No. 

12) Have yoU ever met Mr. Roy P.M. Carlson? If so, please 
provide the date, location and substance of the 
meeting(s). 

No. 

33) Rave you ever met Mr. hdnan Kheahoggi? If ao, please 
provide the data, location and inibetance of the 
meeting(s). 
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No. 

34) Nave you over met Mr. Sam Banish? If so, please provide 
the data, location and substance of the sentinels). 

No. 

35) Have you ever met Prince Myatt? If so, please provide 
the data, location and substance of the meeting(s). 

No. 

16) When did you sell your interest in Capcom7 To whom did 
you sell your interest? Why did you sell your interest in 
CAPCO(? 

a) It is my conviCtion that I still own 80,000 shares of 
CAPCOM London stock. 
b) Sold stock in CAPCOM Ghlesilo in Aug. 1990. Stock sold 
back to the coMPanY. 
c) At the request of the Company. 

37) WINDA did you first learn that Sheikh Kemal Adhas had a 
connection to Saudi Intelligence? now did you learn this 
fact? 

a) 1966 
a) Mahmoud Arab 

36) Do you know 11 Sheikh Kemal Adham has or had any 
connection to any U.S. government entities? If so, Mow do 
you know this fact? 

NO. 

39) When did you first learn that A.R. Khalil nad a 
connection to Saudi intelligence? Sow did you learn this 
fact? 

a) 1968 
b) Mahmoud Arab 

40) Do you know if Sheikh Khalil has or had • connection to 
any U.S. goverument entitles? If so, how to you know this 
fact? 

No. 

41) Do you know if A.R. Khalil has ever held any other 
official positions in the Saudi Government? 

No. 

• 
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42) WON you ever worked for any U.S. government entity? 

No. (except U.S. Navy), 

41) Rave you provided any information to any U.S. government 

entitY? Is so, please provide the name of the entity and 
the date the information MILS provided. 

No. 

44) nave you or any company with which you have been 
affiliated ever provided any services to any foreign 
government entities? Is so, pleas,' sPsoifY the date,
location and substance of the project(s). 

a) Yes 
b) Ste attached Company Brochure. 
e) All projects involved or were directly related to 
commissioning, operation and maintenance services or 
selling of protective covers. 

AS) nave you ever invested in any communications or security 
symtsma oompany in the United States or abroad? If so, 
please provide the name of the company(s) and the details 
of your investment. 

No. 

46) Nave you been interviewed by any U.S. law enforcement 
officials oonoerning your involvement in C4PCOM? IS 00, 
please provide the desa(ts) of the interview, the name(s) 
of the officials, the afenoy(s) they worked for. wflether 
the interview(s) was (were) conducted under oath and 
whether or Act you were represented by counsel. 

a) Yes 
b) Date of interview 21 say 1992 
c! same of official Joseph E. Onazem. Special Agent. 
Department of Treasury, Internal Review Service. Criminal 
Investigation Division. Address; 600 17th street, 15th 
floor, North Tower. Denver. Colorado A0265 
d) Interview was not conducted under oath. 
(4) I was not represented by counsel. 

47) 'eve you over met hr. Bruce Rappaprt? If so, please 
provide the data, location and substance of the 
meeting(s). 

No. 
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42) gave you ever met ease lawawi? /f so, please provide the 
date, location and substance of the meetinols). 

a) Yes M.L. Oaic al-lawawi. Deputy Prime Minister for 
Financial AffairS, Sultanate of an, at several social 
affairs. 
b) I do not have a record about dates or purpose of these 
social functions. 

49) Have you ever met Mr. Michael PillsUbry? If sO. Please 
provide the data. 'location and substance of the 
meeting(s). 

No. 

50) Save you ever met Mr. Kerry Fox? /f so. Please provide 
the date, location and substance of the meeting (a). 

No. 

51) What was the Capital Fund? 

1 have no idea. 

52) What was Capital Management Services? 

1 have no idea. 

53) What was LAY.? 

I have no idea. 

Subscribed and sworn to (affirmed) before me this 21st day 

of June 1992 at Muscat. Sultanate of an. 

My commission ',Mires on S pionneinl 

Signature of officer Administering Oath  ?Lt. -4 tej 

Title 
's•71oan T. Moult 

§,./E•tel Vice amend 
Embassy oi Lhe ::(.1ted Slates el America 

C 7 11 ..1tvokrsue of Omar. 
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Unita! ,Srates Smarr 
CON0.1 .711[IffQIIIIIGI.NILATIDOIS 

m:los, o-saa• 

July 1 , 1992 

by facsimile: (9601 709790 

Xr. Robert E. Powell 
P.O. $ox 5114 Ruwi 
MUSCIlt 
Sultanate of Omen 

Dear Kr. Powell: 

Thank you for your letter and the &newer, you provided to 
questions concerning your knowledge of Capcom. The SubCommittee 
appreciates your cooperation. 

Some of your answers prompted additional questions and I am 
therefore sending you another set of inquiries. Once again, 
these quisetions should be answered in affidavit form. Plealle 
provide the answers no later than July 15, 1992. 

Once the committee receives the answers responsive to 
questions 19,20 and 2$ from the original set of questions, and 
answers to the attached set of question., I do not enticipsty 
that anything further Will be required from you. 

Again, thank you for your cooperation and should you have 
any questions, please don't hesitate to call me. • 

Sind rely. 

David Mekmart 
Invisetigative Counsel 
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rollow-up Questions for Robert R. Powell 
Answers to be provided in affidavit fora 

1) You have testified that Mr. Mahmoud Arab, a businessmen, 
telephoned you requesting a meeting and that you 
submwoquantly met him in Washington D.C. in lefl. Why did 
Mr. Nahmoud call you? ROw did he get your name? 

a) To encourage the company (CON)JI Services Inc., a 
California Corporation) to visit Saudi Arabia to 
qualify to do business with the Royal Saudi 
National Guard. 

b) I do not remember whether or not he ever told me 
who recommended the company to hill'. 

2) Where specifically did you meet Mr. Mahmoud in 
waininoton7 On what date -- please be as exact as 
possible? 

Was any one else present at the meeting? 

a) The Madison Hotel. 

b) March. Apr11 1968 time frame. 

c) No. 

3) What did you underatander. Wahmoud's business to be? Did 
he tell you at that time that ha worked for Sheikh Kemal 
Adham? If not, When did ha provide you with this 
Information? 

a) Buainessman attempting to bring American companies 
into Saudi Arabia. 

b) I have no information to suggest that Nahmoud Arab 
ever °worked" for Sheikh Kemal Adham. 

C) At a later stage of our cooperation after I had met 
Sheikh Kamal. 

Page 1 of 5 
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z) Do you know if Hr. Nahmou4 was connected with any 
intelligence agenCy of any country? 

No. I do not believe he aver worked for any person or 
organization other than himself. 

5) Where Precisely in dew York did yo meet with theikh 
a4hae7 Who requested the Meeting .-- you or Sheikh 'Amax,
What was the substance of the neeting7 Was Shaikh Khalil 
present? If not, when and visors did you first meat Sheikh 

-- plasma be as precise as possible? 

a) WordrOff Astoria Hotel. 

b) Hannoud Arab 

c) social visit, lots of talk about differences 
between Democratic and Republican Presidential 
candidates. A little bit Of talk about the company 
and the services we offer. 

d) Yes, in another room. He was Introduced to me 
during the visit. 

61 You have testified that kannoud Arab told you In leiS 
that Shaikh Adham and Sheikh Khalil had connections to 
Saudi intelligence. When precisely did Hahmoud Arab 
provide you with this intornetion7 Please be as exact as 
possible.' Now was this information conveyed to you 
please provide the context for bow you gained knowledge 
of this fact. 

a) Sometime after meeting Shaikh Kemal in New York. 

b) Routine conversation. 

c) Briefing about who was who in Saudi Arabia. 

7) At whose Invitation did you visit Saudi Arabia in the 
Summer of 1,415, 

Mahnoud Arab. 

6) with reference to your answer to question 15 provided to 
the Suboomaittee on June 21, 12$2, who WAS the Commandos 
of the Loyal Saudi National guard? 

a) H.R.H. Prince Abdullah Sin Abdul Ariz Al-Saud. 

Page 2 of 
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3) what was that substance of youx meeting with the Commandar 
of the Saudi Royal National Guard? 

a) I did not meet the Commander. 1 mat with the vice 
Commander. Thu subject of the meeting was a varbal 
presentation of a concept to establishing rimichei 
depots for maintenance and control of transport 
vehicles. 

10) Did you also met with Sheikh Adham or Sheikh Khalil 
during this visit? 

No. 

11) Did you also meet with U.S. officiala in Saudi Arabia 
during this visit? if so, who? 

No, the britiSh Army Werg advisors to the Royal Saudi 
National Guard at that time. 

12) YOu have testified that your relationship continued with 
Da: altar Mr. Akbar resignad." Plaaas explain exactly 
what kind of a rsletionship you had with. )CI. When did 
the relationship begin with SCCI7 What was the basis of 
the relationship? Did the relationship with SCCI change 
after kbar left? 

Global Chemical Maintenance Systems Ltd. a Saudi 
Company, maintained a sank Account in BCC: London 
for the purpose of purchasing goods and services 
(Spare Parts, Spacial Tools and recruiting Coats as 
well as bank charges for issuing Tender and 
Performance Bonds). 

b) 197, 

c) tanking 

d) No. 

13) Who were your principle contacts at SCCI during the time 
L.A. Akbar worked there? After Akhar left? 

a) Z. A. Akhar 

b) Takhair Hussain 

Page 3 of 5 
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14) Global Chemical and Raintenance Systems lists SCCI az its 
banker. whet services did 11CCI provide to Global Chemical 
and Maintenance Systems? 

See No. 12 la) above. 

15) You have testified that you net mr. Nagvi and Kr. ADedi. 
On how many occasions? Please be as precise as possible 
as to the exact date and location of the meeting(s). What 
was the substance of the meeting(.)? 

a) Mr. Abidi once. 

n) Mr. NmqVi more than half dozen times. 

o) Global's business progress and bonding rogiairemsnts. 

16) Did you ever sleet Mr. Abedi or Mr. Negvi in the presence 
of either Mr. Khalil or Mr. Adham? Did you ever discuss 
Capcom with either Mr. Naqvi or Mr. Abedi? I/ so, please 
provide the suostance of those discussions in as much 
detail as possible. 

a) No. 

b) N . 

171 You have indicated that you sold you stock in Capcom back 
to the company at the company's request. How much did you 
sell? At what price? How was the request to sell the 
stock conveyed to you? 

a) Capcom Chicago, 50,000 shares at US 1 6 per share 
US $ 100.000. 

b) First President verbally requested me to sell my 
shares back to the company, then : wrote personal 
letter to Capoom requesting them to by mV shares. 

C) It is my conviction that I still own 10,000 shares 
of CAPCom London. 

18) when Were you last in Washington D.C.? Yor what purpose? 
Did you meet with SAY U.S. government officials at that 
tine? 

Page 4 of 5 
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a) January 1912. 

b) Medical evaluation a: National RehabilitatIOn 
Hospital. 

:1 NO. 

18) DO you serve on any other boards with either Rhelkh Adhae 
or Sheikh Lliali17 

a) Sheikh Kemal hdham none. 

b) Mr. Abdul Raouf Khalil: Global Chemical Mint-
'mance systems Ltd., a Saudi Arabian Company. 

20) DO YOU believe that Z.A. Akbar decaived you? 

Yes, deceived, d'.:7-at, humiliated ... etc...etc. 

LectiEgua 
Robert 

Subscribed and swcr, (affIrmad) hafere me :his 8th aay of 
July 1992 at the Enbaesr cf the =It'd Samos of America 
nueCeT.. S;ltanate cf :7sr.. My commission explres on  0401RINITE

- 7 V 
Signature of Officer Administering Oath 

Title 
NOTOISO

WA CANOUI 

E4MMUSVCI lhOURitilliSMMUIDIAMMe 
41.1.“..13.11le uL'Illay 
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• 'Wartime far habert I. Powell 

4 .5akessess to be proviesed in aftidevit feta 

MI: Mumma Ompmem pasartiame amd Mannino hddemdem to 
fifilltstiams dated 17/0d/i2. 

compla;tiss of amemere to gameasimea 15. 20 shed 2S. 

_!! .7;` 
savieweiCarovey did yea Liman* is capered Was any parties 
Of Unit imwesemeset !Leanest? It so, by lobos? 

vl Previously answered. 
al Prewisealy answered. 
o) Global CbsealCal 4 nalotananen alyinGins Ltd, a Lauda 
Arabian corporatism in I$sA - 1,11 is. frame. 

2$) Rave JACCI ewer provided a lean to yes or arty °emery it
whim' yea kave beam affiliated? If sc. plasma previde the 
swum of tba loan(s), the date(S) Of issue, tine texas of 
the lemmata) abd the pcurpoaa of the leasals). 

a) It view of the infermation prewidad in answers 111
20, / maw believe that so Global entity or myself 
borrowed any ecemy from PLC:. 

b) Previously anmemured. 
a) Previeuely 'awe:ed. 

20) What perematage of holdings dld you to,. in animus 
between Ifild mod 1,611? Please lint bolding ea • year by 
year beats. 

a) Previously answered. 
15) after : received menfliating atatmeatts from 

Caecem. I retained a Solicitor /o lAdland to mint 
ma in identifying aharamolding allotted to am by 
tapena during 1,14 to present. The public record 
Mews the followings 

Shared allotted repeat allotted to R.I. rowell: 

£5,000 Sham on 01/04/11144 
1,350,000 Chaise an 15/11/1514 
1.250.000 Shosoil on 17/06/1965 

• 1400,000 Mures transferred from ay nano to 
amotner party do 3010 °cambia 19V. 

' 57-961 215 
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%man total', Suggest that I still own 250,000 or 11 of 
the outstandise shares of tne company. Lana share of 
Gaps= asap* hold A par valua of One Pound Sterling. This 
co.Uoborates my claim to own 11 of the outstanding shares 
of the A.by. Oben I purobased my shares to aM oompenY 
only Sleet lion shares had Mama issued. Whim or how I 
Mo. = the °wow of a 260,000 share, Is not explained Or 
tba record nor do : neve oisoy immilad90 about tna 
mstivities that craamad thla apparent paper increase. Soo 
exhibit (al attosaad "hzticlea of Amin:tat/4m' paragraphs 
4, 4 10. Prom rividlhog ukase parameanam it 1$ ahartama 
chat the ocoopeoy ean I. any ahlam it Pleases with It' 
aharta Vithamt Ihishalnd affected partise. Is mot hin4 
sign 1eautity17 I have also anolosol the following 
talsibits for your information: 

a) tames.. Article of Association. 

c.r.m. Ommpany formations Limited, company report 
11aTer to page 4). 

al Initial letter from Powell to CD. Parrett dated 19 
Jibs* 1992 with attached notice from Mr. R. Saghir 
(President of castes recur' calassel , 

(3) Letter from Capcom to Rowell dated 17/06/92 leubl( 
Sotto, of Aboual deneral hamming received on 21/01/91. 

el Letter from Powell to Capoon dated 29/06/92 i9ub5. 
Request for Infers:4U= identified Id my letter dated It 
June 1902). 

f) Latter from Caputo to Powell dated 29/06/92 (Sub)) 
Amewersts to Powell letter to cepoem dated 19/06/112). 
Please nota statement of Powell sharalmoldino 15 first 
paragraph. Please also POO attacromont CO this letter 
idantifyiag company regietry of anareaciagass fres 
30/09/19 to 30/06/92. 

q) Latter from Powell to tepees dated 29/04/92 Moil-
*aquas% fox additional infermaciaal. 

h) Letter form Powell to Sherwin Oliver &elicitors dates 
30/01/112 (euel: laguset ter eneawoment of Solicitors). 

i) Letter to Cape.. from Powell dated 30 June 1902 (S0h2,
noting of repieeentatioe by tolleitors). 

2) /attar from Cape.. to Powell dated 01/07/92 (Sup): 
expression of frustration and adtimowletlom of rowell's 
aPP0Intaamt of &elicitors). 

Page 2 of 4 
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k) fax neaampe from Cannon to Sowell dated 01/07/112 
amomatimo about ny 1% shareboldims. 

1) I.= from Powell to cape= dated 011/07/12 (ain't Cameo 
Stook Cook mobs lietiao ed abare ownership form nay 1414 
to :Ube 1402. 

m) Letter from sale/tors to Powell dated 00/07/12 ISual( 
Csmemota about ocespeny &swab of Capcoo pAblic record. 
see Mcbilalt b Above). 

Dl Pas from Powell to Solicitors dated 07/07/92 (SUM, 
condepts tor oevelopeemm of strategy related to 
&elicitors atsendaace to Annual Gesseral MeetinC. 

0) Pax fron Paean to Celleiters dale/ 04/07/12 
anneeraina moults of ommany moron of publlo record. 

p) Sax mac from Powell to careen dated 07/07/12 
traaamittims Peon of Prosy. 

ei) Letter fean acaleltore to cape= dated 01/07/12 isuill 
Piacuaalea of &egad& fax Annual General Meetimp of 
shareholders (See inhibit '61' shore). 

r) TeX free Canaan to Solicitors datad 04/07/42 ISUbil 
Canaan eiprilialon nonnernInO donoral abetlng raised to 
ERRIbdt mq. 'Mows). 

s) Pea from Powell to Comm dated 00/07/12 it raapccee 
to his proposal tb the Solicitors oonaernime the aspemea 
for thie Anmnal osearal meeting ef ahaseseleeze). 

t) fax trOm CdPote to Powell datad 01/07/42 confirninq 
agreement moaned &Arlin valences's onovessation. 

u) boort from Solicitors dated 15/07/12 (Subl: 
attendance at the annual Genaral martioq of Capons. 

VI Copy of Cason.= Annual Report for 11011. 

w) cagy of Cap oom Annual Report for IOW 

1) copy of cayman Annual aepert for 11140. 

My GOMMOlat4 abOut ttio above amhihits are: 

1. ror the expoaditure of 2,710 round Sterling. I .14 4b11 
to stir up Capoows henadament to to. filet Milt 1 was a 
shareholdar until promo ocoarviae. 

Pao* 3 of a 

(14s2 
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2. rowpararily interrupted madam of Llaudilia AkAidu leeal 
Soma I haws on &Apt thot.comodoy washaosaaai will find 
• way around tha court in,uaamlaa and tha shareholders 
objeatlawa to roams parson of tame fees). 

!fat Lisa] swages of compaay swards nay ahow that I do 
not now owo any stook la Gammon. lowevar, I as oat 
balloon moats of said rawaarch will altar any of ay 
atalammat asda waathar as mat I Iowa may cassia 
London Stock. : Uwe this report setisfiaa your curInalCY 
&Mart WI aaarabaldiaq autivitias 'Mtn Capons'. 

Maoists, 

irafeet-frAteg-
nalsort I. Powell 

• 

57-961 218 
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bmieuT (A 

THE coup...pow Acrs litaa 

cOOLPANY LIMITED BY MARIE. 

Axtirlts rrf Xsorfriatirrn 

011

I* 1 -41.fi-1-111P.M\ I NA Tt'D 

1811865 

ZALId=tilit 

1. Subjoct 440 hereinafter provided, tha regulation' 
000taLsod in Peet I of Tata, A in the First .5cneduie 
to the Companies Act 194i. as ln foroe at the date 
of incorporation ef the Company, (hereinafter referred 
to at 'TietO A'), shall apply tu the Company. 

2. hegulatiOna 11. 25, 75. 77 and 71 of table 
A chill ant amply to the Company Det the Article), 
hareinafter ownsained and the remaining .regulatlons of 
Table A. *object ta the modifications nertitnaltot 
contained. shall conatttute the regulations of the 
Cowpony. 

1. The Company la 4 private company Wattld try snares 
and. accardineLY. 

(a/ any offer to the public Ivhethec for *ash or 
etraervise) ef any 'here. in or Osbenturea of 
that Company, and 

(b) any allotment Of, or agreement to allot, 
(whether for .cash or otherelI•) any Sher•• 
La or debentures of the COOPAAY WV'', a vian to 
all or any of thole Miami or debentures being 
offered for sale to the public 

are prohibited. 

4. The directors of the Company are authorised during 
the perioe of five years team the data of lneerporacian 
of the Company to Li lot.   options 'vitr sr ethery%ik 
elepeam of the original shares in she caeisal of the 
Company to such persons at such Limes and on sueh condi-
tions as they think fit. subject se the previsions of 
Articlidul 3 and 5 hereof and prevtemd that no shares 
shell be leetild at A discount. 

.62 

z 

t.3'd CT9E23 6.1Ta 1 bled no HI rtelkS AO riet
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Subject to any dircetion to the contrary that meY 
be giVen by the Company in orisge4.) meeting. any orici,a) 
snares foe the time beans, unissued and any new   fro. 
time to tier. to be crested shall, before they are issued. 
as offered tO the 111.49ePrS LI. proportion as nearly as 
pOlitibie to the noninal 'slue of the existing shores held 
by thee and sueh offer shall be 11460 My notice apecafysho 
the nuebne of shares to whidh the mossier IP entitled 
and limiting • Clic within which the offer if nem accePtIO 
shall loe. deemed to be deelined: and after the expiration 
Of Suet tine or on reenipt uf an intimation tree the 
*ember to whem the notLcc As OIVCA that he doelinos te 
Accept the shares, the directors may dispmes of the Slight 
in suCh menner aa they think eost beneficial to the 
Company. The provision' rif seCtier 1/ of tne Companies 
Act lOSO shell hove affect only Sneerer as they are not 
inconsistent with this Article. 

n. in regulation 3 of Table A ter the word 'Ordinary- there 
shall be substituted the wore -special" .nd the worts iron 
'on such.tarne - to the end shall be omitted. 

7. Subject to the provision' of Part II: of the Consents' 
At tell, the ConSeny Is autherimed to purchase its own snares. 

LI= 

S. The Company shall -nave n first end Paramount lien 
on every share (vbether er not it is S fully paid share) 
for all monies (whether presently payeble, or net) galled 
or payable at a fixed tibe in reason Of that share and 
the Company shall also have a first arl parenownt liar 
on all Sharma (whether Or not thery are fully pale snareal 
standing registered in the name of any person indebted 
or wader liability to ti. Coepeny for all menial/ 
presently payable by MO or his Ostelta to the Company, 
whether he shall be theti;sele registered holder thereof 
Or SheLl be one of two MIMIC joint fielders: but the 
directo-t aiiy at any tlA".deelare any share to be wholly 
or In part exempt from the provittions of chic Artielo. 
1114 CempanY'a lien, if arty, On • share shall oxtehe to 
All dividends Pershi* 

TSAMSTEAAlf TRAM/SS/QN:Or_IHAan 

P. The instrument of tronsfer of a fully paid share ncaU 
net be  eel by or or 'shall ‘f the transferee and 
regulation 2, of Table a inall noOlfied aceorelnelY. 

le. have in the Cttou.atatcod eft out in the next 
sueireeding Artici• the di tors may, in their absolute 
di aaaaaa en and wItneet asa ening any reason thcrefef. 
decline to roplitqf any t niter of any snare. whether 

or suit It IP a Cully paid harr. 

OC'd OZTD 

• 

mig14:010s allic wiftaNs Ot !at ep-4e-Tw 

F0005928 1 
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- - 

1.1. Subject 4P hereinafter providgd 

(0) any share may be transforkwd to por.soc 
- --- who is alrcedy I memper e( GAO combats!: 

lb) any share mey be trannforred by aMOODOC 
Of the COOpany to any child Or remoter !shwa. 
PorInt. brother, mister, or speune of that 
member. and any share or a deCeased member 
may be transferred by his screen:el represen-
tative, to any child or remoter issue. Psrnht. 
eroth.r. sister. widow. or widOwor of such 
deceased member and tharea ste6ding in thu 
naive of a deceased member or his sieroonal 
representativeS 0*y be trannferred to the 
trustees OE his will: and 

lC) any share standing in the nemee of the 
trustees of the Intl of any dot-vested mommer or 
of a settlement created by A member or • 
do d member may tie transferred %after any 
chensp. of trustees to the trustees for the time 
Mind ef such will or settlement or to 
person to whOm such member or deceased mmmber 
would have been entitled to transfer the same. 

Provliod always that nothing hneeineefere in this Article 
contained smell prevent the di 00000 re from declining te 
reqleter a transfer of a share (1) on union the Company 
has a Ilan or fili to any infant. bankrupt or person of 
unsound *and. 

12. The proviso to roqulation 32 of Table A shall not 
apply to the Company. 

OW-11.614-SIG=E2 

13. gwery notice convening a general moOtAno shall iremniy 
with the provisions of section OM) of the Art AS to 
giving Information to MOMbeet In regard to their rlpht 
to appoint prokist: and notices of and ether cmmunlcattuns 
relating to any general meeting which any member is 
entitled to receive shail be sent to the auditora for the 
time being or Ono Company. 

Dt2rCTORI

unless and until tne COMoany In genera! meettno small 
otherwiJe determine, the numonr of dirnernra m all be 
not I08f than one net merit than n eeee . It and me Iond 

01 there Is • solo dIritCtOr. viCh di  may act alone 
weereising ail tno cower, and authorities wilted in tne 

&erector'. A director *hall not OTQW.ell any shaft 

iw. s2 
1 

iliZ011:.11':r. 111. .44+ • 
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ineerted the word, 'is reenved fres office by resolution 
duly hanged under section 164 Of the Aet " and fLil all the 
word. after by notice in writine to the companr shall 
be omitted. 

P221710E-21—'231V-01211E 

20. In rebulatior al of Table A after the words 'then the 
number nearger shall be Inserted the words 'to but 
.abt ox0oedina". 

Iry 1=22TAIY 
21. Tha firot neeretary of the Cempany shall be tht 
person hewed as the first necretary ol the Cenpeny in 
the outspent deliworod under eikettur :1 of the Cemoehloe 
Act

.1% 

rfb. 10 

2211=1 
22. In t,quistion 131 of Tsble A. all the wards alter the 
uorde 'letter containing the notice' shill be emitted, and 
in substitution therofor there Shell be ineerted the words 
Nine. if posted by pre-pest first-class sell. to hart 
been etieCted at the expiration o/ 14 hourm after the 
letter conteining the sane is posted, and, if Posted by any 
otbor clasp of pre -paid mail, at the time at which the 
letter would be delivered in the ordinery rousse of poet". 

Imirts= 

23. In addition to the indemnity contained in reguletion 
136 of Table A and subject to the provisions of section 
20: of the Act every director. menacing director, agent, 

eteretery and other officer of the Company shall 

be entitled to be indsonniflesd out of the assets of the 

Company against all losses or liabilities incurred by 

him in or About the execution and discharge of the duties 

of his office. 

11.0 Iisnri cmc• da.1.0 wipmmikm 

• 
FD0059Z83 
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HAmES. ADCACSUS AHD OWCUPTIOKS OF SUSISCRIOSAS 

S P1 TREVCOICR w41FORD 

L 68 HOWIS. 
25/35 City Road. 
London tC1 

Company Formation 
Assistant. 

.704lf IttCLaif 

Zbworth House. 
25/3$ City Road. 
London LC1 

company stare+ 
Ass istant 

noted the day of 1/ 

wrrstas to the above sidnatorami /I

YAP XIM LAN 

tovortn mouse. 
25/35 City Road. 
London £C1 

Company f a rmat 

4 77ST7.1 

ASALAUMG 

ia011:,1101. 43'0-0 NIftt3W, Z1:44 
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Share Distribuuon 

, 

• 

A.X. Pun of Avenue Henry Duraint. 13-1532, 1)40 Brussels, Belgium • £3,620,000 

S.Z.A. Akbar of 22 Baemghill, London NW11 • £6,000,000 

CiresaIla S.A. of 7 Cambridge Court, 210 Shepherds Bush Road, London W6 7NL - 
£1,250,000 

shatIch H.R. pharson of PO Box 6414, Jeddah, Saudi Arabia • £130,000 

Mohammad Saghir of 8824 N, Springfield AVerlUe. Stokic, Minces - £350,000 

Sheikh Kanal Ibrahim Adharn of PO Box 6126, Jeddah, Saudi Arabia - 0,000,000 

msayed E Eljawhivy of PO Box 6126, Jeddah, Saudi Arabia. £1.750,000 

Sheikh ARM Khalil of PO Box 14032, Jeddah, Saudi Arabia 21424 • 0,250,000 

ILL Powell of 6471 Bixby Hill Road, Long Beach, California USA - £350,000 

LE. Ronal! of 5828 South Kearney Sticr.z, Englewood, Colarado • £250,000 

B. Magnets of 477.5 South Holly, E.nglewood, CNITIWO USE - £250,000 

rpoos9285
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1 

cpraiin 
CA MSIMCCI 1.11 

2Ote Joao 11194 

Our Rif: MMI/LS/Tb2C 

1.1. limoll Eso 
Global Chmaical Nalnterwanco 
OD Sox 5114 t l 

Muscat 
Suit/mum of Oman 

Wear fir Olimel1 

rou•sarT 1
at Ow 
Leese Ma Wit 

Immor 
Omni eh 1111 
Moe Via WI 

lam 
CORM 

ism 1111,1 Cafe0111 
hem* VIM Nil4 
Pam Mei Pam =LS 
km NMI GM= 

Re CANSO financial SersiellS lheited 

Thane you for your letter of 111th Jeff,. 

lie Ile mat Avow tf1t Shore Certificates thmosetves. Out 1 Its., arrahood for evr 
stiff ta attnairt to riaGehStrUet Vet lilltiehy of the M.o.-Moldings fres tat Share 

Certificate stuffs. it impala impair that you do Met 'UM* nasrOM01011,9 In 
tnie company. 

wave no information ow the payment details. 

I as not POr$40111y mire of may particular records .hiCh Palatial to your 
roletimosalp with Capgat.  Md it IS ?Willy Not praCtlnli to la %Krogh 411 
Capemp.s all rah:WIN searching for refiergotes-

Our prIMIleal difficulty in carrying out amy rosearth about tat putt period It 
that The 11014Se Wtberitlef toot Missisaito of Capcom's eters,' facility di part 
of their imoStigations into CM 11.C. 1. collapse. anel 1 reallf 001Y mho 
CUrrynt norms mailable LO M. 

mill joined the Company as a diroctOr in late 1999. atifi thia r e it a6- 0 11 
working at the comeny who Ms *ay effectivo knowlempe of tra earlier period. 

; enclose a copy of tar 11114 &commits. mid of cm auditeg but eat yet apereeee 
1911 ewe IOW accounts. The 1)91 accounts navy not yet been primaries. 

I also pacIt4e I Itst of WI' mmorstanding of the current thartnelmers - although 
the attribution of II of the shams to you would s000 to be interment. if nor 
analysis. refern. to *sore is ripen. 

57-961 0 - 92 - 9 

P.). 

Losclerwros Ira Hint poet 
irt OIL 

weave 

...mai mil 

Semi mist 
Mem le es 
sm. era II 
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)01.11 Jaw 10.1 • 

'•1S - 

Sstaa-21-1121MIL RIVR.S1 SAILFR4FI Th6 R 41-41-225ial. 

S n= WILL aiii121 /AIM 30.3.116 4 . 230 . 000 

II. WU I.13.3MGAIT 3.731.000 
SR= Amu: maw WAN LULU S.000.100 

IC= MAW MALL 3.730.000 

LAW L. ma= Z. 7 SC 0a0 

maciitilt OM 230. 000 

=MLA . A . 1,230.000 

&JAY 

LA= PIAJA00 
3.370.000 

" 130.000 =CI 1.4.3100,

MD LIAM= 0.1.1 ALI1AJ/ 

14:414440 SaiNCEI 
3. 11 .37 3.000.000 

1.2.10 230.000 

K1ai.i.113. /ORD WM= 13.3.02 1 

• 

Ail £.23C.010 

3. 71.0.000 

- 3.0so.oes 
S. Z.A.Allet III 

c . 2. a.Alibtos 110.000 

all 210 .010 

all 1430.000 

/1.3•4141r 3.020.000 

A/1 130.000 

II. D . larrett 1.00/ . PH 

all 231.000 
all 1 

TOTAL 133 Al I 23.000.000 

?mama try, - 
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sAt+itor 

sum/mann-ft St. Whoww0.2-2.-
2.0-Razz 5114 Rued. 

Nuaoat, Sultanate at ONUS 

Tel. NO., (141) 7,7120 Paz lo. & (168) 'woo 

30.June 1992 

CAP ( 7iriaia.1 Sarvioes Ltd. 
107 Crays Inn Road 
London well( ITt 

Fax Mo.: 071 404 1316 

Attn: N. D. larrett 
Director. 

Dear Mr. Barrett, 

Ref. : /Aga lA uts: low-Ls/262c dated 1p .7=4 lrwa, 

Thank you for responding to my lettai of la Jahe 1992. I must 
confess that your lettar bresuaht both good news and had news. 
It is mind toggling to &coupe. • statement that sy name has 
been on the sharsholdem list for approximately eight years 
only to find out at this late date that my shareholding vas 
only a 044.-

The good wows is that I can repress:it to the authorities that 
I nova/ owned Maras in GAPCOM. The bad now. is CAPCCai 
eissepresentation on my share ownership has galaima IS serious 
humiliation for no reasonable thus.. Sowevez, I know that I 
caused the payment of 80,000 Penrod, to CAPOON in 1985 time 
frame. My record shows that I own at lust 450,000 shares of 
which only 00,000 shares were paid for. 

To solve this problem out, I have engaged a OX Attorney by the 
usall of mr. Nigel Astbury to visit with you and rimier what 
row:so:as you have. Your sooperatiOU with Mr. Ast.hury will be 
appreciated. 

Sincerely, 

_eildEgaciP 
Robert L. Powell 

P/Z1 Please note that I received only t tax copy of your 
letter and I did not received the list of current 
shareholders. If that list is not included in your pm 
paokape, please fax it to es. 

Fpo059288
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, sa 2 • ........ 0 NI 13 0 NO 

(.5) 
15 a • : 2 • ******** L.0.4110•4 

COMM /WILDA sarecu 1.70 

Itt July 199? 

lobert E. Powell Coo 
Fax he. 010 968 708790 

Dear Mrliswell 

Thank yie for your linter of 30th June. 

. P2 

•7 las MANI 
Lain 0112 an 

lorour 
• iai MI 
Mos 111.01 417 

▪ semetlecod C 
W4010,74 0110300 

hewer Sham Zia 
haw ors haw 02l.0 
Mir OMR Cam CCM 

00, of course. ful ly sYmOsthise with your fruttrstiOn It the confuting 01Ctur• 
I fafre gortiffited To you. 

I ae not, I most emphasise, saying definitely that you are or Cr, not i 
shareholder. feu asked se a question and there 24111 11,54w before been any reason 
to query that the snorer was: you ewe 11. Out invehteatieg :atm 00Cweenti 
$44014 to lAeleets a different Oliver. 

I ray 'seemed' because, as I Laid in my letter, the documents avallaele to me 
are incomplete. 

1 hovel Shaken to your lawyer and I have told her that I will op to Anattete 
leftects ere Attehaey to resolve tht Issue with her. we hew, abtolUtelY no 
reeson to went anyth.og other then to help solve any confusion. Certainly. I 
.11 cooperate In every way I can. 

The list is in the package on its way to you. 

FD0059290
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.§14ERWIN OLIVER - 
•1 0 L i C I T 0 . 11 11 

ni6 OLI) wA )Rtw ru WK XHAYI ROM') • FAREHAM MI6 IA1 
TIX ORIN FAItt-HAM MAXI MN 1.121111 

TELIPPU %P./L.01N num 

- 

K: Pavel Esq., 
P.O. lax 6114 KUVI, 
leascat, 
SULTAASTE Of OMAK 

010-961-706-710 

Al SZP 

.XSAAW/KNEll 6th July, 1192 

Dear it. Powell, 

Servical I.td 

Theek you far your fax of 5th July enclosing copy of your letter to Pr.larrett 
of the same date and of the list of shareholder: Prepared by Mr.Sal he A. Kazi 
dated 30th Juno. Clearly the records are In disarrey bet hoOefully ler.earrett 

1 
will find something OVt further as a result Of his utsit to the UT iOUS Freud 
WIC*. 

We tee if you wish cow visit the Police on your behalf - I think we oupht to 
keep that optics open. 

see that you have sent ftr.liarrett a copy of the Campany Registry iwort 100 

sant to you. As you appreciate that Report was complied by our Comae, 
researcher free reeding the microfiche records. I mould Mmepine frankly tow 
Mr.itarrett already has as up-to-date Company Search - he certainly resold have 
as he is after all the Campany Secretary. The Police certainly will have. 

1 tie thilt In year letter to Mr.Oarrett of Ste Jul -'you reiterate owe sore what 
your politioh is. That ts fine but I would counsel wee circlempectioe in what 
YOU write te Ar.lierrett on this subject as at present the petition Is certainly 
pot deer enough to enable anyone to make categoric statements. 

It looks from Kr.Kazi'S list as though were issued 3,750,000 shares on 30th 
May 1986 and that presumably they wet ansferried to Sze Akbar as cart of the 
6,000.000 sAang 00 received oe 3r4 number. 1117. he thee swedes to have 
trenrferred 1 share to Mr.g&Pridt pr ably 00 11th June, 199! • less thee a 
menu age. I think we should contact .. , earrett by the and of Pionday/beginning 
if 'Tuesday she of course I will speak with you on the telephone this tftareoon• 

As I MB sure you will Appreciate Raisin Larry aed 1 have spent a considerable 
moven of time or this matter out least speak leg to you at See. ledwith no the 
telephone. The accounting has yet to catch up but I mould imagine that we are 
clue ta exhaust isig the :1,000 originally provided by you. I need to 01 Iwo 

MOO fr.fl ••••••••h• +10.*, hd  "eV. Ata r • Awn RAM. • NEB ....1.11,Wr • IL Onael. LAM r. PPM 

wills% ..••••• Su. I. a own .41W. 
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SHERWIN OLIVER 
C , T e n ie 

that sir feu are pia, to be covered and in particular. of comma, 1 as aware 
that you nny well VW VS to attend tbe ALM as Friday. In these cireissatances I 
wield be grateful pleas* If pow eoeld provide a further sem of C.000 as seas as 
olissjble which will be held on our client act000t her, easiest foes. Of users., 
we shall he Owe courts account to yea for all the tine spent awl refund to yes 
soy of the mew which has mot be  used up is fimes If you could put that in 
hand as sees as possible I mould be grateful. 

Yours aliteirell. 
,1 

F00059292 
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r=41.411111T kt0 

MUM6104.=.°C Vc.w.c.1-1-
P.O.iocal 8114 'bawl 

Muscat, Sultaisace of OINAM 

Tel. mo.1 (948) 717120 Pax MO.: (944) 704710 

X -s #4.4asse0;0 ets4.. 

07 July 1992 ' 

Mr. Nigel Astbury 
Sherwin Oliver 
The Old MihOr Rouse, 
wiokhem Road 
Pariahs.= 7011 7AR, 
Ragland. 

014 

• 

lax M0. 0044 129 822412 

Dear Mr. AstbUry 

CAPCOM Tipancial Services Ltd. 

Please be advised that I have had a long and candid 
conversatiOa yesterday afternoon with Attorney Barrett, 
Director and Company Secretary of CASKNOP1 about the records of 
CAW= shareholders from 1984 to 1992. Attorney barrett has 
reassured me that I will he provided an Official detailed list 
of ehareholders along with dazes and washers of shares. 
InfOrmation required to compile an official registry has been 
requested from the custodian of these records at the Serious 
Fraud Office. attorney Sarrett el34,CtS to receive and evaluate 

7-- these records within one week to tea days. Be also advised 
that CAPCOM Directors are agreeable to honoring repremmurtation 
of Powell'a.280.000 shares at the Annual general Keating of 
shareholders scheduled on Friday, 10th July 1992. 

L. CongeCt 70; PartiCiPation 
Powell request a representative of Sherwin Oliver to attend 
U. scheduled AGM with the following instructions: 

1. To chellange whether or not a quorum of shareholders are 
present. 

2. To inspect the proxies to determine number of shares and 
shareholders represented at the meeting. 

3. To request postponement of the .s.OX until shareholders can 
be provided with the following information: 

Page 1 of 4 

F00059293

FD0059293 



261 

af Provide shareholders with audited Finaocial 
Statement for 1991. 

B) Director's report describing the company's current 
and future business pier, and Directors opinions to 
whether or not the company remains a Wing 012004= 1. 

C) Director's written jurtifloation for paying S. Z. 
Aknar legal expenses, yesterday, today and in the 
future. 

d) Director's written statement as to cause of 
outstanding law suits against the company, 
explanation of the elapsed sloe in reverting the 
charges and the oompany's defense. 

If the Director, will not agree to postpone the neetInc, the 
Sherwin, Oliver representative is authorised to take the 
following action along with any other OCX10A they deem 
appropriates 

1. To vote in the affirmative to approve Agenda Items Mo. 
(1) and (3) along with any other statutory requirements. 

2. To vote in the negative rejecting the eppointment of Mrs. 
Sushema Puri. Mrs. Puri to be replaced by a 
representative appointed by the Company's Auditors. 

3. To vote in the negative against resolution to authorise 
and instruct the directors of the COmpany to pay the 
legal fees of Syed Ziauddin Ali Akbar. 

4. To plane before the Board a resolution to Instruct the 
Directors  of the seespeuiy to call for slothe-ial General 
Meeting of the shareholders within a three month period 
for the purpose of presenting to the special meeting of 
the shareholders the following information for their 
consideration and action; 

a) Provide shareholders with audited Financial 
Statement for 1991. 

.b) Director's report describing the company's current 
and future noisiness plan and DixeCtOri opinions to 
whether or not the company remains a going concern. 

c) Director's written justification for paying S.Z. 
Akbar legal expenses, yesterday, today and in the 
future. 

Page 2 of 4 
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dl Director's written atatement as to cause of 
outstareiing law suite against tha company, 
sepia /mm.10m of the elapsed time In reporting the 
charges and the comPanY's 4Olenam. 

5. Pmed in to the record, the following information about 
this shareholders position: 

a) If the business plan does not- oontirm that the 
ccespany is a viable going concern with a future, 
then the shareholders should place the company in 
liquidation. 

b) That defenee of 'Aber le not in the interest of the 
company because: 

i- %Waal' has done irreparable damage to the 
company as.4 its shareholders reputatiOna. 

11- Akbar acted outside the objects of the oempany 
and bas been charged for the second time with 
willful breaching of commercial regUlations. 
Therefore. the Directors should also bring 
charges against ahhar 

iii- The company has no moral or legal obligations 
to spend shareholders funds for Athar's 
defense-

iv- six Million shares held by mr. barrett can 
only be as Akbar's oceinee to be voted solely 
for Mr. Z.A. Akbar interest and therefore 
reproaent a potential conflict Of interest. 

C) The campouzy should urge m.r.a. saber to mmsperate 
with the authorities make whatever dual he can, 
pay his dues and return to his family is soon as 
possible. ror the company to spend hundreds of 
thausauad of Pounds at Mr. akbar's and(other uo/Cnown 
persons defense when the result mead bring 
potentially harsher terms makes DO sansa. /f ha is 
innocent of the charges. let the facts speak for 
themselves. 

If the Directors proceed with ttle AGM despite of Powell's 
objections, the Directors should be informed of the 
following: 

a) Powell will seek an injunction against the 
directors expanding any additional funds for legal 
fees on behalf of aanat. 

Page 3 of 4 
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b) Question the propriety of Company Secretary and 
DirObibra baying and selling of shares from the 
beginning of the cdepany todate and demand evidence 

Of payment for shame and sowroe of fUnds as well 
as their authority for Paring for A ar. Previous 
legal expenses. 

c) If the injunction falls. Powell will mobilize 
proxies from shareholder* aufflotint W brims legal 
action against the Directors for misappropriate of 
the company funds and other illegal action. If 
sufficient proxies are received to establish a 
quorum of shareholders, a special General Meeting 
of shareholders will be called to rescind the 
authority of the Board of Director* to make payment 
for the defense of akbax. 

It is requested that you review the above letter for content 
and appropriate lruiguega so that it can be presented to Mr. 
earrett for his consideration and adt100 helots the 
shareholders meeting. 

?CM ZITCENATIm ANb bISZVILPF MX I 

aR.il yei. 4:30 yaw 
Sags 4 of 4 
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Exmlarr (9) 

/11.04M4ILZ..M mt. 3Powere.3.3. 
P.O.heal 3114 Ruui 

muscat, maltaaate of Oman 

Tel. 190.: (9.68) 797120 Fsi So.: (96B) 701710 

08 July 1192 

Sherwin Oliver 
The Old Manor louse. 
Wickham Road 
Fareham P011 77i.1, 
England-

Fax Ho. 0044 329 822112 

Mr. Rigel Astbury 
Ms. Roitit Z. Barry 

Ref.: Ch70011 Tiossigial Rerviome.Ltd.- R. R. ?smell 

/ reviewed your proposed draft letter to cAPC0m rogarding the 
AGM. I find it quite satisfactory and suggest that you fax it 
to CAPCOM at your earliest Possible tlies. 

r I also received fax hard copy of CAROM', incorporation 
documents. I was fascinated by paragraphs 9, 10 i 23 01 the 
Article of Association. If those Articles are not restricted 
some -where alas in the commercial code or by the Company Act 
of 1185, I can understand why tha company (mated so casually, 
secretly and arrogantly. When we talk this aftarnoon, / will 
appreciate your comments about paragraph 23 indemnity. Could 
said paragraph justify Payment of legal fete for Kr. AXI:41-
*wen though he has bean charged with committing illegal acts. 

I received from you only copies of the Memorandum of 
Association and the Articles of Association. Mare at be 
more WOOMMellt2 to the articles of assoolatioo changing the 
name of the company twice hod whetewer Si... I would alSO like 
to havmhard onpies of the official Company Souse Registry 
from 1982 to 1092. Mow that I as, aware the °company WWI 
registered approximataly two years before I bowsaw involved. 

Fag* 1 of 2 
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k Dumber et Misconceptions have been clarified. I thought 1 
Warn an original shareholder. In your earlier tax ot 02 July 
transmitting the otemenY report, page 4 indicates that as of 
17 June 1985. I own 3,750,000 Shame and that 3,504,000 of the 
thaZOS were transferred an 30 October 1987. I need to knew 
whether or not those entries APP•srlaR in th0 acoPear roPort 
represent each end every entry =Warning sy involvement in 
buying and selling CAPCOM

/ will talk to you later today. 

Sincerely, 

Robert Z. Powell 

Page 2 ot 2 
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If.3441;11T SI-I:ERWIN OLIVIER 

THE ciu, mAplog }IO1t,WKXkj5J4 IOAU FARDIAM P01,1 VAR
rac 40116 FAJUDIA Ai FAX' 032t 112211,12 

=LEN( NE, 0329 1.1161 

M.D. Barrett Esq., 
CAP C0M Financial Services Ltd.. 
107 Grays inn Road. 
LOIDX. 
VC1X STZ 

irsAaar./POWal. 
T !I Mt 

FAXAM_KET:SZLiPkini 

08/14/26= 
110,716 

eth 

Our Sir. 

R e: CAPC24 Financial Service, Ltd - iia_as 4, Nall 

As you know. We hive been instructed by Mr. GObert E. Powell to Investigate for 
nit the situation regarding his Shareholding in CAMOM Financial Services 
Limited. Ha has received Natick of to Annual Geoaral Meeting of the Company to 
be bald et Friday 10th July at 107 Gray's Ion Road, and is particularly 
concerned to to ties various or/moiled resolutions for that eeettag. 

You will also know that we have over recast days been investigttieg as far as we 
can the Membors Gagirtar of this Cooduly to seek to ilatablish what the true 
position is. In that contaxt you will bare spoken to our his Moisin Sarry. 

You have also. we understand. sPaken direct to Mr.Powell. ha uniarstand frem 
him that you have asked the Serious Fraud Office (who presently bold at of the 
records of the Company) to provide ypo with a datailiad liSt of Sluiredeldars 
along with datas and numbers of shards. This yew :will be receiriag within a 
week or 10 days. Y00 have undertaken to provide that information to mr.Powel1 
once it is receive!. We understand that for the parpcma of the propound Annual 
General Meeting he will be considered to have 250,00; shares in the Company. 

As for the proposed Annual Centre Meeting, Mr. Powell is particularly concerned 
to WU the resalutioe ausisered 4 Whla is to authorise the payment of the legal 
fees of Sped Ziaudgin All Aattar who it seams is a past Director of the CASPARY 
and presently a fairly maim" Shareholder. 

WI cannot presently see at justlfAcatiOt there can be fur paying these 
azposses. 

' It 311111116 to us that lo View of the presort situation and in particular in view 
) of the state of the Campania! Secures and the fact that they ere for the most 

part being bald by the Serious Fraud Office, it is inapprooriata to be holding 
an anoual Central m..tira et this stage. 

• P-00059299
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SHER'WEN OLIVER 
•s e k , c 1 , 0 0 0• 

our client throw* ourselves thereon will be asking for S oostnesimmet of the 
Annue1.4amera1 Meeting ontil ShaemPoldors COM he provided with the following 
leforcition, 

Ah milted Financial Statement for 19111. 

Z. A Directors' Report describing the Companies current and future business 
med ths Directors' Opinion as to soother or not the Coseaday remains 

pie, corn:are. 

1. The Directors' written justification for paying Mr.Akbar's legal axponses 
either in the past or in the future. 

a. The Directors' written Statement as to tie =Se of the outstanding lam 
sons against the Canoiny. what they relate to and an salinities is to the 
lapse to time before reporting this be tha Shareholders. We shall also 
rewire ea explasstion as to exactly Witt Ioitectloo or Junctions are to
existence as rvforred DO in tie batite of the Meeting. 

O write to hut you en nettles of Our client's oositien and that WS Mull be 
attandieg on Friday on his behalf. We invite year cameents. 

foors faithfully. 

Sherrie_ 01 tor Ist11;1ters 

F00059300 
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, i5 -S1-IS 01,3 P n. CITLMI 112112 I.
s1/07 'Si 14:2f rsA 4104 JJA0 

MOM 
WON FROCK IMP= UT 

eta July 1952 

Our Rag 1 11171/CC/2 68C 
Your Ref mrsi.r..froritrtZ 

TAZ-121-2212—Waral 

Masers Us:win Oliver 

:ha Old Manor louse 

Wickham Road 
Tarahaa 
POld 7AX 

Dior lira, 

Rs' . Mr R Eiseowll 

IN Qom 
LmumICtA 

••• 

Omni Mel ANA 
Omellieldf7 

lean 
ameamemeGiknma 
haellerl COMMO' 

hmeaserhaine 
awssewarhem2224 
AwaramosCraCUR 

Thank you gar your tea of 0th July. AA you will appreciate frau 

our correspondence with your ciiant, that* is clikarlT undaTtaihrf 
about the shareholding of your client. 

not. your intention to attend the meetieg on Friday. I have 
said to blz Powell that : have AO oblection to you attending, in 
principle, an the basis that the investigatiob into the Ferries' 
rocards will support what I personally have always'understoOd to 
be the position, that your client is a current Withholder in the 
ccimpany, 

I hap* to actually review the records held by the BILIOUS Freud 
Office, and I will report back just as soon as that happens. 

'T'be irrnbcf..k 

f de bat test that anything to de with the lista of the. ormarlany'S 
ractorda aakaa it ineppropriate to be ho2ding annual general 
meetings. The pins ii WtOtbilf MI Powell is a shareholder Of 
not. There is no other issue :mgardiug the company's records. If 
your oliant is raprasssatod It the meeting, th. issue has not in 
any way infected the validity of the meeting. 

you will reeni17 appreciate that the reason Lot holding the andUal 
gsmina nalitin4 is a legal one. Ths company is required DOY law to 
rile its audited accounts by certain datea. 

1••••••• 111 640.1 
wa &roil Wm, 

40.PROWNMU 
11111•11 
LW Clim Oa kW 
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COLIRD 
Page 2 

The accounts to 31st October 1918 were delayed for a considerable 
period of tier while the board argued with Arthur Andersen snout 
What contingent liabilities should or tbouLd not be =eluded. 3 -
the time =bee =counts were cencludad, aed Kisipaton Smith, the 
new auditOre, had succeeded in completiag the aCcounting work, the 
ties for fiiing ta0 accounts as at list October IPS, had also 
passed. 

We are cow in the situation where Companies Regietry at. iseuing 
lettere to the directors threatening criminal proceedings for 
failure to file the accounts. 

The position has been brought up to date to a considerable extent 
by Kingston gaith preparing tea 1989 and 1190 accounts at =a UM 
time. earl( on the 1111 accOunte is already underway, but its 
completion depends Upon Messrs Kingston Smith. 

ar 

When the 1991 account. are prepared, anotbsr annual general 
&matte.; will ha hold to deal with the.. 

Tou will fully appreciate to. legal pOsitioe, and that we cannot 

possibly put off dealing with to. already out of date accounts, 
until empieties% of the next audit, whirr is Probably sone lien:tZ,
sway. 

I amderteinly not proposing to be prosecuted in the meantimet 

The accounts for 1111 and 1090 have already been filed at 
Compaties Rouse, with the reservation that they are subject to 
approval by the annual genera/ meeting, in order to avoid too 
autamatie flute imposed on companies as from 30th June 1922. 

Witn regard to the passing of to. accounts, therafOre, we cannot 
as. what possible   than CHI really be for sot dealing with 
them at the annual general seating on Friday. They represent 
history. That is dot LA any wiry affected by the finsacial 
position in len. so Welting tor financial figure. for 1991. cannot 
be a reason for delaying approval of the account, for the earlier 
years. 

In eilienCe, the oases against Capcom are as follows: 

yrunithlir. nf ParlAnh 

On list October 1988 Capcom received to. rum of 120,500,000 from 
Tinley International. Tinley toternatiopai was a company of whiell 
Mr .kbar was a director, as he wee of Cape= itself at the time. 
On mr Akhar': instructions, the money was credited to an account 
In Capone owned or Rayon, an investment COLP4a? in egypr, union 
wee in subatantiel debit it the.time. It is now alleged that this 
money belonged to NOriSVOS. leid that it came to Cepa= as part of 
aCCI's efforts to Conceal it from the American authorities. It is 
now claimed back by the Republic of Panama. A statement of claim 
has boon served and • defortre. prepared by Zhao Zamilton OC, Our 

P-00059302 
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WPM 

Pale 3 

bete filed. There is a Mareva is:Olfaction. of whien we eneloess a 
row. That is the current stage of the proceedings. 

AlakAJMIX3.3—Q331111=1AL-Llifuctica_larb 

So writ hes bean iseued. the beak claims that it is owed moot7 by 
Capcob bankers. This was a Company sat up it Vastistu, off the 
Australian coast, and costrollad by MI Akbes. 

la ISIS. CAM's itself wad receiTiOg **Posits frum ACM3. The 
BankloD Act mod* that impossible to =Ottawa. SO tag purpose of 
Capcob Danksre was to take the deposits. It appears that in ISIS 
Mr Akbar (and mother director) wigutd 0 letter quacuitatiod to 
ACM3 the repayment of molts seat to Cipcom Minket:. ebb& 
Iftmilton OC regards this as a 'slid guarantee. 

In IPSO, Caput& took Counsel's apiniog and discovered that the 
scheme did DOt work, aild Capcom stopped rectivinu iny funds from 
ACM. Sowever, it appears that ACMS cootiload to Oahe fliaal 
available he Capoom Sanktrs asd they Claim they did so on the 
Oasis of the guarantee letter. 

The advice of Ounen's Counsel is that there is a datenam to the 
action bocause it must have beam quite clear to Acme that t 

dramatic chino, had occurred, and their aubsequeet actions 
indicate that they ware not relying es sty quirentse, which 
appears to have Dees discovered when they became involved to 
seeking to recover the mossy from Capoom sesktra. 

It is understood from MI Akbar that Camas Bankers deposited most 
of the mosey hack with ACM3 before the due rapaymasit date and that 
the dapoitta, toostua with the value of Givens Dmikars' 
obareholdinO in ACM3, and soot other securities which hsve beet 
lodged leave a shortfall of possibly SS00,000. 

Ociaa—Gua 

rundi whiCt Gavot= was bolding if, Banque Ley Oeneva were frosea by 
the Swiss authorities on suspicion tact to. mousy originated frog 
drugs leusdoring. The suspicion wes creased by ihe rinancial 
Tined series articles on &CC: and relates solely to the knOwA 
event' Of 191e. I have glvta evidenoe to thst swiss JUMP!, whlOh 
puts it beyond doubt that than can be no drug laundered money, 
but the Swiss judge require, my stataaants to he ledependentlY 
shocked br polite La this cannery, sad we ere waitim, for thut 
premise to two undertakes. 

iftbrirkb cr4miy,1l Pwerseediala 

At present, the American, cannot take oroco,aaings against Choose, 
according to tte advice of Queen's Ccunsol, and Washincton 
lawyers. but they seek to mks Cepa= criminally liable for any 
offsmat alliwasd against Mr nitntr— witb regard to the "Nerievo 
meter referred to ariewe, a tne saurus or I rilicatsiserino 
Onagge against lit Akbar and Capcom in the United /Mattel. 

• 
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MUM 
Pegs 4 • 

puetifidatipp nf Piirtne Sr £bie . Len! Seenneaq 

In most of the oases facing the compazy, it Mr Aebst is found 
Wilty, the company is found guiltY. He was a director of Capes's 
at the tiam, and the acts whiCh the plaintiffs' claims give ries 
to liability Its. in many cases, his actions in Xis capacity as 
director. 

In the 'Moriega aplaer CAS*. NZ Akbtr is a defemdaat aloag with 
Carmel. The Marline Juju/lotion fOrbidS big frame disposing of 
meta. although he can pry legal fees. hut ha bag AO assets. 
Legal Aid had been applied for and refused. lc if es in to defog 

Lhissell, ha needs to be represented by lawyers. Cape= will have 
Loma difficulty in sUstaining its oleo innocence agaiafit the 
charm, if Kr Akbar, its agent. hss had to concede hie 

rusPmaMihilitY, in default of proper representation. 

With regard to potable proceedings in the Umited States, the 
British aad AberiCan aothoritieS ate seeking to extradite Kr Uttar 
from France. Tbm American proceedings directly invoivx cams, 

which Ls a co-defendant so that if Kr ;Aber is convicted of 
racketeering. so may be Capone. 

2f the American authorities sucoamd in extraditing hr akbar, than 

they may be able to get aver the problems they arm now 

encountering in effectively earving Capoom with the criMical 
proceedings. by serving the. on Mr Atha:, than we would have to 
deread the pave:sodium instead of ignoring thee. 

Tha British claims relate to xr Miner's activities at ICC: lad the 
relationship with Capoom in its earlier drys. It eight alio be in 
Carcases Latafaat, to ensure that Capeon is not found to be at 
fault in those issues. 

meseatially, the matter Ls put to the entree:older, an the basis 
that Mt mbar*s fees should bat paid where it ix in Capoes'a 
interests to do SO. 

vialii 1 i t.T. rtf_thil_reffiriarrr 

( 

The company eiontinues to trade in the foreign a:giat:lne markets, 
and we have ructsoodad in obtaining a number: of austasam fatifar 
Ruropaaa Wanks. The company is viable. albeit at a moot redhead 
level than was the call in ilia. It is recognised that the cilantro 
name doeS not help and plans were in progress se move the trading 
operation into a separate wahiclia where its connection with contort 
would be lose evident. 

it it considered far more satisfactory to attempt to fight the 
cassia. and to Continue in tiesiaere. than to wind the coareeoT up. 
If tam were liabilities. but the oompany was going nowhare than 
windia4 it op would be a reasonable option. 

out if the eenpeny if wound up in its Quires:it Oituarion. the 

liquidator is tar more likely to be settling claims with creditors 

FD0059304 
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132ID 
ray* 

in ardor to wind up the =purr than to preserve fun& for th• 
siaritheLhata. In any sweat. the appirent =its= of =tiniest 

ef a wiry eoesidarabie mount woulII n•Jul it imweasinar 
tor • Liquidator to per fund& to inaraholbsre in a wianinq up at 
this stays. 

Tours !sienna.: , 

• 

Zen; 

•IN 

• 



273 

Bowl ) 

cal=.44, r -t. MG Porw...
P .o . box 1 5114 Ruwi 

Muscat, Sultanate of OM.= 

Tel. NO.: (961) 797120 Fax Mo.: (966) 701720 

09 July 1992 

CAPCOM Financial Services Ltd. 
107 Grays Inn Road 
Londoo wC1X ETZ 

Fax No.: 0044 71 404 3316 

Attn: M. D. Barrett 
Director. 

Ref.: CAP= Financial Services - LE. Powell. 

Dear Mr. Sarrett, 

I acknowledge receipt of your note transmitting your reply to 
Messrs Sherwin Oliver. YOur timely and candid expressions are 
appreciated. I will telephone you between 12 4 12115 your time 
today. It you will not be available at that time, please fax 
me a time more convenient for you. : have reviewed your 
comments and offer the following thoughts: 

1. I agree with your observation that there is no reason why 
the Financial Statement for 1969 and 1990 can not be 
formally presented and approved, assuming a quorum is 
present. 

It would also be appropriate to approve the reappointment 
of the retiring Auditors and to authorize the Directors 
to fix the remuneration. 

1 2. I noted that your statement concerning viability of the 
company as a going concern was unconvincing. If I had 4 
proforma Statement clarifying the net worth of the 
company as of June 30, 1992, I would be in a better 
position to appreciate your opinion. In the absence of 
such information, I can make a strong case, the company 
has no future and its primary bus mesa is the defense of 

Akbar and other unknown parties. Therefore, I must 
insist that item No. 4 of the Agenda be postponed until 
the financial capacity of the company to continue paying 
these expenses while remaining a going concern is 
documented. 

Page 1 of 2 
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3. under no circumstances can I concur with the re-election 
of the Director Mrs. sushma Puri. the and her husband 
(A.L.. Puri) were totally involved with Akbar in the 
management of the company during mid 19110's. In fact the 
only person I ever saw Akbar defer to was Mr. Puri. The 
puri,s know what was going on at Capcom. To perpetrate 
the lust'a inside position at Capcom will eventually 
cause Capcam more problems than it "hus now. It is my 
recommendation that Mrs. Purl be replaced with an 
Mutside Director either recommended by the auditors or 
professional in the field of Capcom's business. 

4. Should Tee have the opportunity, let Mx. Mbar know my 
opinion about the company, my advise to him is: 

Ziauddin should start thinking about himself and his 
family and stop trying to protect others. He should 
separate himself from the Highway men that had led him 
into this current difficulties. He anculd make the beet 
-deal be can by plea bargaining, pay his dues if he is 
guilty and return to his family .as soon as possible. If 
he is innocent he Should allow the facts to speak for 
themselves. I do not believe that Capcom will have the 
legitimate financial resources to COMtl.bUS paying for his 
legal defense. 

The above statement dos not make good reading, but they are 
mincer*. Ziauddin assisted me in developing a strong banking 
relationehip with National Bank of Oman in Muscat and acci in 
London during the second half of 1970's. I tried to 
reciprocate in kind, and with the little funds that I had by 
assisting him after he was forced to leave BCCI. Time will 
tall how badly I was deceived. 

Sincerely, 

cc: Sherwin Oliver Solicitors. 

Page 2 of 2 
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CAPOOM PIAMISMLIPPW25 LTO 

9th July 1152 

Our Ref: mn3itiC114S7a 

Tar Mot (Cid) 70/171g 

Powell ZVI 
Militant 
Sultanate of Conan 

Dear Mir Powell, 

ExN rear • 0") 

krz_ ja zzimil aajar4 ALi s = asi _kta 

GI Gar 
Glair ME WI 

Tenner 

ems MAN dITT 

Grill Cr= G 
Itimi WW1 ORM* 

Amor ri-ir 
Orr *Pr Apo 0:C100 
Port Orr. Gm 0351. 

Thank you for your letter of ttl July. :Amok you for ringing ne 
as well. Since your holiday is starting and you CMAAOt reech the 
lawyer in Sherwin Oliver, an sending this letter to you and also 
Copying it to tbmm. 

I would deal with the numbered points as follows: 

1. The approval of the financial 
re-appoincurat and remuneration of 
approved by you. 

2. I will withdraw tha proposal in it
mr Akbar's proxy will agree to that. 
othor sharaholders planning to attend 

StatementS and the 
the auditors will be 

4, and :an Sure that 
I an not aware of AZT 
in person or in Pro'''. 

Thu issue SS really academic in feat, because there are no 
funds out of which MX Akbar's future costs could be paid 
becsuea of tha impact of the injunction winch preventS 
paYment Of fUndS. 

Thu really important problem whiCh will arise in due course 
involves the defence to the "Moriegia money claim, whets. : 
an sure you can see that Capoom could find itself in a 
hopeless position if Mx Mbar simply caves to. or has to 
cave in. because ha is in France - or possibly in America 
by than - and has no representation. 

Mowever. what I do Imre. it that the issue hoods more early 
warning and- discussion. 

.• WAN 
Plupwi Ni MIN 

hummi 
Ili lbw 
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AS / explained. I =Clown cartain17 is favour of Mrs Puri 
remaining a director, for the reasons I einAlsised. 

To have expressed your opinion, and. sinCat you PrOblibl7 
,oamset oontaCt your solicitors. I expect they will vote 
against bar appointMent. 

4. I will certainly pass on what you have to say. It is wy 
view also that there is nO wiry that it nakaS anf Santa to 
try to Catena thosa criminal actiOnS. Plea bargaining is 
the only sensible solUtion. 

AS soca as I have Managed to sort out the shirt issue I will get 
hack to you end your solicitors. 

•I‘ 

• 
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Attendance at the Annual General Meeting of CAPCOM Financial Services Ltd (The 
Compaey) at 107 Grafi Inn Road, London, WC1X STZ. 

::10th July 1992 (11mm • 12.1500) 
_ 

In attendance:. Michael tarrett. Jelin Adler of tarretteSOlicitors 
TiMothy Wallis and Martin Iiirchmeri 4f ringeton Smith, 
ACCOUntants 
Nigel Astliury (NSA) and Raisin tarry (RIC of Sherwin Oliwer 

Solicitors 

Initially neither Mr Barrett nor Kr Adler were present. The Accountants were 
asked why the last Annual Return wee dated 10th August 1989 and they said that, 
although they had not filed tho Annual Returns theauelvel. they understood that 
later Annual Returnt sad Peen filed at Camps/lies Mouse. 

Mr garrets and Mr Adler then attended and it wet eStablished that Mr Adigr maS 
acting as mr Arbar's proxy and it was considered teat he had 24% of the 
shareholding (although they did not seem completely Sure Of this). Mr Barrett 
has 1 share in the Company and it was acknowledged that NSA and WS were 
atteedieg on bena/f of Mr Powell who had 4 1% shareholding in the Company. 

It was coftfirmed that the Mombers Register was with the Serious Fraud Office. 

NSA confirmed that he had received the latest fax from Mr Barrett received 

Yesterday evening and it WAS underatO00 that it,. number 4 on tht Notice of the 
AGM .eu)o net now be Proceeded with. 

In relation to Number 1 On the Agenda it was established that the shareholders 
Present were to consider and receive the Directors Report and Accounts for 1989 
and 1880 and the accountants' Report. NSA said we had only received the 1989 
eccounts but the accountants essured NSA that the 1990 Acceunts had been 
prepared and it mould appear that a CODy of these had been sent to Mr Powell 

NSA pointed out that It was for the Directors to approve the accounts which 

they bed done Dy signing the. aria that this meeting was merely to adopt the 
Accounts. For the record NSA said that the ACCOUnts wire fairly MyrrIfIC but 

Clearly. acting for a shareholder. he did not have to approve them as Such. 

The accountants pointed out to NSA that thty had merely .0001104 the comments of 
Arthur Andersen, the previous accountants, and that a lot of the liabilities 
were contingent liabilities in respect of threatened proceedings which Mr 
Sari-Ott Said could be 19110red once the limitation periods had expired. 

Mr Parrott said that, although the Company no longer mes I newsier of variOuS 
approved bodies it was still dealing with mainly European Bane clients (this 
was Ovibent from the noise from the adJaCent dealing room). 

Mr Barrett said that the Merevi Injunction did not prevent the Company trading 
but them, would Clearly be no dividends for the SherthOeleri is the h44,44 
prevents any disposal of assets. 
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NSA asked why in view of the exittence of the Marva item No I had nada 
included ia the Agemda In the first place. Mr tarrett said that if at sees 
helot in the future the Colman,' 1144 Islets abroad these would hOt be Clivered by 
the Pilirevb. Clearly, the CemelaY would need sharenolders' approval Defer* the 
Combiey'S ocwafy could be used for legal costs far Mr Atbar aid the Cmmpany had 
sought to *OWN approval at this A t in the eve Unit weirs might become 
available in the future. however. he agreed with me. paanil that thi

enarehelders should pe given more notice of ;Any such prOOOSal to cansioar it 
further. 

garrItt ineaemed msA and app that Mr Powell was baimg investigated by the 
Senate Sub Committee for Terrorism and Narcotics and it would appear that other 
Shareholders aril also being looked into even though Certain individuals had not 
been shareholden for  1 years. 

Mr Barrett said that Mn- Powell had always been considered to be a I% 
sharshOldor but it was only when the Share Certificate stuas Mad been eaaaneed 
that it apoeared that Mr Powell no longer had a shareholding. He said that of 
course Mr Powell alight be *alighted to find' that 114 was not a shareholder in 
the Company hemmer he would clearly not be $O Olell'ed if his shares had been 
transferred to Mr akbar and he had received nothing in return. 

•I‘ 

• 

Mr Barrett said that a Police Constable free the Serious Fraud Office was going 
through the papers at present and hopefully sorting this issue out. 

On Questioning from NSA Cr Barrett said that Mrs Puri was in Delhi and that he 
had recently attended a board Meeting in Delhi. Me said that Mr aithar was 

presently in prison IA Long  in franca awaiting the OUtCome of extraditien 

proCetdings to the Uniteo States. he said that he bad previously been in 

prison in 1990 in England for 6 months of an IS month SORtainCa in resOeCt of a 
conspiracy charge. It would appear that when ICC' collapsed investigations 
were undertaken in the United States and it wiS geoid that money had been move" 
from Finley to the COmpany 

The emporium' obtained i secret indictment against the COMCSAy and Mr Akbar 
OnCe Mc ether was infuriated Of this ha went to France but told his family about 
the errengements who followed hie Out there. Unfortunately the fill In turn 
were following his family and ha was subsequently arrested to face an American 
charge of racketeering. 

Mr Barrett explained that Mr Akhar was tire Treasurer of Sal and that in saw 
respect' Mr Akbar had been the scapegoat for the serious financial eess ICU 
nad got into. It appeared that BCCI had been selling options and futures and 
repurchasing at unreal istic prices because the dealers they that BECI had to do 
this to ensure that there was money in the Bank's Current Accounts. 

NSA asked whether the Company held any promisSory notes Signed by Mr Powell as 
reference had been wide to these in corresponoence. It was established that 
there appeared to be no Promissory notes signed by Mr Powell at the COmilmalY'i 
offices. 

In relation to the mereva injunction it Was established that Messrs Edge and 
Ellisoa Solicitors of Birmingham were acting for the Stitt Of Panama 

In resPeCt of air POwell's tax returns and other shareholder's personal tan 
returns it was established that an Individual accountant was ouling with these 
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is relatioe to the Tax Claim! in respect of divicaeods welch had not beam 
distriheted. It appeared that Arthur And iont have made a mingle 14 the 
way they handled Use dividendS arid if so there may be a Claim against their 
ladesseity insurance Policy. 

Mr Birrett confirmed that hi had become a Director, wean it appeared that 
the Company's financial affairs had been sorted out. After the mareva nad been 
put in place, it apparently then SWAM impossible for him to resign 
particularly as he was spocifically named in the Mareva. 

Mr Barrett and the Accountants confirmed that it would appear that the US 
million share capital of the ClimeanY was fully paid NSA pearled wey tee 
authorised share C1011.01 had been increased to C100 øillipo. hr Barrett said 
that this was when it mat COmSidered that the Comany had a bright future and 
might &Roane as the lituatioe had changed no further shares other than the US 
eillioe had in fact been issued. 

lo‘

MIN 

• 

c On 4 Per40614) level Mr Barrett felt that Mr Akbar was in many respects an 
henearaole Mn and did sot consider that he would have caseated Mr Powell by 
transferrimg his ssssss without payment. It'weS also pointed out that prior to 
19114, companies did not have to worry where any money cams from or if it cane 
from a dubious source. It is only recently that firth activities 'Ake 
laundering drugs money haS beCosit a criminal offence. 

On returning to the M rrrrr InjunCtion it transpired that BCC) had been handling 
all eoriega's funds oetside Paitama. In relation to tad Finley connection it 
would appear that Finley had owed the Company some looney in relation to a deal 
with an Egyptian Company called El Ayan. When the money had come in hr atbar 
had thought that the OOMOy was in relation to this particular deal It was 
ocsinted out that it was unlikely that Mr Akbar would wanted to touch money 
which sad belonged to Moriega. 

//^1n relatiOn tO tea BCC! action in America it appears that the American 
authorities had thought they had effectively served proceedings on the Company 
py serving on a subsidiary Of the Company know as CAPCOM Futures. In fact 
this was A. longer a suosidiary of the Company and therefore as the Comoany had 
genuirse divested their shareholding in CAPCOM Futures except for a 37. 
shareholdings, the Company had not been cOrrettly served in the United States. 
Mr Barrett also said that the FBI had tried to 14er* hie personally but he had 
refused to ACC.Ift these papers. 

At the end of the meeting it was formally agreed that the ACCounti should be 
adopted and Auditors appointed. in relation to the reappointed of Mrs Puri as 
sir Powell's proxy NSA abstained from this vote out as LA, remaining proxieS and 
shartholdOrs voted in favour this potion was Passed. Therefor, the retiring 
DireCtOrs were reappointed. It was agreed that the fourth motion would te 
Orooped and all were in favour. It was also egrets that the Director 
remuneration should be fixod 

Mr Barrett said that he -Quid be happy' to fix an appointment for NSA to attend 
at the Serious Fraud Office and KS* said that Pie would Lake his client's 
instruCtiOnS 
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2242ocrous AND Mil nacm222 (Continued); 

Directors appsinted aloes yams mid-

S. Strageidia (appointed it derreser INS. rstirgrel 27 Jnly IOUS) 
N.L. issuers (appointed 16 keveroar 10.11.1. :riser 23 Jars17 1919) 
M. imml/ (a/sorsa* 13 ,leamary 1910. mired 3 lull 1559) 
M.D. &arrest (a/rioted 11 Jur 1519) 
A.S. Leas (appeared 21 Jur 1559) 
E. Tyr (ledia) (appoisced 21 Irtember 1900) 

roar Careired 1.1 fertember 1590) 

barriers' farness - 

r- TM directors' eharebolginds, snob% by tim register maistaisse by as. eamposy are 
U feller-

Ordinary shares of 
11 rob fully rid 
Ulf 12/1 

1.1. Lecorell 210.000 2,750,000 
1.250.000 5.000.000 

5.L. Pawl 
1. Sorsa* 

1.6/0.000 3.170,000 
150.DC0 150.000 

AkWir 6.000.000 1.500,000 

The disaster bar • Copy of sa mar-eerier stating cast ee 3 Ternary 19811 Mr. 

£.1.1. 12106111 watered ince an airrommt ta sail 1.210.010 alarm is Carer 

risossial &wrier Limited to mt 2.2.4. ALMS The diseeLeirs Ism roeslood no 

formal setifratiee of clam existasee rats cresmaerlas. oar erre Obey received a 

rawest Sr.. wither at Um parties is taa &grommet is register may relata4 char* 

cremators-

nrrisez DSOSLOPMENTS1 

Dories tee partied fall/crag is. dace a Ws dirietort' rsp•rt the corer rill 

cesriama to differ a prdrairal apet feriae mbar, or b.211.m Orasisl 

oerriea. nor sorbatir &llama will taws, ascwind commercial particleamcs is Llia 

!hail* Cut with mew isitiarre lair ore is martsio retort. Ls erreara Asa 

effioirc back atlas gismos mien time is 1991 the somp.or obea/.11 /NW errata 

yerterroce. 

57-9t1 0 -• 92 - 10 
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pnansits. (0mer1ftedid) 

MAT= MITT TIAMEACTIONS: 

ef ea/aced party trenweetlarad era rives La Mesa r0 Ca La aseereca, 

rum assast 

lafereatias ribiaLL•g ea camases la tangible fiead aaseca La givels am meta 11 to tea 

CLOW =PAM SUM: 

lbw e••••my is • claw. campaey .1th/a the mew/claw at tie Leases amea Cerperaciee 

Tamed Ada 1970. 

107 0eard Les Mud 
LOW& VC12 aT2 

11 ..lagimary 1991 

. 7 - 

IT 08 071:Z BOARD 

e.l. 
isermeary 
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Airratrit AND zasiar I& Ca. 
a Swaney lemosr 
01/11.01• Wean oos 

seetters Deport to the Me.ber" of CAP COM riMANCLL: !MU= Luc= 

le bays sweited tie oepomete cm popes lb la 13 ts sepordoess cite ealitiss 

SibUlenhat with tee mrearptiese. Fife", tee swipe at imIr re..tow of "moot; ood 

CrIMOLOatiO0O COOL hoes teems place 'hareem say 111111 maid the esto of tetp report 

reverse fair tease specific =attars daecribed is ear t Nab MS report mad teas* 

natters beveritt te ear &itemiz.0 by um damesabb. bal saplaiasi is Not. U. alba 

Lb. sot sumer am, tackier matter'. Seetrala ma neve Imes selable to Fell m. 

compeers eseara2a. ls oasaawaware, ear asemisetiee armor be relied open' Le 

steels.a a11 mi.maLotoomoto, irregularitiod Or treaded whist my exist. Mess 

paL,,cleas ars aaseasssa farts.: is the fellerier rue eararrapaa. 

AGelloOM/ for tee year goaded 31 eetbter LOSS, itialasiss ear gealifiel report 

there's, were originally aciepted by the aireeters eas Lame to ram Aeseciatisa of 

Nina** armies+ so& Desiess Ltedteg ("Atte-) or IP May 10$0. ThaOMMORMIM4 m. P•tel 

0 to 11, ewe eaiala ee ore *OW rseartias. &mamas Haaseeeets 0O.OMM. M.. iMMM.4

sr 9 may 1100* sperated *alp LS respect at aieoccas is H. BOSCO, a the eareare 

referral te is oar swatters' report of t May Mt mat teem matters imagist a. eer 

goodoLios VT tie eiretters, as esrplalase is Sete U. Tee effects at Ha epees. is 

reseoec of these masters are as fellewst 

Us less tor tee Iisaasial year Ira leareasei by £.544,1113 irbibboubbstly 

of ibbrimabb La paorriateas ter *eau erietee .. repot', at LLjS.1 La, 

Jur leveaelystiemaa and LOMOOMMIod Le prewisieer for Asubtful debts. 

Pet Assets at Lea "sagammy raw. eerressessissly "relieve by £549,1191. 

Ceetiereet llabilitlAS, is seemettles with triasseatiees referred ts is 

Note 11(b). errs Hoe revised to 421.41.‘ sillioo ill respect of mastics dre 

11114.7 uillS.ma to radpeet at persosts. 

FID0059320 

D 0059320 



288 II 
&MEOW won (Caintionsli 

Tama ore shosamo La tha •tatot el the aosioners ossiersiiis of raralasary 

fonmst. 

- Thom ars thread is sos •aatea at litleastan La cam Baited Stamm ei Mariam 

II/ 
omi tie 0111[Ad flagella asnamot the esotiono and M. IL.A a t. 

Mare ace thoseas is newish's' Against amObraill Seats salt • alimes &ions 

11 Ossmior 11411 it Oa balsas oa enstroor•enornata oases lay Os. 1.1.A. &akar. 

111 
sasitiat watch provisisa has mot boom, amts. 

TM,. egoi sons retiassifinattoos of balairea tram irewasansaall it ostoidiaries 

se inoestsoata La and loons to sosstalinetas. 

La smonstion with mar mitit. hew. tollalidarsa tio csopoara sontrel onwiremorat, 

assonstlos ',atom mat inostattl tocnalimes la *Mr to &arose tonna sionoocr ea a 

Maim Les tias rreparatian si tie accounts. .4romese of tha moutons  I.t.ailps it tlis 

peraeasoni wo haws Snow meal* ta rely so tit, compaity's onnceola. nails we 

soot atindostod ear static se am to Aare s n4884411, accoortation of Istoctins 

ontastal olwas&unnoota. istmonsteritiaa or freoaa, La the Wanes it as cromisatisu 

M goal sod wooer tronswitioa aid it. avo4labil1ty of Autisiosmarr awl-S=1E1AI 

11111111 
Stagily.. oil mnaststnanots. irraralartstas or ft:mu owls may mciat. 

=attar to mappers rasa transactions. oar amminstioa somas ha relloe epee es 

The oanmer emanated iwoostossi noisiness is tha (Micas( Vagina mod was amanbarif 

Seta tao &FAO one Its Socaritsea As...i.tso. (- m -). Oa 27 OctoSar 1141. Tha 

pac.rialao eon Inemitoints Lases aninissimaad SoveatImnaint into tam asallmar't 

lawa•rnest euedaeo• solar Lotion 105 of It. flonanial Services Adet 111.1. On 

17 Jaly IPSO. tie Comactl at Me Arm r.salved Lbat Lb. gospooy Iseult en anoellod 

from sonlarolap at Uwe AnD effimulve one sesta from the date of Its daeision as4 

pay costa at 1e00.003. Mesa nests /awe Sear alwarrog as an meas. la tlia profit 

mot loss &amount for Ur year mist 31 October 13111 mat are iseltimaa in Ur 

prwriSLOM of 21.250.000. ea fissoribed Hibv 

Thaompolaian tank effect as 17 areost 11119. rim reason far amVoltias Prowilsol bY 

Lid Cowoeil et tio AYS* wow that It was easels t• I./anti/7 all of the bashaltalal 

'wag, of tos smossay's .hAre segisal one. Partam resale as Shot is partlaslat. 

aaripmy itsalf was. in all raspeacs fit sad proper. Sopa/aim ass amaludied 

fait usable 'a &salty itoalf that all el toes wera, mat anmaritiogly liana Um 

Ma

gosigis7 from braking facer,' sod &pular instratts. Tha mammy resigned faun 

nanoarablo el TRA ea 13 JelY 1981. 
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=Mall 1.17001 fiImarinand) 

AA Emma folly emplatadal in Masa 21 (a), • mamber of tromaaatiens were poneasited 

basemen amatnia macaw momenacs. the result of wallah was LB arnata aroma/era 

totalling Met2.1 sillies bendons times mfammats. Of thadde troamatieri. tremaars 

of MI., millina have bees MISS tree eartain onammer masemaa ta the Capital 

hod. • fad far %Limb lstaree Adriaory Services liettaa, • related eanpray, is a 

trading adviser. Magarially all of tha adieus it the-Capital Fund have nye been 

nammaad Oa rayons investor'. ems of when is memnectad ta • parson who was 

toes • ditSSIMIC el Oa sampan,. UM tireetaza nave is.. manias te pesetas as vita 

gwidimeg ow wafer-icy ISS 1.111MS• UM11144MtiAMMI. It La Set IMSISIIMS4] POSSibilt La

laaartlia Wiag elinearnatAall• U anY. am/ altioataly bawled payable or.reeeveroble 

mod what tartest impart tease tranaastioas MS] home .. Uhl CSE14117. 

As roferred I. in Mats U (Id), the mmamating rmeowds !salaam • ammaer of 

aignifiamaa masnipts and paymets affoatias naatamar ii Marla' if 

tha dimmers have Imam usable te prorLde ea vita relevant ~partied 

doammatatiom. eeplamatiam or almaarisacion. ha Sava boom piervitted with relvvant 

raffloctiall doommotatioo and explamaidea by tie disasters a/tor f May 1118, is 

SOMIMIltiSS with sertain at amass readapts and paymenta mad have. AS • rialait 

theses/. aosaladad taut tha reteipta and paymmara La rmaymat el +Ilia tam direct

are grarnott17 te psovien de vita raiwomms mappers amount ta raselpta of 

054‘11 1nand= and paymmata of 0224.7 million sae awcieda receipts of 031.10.3 

milli= relating to rialay Istarmatiamal United Moto 20 (a)). It is ruswaatly 

net padailaa le Amens tea ortaat I. whish these roceipta obi payments have is..

correctly appliad and. aanartingly, what Liabilities any maw= to tam eampday in 

the tomes. Tha direst:ow, lave infornaduatlat as (lain had hoes radalved to gate 

in raspier of taw eantimmit 
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As nom haly emploAned La lets la (e), on 3 rairoary MA one ed Use osaspony's 

altaeoroidors eatomnd LOY an agrommoot star mostass sasseaslaar as alapose at Us 

saanabaLAnag. tao *mak aoaanamanam Si LA oilliso losing Damien co a sasammas 

apapplat wataa lid not somistia emdfiaions Loons. Ine SisEatars Erse Lederman vs 

Lost Use mmoprOp nes mot smoodven any roomiest to trouts: sabres nod ass se 

nressionso Si noes trosater soy Sr May pet bane esomerot. Me *mat EssEse al Lai. 

taaaaactlaa is onsortalo anytoS legol otPiti rEseismn te data by tha direst/yrs is 

ingremAmoleo as to lesoakor tilts tramaantimo smostitntas wistaria bY tam owaSEEY 

La ten porinnose at its ono ab000e eootrary co Laotian In of tie Casponias Mt 1,15. 

•I‘ 

As &Laminas! in Swan A. the EsensneY las Enliner a 40.8642v1 comimmor E00,1010" 

rwarimmilo belong* ommootiEs to L11373.403. Uslass000 ss tibia& onEntotts Mb** 

frig *madam aesiettioe mos. ia mow Lantana**, !rum ana tronsostiens referred Ls 

ia Seta 3.1. In tie anewasse Si complains Law:macs mantilla( tile arantiss oa4 

Prurrist7 sir Liebe balallmas, tin tireotars Ursa prionsitly nano fall prentsias 

awing; *awn. au asp spasio as opaelops *a Ma propriety of tie provision. re. 

Nam.c. as tie ansoassoar ocesseaas meg by Mr Ababa* kat Wiesen fru. a est 

erselLtsor bolster' Si Ll2A.46, at 11 Oetoisor INAS to an (roamAital) sat 'sitter 

balanso Si 1.741).511 At tie Lou of oppreeal Si taw accOtatts by La Snarl Si

Lirosintrs. bonier on Lbw* aossmats ess ossopossiodi La °stoner 1990 by tam 

onEINEr. Is aonortosen ritn tie 11E1to4 seeps of oar Vark an roonts rabanolmost La 

I Noy IMO. we bare aet altaleat to ooliastial Nectar so rapport this bolas... 

As states in Moan 11. the Similarities has. been unable to Lento tie Slam' 

sarsLiloatas nen apprwpriaae Escaroatatian dertionrins tie assawskin sod nalmo of 

£311.4175. raptarniatiEr las smasnar". irmasomont is mod LOMA Le dame Si its 

enbaLiWtrissa. As also statad in Mats 1.3., toe alyssums Moe boom vaaAla am Lomas 

approprLato itonomatatioo widow:ins tam loon Errossomac and vulva Si tbo asapamy's 

Lana at L110.139 son intabnimaat at V.370 is a rolaten zasaptirr' . assasetia.aly, ors art 

malob1s to conalodo na us the compery's poen titls to mot. La the al:40ms of relaten 

fiammaja statammonts, tan ansomor utrrying Yale* at to... Leers tan Ls awn leans . la 

atAltima, slabs the alisarars ars *anal@ co arsvias an amalvada Ii. Uagu.iMis$ 

ast*ada tan emapamy'a Lsonatneat La As* law ts throe 51 its soballLasios. in 

rampant st this onator. the arrousts do out odeoply vita teatime 2223 Of tam 

nomanalao Aat 
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ASIII2Lf. WCIC (Costirmod) 

As stases is Meat ICU), thm directors aro of chm opinion Ghat it Paoli is al et 

teal 'taloa to the wombats of the company CO Psalms,  oemo memamatA. 111 to. 

abammma at mmmoolidated ommomma, is. Omommlaw Act 1ltft5 root:trot scolasmostAry 

imatemacima to he giomm im romport of sommomotLidated ooksoitiartes. AA •tatal is 

how 12, chs litertoto &re motile to ostemoloo the atopromoto swat of the total 

1...stoma of the compeer/. ey wey of the *laity metaot of milottima, is the •Marem 

of thine el its oemaidiLarimm„ dmm to to. &maw ol.maaital fiampazial stet/moats of 

sohalliartat. la respect of tais masses, Uts &amounts is sat enmity with 

Sestina 22S of the Composite Act 1,13, 

A. referred to to %otos It(h)(iti) lUtS WOO. the oompemy has ronrived fmaam ee 

Weal/ of Caputo Imagoes Limited tirsatir tram ausLealer.• of 04PC00 AiliMart 

erg laA bolt times lamas AA • lose from Capons Maass' Limited. Is this tapestry, 

Sim tomMoor be. lootomhtted tolommomt re all doped/ tors of POICAso lettintes Llmitod. 

Tim directors is.. mosidored tooth/sr this astivity motstitatma is. taking of 

lepottitt without liamate to emornmmoarimm.at Leslie. 3 ei to. leocAcc Act I07 

mmi halimom that t.lita has mot osoarred. No otreclotiot lagal &erica es italb SCAM.. 

a tali astivity was otactame. 

Ton ammommt is  home Immo ao 94 4 '4124 4444434/15 basis eftioh memo. that to. 

wasortanatiaa sarvvesollag oertain el Um mottos' oui.11oo4 La tat orseeding 

paragraphs maa. io partiotlar, tha litigatles La tos Malta/ Statue of Amerias. che 

mamotheriame mot votoplaimod tesoslors asromms somata ~imams ammousts, Liss 

matopporsod remalpes mad poiluattS allotting aortal* cattomet ecr-oests oat the 

PtoltrietY of tits prowl/ism for mointlil &Woo, will mot remit is further 

moonrritted Lialtaitios or tam tcosetia4 of the company's operatioas. Is aatttiot. 

as om boom mos ommeas eviamstimi matter to support tag halemes roc:tavola. free 471.. 

'Alelat. It is curreasly set potoilas to aamarcate whott impost this ',III luso 

on Oa sompoey's oparatimas. 

Lae Li. of tas nazism setillsed ii Ii.. peseatiog paratometa. vs tart Immo 

immahlo'te ',tato all the iafeetoctse ood amplaaatimas we otemiesrod'assessary moo 

to ma opiaismlIe ommammo is  mot matataised proper hoof* mmg rnaras, to reottroe 

Cy imrtioa 221 of tas ammomalas Ata 1143. 
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ag2113211LISSIZ—asilloa2 

booseve of tie sipaillsoose of tat ammo raierroo so ia tom poweediag poragrapii, 

we am umwilo to foto mi spaniels as to woozier (i) tic apricots Wm • true amid 

fair vurs a tie 'tato of tie asapamea &finial at II October Lim aM4 of its lass 

ooloreo aft/ appiammfaa of tong,' far tie rear toss *falai, and (11) tbo summits 

La all ocoometa vita tie Ommpealar Lit 

31 Jammu, VIZI 

.1% 
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carom rTMAP:111.AMPILTI LIZCZED 

?torn ...ao Loss =own 

702 Sly YU& DC= 11 OCT011209414 

12ii VIZ 
Mliil 

IN04:12AOS AM =MISSION mom 1142 t 7.134.6,2 t 2.937.140 

lrektraid aspess• (2,317.40S) (4,211.113) 

CMOS MONTT 4.739.2SS 4.339.4.74 
ti_ 

Ouse emm[iag.ommass (Pat) 

orsuracc.narsz 
. . . . 

1...t.st.12.0..- • ' 

9 (1119439). (2.239:44 / 4-. 

1.290.123 1.180:110 

Lodi lo.iso.sio 
.3 (ibro aoo) 

(401,00.4) (2.411.724) 

(13.422.440) 

7 (9.964.334) 1.151.423 

Leif (1.116.119) 

(4,330.311)_samarium pirsoL....m.aLmilar-etarg.. 

*::Cloorreary,„_tismillatira lt.a!P 

tecoptimak.ltim - 4 

Luso) 71*r arocopurticrivrtres- nrooz 
. • 

entisii7 Lttimitlas 

::4;42:44;iii4isar7. I cas g4.:441M.4.1:W 'IO.
• ;;;;f":. 

Ciras raw= r!,a 11 U9.956.330 E 1.104.910 
• ;4. 

• 
• 

.—
..(9,3‘1,354) 2''  03S;310 

' 
(119.400) 

. Tam accomployizur amass arm an imaim41 part at tato profit AM lass account. 
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• .."••••••5e. 

T.!!
- 

t4arqal
, • 

,164 /0144ECT --3]. oczna 1544 

" • 
• 

..T732:0 AS/2n 

lasitlils roasts 
_•ossar imassmaass 
lassie:mass is salaidiselas 

•-T‘, 

%UM 

lai.11 2 203.125 t 

1111 

167.440 
I4112 '7.449.172 7.3/1.176 

./S612 161.477 141.000 

1.714.374 7.196.214 

COILIDIT MUMS 

Wiese 13 4.343.051 30.321.441 
14 14.143.454 11.341.00 Irmaiitssats 

Cask st Mak sad La Soar 
rs.-, • ' 

11.305.334 16.105,014 

50.314,231 54.032.681 
4 ".e., • , 
- - 

fa:111N Sue ritaLa mos 13 (35.120.50) (33,819.111) -41124224114t.Amemsts year 

, MKT C6111=1 AU= 14.475.644 14.344.440 

SCIAL ASISZTS LEGS =LOT Lusr.rnas 13.114.140 32.360.754 

PNWE21M44 701 1.1411=173 AI cash= 16 (111.000) (131.000) 

Errata:ZS £12.162.140 132.324.714 

17 133.000.000 211.000.000 

CAP= Mm 111:5EITEI 

callaik.ap sissy earLial 
Inaa 13 (1.037,760) 7.121.716 trtdit ied assumn 

SC= CLFIZAL new= 2.22.162.240 131.111.754 

SIC= am ar m 1041D 

s). 7

DTLIC:031 

31 3simszy 1.111 

Tim gagingraierin somas ars as istagral pars a tags shost. 

-14 -. 
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111Z11225SESMaInZalalaill 

1:2 12 IN Li IL I ric 1 

121Z 

ll 1.025.025 
(,73.110,Z) 

37.111 
3.3.172 
00.022 
LW( 

1St 

i 

. 
- 

_ 

mat= Of MIN 

?mat as wiliest, (activities Attar cossets& 
gpviovvistoory item 
Add (dadesc) tsars ape iimPaIvias case flee (Serial as 

- Lies es disposal st Gappes Isisurse iso comoviyamo g 
less is ewes fetaires ti diaperal - empemy saws it 

- depreelaties 
is0.6606 - els.060 
is tam (A1.000) - daeorsoae daterred 

larastmeisto Lees- lase im tansslatlas at *Wet sad 

Total fusel' fres epetatiams 1.104,1113 

Disposal bolas( is - 1.714.172 ef webalAlsry 
Otaveleal audit iWokla Ll 110.10' S.000.730 of saber asset 
Oftersule LA 1.0,041,114 .. Silt Surimlit WbOOCA 

10,111.11.1 1.5.ffS.S33 

AffISCASSOle Of IVOIDD 

Lori es avilleary 'attritive after tootles 2. 9.361.154 
Delos: item sot imearisc *OAK fler burin 
OwalOsr*.'f: 
depeseiarties (118.170) - 

- Las od,dosiosar of: tangible fixes assets 
isweeteesta less 

(1.P02) 
(107,7$3) lawyes,tcasolacies et error mid 

TiAml ttsitatabescbri 0.010.213 

isieleisia;aLdftSed-s&aoti 
100;07 44.200 

--`etbei blivsiQl'est. 115.02.1 10.072 
leasa4r./911r "--, ' .... 143.32.7 7.2sp.oci - 
iers'amat.-lisamst.lowes,ce 03.1.077 - - esestaisriss 

1st:meas. ip.:Sect - 11.300.223 sarrolls suite 
. . 

- 10.111,2211 L 13.015.125 

(=An) =IASI IS ittf coma ASSII3 

Debtors 
Isosteseses 

£(2.6.114.123) E(111.247.240) 
5.331.773 (2.000402) 

Oratitiets -falliag doe within is. Tsar 
'Nada. 

2.640.071 113.003.271 
N- ._____tl.asat.limaid 
- cask (at bear aed'is kaas 11.200.231 (21.1144.763) 
- boo& everesetts (3.111.073) 

MO.OSS.S1A) 0.400.231 

vive+iiirtag sates ars ea i. mcw.1 'mos ot this 'tsunami. 
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rifiltatfr3:142CIAL- XITEVICTILiarizo 

-  79 *CI:17MM • • • • • 31 OMIZZ IMO 

1. ACCIIINTnic-fal=ni..

The erlsciml .assioalso policies ..r.-

a) loofa at accomasisc 
. . 

The toMemmawmars propmett modam ft* kiseariaal'tsat earrearimm amd ea a mime 
mem= hosts. 

b) Semis of ComomllAactoo 

Tbe company macrollod floe weeLly-emed misitiartes ai 31 dembor 
Nemo at mom sahaLdLertoo erased mewing Me rear sod ammoraLmily. the 
&Lemma ore it Las minim teat it meld be of aa roe1 valve Ls tra smears 
of elm aspory to papas assolidata *doormats. 

C) Tamclbla timed assets 

Timmd assists arm same at mot leas accomaLatod Mpreciatima. 

Doprocisttma is priroSerd at mem, calm/ated to erica off U. oast loss 
mtlimeed romides1 value of fixed amass Si • itraistrt -Lima hasla eras [Mir 
mettmated oaotol Liras a follow-

Ceffimm maLemot 
foodltmem. tixtmels 
▪ fittlago 
Motor .1011,Lelai 
lommombeld property ala 
impammemmists 

d) Imvuolmemmee 

IDI par ammo 

- 1SZ per ammo 
- ZSZ per mums 

- seer toe life of Me lame 

Lrrosterars La auSatliartAA ars amcmd at lost. 1ma prow/Aisne far &MY 
pemammat dialmacism La yalmo. 

Oasor !Load loan immsommas rwprodoot damollry marboc mmbersbips sod lomma 

too ralacei mdetber amp /Amiss. le aasoramade vita Oormol marmot practiso, 
motet momberaleipe aro stated at mot. 

Calms mat issatoosto ars atatad at Ma lover al east sod martat yalm Si 
m icem-hr-Leem boats. 

▪ Taitatim 

Carroosaisa Las peyoblo La prow/sod Si tamale postita at tbo comet rata. 

Defamed amoseem bas.hoett ma/mlatal to alloo far tha effect of lortaio itoms 
of LoCome mad mmammo Dolor aecribmaable tor tam purposed to periods attempt 
from Globes La MU& Ole ro4.ato4 cradles wr Mamma am mammas La Mr 
emommas. amd is emptimmd Mina the LLability seabed, obeyer,. soda tammatimm Ls 
marromOmed by applying ohm ram of tam it voiro L.A. sommulatod ttioLar 
dal f mromme Am sopeated ma remme. 
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tirss accacormaassametl. 

3. =MSS! MULL MD SWIZZ& CSASS-ZS: 

latetvime -empietom arising free 
brinsers 

aft JAZ 

1)07.213 L3.411.10, - zwpoisiber• aptesmisaa with 
balamine eilmasahiregass 1443.030 1.1.10 .134 

- beirk-eassuisaft-- 114.0311 191.073 

vait:1:4-lit 3110 . L 1.1100.300 L fS.0.6111 
-7- • "••••..n ,‘• 

• 
L_ 13=71212N&L. 2321111t-. 

Trwvialvia aasisift eeniftful eassemor imemovat 
balenome-fa) 
leaviatet fir laical ann othar arpaissaa Cl) 

Ell,c73.48o 
1.5sc.oco 

31.1.423.410 

&). esavrey bag preriAnd fully against all mmemmis doe from emetallers 
fialmenneing at U. balsam &beet Salta whisk bed met bees settled at ths time 
ef ,afpperried•tbm gammusta. Berries, deo te mr. S.Z.A. abbar's stiles 
esimmaraial: relatimagoie wick earasia ef taw eueanimmu, U. dirsatara are of 
was.apiniga.thez amszarifal amounts may ultimately be ailleetat riga Nr. 
3.2.A_ Abhor is-able te assist tha eempany La. this sommentire. 

I) 7bm proeislan draisam legal mad velar envenoms is imaluied in &serval* 
Masa 13) led lealudaa-

i) il.222,,s1 Fasting to the morrigiom for estimated legal feet La
eamosatima vita agdminiaa oberris rad ember fees pain at regulator].
bodies 00d Othaam id relating to inebetigatiess Lamm 111(b)(11)). 

Ma enemas ben setuelly Saga pain az die halms* &beat data but up LI tin 
/laza Sfempyreal by Me beard If dimmers at tee geseemzs £1f11.3.013 111MA 
Aso/ mono op tie otegamy for legal &me saber fans La respect of tam alarm 
matters. 

1317.31.3 relating to tin pal/vistas fer intimated 11441 fess is eenseetiee 
with simarvem laYeaset against nr. £. ..L. Mier is the laical Lingua ang 
US Seised Staten of *writs (Sots Ififb)(130). 

XI asaPaata had astually bees paid et tbe halamas abase late but op to the 
daze at alliframal fry tas Ostia at liroctori a/ the aashaata L177.03 be* 
bega pain 11 tIe temstay for legal fees ie respect alt tad &awn matter. 
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Escuaii&2211Llikasgmet2 

7.. (IOU) Nam ON OUNELICT as=1=711 Ii7012 LiVAMOVI 

•IN 

The (lass) wait m maims, etNilltlal Wore temaima La aloud at tar 
Massimo Immtitimsa-

imarbeimiam 2 61.170 2 54.011 

Malmo' laf 2117.000 mummilma skis/ 
Malsded in Mr amortised ia presibtome 
1104.I (h)(i) obese) 130.000 17.400 

Smits ma sale sf fimmd meet isessistmats (144,212) 

Staff mots (Mt* 1) 1.011.472 711.077_ 

S. /2417 0-00211 

Paselesalme el employe* mats (Wmalsalimp direstars) ase as•easso balm-

imp/ayes *mime Ur to-
1111 IRE 

emus year masottad 

Mlartim 
Smial amerity mesa 

2 113,034 t 724.52* 
101.133 311.533 

• 
1 1,011.471 2 711.077 

The average usably ember of 
um AA fallow-

Malls; 
adolaiameciam 

Forum emploma Isy the mummy amisa tea year 

1111 12IZ 
Pow 

la 15 
17 24 
me *** 

iimemmes' mmaraties-

The employes ousia.Woros ale+. isalmbs tbo fallouts.; umemottm La ma'am 
et Misnames st.tbs asomml-

..• - . . 111Z 
Fums as diasatmas-
Mbessmalammta 

2 W3,000 
225.000 47,100 

laaa 30.000 Fammenaisnalur wfulfies 

111.000 2. 107.100 

-4 -UissiMI 

12M 1221 
.115 as ummersrlas. 

,711-io.t .
MOO4d4pirt; 'Mosses 12.200 1. 41.100 womamma 

.,. 

date 21:70.000 Ma lam mid as as. 2.1-4. Alias as a 
(17 Ass Muss uspeoada Salsas as a perSms miser 

JIM 'uprise= Sasiarisi la Ms profit LAO loom 
_4E1444 31-0oomipor 1401. 

F-DO 0 5 93 3
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mop TO =OW= fOoktumm4) 

A. STAYT COSTS (Omptlared)a 

Otboe dispeonees weeniven emblemmta ia tM follo.taf r01101110-

.usz bevi MOM 

IA ts I 5.000 3 1 
i 3.001 -, i10.000 - 1 

L13.001 - th04000 •• 1 

140.01011 - /41.5.000 1 - 

t41.001 - LYO.Oco 1 

LLaboa-loLtit solawyeas- , 

ampisproos Tif tbe oonobey, osier than diamecters, venue Ando' were .4.11y or 

moloai diolliooroof is the gaited !Imams. rotaivol eennbeestise (ssaludias 
paliiitetels i) is Lb* following roaser- • 

.12S81 DE • _ 

.6...7,4
—1.34,000. ; 1 2 

AMA. ... ... 1 
; 

. .. .. 
V -. '.••• . s-, ,..• - 

e-Z, .;7 - -'•-:i 1 . ,-. To-re., ,- 2 - - 

. r ..7e-or v ,,,•' • ' • •.e:V(' 
i•_; •:-. . ,,v1;;:•••r:•)•,,*• .-=.4• 

' ::7"-Yir liP arS5 /1 CappliAlr.A12217123"3 . 

, IMPAWOteobOqmol.ls M8481140 thefirrifit es eviimerY 
raorclosi-. 

Conciliar:taw tax-
Crommas -at 131 
Dafarrod 

algal mos 

revhriedlam for tie reax AM

1M. 12E 

E 1.164.314 
( .000) 

1.116.3,/ 

Is view ef tbs.onmertainey ever anomie ei tbe tetoseartiens sac tot la gates 

"lf. 20:644 21. vs benefit bos boss tales for the possible vellisaties pi 
easeens tad leases against carrest Asa defame tootle* liabilities. 

10. f=.0.0121ILLLT =Dins 

fliteisosredileit, item -

frail ea disposal of Moro fatmens, los. 
isceihotabie istesiga sachems* leases 

12111 Ilit 

E 200.1/1 
(1.141.7,1) 

I (1111.600) 
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12L12-612722111Lanarinst2. 

Ile MOM= TIZID ASSX22: 

111;11 hellawiag aro isoiserl ia ti. sae Wok walse at Lamella, timed wets-

1211 1221 

7 1.1.8,302 7 73.111 Of 720* 
Inasitura. fisearea mod ficniags 
isamr ashislar 

a5.1,5 74.151 
11.707 11./51 

1.01404101/1 NIMPar4 
leampliald eassyweassta 

NO 1.132 
561 1.370 

Oat tansilas Zt •40041 t 203.523 2 10.aan 

The somemera is Ns year VOA ma follows-

Una* 
inrsiesea. 
/samaras a 

=an- 
maw Lessagssla Laaasbasiel 

Immatt kW. IMINNIN 
Cagr 
ift411411$ a 1173,775 

5115155 =NUL 

7 N.337 t 11.351 7 14.710 E. 4.250 7111.170 Nor 
Maltitiess 113.443 5./57 20.8.57 - - V21.037 ' 
Talaparala - - , (10.3N) - (10.375) 

Elsa of year 137.231 100.464 35.437 14.515 4.130 412..331 

10.873 14.144 10.044 1.550 144.130 '-r--, .f of 14.581 year 
tamers 41.031 14,311 d.ftt 1.751 1.10, 45.670 

Dtalkbaala - (5.433) - (1.473) 
----

lad sf 'meg 140.819 15.131 11.730 13.954 3.94e 104.407 

MOT WOK N2121 
31 WNW 170t 7123,102 7 45.173 t 22..707 7 780 L 131 7301.523 

KET WOK TALSZ 
MMMOMM 

51 Washer 135.7 L 73.111 E 74.154 E 11.151 C 4,131 1 1.370 5/157.440 
MIMMIMM. IMMOMIMM 

12. MOWOOMEDI IN MMMEMIWILECE AMD = mrrommout 

a) Isoraysesta is sod loam to ambaidiatias 

Tha =spew has the following wies117-awneed onebatallaries•-

Oasarry at 

Nan IDoortvtOtion 

besariptias trpoortioa 
et shares at ahaese 

Irareisaa 23mited inalsal 

--Wit 

Ord.tabary 

_lag 

1.002 
Capers asemseitims 1.Laite4 amIlesa Oraisar/ 1002 
Oval/ trewkiag alliMp11111, VIIIIIIIMial 

Samara 
OrtililLIPT Ma 

NGItiSIMS Ortiaary 1001 ,1411Ltag 
Sawa IstaatiaLissal. Unita' tamests Ordinary 1001 

a 

• 
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NM TO ACCEICITS (Coattari) 

Is. amminimms zit marnaus AND Mil DWITTPOlnl (Matineed): 

Daring the yr:. to. argary paid op to. Ll 114 ordinary sham crital of Ma 
Loos erairlary Orem Meritir lioire. la addition. the emarm poreared 

to. rale oZ the antimery err capital ed Nilttran LimEtan. 04411 Isa0104 
carom Maier amd Nip& lotarmattemel Limital. 

Tr Alsestais Mr Is real* to lamer to. WWI aortifralsa sod 
apropriaral dostarratim ovireaclac to. ousecealg sod value of L/12.879, 
paprommar cis emary.s ireserat la amd lams to Gal/ Tiara( Congeal, 
naltiore Maier mad Mrs laaarlikaLiadial L101104 . 

• ' 

Lowermost la mad lam. to peraidLuir-
12111 121Z 

COST- . 
gegirelog o/ yrs E 130,000 t1o,016,s/2 
mkutztas. 111,171 - 

Diarmalli .. (9.784.8729 

lad et year 841477 180.1700 

Moe bar %alms L UZ.I71 L 2)0400 

Sae racmgre ememat'a/ the total lowearmot 01 to. argionY. ay ry If to. 
equity mesird oUvolamaion. a to. Moire lemumere l er amd Corr 
At roctioo..tricao age /350;000.ar:24 reerecirly. las dimatre re marls 

! .!takleadririviitlila•laleammtea•wila ~poet to to. tammemarts to Colt Tarlac 
-, ponprey.tialtlargeALintrd,eon learn .1.arrawatleoal limited. due to armee 
aat4e4ltad liaanaialtsrournacs 01 to... onardriir 

4)77 CMGs larromonta sad lora 

1987 

• Creentirtal Lra to, Cares Pacoima. Lat. E7.044.1.27 L.7.150: 001 
LemaitatiCapemarkciam 00.1.99 . . molar rears 
Ismer . Al 'Amiga 'Warman L93.148 - 

. 7.911.44,4 7.239,001 
,... 

Sarre ommbessiEna Sod skarem, of most 938.501 310.175 

Othr tramtmets am4 leer £7.4411.071 L7.571.174 
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D22Lzuggieila.i ciasset2 

nmemommis aussniumns A111 011441 morosums (Cartionedli 

Thesomeeens &meta( the year era ea faller 

Other 
k4M11121111k /NM 

laik of pear [ 1111.071 17.251.001 
Arlildlene 111.241 Dalai) 
narbania (110.60) - 
Lear en temialiurrn (4.81111 C1100164) 

'Col at peas med mot boot value I 334•14:0  17.311.464 

The Lena te Gapers Pamerea. lac. ef 17.064.117 La enberitantaa to all prosodic 
no2 hewer araditera of that eramor art la reparable et tar Latest dr 
31 meek Z. laternet La romped en the lona at 1.11011 411 art te papaw. 
Imereerly. The ambertimated lava or Whos Sepal/ to tall *dbaaqmont to raar 
end. 

Tao laaa to Capron Wei= senriti eannpre et 110.130 Ls knotreet free eed is 
reaspabLe am demned. Tha glowworm haw teem moils SO rearm appropriate 
desommttatios erriensfra Wes Leen agraereat art tee 'alms of the eonaany's 
loan of 190.149 me Capers Niglio spelltA arryne. 

O. Imo, Oat t. the Weal corm et trading. monariairy 1141.141 in rarpoot of 
044 ;truer 1 rill1an ems noir to Al illYWO 1kesO422, talomit wad 4011104 at 
0.32 owes the ewelom enmsa AM MOO Laurier' Warted Ram owl the lean La 
ewe ee be tally repaid by DO April 1012. . 

04 

• 

The folirwito amerats Are Loolodad La ether twormanato-

111Z 
Market emberehipt•at eget-
lament Maas Fuseras aaaeoiatiaa L 1.000 1 1.000 
Lesion lereraeltiobal Yloratlol rotors& inahmagy 41.813 41,813 
Lorre Sander 'Options Market 10.000 10.000 
Caienwleard.st Terri 112.151 111.214 
lotanmaairmal Monetary Marast 111.110 00401 

ammo at east-
lormeamet to Capers Toorre. lne • 
larvermona in Oapeen talgina seollt4 noorne 

176.3)3 261.103 

54,543 
7470 

34:071 

• X11.306 I 310.7672 

Mostet rereenthipe. etiar Ora taase,at the Lantana potato eater*, tawasiatiam 
amil OR the Lagos tradiat Opt Leas Oarless, Mee brae weld Ingeeeeeet to year mad 
Lea' • mat ;relit of 4151.611. 

Tbe ormanny onto 61 of.tha arilrary share etpitAl ef Capers Assarms. Laa.. and 
37.Si tbe ostiedry rosy osplotl at Capons Ultimo anniAtA sonnyoe. The 
ilreeters bmee•bert unable to Isamu the genre eartitloore aro appropriate 
doommatatame.wrialimadagLb.armeralip awe the velar at tee company's 
rememnant.et 17,170 La awl.. La/giro soc34t4 atone. 
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mai to Ammen tcoulaaeli

LI. 1201211021 

ros tallosist are ist_lodioi is [ha set bask value of ealtess-

121I 
ammesta tallier due viAltis ems year-

Dus toes elitists. Oteasrl and elearias Samar 1 1.011.100 117.141.522 
la 30..107 41.459 
°arbor sairours 1404.403 1.153.004 
tropaposmas sad astras4 iambs 945,711 1432.30 
lessritisa sereboast wrier agresseat to rassll - I.Lis.asig 
Amsuat due fres mobsidis12 133.148 

£.34302s, 120.521.4.21 

GtrAtar Oollari issisis 2.112.1104 in rospoct ef ammvata Sus fres tossor disecters 
or saarsisIdara for tile psreesae at shares is Cartes Futures, lac. (21eta 
20(i)). 

somas Om ism subsidiary =upriser tis3.1sa is resposi et • 04,2 bites 1 
milts lams is Saps lausrascissai Limited. Laurent osa saargsd at Li sows 
tas rwsios musk 12201 rata mot tee LossSaS rSlSA essequest to aka rear eel. 

14. =DS LEW 1011171126317:11.3 

Mbe 4./1sotarsommata Sr. itaaluesit is carreet asset iseeasobsts-

Carcillauttsslitodupasit 
00.61seirmiiicarssaw,ry.14.11.s. saturili withis 
-matrons. - 

-d . 
. 

1211 1711 
L11.071.230 L11.203.340 

474.421 -38.5:51:1 

114.79451 c11.3m04-.3 
• • 

. ' • 
. ier-tbe, teirite-t eelsa cdt tuiroit" iiiat itrreitteastal4 
1ei4Ltkijk  AIMS vas ust.sassrialiy diffesest to sost.

• 
"-- ' 

,r, 
- 15. GLE0rDOLI- AMO3222,1222:217.002 WITIFIN -OKS 21.411 

The talliallag. morons& me isaludad is creditors 411ims due within sea 

' 
" 

Dowtb.Lcilaasa...bulbers boaoso £.24.441,210 112.112.511 sad aloariss 
°then' areddrsra 137.231 197.741 

1421,444 2,599,441 
Assru4S.:(iim-alse 14484 (0)) 1. 

32 9
900.744 

- i• Des asCubsidoriaa 
0rearivisalpuwebssed to 

2 204.402 
1.131.211 weer siteeseat 

&mak 4,Atalm.slts- 5.111.075 

U3,910.385 1.33,119,1e1 

_ 
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ISMILISLAZOILL likitt2 

-1.5.•emeems4.'ainten =UM i0Z VISIZO ONZ TZal (Oontammed)s 

As S1 agpoltdd Ifee eappeir ado toe felleolas fatilitios with, 
•44.,..• ..)}••• • 

4) lommoor Trust Ommemort 

$1 milllos demons ewardratt far ~Wog anpdosl. 

11) OS SSO millias Lopatin mmolompe limo Si *magi OS $IS 
won4able fat nallr set/1400". 

LW St £2.1 million homociamal mopenund es • US SSD ma facility to 
alloy topeommosdrioneme reparaimme Si SS S irsoosty hULa with 
ocanton taw Si monsaa. 

fuse fssaftiee owe Omar," by (.7 11t Si eartifiottas Si deposit 
lodged etch the book. 

b) National Nodtmlantsr lona 1,1,Ct 

L) Oweleasatt facility of Ll million 

LL) lornigs amaimma. faaility.of IS 

Mose Issilici..oar, woommvat i £7 millloa of oortlZioatoo of doppoit 
ladsed wink sae amok. 

11. Emus= POI =I= AMD CLAMS! 

pUrvisies tar Itabiaitiam asti morges etimptiaes dafetted totatiaa 
saanihmtnitio te-

Capital allsommems 
Simms too timing aiffatemdlos 

17. CLUXO-IN SUM CarnaLt 

rommaimmi-
100.0O0.0O0 ortiam17 Masao ef 14 soak 

allotted. nal-Lod-up and folly-1641d-
15.000400 ordinary shares of Li teak 

1211 1112 

L 1.3.000 E L5.00 
217.000 267.000 

L 132,000 L 231.000 

Ilia 12IZ 

L100400.000 25,000,000 

L 2.1.000.000 L13.000.000 

Oa la Onaahme 1SSS tha sotharimod *bars capital du Lanreaaad ay 613.000.000 
CO 100,000.000 arettaary aladon at Ll mon. 

• 
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NT= TV MTCPIVITI (Cinnanood) 

1 . TIMM= COMNIZIEM (OnssinneaOs 

s) LORI; 

•IN 

• 

Tite emoppinim 
ftalwro.y.. 

smulttod wila,ragnel sa anisarrr ma moimmac lams aa 

AMMIMIS payable is IPSO 

1211 1212 
1. 43.749 f 15.1.0 

• Tie =mot obsemnd to tie mall not Lama amount amine tor mir is mamas 
of Moos 0Perarlaa looms .aa 111.314 USAF - £110.010. 

20. ACTA= MIT Tl3MI4CTICMIS1 

a) -lie onniner hot anemia Lace ow aimanans with harms advioore Somiass 
Liaised laic! la a Moose umnier at Tie assaalatisa of retsina imams sod 
isalsooLlatiad. Tha ogrossons Levelyva tam reciprocal minima at aliases 

' • beeson iefeos Advimer Sorrima Unload AMA tea 01414441A. and all 
bonnasitliaWam so an aen'a law! basis. Tbs agroommat hos umw been 

' tooniaosnd.smally. 

lia.bessflodal monors of Psanms odelaary Samlead Li/4CM am Me. 11.1.4. 
/Mow sa,to SOL and Min. 1. Pori. Loa ail. eif Mi. furl (a siamosimr is 
Lb, onnIone). 14 So saL. lift compose foamed emoisaim of £3011.$12 from 
mossonas. am/ poLd mootasloo of t21,3144 to Forams &Sylmar,' farriest Limited 
darts( lie pear. 

b) Tba nompsoe baa sonsimi fads as boialf of Cameo limners Umlaut 
diewally'fron mamma= of Copesma Dossers  baa WA taw fumes as 
I lons.tron Annoso isniara Cameo Sambas' la mood by 
Mr. O.L. Mel 44 44 WS mod Mr. Oki*, sa to S . The conpary ressiMes 

onomlaaim far tits warvisa. esasimp 540 soolaa aLmotly from unatonnis 
'led MeV% Lis amoola piss Latalist dirsaly.lmek to customary. During tbs. 

Fourr. thamomnimml smoolimat foods om 'milli of Comas imam Limitad 
• VISILIimallsa and £2.1 millim..asd paid lotarsat on Lissa fairs totalling 
1111433,000 ond 144.700 rasesotivale. as tie Yalamon annoy 4444 [4.4 totals of 
tam* Smada.ttere USS1,6.8 mallow mod LC.4 sdlllas. Lmarsat arcrape 
UMMISM.054 and 11.100 respeoLlyely. 

s) Tbn mom, UO44 Ammon faturim, Ise-. ea lla Bola ienior La Las Natal 
swim. af Tioa onmemar WU at, sod variant/ former tirmaters sou a 
tumor ma Ow, so (.)). .1 ch. mcL..., mine saptsal el Woos Pariuma. 

OnMaisainsa Inesersd by the sampoor ars oasad ea ammeetitive rotas 
PYY•11L1111a is Las anstat. The osonorr pals osonlaaias at 1107,000 to caposs 
Tstmeem. Los. Saris( tie yeas. 

Tbs ammpemr has sada irobaritsatad Loss to Capers Posnrso, lea. of 
glatt10010.0010 Mete II) Allah Ms ions regalia is full rithatament to year eat. 

d) flenl Trowel Lloitad is a csaratl agent twee by Um mammy ta annelY 
Loma somians at momol races. First Travel Wilted is sound aa to 17 -II 117 
a.. .4.2.4.. akin: sod as to 27.11 by Mr. Pail. 
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)11111 'V =ors (00aSimalt51 

10. ZELL= 'MITT 721111sernerg (caati.em )s 

e) Oa messiest tiering the "year. l000doo Imas 
Tinley Leammatiamal Limited for Us credit as 
(Mem 21 CO)). TM directors 'slime tltdit mt. 
Malay Ummeasimal Limitsd. 

remived from amd paid to. 
shame of mamma( amemmts 

Ahhaz is • Moamar at 

f) Pmnial IttleitMORIA receives ammissima frem the comma, as as 
ittradmasemy amiss. The moats at the company .pre mamma to Garrett 
meamems. hemover. I . A.Z. Puri, ea es-director ef the =many, has power 
of attorney for racial Lommementa. 

g) Oa 30 ism 1117, tie company mad • 7f holding of tie *miry ahamm 
'apical of kupem Perm's, Lae. to the Ufa dimmums of the conOmer-

..... 
Oriimary $114211A 

L.L. lmmall 
I. Maimass 
A.L. surf 
3.2.1. Mier 

Z Balsam 
pt V1S3 tallTrfald Ammar 

10.000 16 
M.000 4, 

50.000 10 
140.000 ld 

ligaLL 
100.000 
100.000 
130.000 
700.000 

As as 31 October 1111. ampents ma in ensaideratim of Um above accaciciuma 
had Oat hem paid. and Um mount.* satsumas( repos/met aredit tumatatinaa 
at seamed imam' &maim 111(7) of the Obeemstaa ma .11111. OR 7 YeemasY 
lag. Mr. timbarked him liahilltp Is fall: ea 2 0E7 MI. Oopamo 
fammea. Inc. reelemed Mr. S.Z.A. Akhar's Mareboldim and repaid lie maul 
leen of mummoo to the cempam, mid m 7 September 1010 Upson Puftitsg, 
tag. codammid Mm. arA Mr. mamma' sham& end repaid their related 
Loses ad 1100,000 ad 3100.000 respectively te tha empasy. 

k) Dewing October 151/, Ia. Abler ma iadicted io both the Mimi 
Hamm of Marisa sad the Ositad I4a(6em with mabstmatially the same charms 
as dameribed in MIKA 14(I)(11). The Glaris in Cita Onited 
melemmematly clammed le mon of sempiram. The mammy Me *greet to 
imiammifY lie far all Laval ememant Lammed to Weeding Mute charms. 
irrespective qa the gatcam. siamar Airsatarn ars of the Opialmm What it is 
is tammetimaresta.al the c , in de se. as sommataZind7,beem paid atzlia. • ),. 
too balms& samt date bet tho to tles.4.11RA of-RfitrImiii i47.404161ri 
dirs./Com a/ tbe ammemalm £277,011 lad boom mid by the ,,C)ets2 4 
Gth)(1.1)). 

- 
i) Mr. £.2.61. Ak phalighapt sa themmiamee01:0eiebta' 
1,111. Oa empossamsca 1114MEM4.A. the'ememetry aspcsamm 11 kmvember•1111 to par, 
him • hecdaLip &Llamas' of L10.000 par amtk,fOr tie -foremealla /tame. As 

haseribed..is.Jkrt• A. op is. um tam at ammarsal'hy the boort of dinamen of 
tins ammats 1170,000 Ma be... paid wan.. 1.Z.A- Likar. 

. - 
21. mommu6124mmuumandt. 

SablememaiAba.tke dem/gime chat imemLimittiMMa ince the eamahl mmld be 
-nenart.Thiat nartitzt Matimaite aml bassos. Comers h Lybrand, it 

.vao'lxI 1 . f .4*Ui* at' tie awcrsac ti.nmuss by sartaia emplorms 

.thacLarifekkeed.diraolur.hadlariMasted a umber of vommol tram/maims 
• alfastim .asscannar. mamma. AS a remit if bock this awl tie 
leveacillanani a ember at mussel ummumdass emu iimatifiad. the mat 

, .sigisKikeisOfwilkisivaso emmarimi halm. 
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la= TO ACCOUNTS (CtiOtimmaill 

11. 2311110013f7013031 

pm Miasmas= Mem Limiztfied or updated the fel/owls' U- - t *yew La 

the parlot fres 0 May leaf to rho data ef arm...el of to. AboohORth by to. 

house Of dirertere-

a) 0/17 'July L P the 0040amil: of Um ATM resolved Chat tie sompsor sleult 

le amps/lad toeushaesiitp offeative toe sous fres ale lase of ale desianta 

mod per seems et 1400.000. She ampalaiss took effect OR 17 MIMIC 111004 Mho 

ompeow materna& from mailibessidei at The lammr4fes Arnamiattom em 25 Jo17 109S. 

b) Mr La...A. Alla, woe to  guilty ta the hotted Linehan at a amarpirser 
offence MO Pam flood amd emesemeed as A Oatober 1510 to • period of 
nraprimeamest at •4f  imusidg. 

e) The holmium as the customer ammats owerd by Mr S. Z. A. Akiar as. 

shammM Jr= a .at creditor Palmate ef £321.MP as 31 °easier MS no as 
isssediesd3 ems dieter 'slams. at L7.02$011 as to. 6666 61 66666" 61 by who 
W here of almemaises of the sememmta. Tradisie as tam mamma yea aespeated La 

OCtObot 111.10 by nom somplay. 

I) flamm the ha/mace Meet 4ase 1279.000 ham Is.. paid to Mr. 2.2.A. mbar 

66 • 616616,60 1611666666 (116tO WOW). Am MOOD paymosaa ralata to • poria4 
sitar 31 Oataier Lpia. LILL& ammoot hai sot aeon totiaded La Ms profit smii 

LOSS ereorof far caa rear anima 31 October 1,110, 

e) The etiberdiasted lore to Cape= remeree. Loa. of 17.0411.137 lea bees 
Trapani' Rh 1.3.1 .._L... ...... .t CO the balers awe data 

.1) The marline amiaamittm iliseMeed at most to Mote LI, ether Mem 
mairestiatip to tirs Lamm Mamas Pommes Amessistias mod to the LOGO OMIOMI 
°pumas heahat, twee bora said wodlowaimaa so paar-ved low sot profit of 
1113.111. 

2) to 2 limy 10111, Oapmm Paturos. La. mimeo/ Mr. 11.3..4. Ahlateo aims ' 
amd repaid Ids ralanad Imam of OtS00.000 to the oespeol. Is addlitio. OLP+ 
reared. 1ma. redeemed a. L00 'raiser, Wass of OW free the memay ia ardor 
is  maistaie the sempemeo effete:Lye ahareasitiam at ekt. as 7 September 1090. 
cameos Puzmos. Loa. rodoem4 Mr lamirall'a mod Mr Hammes' Mame um/ repaid 
their calmed lama at W13400.000 awl vasiao,000 remeetIvuly is Ms weimpum. 

b) Ms Semeel&M-

1) Tha mmiimmy eater*/ iota aa agreement wtch-Ve Serareata. a 41metar of 
the emomeer from 1.4 Ikbre01,14fr LII. to 2A'Jely LIII. to par aLa 

ifairoloolos7 sommlasioo tor ostmaia aro ellemm Latreirod by him to tbe 
compealy. 

Li) to 1.1 July 1105 to. sompear resaived a Writ et liamose from a client 
al scSS$401.351 am•00111.3,7 am se Mu allures amounts. Ooder • 
Osoim.Ovier Mimi 1S Omelet 1710. em4 fellopme Me minas ef the twe 
sammatii4r044014.11 am! SKLIS.317) Awl Cameo Sato torn paremat to 
pwootmoo_feemit Cellar dated 23 &squat it sum aimed 9bmt to. Laimm 
ma methiremmeitie al tao maniacal aseemma as. merely am ism letweea 

.rweralisata. eampeor Is. hest ralaaard !rum aka estioa. 

• 
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miss ID =CCM (lostitood) 

U. f011irOOTXT EVE= (Ceatosomt): 

te 14 Asesst LISP ten Linsena Writ sf laws Assiut sr. 

Lossialais. fie Writ, salsa I . Ilanir.14112 is latamOLsa asoaret 
mower mataars. brows of•assissat smiler (Wry familiar eassit.. profits 
.sesrfally MIA as oesteerimes or somareise ass mmoias ormostmllr paid 
eye of awLs. Lt is lot curreatly pesalble to assort-WI eft' 
emerunnettsa, if any. soy satirical, MOM* recosereble LE rsapuet of 

Ws mattes. 

i) Os 15 Yassaaaser LOOS, tie emeseto asooted Lobo as aorisommat for Lis 
passioa of office promises at fool Serest La limbo, lot a basic sot of 
£1.11 61.111 . Oo 30 May 11110. Lie tomp.ey also matared tato ha AISTOOMMOt 

vitt, assimilator to roforbiso sop• ldiag at • seat of £L.Lsillies.. Those 
trommattioomarirre loss sosersetas is tee some of Capital Lasater Waited. • 
unelly oesoM‘autssiatery Lomorporatet mo 11 threasior 

• 
FD0059343 
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r . fizmugxx napacas, iaraCIS"  "  " Lien. 

rrioicrx. SZUMENTS 

mir YEW •DR1/171 

31.51 CCICIIER 11119 

filizn Chartered Accountants 
!,1111A1111L16.0 IL Nam 

as* 

.t:•••\ 

FD0059344 

F D 0 0 5 9 3 4 4 



r-4 

•

F
D

O
 0

5
9
3
4
5
 



I 

1 



314 

- • • . 
•19 • I.-

• r • • • • 4. • •• • • L.0 

a. • -erA/Pi 0066i9.03aDIZo)--

;4isallow , A miniz igi

Ina employee coo= shown Nilo-ma innluda thm SOLLowlno nmoalinortion ah rampant 
or Iltroonoms or tam Company: 

12ft 
Baolumanta 
Onapanmetion for loos ad Office 

,e43,451 
30,000 

225,000 
30,000 

C 175,497 f 223,000 

'Ibe Cheirmen remived no runalaration. It. M.D. Barrett readved C15,000 
during the year tor tie OarvlOes ago the company's Solicitor Moos 17(1)). 

litomhdlip aL10006 Of CI30,000 ins paid en. a boom- Dissotor. It. S.X.A. 
Allow, daring the year ended 31st October 190, NOM 17(b)). 

The highest paid Director received C 99,038 C 92,000 

ocher Diraom XICaUvad aualtaanti ln 
the rollaminq avow 

Mizstor Ngig 

CO - C5,00o 
C10.001 - C33.000 
1:13,4101 - C20,000 

£50,001 - £65,000 
£8 o01- £70,000 

2 
2 
1 

•11• 1=M1•1•=0 

1 
1 

Elqber- taid Zogagsmas 

Ziephoymma Or the Company, other than thaimotaca, whom Outing wows wtolly or 

,inlydiathartaed in tbs Urdted Kin;0J):IL, rdnaiVeolretainaratirm (straudIng• 

perm= CCO= 1ti0111) in -ComfoLt jq ranges: 
ember dumber 

C25,001 - £40,000 1 
£4.5,001 - fS0,000 1 

0.0C1 - C55.030 2 
memilmia•laa 

7. ;az CM PADTTS OK cCICNARY AC:=E 
In 'slow of ths troartainty over curtain of the transactions set oat in 
Notaa 16, 17 and 18, no baradit has bean tatmn tor the posootaa ur,L). .loarlen 
of 1.1e8 tax levees against daterred taartIon liahilitimm and cotporarlof, tax 
paid misting to tha year endad 31st October 1987. 

Rep Ihirtman 
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Ld 
1...Aar/irtY tLA 

• Id VC" MILING111.,,

 N TIRLII-CONINIUNICALTIONs, 

S. 7.1inaddin Alenar 
Sank of Credit and Commerce Internstional 
109 1..eadenhall Street 
London, England 2C3A., SAD 

Dear M. Akbari 

Novernoer 11, ISS1 

I am tiddler the liberty ea smackillhig Some information m's Talc-Commilnications, 
Ina shish la the wampum I work for and have for the peat Si year& I am 
forwarding this informattem to you bananas I nave revolved the attsithed munmiuu-
cations from Amex. Inc. regarding tna passibiticy of a sable televon system. I 
hallow.. in Saudi Arabia; however, tIle latter doss not say for eertatn. I am in 
hopes you will forward this material to Mr. Khalil for me and ask tilin his reaction 
to the proposed Joust venture. It may be possibis Mr. Khalil knows Sheik Al-
Khalif' and could inform me al to whether It would be edvisahle to enter Into. 
'cunt venture with him. in any event I would very much appreciate hia comrsenu_ I 
would sand this material directly to Mr. Khalil; however. 00 not have his address. 
Thank you very much for your help and think you alio for your help to Kerry Foe 
and myself during his recent visit to London. I am locating forward to seeing you in 
this country at the isfiZiAisSt possible time. 

ink 

Bert p' i'. regarda 

Larrjr

C.f.wqm 

wo no. ~imp AIATCW. an , an .,, IX:13, .01WD 

A..0703 7
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I IE WIBUTUPIN 19111.11-e4341111141Jelmeasarreimamat, mos. 

L.A*111211, ,ZIN4•1113.1. 

November 1, 11111 

Mr. S. Ziataidia Aidmr 
Una et Credit * laternatimal 
100 Leedeman St. 
Lemdom logired £C3A.1AD 

NA? Ml. Alcbi121 

1 amnia pad Iliat be laterertad le the ea010sed Mean on our tmeapreep, Ilie.
Comamobentrita, iis. O Augymit 11, the date et tee ripert, earT steak ens 
teibed imbed tor $13 3/1 per stare. ?mem Seeember 3, the steak le prided at 323 
111 pier sham. lf you mood any further edertembam Moire give ..s ealL 

Sart primal regards, 

Larry Imerell 

/le 
enebeetre 

A-0441•15 

"10...4:1212PCK. 
ape mat mom irrukyip.mil Ce.wo•K mama= soma ..1CAP IMP•0103 

• 

PD0059351

FD0059351 



319 

SS 1494SS I-
• 
Tel run 

S09 SOS* EST 1206 JU4/09 '19 tl 

$9025: 9GCLNe n. 
IC! EMIL 

4" /03 

a TT N Wit NAAR 

IT THE TCI STOCKHILOrRS ,EETIQG THIS .11RNING IT JAS evsmumcrn 

/OMB 1E • oug mow ONE STOCK SPLIT VF ICI STOCK. ETTECTILFT MATE 
• /041 /83. 

ItST RtOkattS 
L SRN Y RO.RELL 
✓eLgx 15-4645 7 

SIttSI CCIA4 3m4XY 
GOC.9 w 1 NS 

A - 07306 

P-Doo59352
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Witarritiled WC. 

111101•••11Re.1.4-
11JMICILP•••••11 •••01/ ••••■•111alikler 

May 24. INS 

Mr. Z. Abair 
&mai oe CP•Olt kCaesura§ Intl. 
IN Lissionhall 
larmais. England 

Dos Mr. *Sari 

1 *Night yam would appreciate etteelytrif trot TO asta It1C1 Julio& keperts 
whiali lyre Stet recently open • out. I Niles Oath mainsails It Sing wiry 
well RN In tont will satins 16 on so In ow lossimmillo hairy. 

Enetesuros 

•-04603 

co•CM111 • ...of •••••■• • IMMO OM usfaa.a.groc• • gyre. goto 
• go. • I VP • 114.11.".01100 Cek./...00 SO* Vd• • MAI son_som 

F00059353 
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1 

WIN 

wigirruclice TWI—P.CalameriaJne4CLILInarein. Ira= 

LAMAR. ? rettpAAMIEL:-
eseim.rrive wwellicavw,

ani•e1C,15. 

November 14,1514 

Mr. ZsabOMe Arbor 
SW et' Credit * Commerce International 
too Leediennell31. 
London 11C.1A 3A0 

Dear Mr. Alstar: 

I am Gitelman( ait analyst report on WTCI end i current news clipping from the will 
Street JournaL I thouipt you mart be interested in the goad performanee WTCI 
atter It split off howl tC1 laet Apra. Al yes.' know, lob Magooma stel the Chairman 
• WTCI mid is the eantrolknif sherehouser. 1 am the laiwrutive Viet President. 
Scare tary aACl I:rinser!. cC wrct. 

I was infarmed the other day by the TCI fliserwe group that they are interest ed 
obtatritrig a loan facility in licoloLigra directly freer a U.K. lending inatituttan. I owed 
Sop Magnesst he was atheerely intereCted in wino feellIty end whether no would went 
to try to go direet to OCCL He lou asked me U5 common whether there woule be ally 
interest en the p t of RCM Aj you krow, TCI nas ekaremely good oehiohg 
ralationerups in this United States, and through these relations, they are &PM to borrow 
Lem:Milan Waft/ advantage of periodic irriprevied interest rates. The wets however, 
St reins throur use U.S. utoutaguoni for Eurodollars are net attractive because the 
managing I:Istituto% eas teve U.S. side merki uo the faCtlitY lit order to Proat from it , t 
lieltreve the eretilt Iseillry that TCI I Woking for W atoraid SID0,000.000. Oeueve Tt 
can l I Iii uniest a press? of Oinks together. od nocawary, to lune the entire •mouni. 
If you ore interested in ineseeplting Ins rorther,.1 wiLl oe very happy to make the 
arrangementl. If not, pianos do riot feel an ohligetion to palette it because Mr. Magness 
Slid I are very happy with air men personal relationships with you. your bank 11/55 Other 
eilloG taus we have ie the U.K, 

Al I sopetate matter, WTCI will soon be lansure tor apprealmotelY g&a,r40.00C to 
eerwareei a new micreerewa routs Iron chlekge is, Dallas vl.a iia/Sal City. Our 
PrmetPle eisstemer fa. thei Mall I a Smite, eomparry rained Cable Wireants_ You 
may Pe familiar wttti them. I believe they have I very Impremtve Ansnaial statement 
and have proven to be an eirremely 5001. ore! respected eompany. Their eentrect with 
WTC1 will be tor a term ef 15 years with renewal optics's ot Ni goal UM% tr• ir-ryear 
wee& new contraet salts tor ha wheal payment of 211.14!.1144 per year. Our 
opareunc woe of NW oyster will ise il.SS2.000 per year. That, are certain other 
favorable feelers in our orrangerwatt with Cable & Wireless in that we ha ve inflettoti 

feelers enion will idling their rata Wool on our cost of operations. sis the oust of 
operation goes iew Ole 1.0 inereased gaieties or Increases] repaAr pets, we ten •Olust 
thew annual 1&tfi accoroihrty. In addition. WTCI will ow in a position in 11,54 

additlonel facilities in the same microwave stationS for other customers at very mall 
preilt WTCI will be lookireg fare S50,000.060 credit line mewed try all or th• 

• soaso er, c eaukar...0 • .00 
. 0 .0. • 11..56../.4=c3. [55,45..75 10111d1 • , IPS-4 , ca5 

F00059354 
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Mr.Llauddia Abbe, 
November 14, 1114 

Fogs 2

eaufnestwit, buildings, lowere, rte far this entire rout. Vivi would also be willing to 
Sadie time, awnereire altn Canis a runtime'. We Moe mend eeperatellttee in the U.S. 
• entein tha 111911111t Neu. My thought is, roam Use ettranontial lit comsat liners* ISM. 
t110,11 way be an ennerrunity le put this deal teirether with RC= if yen aro lutetium& 
Aigititt, lot so arum OW al ire u Mr. Merstimi and I ere eeneerned. yen stentd t..I no 
ougadon ottatawir to purouo tt+401, 1041/0. Year failure to du oortakaty •nll rot 
nolgottvoly afoot oar rolathonship with Tau fir the bank. 

Bug personal renratni. 

Larry Lontroll 

/to 

Sneleittrel 

4-04 77a

FD0059355 
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iNfarrlelliat TIIII-11.0Cittabest.thilC.ATVONS. INC. 

LAIWN • 1401.41.111-1-
gpapan.4 annEengrer 

February 20, INS 

Mr. Ilauddln Akbet 
St Basing M111 
GeLderedreen, Landon $W11 

Dew Mr. Aldmirs 

1 are cnoiceing herewith a pro-year proteation on Weetem Saie-CoMMtetiea-
oasts, lea. Mend with a resent plea release. Moaue note that the ouritters in 
the protection are in ihilliens U indieated 41 the top ef the pore. I bailees the 
revenue. Ire ronservatIvely stated and may be ea mums as IS% underetated, as 
they de not iholusie My serum contrasts we are trurrontlY ~Wag 01 white',
would owns into service within the neat flue yam. I wal be in mute with yin 
by Wipheise within the next day or two to diatom .any demure yea) mirt have 
Ill the elltdObed. 

1.7l/sm 

-aa 793 

CON.11.... 01.00 • ...Pm ...CI • SONO OR 11176,61r...0 • tune IMO 
.• eau I • IP.a.ir.cq0. C06.7...20 OD,  Ile • comm 

FD0059356 
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WUTCO OA 

1311013451+ 
IFITCI ISIGL 

angel EV 1120 MAIti11/1114 

003251 15CCLNZ 0 

Toi Mr. Vaught"' Alchar 
ham of Credit k Coromeree Intl 
London 

Mr. Aides, 

I undentrand the WT CI stook will offloially Mart 
trsding at opening of Putnam tomorrow, Marsh 
20. I went to ~Arm my understanding that I 
haw established pursuant to my conversation with 
you a SIINLIAO credit Dire with watch to purchase 
stook dad. in "Mitten, that you have authorized 
to. to purslane' stook in year behalf tm to a 0100,000 
Ilia& The siselabied oraclit line would then bo 
1200.000 mcoopt that I would redo*" my *Mit 
line within 30 day' from 8100,0041 to /11,000. 
If NM is not your understanding or dew not 
moot with your approval, please °waist rot 
immediately. 

A 

• 

Batt regards, 

Larry nesenr•11 
Denver. CO 
Tilos 43-4417 

002231 10CCLNZ 0 
--
002.4 MOM 

ri-OT132 
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NAir UUUUU N Tmi-m-CriminuNICATIC3N 11. INC. 

Axil 3, 1184 

Kr. Landdin Alrfa4: 
Ban of Credit wad Commores International 
100 Lederman Street 
London EC2A 3AD 

Dear Mr. A.kbar 

I am wasioUng herewith an information Statement wraith he Just becrom• available 
thia noreartg a0vartne the cilatribution to tie TC1 snarenoldara of el the 
outetendiria Ware of MTCI, the au aroware sorsaion barrier. iridesstand frOtn 
• benasno drei that they he,. had buy woes In for Ma NT= stook starting at 
$2.00 par mire, this mewing to 32.30, 53.00. 53.30 she 14.00 per sera. They have 
rat bee able to purees* say WTCI store up throern today at these once. The 
store itself will ba distributed today try man along with the ene/assed lafernaucin 
Statement to all TC1 shareholders. I tellers after MO distribution. the reel merest 
mey be artabLishad. U the Iristitstions bolding TC1.araree erne to sail their MT= 
divtdend, we expect that the Woe will I a.Lt sharply. If. on Mt ethos hand, trifle 
triattlitlayff hold their shares for a period of Unit. there is • possibility that the 
WTCI storm peat will sail for a pries operetta from MCC. I still Intend to my for 
- adoesits at the bast posiolsie pries suainfrore between $1 to $4.30. If you 
have any woaltsantii or Madre any addltIonal intostriatin, ?Lana pvi me a nil. y 

On the subjoin of AA siren-ft, I sm ew/ourig copy of or Auirat :I. 1982 
tgreeisent with Jeffrey A. Mason of Commander Airways. This agreement covers 
Um jet prop Commander SODWILtn MB brochure I swot you fiXiat a week 40. As 
you usa on from the agreement, ICI he' been paying $20.200 per month usunst 40 
hours per tecatta actual flying time. This 40 hours per month can bie remain over 
the sra ninth per tad or not prate than 240 hours without seictitional snare. As 
you paga inse from the egreament, TCI hes teen repanabla for the autrait's 
theintorianee hed ttOteratolo. 1 Ortismatoci that Tars fun aOft per hour of airplane 
flying tune teed an 40 hours per mama was around 8430 per how. Ma inaions 
the $10,100 per mantis LISSA, approknately 31.400 per year uraruranos, hanger fees 
at approsomataly 11.000 - 31.300 per month. fun eon. hourly reserve for 
11111/1111A1111.• &WI emit of one pilot (weieh W all that is really hermetaryi. 

• Aker. If you are Interested in !salari. at this tirtinalt, 1 MA etre I ma strartrs 
SD ban it avulabio for your use during your April net to the United State. It 
wouid i.e very priertwal to web between Now York and Chineb, to- initiefe. or 
Maw yew rad Miami. It woold bo a Ilttis slow to use on s Mew Y Celt - Denver -Los 
Ahgales trip. I/ you have an interest in a long term lease or a per mouton less. 
Name let me knew with enough adverse, none to smusoula it for your use. Mr. 
xarcass bow Taiid ne that he wend be very interested in rtruirttrirge tease with yoc; 
wine Deed the aircraft la how Yore. This would antis him to use the airplane 
for hes bagasse as. when you sat Mauro IL 

on ono 

•-046 -2=,. 

0.131111 
eirvoncy. CEI-CM.OZ, 11000. *Cap "-

p-00
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Mr. Zionddin Akber 
Apr( 1144 
Pefe 

lob Karam mid I are suet anxious to visit with you with repaid to the tautness 
apporgungt, we diowassod ih Chicago or Now Tara. We would to sw7 pleased to 
mot you ih either C o sr New Tara to <beau= the particulars of trus venture. 
If this meets with your approval, *mos lot are taiow the rat* of stun meeting so I 

aehedula it with Kr. Mn . 

Pt. . Worm M. PUri that I have. net as yet been alge to strusure with Mr. 
Magnin* a Arial reaclutian on the Los Animism balding. Se has been out of town 
wain and hart Nit been evali o to Moho, the figures. I still rope to be etas to 
ffilaill1Lit final numbers to you before your departure to t1111 

Mr. Abbr, if you seed arty f father infer/tat= on any Of the above subjects, please 
tideprona we-

host personal regards, 

Larry icanrell 

/le 
lisslosures 

0 11 4 

•-04636 

4 111 1  
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veswrinnint Tui-a.conoinonandiCATIOnda. pniC. 

LAJNINY INCIMIDEL-4-

11.11:40.011 YCall 
WNW! 

sheik andel Raoul A. Khalil 
Kemal Adham Office 
Jeddah, Saudi Arabia 

Sheik Mamma 
Kemal Adham Office 
Jeddah, Saudi Arabia 

Mr. El Wary 
Loma Adhas Office 
Jeddah, Lau& Arabia 

Dear Davitlderiort; 

July XI, 11117 

I have just returned to Donver from a meeting ul Cracow with the 
CAP= lary•ra and the ETTC Audit comity*. During a brsax in this 
meeting, Mr. Malt had a privets meeting with me in 'Alen we discussed 
his recent conversations with you concerning the actions of the Board 
relative to the arCCIPO-Chienge guarantees. I have the aprosalon from 
Ulla conversation that there Ls scoot dissatisfaction with the Board 
motions and resolutions conoriCning the entire CAPCOM.Chitago OneratiOn. 
/ had not teen aware of your concerns until Thursday, July lath. as I 
had thought you were in full agreement witn vie /iguana we were taking. 
The Chimp board of Trade had not given us any alternatives it me met 
to continue our memberahloo and trading positions. It was my 

: understanding that the melerity shareholders were no% willing to sign 
these guarantees (with perhapa good reason). In order to continue 

' operate the business as had been Intended originally, amoral or us 
stepped up to sign the guarantees taking on considerable personal risk 
on baralf of the rgesining shersholders. I assure you that our Lftt0112 

e'in doing so wee not to reetruCtore the ormoneny'S WhICS. ki tar as : 
personally aa concerned. emoset for my paid..up.stock and notes. I have 
acted as nominee for ens or sore of the original shaieholders. I have 
done thil Out Of a fond friirdahin tor Mr. Khalil, Mr, Mbar and RI. 
Puri, and as I sold earlier, I trusted that it wee with everyone's 
approoral• 

After my aonversation with P . Mbar : have given ella *attar much 
clougnt. my concern is that I serve on the board of Directors of 
mescal public comenias in the United States. These companies are 
regulated very closely by the Socuritiest and Exchange Commissions. In 
addition, serve en a Large bank board and certain it onmetttees of 

i.ernates. • e.o.m., • 11100 OTC 10.-A.1,./.0 • SLIM MO 
0 IPOK , • ••••0 0.= et0.21..00 10 • sa t ME. Tim., 
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Pmpa 2 of 2 
4uly lf. 1,87 

the bank. Liao. I eis an officar in several large publif compinies. If 
it vete found by any securitiei orgenisation that CaPCGM au not 
aperatimg entirely within their halms and good conduct. it *mild 
reflect very poorly co the crahehimi I head-vp. I view mt )00 am 
Chairmen of the board of the London and U.S. CAPCCM Guaranies very 
seriously. The Chairman memo at the pleesure of the shareholders. If 
uhe shereholdtra of ths cospsny axe irtaaPPY with the Chairman's ectiorie 
he should he replaced. If we neve a serious split in tha desire of the 
shareholders then it is my belief tnat I atriald resign rather than 
)empardis the integrity of ether companies I serve cm, die to what 
might ea a very Meet difference of opinion within the ChICCe 
shareholders. risme be mareired that if it becomes necessary for me to 
realign, I am sti:1 meet drairdis of maintaining my contact and 
friendship with everyone involved with CS.PCra. If I aan answer any 
guestiana ter yam relative te ths Chicago office and the requirements 
of the heard ef Trade. please let se thaw. Further, If I can it any 
any help to resolve the unease that have orewentad you from Sighirg the 
resolutions and minutes (which evuld clear-Ad tne Chicago acwretion as 
tar as the Simard of Trade is ossernad,, pleas* contact me directly. • 

to clocir.l, let we share with you ere sore thought. Most of us, 
including Mr. ISighess and myself, have turGnasid stock in Che=4, but 
hove dons very little to contribute farther to the sucoesa of the 
company. The company, ea it Islets today, is worth a fair swum of 
money. In fact, it haS a return altar tares co the initial investment.. 
Of over Sot. This is due to the considerable sett:pets of all eAralqai 
staff, tejt mit semoifiaelly to the efforts of Mr. Ptii4-nend-MI. AXDR. 
Together they have sinsle—handedly b0C42nt ovary 
AiphifiGant aCcOUn and wadi the anscany the aucCOS3 that it is 00day. 

1 would not went thee to rat the hapression that this is not 
appreciated, Owcambe they hose made sera and every one of us a vary 
good raturn an Ow investment. IA alawnary, let me lust say that as 
Chairman of capGpm I cut for all the shareholders and I do not feel 
that / hove any particu l hICles that %cold maw my action, in 
favor of one "[OW o'er . If there is err:rung I CEA eic at thiS 
point to resolve the differing*. and 1a0.101. I will te happy to do

lest personal. regards, 

6/. 7

Larry lemr all 
Wan 

• - . 
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thenrrisimme Vsn..a.caOhlaeLasethATIOtali, steC. 

LAsatrw PFCSNAPIELL 

Calle40. 4, .411111.M1100.0••••• 
01.1121.74 

sheikh Abdul Snout V. thalil 
easel Adhan Mace 
Jeddah, Saudi Arabia 

a.f. *With Rawl Adhme 
Aftne30, Jeddah 

£1 Saved E. tl Jawhary 
AlaNCO. Jedden 

beer Mr. Khalil; 

July 28, 1,17 

P 
carcallfr-16--"--C 1 

li".111Pett • lde in el t r ldes of z i g :: l he d r'
. I believe both you and I would hove Illtod to have held this 

eastine within the next few daye. However. Wawa of fob negneas. and 
my trio( ammaithenta neither of us as meet mill late August. At tn.& 
hirlieet August 17th end 11th. It has Coen painted out to me (see 
attaChed fait dated July 24th) that the eisli data for reporta doe to 
the Chte /redo tor ii August 15 . 7he _ 
restIttaMts ee Ill need to oe prepessf-tg-hapart 12th. Meow 
Mare. aill detailed and require us to indicant. 'lain to the chicaoo 
beard of ?rade, the CUCCP1-<2ticago capital. shershotriers end partent of 
shares held. 

Thus. there is • problem with the protosed shareholder meeting date, ma 
thm lames mumt be resolved prior to this filing. As yen know, tree 
reorganisation plan for CAPCM-Chicago haa already hien filed. /t wee 
filed, as we diasisesd, blaitille the Chicago heard of Trade required 
that the CASCCM shareholder' of more thaul 44 gausetta• the pciminil 
trades of CAPCM-London. It WM2 my understarding that at that tire 
the es)otity shareholders reposeentirm yourself, /Stith Rawl and Mr. 

not sign the guarantees. Attar much discussion end 
raoritlhisation wee filad. we did nnt feel it was 

it wee the only one we =AA het that would retain 
the ofiginal shareholders through tooting truer:, and nominees and meet 
the needs of the China") ward of Trade. It ass understood by the 

ahollakaaLheril that they were ncsirses for the original 
ehareftelders. Thus, the actual beneficial ownership did not Change. 
/b file an inconsistent report at tnis that would oartainly ,eoperdise 

the good nese and mantling of CAPCCM. Cn the Other hand, if after 
filing a canalitant Auguet 15th repact the sharehOlthre (which you 
control) you Ken to mks chamois of try kircl bh the nOalress. the 
capital etructure or Ina else this w111 he romeihle. 

Mr. mail, T id.urutaz Wu( poditiOn in that yo4 had not Weed to 

the Chicago r on, and you would lila to hate a meeting of 
the eharenoiceos to discos' it further and to find other ways of 

a.....esis • warm • MOM COT 141.11 • SLAMS 11130 
so a scin • 111.111•111VVOCIP. COLAIR•012 SO 1410.0, 1:13 

• - '• .86 
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FILE p0.; 19-CH-0911 

ORICIMI Internal Investigation 

tUISICE: Activities of Capoom PUtures, Inc. From January. 19I6. 
taixtrugh May, 1989. 

1121210.2ED: 
11 

Capcom futures, Inc. ("tiptoe -U.8..) was approved to bacons 
• clearing &ember of the Eschange on October 16, 1981. In the 
course of an internal Investigation into the firm's activities, on 
August 1, 1989 Mr. Kevin Holland, Vice President. Audit 
Department, sent to Mr. Mohammad Saphir. President of Capaom-V.S.. 

, 

a lilt of questions regarding Certain transactions. On August 9, 
1989, the firm responded with an undated document entitled 'Draft 
Responses of Captain Futures, Inc." ("Draft Response"). Mr. 
Holland's letter and the Draft Response are attached hereto as 
Addend= A and 8, respectively. 

LP2033,111

1. On April 27, 1987, there were ninth transfers of positions 
and on April 23 And 19, 1117, there were seven tranIferS of funds, 
from unaffiliated Capcom-U.S. customer accounts into Ixora account 

I 0101-10208 ("Ixora Account"), an account moped and controlled by 
Mx. Ziaudinn All Akbar, who COntrolled Capcoe-U.S.'s parent, Cando= 
Financial Services, Ltd. (Capcoa-U.E.). The details of such 
ransfers are set forth in txhiblt to Addend= A. No written 
authorizations ware obtained from cu aaaaa rs prior to these 

transfers Of funds. I 

t : 
th 

2. The 'more Account actively traded from December, 1966, 
until May, 1157. Prom November, 1987. through October, 1988, there 

1 
twenty-five disbursements trod the account totalling 119,821,993.82. 
were twelve receipts into thi account totalling 39,848,311.09 and 

The details Of theme transactions are set forth in Exhibit III to 
Addendum A. 

3. Multiple transfers of funds occurred between Mr. Mohammed 

' 
Zaheer's (the brother of Mr. taghlr) account 6101-10206 ("tenser 
ACCOUnt ), and two unaffilieted customer accounts. Tbese 
transactions are see forth In exhibit V.A. to Addendua A. 

A. On October 29 and 30, 1967, than wars six receipts to 
and two disbursements from the 2a8eer Account, totalling 

t 
14,148,341.89 and $4,500,000, respectively. The derails of these 
transactions are se forth in Exhibit TVA. to Addendum A. On II 
October 29, 1987, there was no trading activity in the account. 
On October 30, 1987, there were 13 transactions In December, 1157, 
E-8ond futures in the account. From the period December 31, 1956, 

II 

through May 31, 1988, the ledger balance of the account wee usually 

FD0059365 
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less than 1I30,000. 

S. on October 6, 19$21, Mr. Javed 14221241%1i.s account $101- 
10294 had a debit balance of $140,275.16. On that date, CaDe012-
U.S. accepted trades !via Mr. RaZraqui in a separate trading 
account (0101-10244). 

42. On April 10, 1227. Capdos -D.S. opened account 1101-10255 
for Mr. Karim R. Taridi and Mr. Xahlil A. Sobairi, and opened 
accoUnt 0101-10206 for Mr. Sobairi and Mrs. Taiwan X. Zobairi. On 
October 2, 1987. 810,000 was received fres Messrs. taridi and 
Sobairi and purportedly credited to their account. On September 1, 
1917, $300200 was received gross XS. and Ars. 2,0bairi and 
purportedly credited to their account. Such lia0Unts were not 
credited to thoile accounts. The $10,000 purportedly received for 
the account of Messrs. Taridi and Zohairi was instead credited to 
CapCoa -U.S.'s house bank socount *203-643 at Harris Trust i 
Savings Sank. Tote $30,000 purportedly received from Mr. and Mrs. 
Zobairi was instead credited to Capacm-U.S..e house bank account 
1203-421-1 at Harris Trust 4 Savings Bank. 

7. On the July 31, 1917 quarterly 1-9R provided by Capcom-
U.S. to the Exchange, a loan to CapCOM-U.X. in the amount of 
92.914.124 was classified as a current recaivabie. The collateral 
servicing the loan was encuaberad, requiring that the loan be 
classified as noncurrent. Calculation of the firc's adjusted net 
Capital with the loan classified as noncurrent results in • 
decrease in Capital Of 21.6%, to 210,429,242 from the previously 
reported figure of 511,353,964. 

" I. in JUT.. 1927, the ownership of Capcom-U.S. t•at 
restructured to accoaplish a reduction of Capoom-U.X.'s ownership 
in Capcos-U.S. from 1121 to 0%. The individuals who purchased 
Capcom-U.X.'s Share, in Capcos-U.S. did so with funds borrowed from 
CapooM-U.K. The restrUcturing occurred when the Chicago Board of 
Trade Clearing Corporation imposed a reqUiresent that the owner of 
5% or more Of a clearing sesber guarantee the house obligations Of 
such member. In May, 11110, CHI RUls 1101.1,. bacasa effective, which 
imposed a osieparable requirement on its clearing %%sabers. On may 
31, leel, Capcom-O.S. provided the information set forth in 
Addendum C hereto, in response to A request free the OM Audit 
Department to all clearing meabers for information regarding 
ownership in the fires. 

ZATCOM -U.S.'S RESPoMaget 

1. With respect to the facts set forth in SUamary Paregraph 
1, tne firs indicated that it did not know the purpose of the funds 
transfers, and that generally, oral instructions were received froa 
customers and confirmed in writing. although the files snowed no 
Confirmations in Sopa instances. With respect to the transfers of 

2 
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positions, the firm indicated that that* occurred during its first 
year of Operation, 'whom its understanding if the rules was not as 

clear as it should have been. In addition, neither counsel nor 
an TCM to whom the firm paid • managoOdht fiela raised concerns with 
respect to thiiso transactions. The full response is set forth in 
A4dsadu 5 Paragraph A. 

2. With raspact to the facts sat forth in Sumsary Paragraph 
2, the firm indicated that it did not know time purpose of the 
transactions, and did not subject the aCCOUnt 'to unusual scrutiny 
or etinitoring." The head of :sort, Mr. Akhar, told the fir% he 
intsnded to USio the account for trading and the firm anticipated 
significant trading voluns. The full response is sat forth in 
addeneus a Paragraph I. 

3. With respect to the facts set forth in summary Paragraph 
7, the firm Indicated that it did not know the purpose of toe first 
three transfers set forth in Lxhibit hereto, and that the two 
420.000 transactions "were partial repayment of a 450.000 loan 
between Mr. Rimui and hr. taneer." In addition, the firs stated 
that 'in at least one case, there appears tO be writtan 
confirmation (sat your txhibit I 1/10 (to Addendum A)).' The full 
response is set fOrth in Addendum 11 Paragraph C. 

4. With respect to the faces set forth in Summary Paragraph 
4, the firm replied in full as follows: 'Mr. Saghir was 
responsible for this account, however, the account was not 
subjected to any unusual scrutiny or monitoring. The transactions 
were not understood to be unusual or irregular." (Addendum a 
Paragraph E.) 

5. With respect to the facts set forth in Summary Paragraph 
5, the firs replied in full as follows: "Mr. kazzagui had proxised 
to repay his debt expoditiously and we allowed hin to trada as an 
accommodation. Mr. asszagui had told US that he was arranging for 
the sale of his house in New York for app aaaaaa tely 4550,000 and 
could thereby repay any debit that he had accumulatad." (Addendum 
I Paragraph F.) 

4. With respect to the facts sat forth in Summary Paragraph 
4, the firs responded in full as follows: 'Tne, heading of 'trading 
fund, en ths letter dated January 1$, LOSS does not refer to a 
separate fund or account. Rather, the accounts were opened by two 
bankers personally known by Kr. Sagrar :or purposes of beginning 
trading accounts. Accordingly, there are no records or documants 
to be Submittiod regarding a 'Trading Fund.'" (Addendum S Paragraph 
I.) 

7. with respect to the facts set forth in Summitry Paragraph 
1, the fire responded in full as follows: 'The loans dasCribed 
here were intercompany transactions supported by documentation that 
ra are attaching herewith.' (Addendum II Paragraph J.) The 

3 
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attachments appear at the and of Addendum S. 

S. With respect to the facts set forth in Summary Paragraph 
S. the firm responded with the Lift of Sheranoldars attacned as 
Addendum D hereto. (Addsndus I Paragraph L.) 

rmeaffie ROOST Primmer JIM -commrrni ICTIOI: 

At its meeting of August 15, 1559, the clearing house Finance Sub - 
Col:mitts* charged Capcom -U.S. with the following violations of 
Exchange ulsa 

a. Two violations of Rule 432.b. (*Act of bad faith"), for 
(1) Commingling customer funds with house funds (as more 
fully described in Summary Paragraph 11); and (2) failing 
to disclose sufficient information to enable the Clearing 
Rouse COmmitteo to deteraina whether securities owned by 
Capcom -U.K. and characterized as loans, as more fully 
described in Addendum 0, should be deemed equity 
securities of Capcom -U.S. for purposes of Rule fOl..L. 
(as more fully described in Summary Paragraph s). 

h. Four violation, of RUle 432.0, ("PormIttino misuse of 
faCilitiel"), for not obtaining adequate explanation or 
corroborative documentation from its customars for the 
following transactions: (1) transferring funds and 
positions into the :xora Account from unaffiliated 
customer 41=01121C2 (all sore fully described in Summary 
Paragraph 1); (2) permitting multiple reCelptS Into and 
disbursements out Of the IXOra Account when the account 
was not actively traded (as pore fully described in 
summary paragraph 2): (3) permitting certain monetary 
transactiona between the %armor Account and two 
unaffiliatod customer accounts as more fully described 
in Summary Paragraph 3): and (4) permitting multiple 
receipts into and disbursements out of the laheer Account 
when the account was not actively traded (as more fully 
describad in Summary Paragraph 4). 

c. Tour violations of Rule 412.q. ("Detrisental act"), for 
not obtaining adequate explanation or corroborative 
documentation from it.. custosars for the following 
transactions: (1) transferring funds and positions into 
the :icor& Account from unaffiliated cUatoaer accounts (as 
Sore fUlly described in Summary Paragraph 1) 1 (5) 
permitting multiple receipts into and disbu eeeee nts out 
of the Ixora Account when the account was not actively 
traded (as more fully described in Summary Paragraph V; 
(5) permitting certain monetary transaction. between the 
2aheer Account and two unaffiliated custoser accounts as 
Sart fully described in SUmmary Paragraph 3) f and (4) 

4 
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permitting multiple ?anoints into and disbursesants out 
of WI* Sahear Account whon th• account was not actively 
traded (as acre fully doscribed ln Summary Paragraph 4); 
and one violation of Rule 432.g. (betrimental act") tor 
the conduct describod in Paragraph a.(2) above. 

d. Two violations of Rule 433.b. ("Uncommercial condumt.), 
for (1) ths conduct dowaribed in Paragraph b.(2) shove; 
and (2) the oendeet described in Paragraph b.(4) above. 

41. One violation of Rule 627.C. (ohm:wonting new trades when 
account undarsargined"), for accepting trade* from Mr. 
Rassagui while, his account had a debit balance (as more 
fully doadribed in Summary Paragraph 5). 

f. One violation of Rule 4153.A.2. ("Transfers of positions 
with no chang4 in ownarship"), for transferring positions 
into the Ixora Account fros unaffiliated custonar 
accounts (as sora fully described in Sumbary Paragraph 
1) 

q. One violation of Rule 921 (Notification Of reduction In 
capital in axceas Of 204 ), fOr failing to advise the 
EXChange Of a reduction in capital of 21.6% as of JulY 
31, 1917 (as more fully describod in Summary Paragraph 
7) 

h. Ona violation of Rule 910 ('CoeplianCe with .financial 
reguiresintS"), for Commingling customer funds With house 
.fUnda, in violation of Section 01(2) of the Comcoollty 
Exchange Act and CFTC Reg. saction 1.20 thereunder (as 
aura sully descrired in Summary Paragraph 4). 

PO0059369 
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amust.1, 

'103:0=.24 A 

fo.NLamilohamodt &Whir 

Corm Futuna, inc. 
440 South LaSalle Strait 
1.1rd now 
Chisoopo, iL 40.10$ 

near J . Saghiss 

By letter &tad JUly 14, 1,10, you i.era notlIlad that the Claarinq Mow 
Finer= suip<nomitum serchniad the osier that YRS at Mws94ok monduat a 
special ?Ivied of Capone Musts, inc. (Cap= - 0.S.). Tha CCC=II MCAA 

diructad tha audlt staff to axSuct thLa ravioli: using tha work and Inalatad 
results hocumulacad by tha CFTC in parforchnq ila special review at Cap= • 
U.S. 

Tha OE's reviaw oonairta of a aeries of cam:lona that are enclosed otth 
lamas. A orhttan response to awn question 12 dua by 5:00 p.m. on Tualidly, 
August 10, 11419. Please ifelvde any docctenCi— OrthaFIC: has to yr.V;=-: :ts 
riecorses. Sno mats of ow: reolow oill be prenatal to the Clearino )*4WO. 

Finance 54.)b-0=1 .C..4* at lti neXt Cest“g. 

• you have any qwertions, passim call as or Mary Murphy at 130-2017. 

Sinaeraly, 

ire.losaCe 

/Cco 

W 

FD0059370 

FD0059370 
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A. Thorn were rumens= soneCarf and position transfers into the Loom account 
4101-10203 fromwZjiJ tuCN:13: 0 I customer anomatto her-ails ars 
listodin Z " ' 

1 . I t is the purpose ae the trawlers from tho unraLitai oortnmar 
accounts? 

2. Who is the Carcrs-C1 5 imyee romponsible for atitharizim thmem 
tranafets? 

3. 4eCML Mead that omp=s-o3 mont wwitton asneirmatiorm to the ' 
Gamma= nquesitIn; they acNrowledge receipt of the confirmation. 
However, taros ed the mostomme did not sign the lattar sent to the= 
by Mr. Sagh&r. In addition, the lettmrs did not omntain any dotitils 
about the Isarsaction. Oapicon,-U.S. confi=atiers ars included ir 
Ittsibit II. 

Why wasn't N.-Tifton authorization obtained from the custooar tvicr to 
Irransferrirg funds? 

4. On April 27, 1047, 12 :One, 1.157 T-lond corrsacts and 4 Zone, 
1947 7,-40nd put opticn ONT=SCCII WW2 transferrld into thm Imors 
actsaitt =Cage loard of =ad* Rule 444.01 does not allow trades to 
be transtarrad When a change of ownership is involved. Why did the 
firm allow this transfer to amour? 

S. Did the firm quommicn the trameral nsf-m-s of these transactions? 
Not, wHY? If these transactions were questioned, what did tho firm 

• conclude? 

I. She Isom account activaly .tresdad miti1 nay, 1987. However, than' wer: 
twelve racaipts totalling $1,141,311.01 and tiownty-five 
totalaim 39,821,193.42 Coding into and out of the amount tram Noveoter, 
1947 through CotOter, 1944. This transactions are dotalled in EXhibit III. 

1. Utiy lours tbar• tranmeC-icne 1111 b=1.1= not activaly =ham? 

2. Who vas rostonsibla to monitor the activity in this account? 

3. In whet arrow was this sommert sonitorid7 What explanation yam 
recmived rforparding the a=ivity in this acassst.7 

4. 2hista vex, two 125,000 disistrsamtb on salstaatsar 6 and 23, lsas. Tn. 
diabussmants were mode to Mbar Bilcrami, Direct= at the Latin 
Aleericen Division for boCT. Mr. Bilqrsmi was named in the irolionsmnt 
along with 1.2. Akher and Capcce.O.X. 

a. it vas this rulatimardp betwern AkbaraLlqrami And Loose 

OUly 31, 1481 

• 

Foga 7

F00059371

PDC 059371 
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S. 

b. Mat type of authorisation was obtained drum Ixors? Provida an 
explanation it authorization was not cbtalnad prior to 
transfarring the rUnda. 

Cn Septamber 22, 1918, $1.950,000 weS disbursed from the Zoora accra---
to Capone-0 X. Ambrding to • ricer= report issued by Peat harvior 
ttaintock, mr. Mbar mtatad that this sua repremantad tha eettlearlt 
of the sale of Capro-u.K..s Mares ln car3om-0.5. r.arthar, nr. Axon: 
etatad the Capons-V.3. principal aharraldera included 4.2. Akhar, 
Zask Trading. Larry X. 3asanall, and Mmammad sagnih. Why voillC a 
=sr:act-ion of this nature be made frac a cuotonar acrocabri? 

C. Th4149 ware nuoeroua eonstary transactions between Mohamed zahaer's otr. 
Saghir's hrothar) amount 1101-10204 and two othar maffiliatad CW.It31117 

amounts. A sample of thase =Misr, ax s &Mailed in rkhibit

1. What is the ralationshic borwaan tnasa =tiro accounts? 

2. What is the pid-pmaa of these trarsraottens? 

3. Co reeMhsibit and What type of sut=rirq was carcoc-1.7.5. 
perfordirg? Did tha fira cluasition uty traniartidna Of =La rat-trs 
wady omit-ring? If not, uny? If yes. %tat did the firm conclude on 
those 'attics? 

4. iiny waen't vrittan rithocifation cirta -ad drum Uwe cusomoar
tbatransfer of ti-r..1 in two of the fiva =ansactions? 

D. liras USA the cdrxpe-'on and placa of emloyorrt of account owner 910224 - 
mr. Zaheer, at the time tha apart was chrwed? mis information W*Arc 
includad in the cUittiter'S IICC,ArM CICC.121=at.Itri. 

Z. Cn October 29 and 30, 19a7, there wart six raraipts and two IiiikiSriane.. .7?-6 

T.0:31.11.irg $4,144,541.119 and $4,100.000, hasca=lvsly, racconed in Tiahs=se 
Zaheer's account 910204. mr. unser did not activaly =ado an these 
data.. ths transactions aro detailed in ibit I.S. Thu transaction 
moor= are satarial =cared to the lergar halarni which was uaually lass 
than 1130,000 from tha period 014:44ritar 31, 1934 through Way 31, ins. 

1. What type ormcnitaringues parformad by capoca-0.3. OVer them 
matarial, unusual cut flowa? Who was responalhla for the monitzt-inc' 

2. Did the fire guirtion why transectims of this :usual natura wars 
orClatrblV If not. icy? If plc What did the firm concludo an this 
:attar? 

mhy wigs mr. ALizaqui (account 9101..1023i) allc:ed to open another 
=sib"; account (1101-10264) when the Sin: accoarzt had a dabit 
balance of 33,45,573-547 arafer to the Irma in =bit V. 

JUly 31, 1919 

peva 6 
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2. What efforts are leseently being amide to collect ths net it balanra 
at 1143,151.11 in echosts 110254 and 1122447 

a. What it the =spatial and plans of emplormant of account owns: 110254 art1 
112214 - Mr. Massaqiii, at the time the =cm= las mead? this 
infatuation vas not included in the customer's amount dccomentation. 

H. Amending to amount docuentstice, =count 1121-14255 is caned by Xar= 
7tridi and Mihail A. Zobairi and account 1141-12254 is cured by Wall 

1. Zabeiri and Mrs, nialan A. 56baird Included in the !ilea far both 
accounts very lattars an Cmpoom-42.5.'s lertarbead dated January la, lyaa 
rrom mr. Bagnir to the amount owners regarding the nat moat value' of an 
immurement in 'Trading YUnd". Polar to Behibit V. 

• 

1 . What is tha relationship between accaats 112253, 110251, Capc7on-U.S. , 
and 'Trading nand"? 

2. sutr-it all recarda and dassents regarding nradirc Fund". 

I. Wrat are tha occupations and place' of wriloyoart of aCe.r.t odners  
- )fr. and Mrs.   Inis ine0Trat'a5r USA not includad in the 
customers' acrsarnt adasantation at the tire tha aCCORZT; was opened-

Z. 1. What uss the prrpose of the transactions in genera:- 14111412Sr •=3.777. 

129100.110 "Larder loans" di:ring tha paricd Jçri , 3.556 t.sitt= 
Octobar, 1915? 

2, What: typit of awore--ing docurernition is therm for these tra r.s? 

3. If them t-ensactians remulted in recaivables from Gapoco-U X and 
warm carsiderad secured, prtivida documentation awe:ritzy this 
classification. 

4.. :f these ars unsefirel transactions bUt tisolassified as a 
raceivable by the firm, had uculd this have affec=ad CapsorrJ 3 'A 
=vital during the ties period notad in Z.1.? 

X. 1. Baas= 1101-10250 caned by Brad and Mullein Alsvi, has a free dabit 
hawse of 11,421.24 el of JI.Lly 17, 1515. What arfort is Cap= 
akin; to cellact the debit?' 

1. On teptseber 11, 1581, account 112254 raceive4 $52,000 rrOM 

.X. at abet um the nature of this =ars:action? 

L. In Jana, 1517, as a result of 'the Chicago Board of Trade's wart 
cluarantas ruts, Capcmen.C.S. and Capsan43 Lsere rercrucetred into 
eaparata, trettilisted entities. 

1. List the ca-iirinal adaribaldasa of Carom-U.5. prior to and aft Ac ttus 
rbrrraOrrring• Peqa 9 

July 11, 1519 

ED0059373 
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2. Whmrs or !rum utlom did eadh of thm shareholaars obtain finamarg :ir 
their invostasnta in atsons-tt t Madam, and 4i a rsmult of the 
romertmossrim me tma lios7 zr Tommiala, provide aupporting 
docsamintation. 

3. Cid Mr. S.:. Molar Limn= any of tha stook proohaama in Camoo-U.S.7 

Curing January, 1111, Mr. 3agni2 mode two 3230,000 paysmots. ona psysmni 
4e4 moos to mr. Mbar and this other was to CapoosA.7.3L What was try, 
turps. of theme diabcommanta? 

aOly 31. 1919 

FD0059374 
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1COMI1T 1O1-102

Ws Asa= 
. . 

acocusts 
Itranstioxin; 

Maccis-to-lacza 
Adaquata 

hi=lzar.123 

04/31/67 8 8,520.79 10204 No 
04/28/17 13,131.37 10250 No 
04/28/77 29,523.34 10251 MO 
04/28/17 15,410.13 10252 No 
64/19/11 26,402.25 10254 NO 
04/29/17 20,000.00 3.075 No 
04/29/17 20,000.00 10254 No 

all 

04/27/57 3. 1 

Oairitity 
and 

niii,=3 

A=7=t3 
Starststr.trc 
Poitiers to 

2x=3 

102.7.4 

14Ovato 

2`..ts '17 7,-bends No 
04/27/17 4 Suns '87 T-Bords 10254 NO 
04/27/117 2 Juno '67 T-ionds 10230 No 
Wive" 3 Jums .$7 2,-9msds 10251 No 
04/27/17 2 Juns '67 2.-1ort3 10252 NO 
04/27/17 2 JUrs '27 T-Don3s SO A= 10250 No 
04/27/67 2 JUng '17 T-10nds 10 104: 2.0252 No 
04/27/87 3 Jsra '17 S-5en16 SO Alt 10251 No 
04/27/57 1 as 417 T-lcrds DO Pit 10204 No 

Jay 31, 1969 

FD0059375 

• 
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CRP@ M 

April 17. 1287 

Mr. Mohammad Unser 

133 Station load 
Uondon 

It A/C No. 1010i 

Door Kt. Zaheors 

C-1604;Csio SWUM.' WC. 
aawit‘alaft Sow 

/IWO FYI& 
Camags. IIII•Nds 

Ves......112•1134416 
Irvet ••••••••CAKe....... 
PawnIM woe 

Miro 00000 to 'oat toloohoote in CCCCCC LORS sis hese trans1 

rose summits 00000 end positions to 1201A 1 =ant Ltd 

as of foamy. Lindly confien our action by 'Win diipllesto 

of this 1 

Thanking you. 

' Mohammad tagh1r 
trosidgot 

*nal. 

.-00•059376

FD0059376 
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47--z t 

RP( OWL 

moll 27. 1/87 

hrs. amean Kasai 
"Crairmad" Matikeste Northwood 
Kidd& KA/ ZTJ 
Loudon 

KZ; A/C No. 10270 

Dear Mrl karat: 

csscassv/vsti. sat. 
4111/16•141.411441164W 
t3•4 lam 
Campy. 4••••• 00601 

141NMWMAMMUIM6 
Ur, MMM4CMCOdow 
Posamo4.011/6/411,11144 

Ref aaaaaa to your tsisphonic instructions ve kayo aaaaa !erred 
your accoutre la/ aaaaa asd position, to MIA Iovastedot Ltd 
as of today. XxOdly confirm our &scion My signing duplIcsto 
of this 1 

'Dunkin; you. 

r7:1-7 
hohsoasi isghir 

Piga 13 

II 

x-1)00s9,3? I ii 
FDO 059377 
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ezess000.1 

iToos 

luspossa4 
llolos pr=owyoR 

•riot iuToulou 

oltat;OnP 

•isaloT slot 3o 
lopitTo ho uo;:a. Anti oz;p000 4TipoTo .Ltpoo 1 so 

1  dl ***** ;Tod p Too 3unoPoo logiA 
poi3o,ougs; "loom IA socitsimovI sl000dapol Jnoh 4% $$$$$$ prg 

144-L1141111 ••••••=d 
MAL 

Atrtlaane 

gala mmong Isivorc) 
•••••• 

le•yet MIN" wag OM 
`NO 110111A/ •105•VO 

vpimun 1.11

1;t01 '1,44 2/f :71 

ldifl 
ol;o2 • 

Id, *ow Isql  V fAMT—T2 
11.011 'f$1 

LIII 'if ?Sid, 

N3d113 
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C4FI P 

AprIl 27. 1,87 

Mr. Mustafa Kauai 
e/o Mr. Sands Masao 
Throe ere.. lel' 11206 
Conomuc Croce. Florid. 33121 

AZ: A/C ha. 10232 

Door Mr. lama12 

CAPCom. Arnow& pic. 
••• Ow. 41.111.110.4 
WI Flaw 
11.••••• 40101 

tra,..9.10.PKA.COhnd 

eeeeee to your telephonic instructions vs have transferred 
MI' Account balance, tand povitloav to IXOAA /ncoetocat Ltd 
O. it ceAny. our occion by signing duplicate 
of chi!! lector. 

Thanking you. 

fr-z, 
Mohammad Saghir 
Provident 

M.Stry 

encl. 

• 
F00059379

Papa 1.3 
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CRP(' 

April V. 1,417 

Mr. Ja.ed Ah..d Aaasaqui 
AI Wayside 1.11P4 

£cars4a1s. MT 10313 

II: A/C NO. 10234 

Door Mr. Aagroqui: 

CAPC061 PUTP11.11. SIC 
• ler11.1.&••• Yr. 
tir• /Immo 
plans, nom •••01 

1•1••••••daili14111.11 
U ric illtill.C.A.PCI1611.1 
/morns 344•13.711411 

.1aiaranci to your tolsphanic inotructions vs have transforrad 
your ccccc nt Nal  positions to liOAA Investment Ltd 
as ot today. Kindly confirm our action b,  signing duplicate 
al this letter. 

Thookial you. 

it y. 

Mohammad Kaghir 
?resident 

MS:fp 

soil. 

Pupa IA 

F700059380

FD0059380 
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b 

04 

CRP@ 

April 27, 1957 

Mr. &Alla R. Tariff 
Xt. Khalil A. lolvairi 
19/1 Jabbsr ?ass 
jedeisr, Karachi 
Pakistan 

IV A/C No. 1C:35 

pear Mr. Yarifl: 

GAMOW /MORI 
•441 lam 1..1.1. S•••• 
IP. Po. 
CA•Aps. sown 4,01011 

MAU 'III 
1.ry 111,11111.CIL•LeMed. 
I MIME. 311A43.1611 

Re/stance to your telephonic instructions ve haus tronsforrs. 
your ccccc nt {relents. and positions co MIKA Investment Ltd 
as of today. Kindly COrillrp our action by signing due Ilea Le 

. of this letter. 

Thankie.11 yo 

Mohammad Kiehl: 
President 

encl. 
,717g 

F00059391

FD0059381 
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' r;. 

CORP@ 

Avril 17. 1S17 

'Mr. Khalil A. Zanotti 
Mrs. Sisson Khalil Zanotti 
46/1 13th Streit. Ass. r 
Off lthayabas 1-Mnjakid 
Penne* nouoing authority 
Karnshi. Pakistan 

3.3! A/C No. 10236 

Dear Kr. iehairi; 

CAPON,  rtenalLt. 
del L•114.10 

Nom 
ciuisio, mime 4•1111011 

444, eireemir...J.r.0... 
P•••••••0114111461.7144 

Isforonco to your continents instructions .4 have trongletted 
your ccccc nt balances and positions to IXORA I sent Ltd 
as ef today. Kindly semi/rot our action by signing duplissits 
of this 1 

Thanking you. 

. :3in sly. 

lankaineast Sagnir 
- President 

Kisrp 

*sea. 

Foga 

F00059382 

R/-slAt - Q7 - 12 

FD0059382 
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IXORA INVISTMENT LIMISZD 

c/o 22 Seeing I4.111 
Golder' Orson 
London 
wwil ITN 

15 DeCumber 1957 

Mr 14 Saghir 
Cepcom Futures Inc 
21 Floor. 440 South 1.45411e Street 
Chicago 

11060S 
USA 

Dear . 'Sir ' 

7o the debit of our .ACCouni No.10205, kindly paly USS29.646/w (Dollars 
twenty nine thousand six hundred forty six Only ) to Account 10204 with 
yourselves -

'flunking you. 

Yours faithfully. 
pp LICOSA INVISTMENT LIMITED 

• 

50Y1-

v.00059363

F D0059383 

II 
II 
II 

II 
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A.1 
••••I-• 

Z•V• 

t'siV 
•Mit• 

1-••A l‘•10. • 

,cd-kx-fs 

Ca"' X ...

. • 

t .sat 

. 

• 

• 

•:• -d....4;:714.- .4-7 1i: 7; 7•41e--. "1-̀ 4 —:.- JAzt•• . „ , 4, -‘) ___q___.. j 

• . - 

.2.7_404) le, 

vi c, • .! Pe; i.•;••44.4.

• 1. -• ' 

; • ' I . I.. r 

el •e' .1..';'414" ! •1• ••• • •• • • 4 '. • 

I 

• .,!.2.1•7;  k.fr.4 . 4•1113•7'  •P'' * 

•: • •. • ; ri '• 7•• • n•S •  • •.-
• ft ? • • 

sib It • . 7.V7-444 .4. #tfStibr_k• Pia i 4 • : N 

7:4  id  4  * " J • 4 rs' . V.. 
' •.„4 ••• 

..47 1; • ?- ' 1  • •Z1.9? 
int '-. :-.• .71'•4-1100, -, - 

•-•• 441,72 

,••• I 

' • ,• • "dkr• 
• • C11-1' 

.44041. '7=777 • • ••• tie :•••••:.' • Fr..7ft, • "  Y;.. )• ••4 •  `...• • 

FD0059384 
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  C-aih c "LS-7444Yr c 

9 , _Z.s..ss itc -571
Sm.& 

• 
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• 

^ 

0 ko 

- 
  .54.41 

 .47ce-exe_oy_S- --717 • I/a/  /41--Z-s-11

19 - k/7 —
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-4 

- 

• 
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=lit= 

ACCOONT 101-10204 

. 
Zata 

- 
Micsimt 

. , Transtswrid 
=an 

Adequate 
Agg2=311r4,213 

44/211/47 $ 1,120.02 101-1020S No 
.12/16/47 $ 22.444.00 101-10204 Vas 
04/06/121 1,700.00 101-102.54 No 
11/011/41 . 20,000.00 101-10254 Yes_ 
01/03/10 20,000.00 101-102U Yee 

rals.

10/21/S7 $ 40,000.00 
10/24/47 1.1144.107.77 
10/26/117 40,000.00 
2A/22/S7 
10/30/17 2,732,434.12 
10/20/17 . 
10/22/1/ 10,000.00 
10/30/4/ 2,000.00 

=LT:.

guli :1, mr, 

=Amu= 

• 

$ 2,00:1,000.00 

2,400,000.00 

$ 4,444,141.0 $ 4,400,000.00 

Pt), 
vOss,ae

Pugs 23 

FDO 059387 



CRPENOM 

teptemioar 19, 1911 

ClOtlYIDLVTIM,,

Mr. Jawed Ahmed Rassaeui 
iS neyside Lane 
Scarsdale, New York 1013 

0.0 Ooro W.I. Ono, 

OM Poo 
Sono& MO= IIONS 

118 Ma. MO 
war. WWI /C14.102.... 

rammore 1.11,245-1.14 

/I: drtrunt_Ms. ltad 

Deer Mr. hassequit 

As par our discuasien ewer the phone, we confirm the 
:allaying arrangement regarding eberve automat; 

1. Aseeunt 10234 show • debit balance si $143.275.56 and 

you Will try to adjust thlo debit beisnes as soon es 
passible. 

1. Meantime, ye have opened another eamment - No. 102d4 
to allee you tradins on fully 'writ-nal bag". 

eny time -.no are authorised it offset account 102i4 
against debit balance et 10134. 

lindly sign the dupiieste et this letter an your seseptanov 
to this agreement. 

rt-i 4'7 
Mohammad Ushir 
hastiest 

?aged 

eatl. 

PK* 24 

FD0059388 
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• 

MOHAMMAD 1.42ieh 

GAPCOM ruttnlEs. 

enesry 11, 1911 

Mr. tarts S. resift 
Mr. thaill A. 240mairi 
3.511 Jabler Plasm 
Saddar, Karaehi 
Pakistan 

P.S. Mar a= 

fOILS5 _ 

Dear Kr. /arid! and Mx. 2abeiri: 

EArt;keii-mrx 

CIFIPCIEIM 

: me pleased ts intern pee that the set *smut vales et year inovesment 
at Deammaer 21. 1117 yes 332.233.1S. 

Details see es fellows; 

particulars 2akii intik • laic= 
ir.10.$7 reeds Remmieed 220,000.00 $20,000.00 
4-30-17 Saraings (12.1) 340.00 20,540.00 
$.10-417 Sarnia's (142) 734.11 21.274.1$ 
10-05-47 Timis Seeeteed 10,000.00 21,274.1$ 
12-31-17 Saratoga (12X) 022.10 32.233.91 

Mohammad Sash!? 
President 

MS. .4 

FD0059389 

••••• • Me MOM NMI • IMININWISS • rm.. weft umiolishm 

Pegs 21
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410HAMMAO LAOIS" 
anabgall" 

C.APC041 Ft/TUSIES. 

January IS, 1111 

Mr. Lks/11 A. isbairi 
,Mrs. 2a1isen Khalil Zakairl 

A4/1 13th $ . 'has, V 
Off Xhsysian K-Mujahid 
Deism's Mowing Authority 
laraikl. Pakistan 

F-1011 th4- S".=-;• 

RPCII 

Zr, IFADINC Mg) 

Daar Mr. 2alraisi and Mrs. 20kairi 

1 aa pleased I. inform yam that the nat alai: value ef your in.sstpLe,t 
at Decamper 11, 1147 V&A 111.211.11. 

Datails are as !alleys: 

gAil Pertieulsel 21211 Crweit: 

7vngs Rovel..d 
Lasing, (122) 
Lerniags (142) 
Funds Ittaived 
latrines (142) 
Saratoga (122) 

1412 .Zad 3aehir 
traaidant 

320.000.00 120,000.00 
$40.00 20.540.00 
495.24 21.015.74 

10,000.00 51.035.24 
313.41 510510.43 

1.312.24 51.213.14 

Med.

On rm. LWOW 111~* OW Pim • are.am "Ma sma •vormwarliwaimet•som 

F D0059390 

Pegs 21I 

F D 0 059390 
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Dam.: lispacits.07 =MOM 7y7=2, 

A. 01 khan a customer requests Ale transfer of funds free 

their account, va do not know why the customer is 

'seeking to.transfer.their funds. bccordinglY, ve,cauld 

only speculate is tA ths purpose of 'each o: the 

transfers referred to in this question. 

(2) Th'ere vas no particular implores' responsible for 

aothariring th. tranafari in the accounts to whit!: yoz 

refer. 

(2) As a general matter,- oral instructions were received 

from customers, followed by sone fors of written cdn-

firmatiOn. It is apparent that in soma instances, the 

files de not show receipt Cf.& written confirmation. 

ihese trades occurred LA OCS first year of operation, 

when our understanding Si the :rulee. was not as clear at 
- 

it ahould have been. At that time, we had - engaged an 
, 

in-house attorney who did "not suggest that there was any 
- _ 

irregularity in the transaction. .Moraovar, we also we. 

paying a Well respected 701 approximately $40,00o. par 

annuli Si & ainagiment fee,: and they -:alsc raised no 

- • • • Concerns. 

we did not realise that the 'transactions ware unusual 

' and accordingly took no special Action. 

. , 

We cannot speculate ad to the motivations underlying the 
. . 

transactions in the customer's account.------ ••••1441" 27

F D0059391
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(2) Mr. Mohammad Saghir vas responsible for the miscount. 

(3) The account was not subjoin to unusual scrutiny .or semi-

toring. XX. ARber told us that he intandod to use the 

acsount for trading, and given his activity in the 

marhat, we anticipatad significant trading volume. 

( 4 ) 

( 3 ) 

l Ma cannot tpoCUlata as to the nature of the actua re-

lationihip botvesn Xr. lilgrami and IRCRa. Telephon* 

autnorization vas (attained and was to be f011owed 

writtan confirmation. 

214 3•Ptexaor. 1,111, $1.41 million vas wirad to CAFCC:.-

T.r. fro* the =ORA account. We can neither explain no

adopt Mr. ikbar's version of this avant, nor can we 

'speculate as to why he decided to viz. f a or a 

partiCUlar account. 

Ths first three efansfers contained in Zahibit ry war, cp7.-

ducted pursuant to cust000r instruCtions for reason* X:Iewr. 

only to them.. We cannot speculate as to their actives. The 

two 420,000 payments were partial repaysant of 4 550,000 10a:I 

batwean hr. Risui -and Xs. lahaer. Responsibility for the 

accounts and transactions wars that of Mr. Saghir, who vas 

aware of the loan and undarstood there to be no irregularity 
. . . 

in those transactions.. Tba customers had provided telephone 

aithorization, and in et least an. CAS., there appears to ha 

written eanfirmatiOn (see your XXhilit II 1/10). 

• P644 2 6
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D. The occupation of Mr. Zahaer was that of a self-employed auto 

dealer with a detalerahip.in raraohi,-Pakistanf--

Z. Mr. raghir was responsible for this account, howevor, the 

account was not subleetad to any unusual scrutiny or moni-

toring. The transactions were not undarstood to be unusual 

or irregular. 

T. Mr. Razaaqui had promisad to repay his dabt expoditiously and 

us allowed him to trails as an acoochodation. Mr. hri/21;." 

had told us that he was arranging for the sale of his house 

in New York for approximately $450,000 and could thereby 

repay any debit that he had accumulated. 

Mr. razzagdi is a banksr located in New yorx. 

M. :Cho heading of "trading -fund" on the latter dated January is, 

1,11 does not refer to • *operate fund or account. rather, 

the accounts ware opened by two bankers personally known by 

Mr. lachir tor purposias of beginning tradamq - accounts. 

Accordingly there are no records or documents .to be sub.-

eitted regarding a *Trading Fund.' 

NS. ZObari presented himself as a bank manag;r in aarachi. 

Pakistan. Va are Unawara of Mrs. %ober/ having an occupation 

outside the host. ..• 
, 

J. The loans descried hart were intareoupany transactions sup-

, ported by documentation that vt are attaching herewith. 
• • . ' . • • P•91. 29
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I. (1) Ms have bean in ,freqUant eentaot with Mr. Misui in 

attaapts ta ealleat tho.debit. 2ne efforts sr* con-
• 

- .tinuinito date. 

.2t is our suwasairtanding Upon information and belief tint 

X. Rival pexsonelli.lorsemed S10,000 fro. Mr. Zaheer, 

which ves rasitted from his CAPCOM—U.I. account. 

L. V. are attaching a list in response to US$ question. 

X. Mr. Sachir paid $230.000 to CAPeor. riXAXczam. Si2vICI'S L . 

1.04DeN and $323000 to Mr. lariuddin Mbar as rapayments of 

leans. 

1.44 30 
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.Aarril TO OLITIOM 

• .. 

CATCOK MOM. LOG. 
List of riarmlmlamrs 
ma of Jmom 21. 1,57 

• • 

of Share. smear of Flmommlal 
holding khaulaLihas icuaussai 

• 

Caroms Ylamomial.Smrriema Lt4. 82 $4.100.000.00 

Imbammad Saihis 440,060.00 1. 8113,060.00 
(From X. Smakmor) 
2. 6211.600.00 
(Tree A. Aria?) 

2msit Traria; 4. louresaommts 
8. —1.22.4211.22 Ca. Lad. 

15,006,000.00 

. • 
Al of loom 10. 1887 

lomOm- Yres 

.. ''. '7%7, ''.- '•• • - 

.Larry I. Iseroll .• 440,000.00.,
• • • . ._.• • . • - 
• AM nagowiss . 1;0,600.00 160.000.00. 

• • • 
...Series Peri .4P .: • ' -•:;230.006.60 230.660.60e 

Sobers I. 'moan , ''' . '.... • .. 

Lashio •-• — 

..3•P 

..:.. - - 

.150,660.00o 

2, • • • • • 472,611i.00 '220.66e.sso .XoamN 

Z. Abbey .26 - • • .-7te.014.00 7p0.060.00o 
, 

• • /ask ?sadism 6 11106stseer 
Co. Ltd. 222.600.60 

Cope= rtameeiel Sereiros 100. --M.S2L22 

12aiii22.622 11,21222LE 
• • •- 11qm 21 

4.. 
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L . t 

Asueliam. 

Joly 26, 1941; 

Ms. Catherine J. Carts, 
Masaser, Meabershis Dap 
Ckieese Mercaattls Istaaltes 
SO loath Weaker Drive 
Chicago:), 111Iae2s 60606 

- 
76 p 

teg.tc,; rzic, 36 
f:

Deer Xs. Carter; 

1 refer ti year inquiry of July 10, 1262 smaraint 
Maksaasil 2ahser at Esraehl, Pakieten and hlt relationship te 

Mehaaaad 2a1hlr ef CAPCOM Timms, xxc. 

laesatiastien in Larvik!. Pakistan by at 1X721PASS 
SISOCtats has verifiet that Mohammed Zaheer it the younger 
brstasr of MeOsosal laibtr, 

Mr. Ulises daes in fate redid. st the address that you 
provided, 1, 266, /lett 6, dulahare 1014L, Karachi, Pakistan, 
  , the talesheas smoker el 46 21 13 Is so;011ned to )ti 
seat ahe lives sort deer. 

Mr. zeidir is p ly vorklai is larashl, Paktatan at 
a meter veraapet/aervieo station, ?hoes masker .wr 43 60 it. 
Mr. Utast', yseities at this verkahop/sorrtaa tttttt a is 
dsseriled se 'sot earl

Isetatitatioa is LonSon, laaland.has disclasad that the 
sadross void provided Si nr,. Sahalerte estliag addreoe, 131 
Statism had, Lead.. MOO, id t aaaaa tly ettessiod by Misafter 
labasa sad Airs.. Miaa. It spurn that those 1611r/duals 
its related lie Mr. laksor sad Mr. tsabir. 

oorrecionOlos•atio 702. i66614.111Midver Orbs. MAI" VA rp?.. • 0%1316.66ess 

F00059396 
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Ilr, -Zokoor,  doge sat *war ea say *Metal d 
embooroiss CaPOOK toot testi Oa loessod is Ludes, 

fl  yov bowl oaf 'millets or 44Oirle 'grittier 
iseestiostioo, olosos cloststt se at )03/524.5$411. ?husk Mal 

Ri 

Visceral,. 

pry I. th afe 
Massada. Streeter 
Vsskj 1toI Office 

FD0059397 
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CHIC.AGO MERCANTIL4 DCHANGE 

Mad ed.' at-CO.4517 

111.1daree dlitable Cesseme futures, Ina. ibOapeose4 ) 

b1,2013te 
vlabiliout 43.t. MUM mgegnmas. (7vdr seusts) -- It shall be 

I major @diadem: 

e. for I ... s1.I.X2I *saber to pe t the 
taii)Use et its radilitled...•

433. =OM 017222211. (Time meants) -- It shall be 
I miner offense: 

b. Is le guilty ei unesamereial senduet. 

417. MAA4115 OP OOSTOKBXJ... 

C. Cle•ring meabers &hall dOt accept order, for 
new trades trem onsteser e1th414, trio Enid= 
initial nargin for the by trade' id On depoelt 
or la fertbdoeind within a reasonable time-

453. TRAN51112.0 or moos.- tunient to the tberwonl 
Of tba Preeldeett 

A. !misting trades may be transferred en the Moeda 
Or I clearing Inesbor presided: 

I. TA. Mango merely eenetitesme • *remoter 
tree ens amount title to anetner semeuat 
mime ernaranip in eel* easeunte remains 
the sees. 

fIlDIddio On ceteber 10, MO, pursuant to an offer of 
Settleasnx.iA Vtlea Capons neither admitted her 
denied violating abeharge rule., the clearing Minim 
noisome tob-Coosilreo• (eesamittisea) teams %ball 

I. Mem sypreaisately krell 11117 thrsuga Csetiddr 
1515. Cape= tailed I. sdemeetely eetalm &ad 
maintaie e•menestatienk or ibTorootioat to 
eertnin triuloo<ttlerta between Cepa& and indt=nne 
or al:tit/as directly er inalregotl eentrelled by 
t3irehOl4Ore et cabaga, qual 0ataio tranaters af 
rands ix /amends bold My ingleidetie er *atteie. 
directly or indiredtly meetrelled by ojibrokadors 
St bapema. The Cemelttee timed Timm in De dein', 
demo= ememietad War violations et )ashanoe Rule 
431.e. sod *lase vie/stip* et kale 421.i. 

X ioalb NMOOlor Dove aliknos. /Am As IOW al MaCe 
1111111WYSIM 1111~24104.10 TOM 

FD0059396
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j, em Orannar a, • • harms st ar IMMIOURC 
M il • debit halsiwas. On tlie tens data, Capons 
asserted trailas true CU sass sust ar in a separate 
traiLine annemant. The Cam.ittes bound that in se 
Leinig, Capons violated Indian's bile rry.c., a sines 
sigmas. 

3. On April 27, 1907, Upson transferred mina (1) 
paaisiens ints • partisular Capons enstneer amanunt 
friss ether, unaffiliated Cape= stationer assounts. 
tbe tonnitts• !mind that La se bane. Canoga 
violated rreasnes S13.A.2., a minor effsbae. 

Zr' annordance with the settlement attar, Calwas 
Futures, Ina. agreed up • tine at 4100.000 and the 
cannicts4 agreed to anemic Capeen's withdrawal froa 
Unhinge sleazing aaanership. 

Ostseer 11, 1110 

• 
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• Chicago Board of Trade 

MAUD DELIVERED 

April 24, ICSI 

Mr. Mohammad Saihir 
CapCon F , lee. 
bed South L./agile street 
23rd floor 
Chicago, IL 6o6o5 

Iii 87-4111-th 

Dear Mr. Saithir: 

Inclosed are the flailing/ of the orrloo or IaeoatiaatIone and 
audit3. recent esaminatiOn or your fire. The report will be 
submitted to the Business Cosduet Committee for their 
review. The Committee wishes you to seknowledge receipt of 
tele letter 104 reply to the FindingS in the report. A 
vritten reply 'nettle be Side to egS nO liter thin ten business 
-days atter the date of this letter. The reply will be 
Forwarded to the Committee with CIA'. report. 

31 ly, 

Dreams J. "Downs 
Aeniaistrster 
Wise of I igetions 

and Audits 

DAS/cls 

Enclosure 

cc: Mr. LiwrienCo A. Kern 

FD0059400 
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Gi Chicago Board of Trade 

Office of tavootsgot10.41 end Audita 

CONFIDENTIAL MCAT 

ozA Rowena* Co.: a7.ris-A8 
Ottit 11•Vort camp2oted: merea zi, 1,87 

Suit:est Natter; 

Lawrie Conan 

Don. A. 7ho4rick 

 . Downs 

CavCoa Futures, 1110./CapCm ft:teetotal 
Sereless Lialted 

  January 22, PACT, 0/A OZWILOOPS GUSSOOOO4 II Prolog+ of 

74yess_tuturea. Ina. me its parent. Cape's Fin/metal Serviees LTD. 
:Itystm London). Tie purpose at the peeler was to deteratae tee nature 
ef Tames rytilrOM and Caroms Leedom's bus LLLLL . end to review the 
%Pas trades to verify tnyir ciasSifiCatiette al hedge OOSiti040. OIA 
rtvlewed the !IFS'S tit-Stocker ead AOfteCtietelet sem:Hats aottiagthe 

olA reeievii sue aaaaa artery, customer aaaaaaa assum aaaaa ten. 
secregatim statements, til'a ane flew of f 00000 transaftions 
aetiac toilettes: 

a. CIA mol000d two (IND) CeStmer IMCMAt rile. noting 
oaafoorioto doeumastation appeared to ltte properly signed and 
04104 la ressrompeo VLSI CBOT hales ass Secuimiens. 

tt. 'Miriam& susteser order tionets were reviewed setts, 1001 
appeared to esetais smAy me time stamp. CIA brought tie 
natter to the firm's attectlea and 000000 now appear to be 
tine 'tensed wren foreiPt abd rill- ALI triodes &petered to 
flew throvith tno floor aaaaa ti ttttt trate rogi ttttt an 
customer account statmems. 

la110,1.414.1•110. 
: , UMPOIft..*NOM 

Sket 

• 

FD0059401 
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c. Segregation acstements from '2/23/66 tnru 12/31/66 appear :c 
be properly completed. Iirm'a earns' segregate@ funds from 

12/23/66 through 12/30/66 appeared to be law. OIL  
balances on 12/24/66 164 12/26/66 looting they apolar to se 
 ttt . On 12/31/66 the firs deposited an additional 

680 000 in order to insure the firm saint tt 

a gggggg tod funds. 

2. CIA reviewed Calsoom future* only non customer aeoeunt C 
London. All ( 100p) of the T-bond TreeSeotions in this account on 
December 23, 26. and 11, 1966, ware eeeeeee d in order to verify 
cosi'. *leant:lost/en as a hedge. In addition to cote eeee 

t eeeeee Clone. CIA  4 100$ of the [FP Trades far the month 

or °ember. OIL notes the following: 

S. Ola tree.* eaon ooen tutu,.. Peditten free, to. trade 
register to the co rrrrrrr ding Clow. rrrrr ciorcets meting 

33.33% had only One tine steel, - The firs was informed of 
the proper procedures. 

Ola rrrrrr all T-eond rrrrr a and Erre from the tf.SeSit 
register to 10. corresponding customer st rrrrr nta :or to. 
cue:oder' of Capcog 1.00don. 01.4 noted the following. 

eeCh trade or group of trade. executed a; tne C3:7 
tnere was a eorrespending trade or group of :rules 
reflected on the custoser detrain:Ma statement :n
case the trade pries on the trade register 5f1.**1 
toe trees price on the customer rrrrr sent. :n all 
oases, except for two trio trades, the trade cites 
agreed. The firm Lodi rrrrr that ewe t rrrrr are ae:r; 
executed •loo•t &awl ly, en* between In. 
ousconer and the fire, and one at. the CWT. 7he trite 

on the CDOT is rrrrr tod to hedge the peel:ion the rLr: 
1.3 taking with its customer. 

2. A1.1 customer stateoents reviewed Appeared to neve 
foreign ion,..... . 

1. The firs indicated its au aaaaaa s ere p inately 
°Anita, rinanclal institutions and corperaLion: will 
enly a few individual accounts. The majority of 

1011191.10G3 Are using the oarket to hedge exposure, 
however, sOme carry outright positions. 

,000594' 

FDO 059402 



370 

I. OtA res.eved taint,* Londen.a apecilicattona on the 
T.beed Ntuell CeetteCti it sells to itS etift4540r1. 
To. contract soettftcatisne appear to be id.nttesl to 
theme of tne CJIOT T.Itose ems aaaaa 

o. 011 4180 ironed the esth side of the ETT traosastloss Is 
ttttt true. eoofirmatise atetopeste. Farr lb. 0001.4 of 
Deesemer, Capes. Leases executed eight UP traoseatioes. all 
of whisk were seme taus Refs* Xis. The ease its. of all Eft 
traosactiems :am eseauted with N. C. Partners. am affiliate 

of hefts los. Copses Looden /Ad/sated tiot UP treameations 

Sr. utilized for the purpose or  tin( a trade when the 
  in Chicago are eloeed. A typical rrr trattsectson 
for Capene is outlinec eelaw: 

On Dweller 3, !MI Capella Lend 
fres a foreign customer far (3) alert T-bend 

eencrecza. The earkets In Chicago are net open. 

:hero:ore. CADC04 London contact' Defeo to New tors to 
ebLAIA futures contract %mach can be u24111 to h•dig• 

tne new peattton *Mai Its customer. 

  :.anden st:Is 1SOC.000 T.SS T-tmends to N. C. 
! ttttt rt. Inc. at 102.11. 

A.ro. in; Capcon execute • EFT transaction where 
:am= 43ndon Ovft free A. Partner*, no. 3100.000 

T.b1045 at 122.11. Wee thdA, thr.40 the UP, 
tfensre:', 15) snort T.bene aaaaaaa is to Calmed Lone
tt a ;rte. of 10V.I2. The transfer eompletes the ET,
transact :en. 

Calicos Landon en:wry into (S) abort futures contracts 
ulth Its ouatossers at a orloe of 100.12. 

The two oalt:2 traces Oetwoen N. ;. Partse,s and C4OCon ...ebeee net
tiro at the end sf traCtftg on 11:3/66 ane don't appear on n. 4, 
Inftners. Catty cash ',anger. C/5:0M Lannon's taxa account statecrot a' 
N. G. Partners refloat' amen tato ttttt and a sere balance for the 
month of Os.. 

-CI3e5 

FD0059403 
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Seven or tne *Lol up t 0000000000 wed wore sOmilar to the one outlinee 
Cannes Lend d LAS cash transaction first ono than tne 

UP tranaaetion .bich result La the firs nooulring a 00000 futures 
ppoiti**. ln bite ease, beeeewer. Capoos 411410UtO4 a UP Wish rosultsd 
Li Cabana receiving a long futures 'sustains'. In tits sane the UP was 
eseouted prier Is the eaan trammastiew leftist sets up the UP. In an 
Eft trassaocien one of be ease tram/stigma is oo  asnoolated with 
the [FP lrsalaatioa. The  ion order .as doterainad by MI 61..dilr 
number on Um Gash confIrmatioc tiOitets. This t aaaaa otion is outlined 
bolo.: 

1. On Dumber 4, I9$i Capes. L aaaaa received an order from a 
foreign customer for (1) long Tebond 000traot. The **rests in 
Ch aaaaa were not open, therefore, Capon.' nontsdtss Siren in icy 
Yora to obtain a futures aaaaaa at lattice tbUld bfil used to neagt 
LA. position tha firs is taking %nth its custamsr. 

Coped,' sold a $100,000 7.5i T-benn te M. C. Partners for 102 
v.5/128. Os part of Use Zr? transaction. Woo transferred (1) 
Long fu aaaaa position to Cisco. London it a price of IOC 7/32. 
The transfer completed the UP transiOtton. No , Capons was 
still snort a casn position. 

Capctom bought a $100.000 7 1/2% 1-bond for 102 45/126 from 
- M. C. Partners. 

Capcon London en aaaaa into a long futures inantraCt with its 
customer at a pries or 100 7/32. 

The result of the oboes -transaction is tne transfer of a long futures 
OosItion froe Norco to ChOCOS LORdOn. This transaction is similar LS 
:h. ono outilooO before, no aaaaa in this case lAS M. wan ithmetited 
or:or to the Galli transaction. 

Pao* 4 

rD0059404 

F D 0 0 5 9 4 0 4 



372 

mr , tVAM7 Irf AV", 1Pnr•A—Imc. 

211.16 Time and Place for Trading - Dealings upon the Esehenge 
shell be limited to tha hours during rhicat tbe Sachem!. is open 
for the transaction el basinoas, and so member shall sate any • 
transaction in eeeee itlea with another gelkebeit etcept at the post 
designated for the particular ccccc ity in which Ins transaction is 
dee. s dd no member 'sell nano any transaction fur future delivery 
of a commodity gmcopt la the pit minnow' te trading in such 
commodity. except as provided in Asesilations 444.61 and 444.17. 
ste somber snail sate, la the mess of the association, • 
transaction vith a nen-miser, in any coessidity or in any security 
adriltted ee dsaling on the Exchange, but this Regulation shall not 
Apply to ttanatotiona with an employee at the Assoclat40n of t!tv 
Cleating Souse angated is carrying mot arrangements approved by 
the board to facilitate che borroving and lending of money. 

332,e1 Ocala must be Cremated in the Public marmot - ALI ordr:s 
received by any 'WWII' of this Association. firs or corporation, 
doing business on Change, to buy or sell for futuca delivery any 
of the COSmedities deal in upon the float of the :seising, (errs;: 
when in exchange for eash propafty) must be executed caspetL;:vs.! 
by Open outcry in the open meftet in the Lachange mall during 'I:), 
hoUf1 of regular trading and under no cireusmtances shall any 
member, firm sr corporation mum* to have exocuted any of tut 
orders or any portion thereof by acting as agent foc both tvya: 
and seller eitber d.Ltbetiy or indirestly. in tbeir o.n name e: 
that of an implores, Staler or 'the( member of the AssoclatIcft: 
provided, that on transaction. whorl broker* an agents for wine: 
members omit in the  ion of orders in Oa open sartet and 
without prearrangesent unintentionally cOneussate a contrac: f:: 

On. and am eluting masher principal, such t.ransactions „ 
snall not be considnred in viOlatIOh of this rule. 

332.11 open Market t ion Requirement - All futures 
  resulting in change of ownership (ezrept those 
involving ob. asCbanqii of futures in cash traasscZiono) Mitt 51 
Mode in the open s ttttt is the manner pceectibed by atlas 3Z2.:: 
and 216.11. 

F00059405 
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)51.15 Floor Practices - The following Acts at detrimental to the welfare 
It the Asseelationi 

lel for a member to tate, directly or indibectlY, the other lad. 
of Any order of another person revealed te ASA isy reason of 
his rel p to even esker person, sneers with soon 
  pessoa's prior comment sad Ls eeefersity with tsehamgm 
rules: 

(f) for • awaDer to Kahn any purchase et salt 'deice tuis been pre-
/aro/K.1: 

(h) for a somber to  y order attic the elosimg bell is 
sounded except in a call merest close; 

CI) for a member to buy and sell as an acromodetion at any time or 
to use One efieZ to fill snot*.* order, or any part tabor's!. 

444.11 Transfer Trades - Transfer trades. or office trades, are defined 
and limited to trade' med. open the books at e teeedeirlen **reheat fat 
IA. purposes og& (o) tfriftSferribc deletlee trades free one account to 
another .1C:sin the 4011So attire seere Be Change In ownership 11 theelVed; 
VC, (tf, t:onsferring existing trades free the office at one coamission 
oerChont to the office of another commission seeenant weer* no change 
in ownership is involved, provided that he Inteh transfer may eke made 
tor the purpose of eveding and avoiding delivery en such trades and pre - 
Vidid further that if such transfer is nada After 00000 pt fres 
the Clearing Reuse of a notise ef intention to deliver applicable 
te such trades, then tn. specie, of La ion to deliver must.be passed 
threueh the Clearine a ieng with the traders so transferred 
and the Cleariny louse shell thereupon b4S5 the notice of intention 
to dellWer to the commiteloo serttmot to Wits SeCh transfer has beer, . 
made and delivery shall he tease by soon commissies sorchant; or, 
Cr) illwerancIne futures ter cash commodities or in eenosetien with 
cash commodities transeetlesm, or (d) to esishlish the p 
of cash commodities. 

C.:change at f  in eenneetion with eash emmmedity traosactions 
of futures for gash commodities may be made at mese prise. as are 
mutually agreed up.. Mr at. two parties to the traosamtiem. 

All transfer trades mode between tee offiess of toe cassias/06 merchant' 
and all office trades mon* In Clenedietlen vita cash commodity aaaaaa ctions 
or the exchange Of futures far case seenedities shall as designated by 
proper syfteel AIS transfer or office trades and meet be eleared itemiser* 
trades and moot Oa cleared through the Clearing Reese in tie regular manner. 

Mee i.ol3de 
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7: sfer trades oust ha oette It the sa.ce price o: prices wilen 
G1 the 00000 l till tteruiferrljie ciadelliton lurChlint. and till tr•nefe? 
d‘st &Lie show the date when such trate or trade* our. originally da4Ja. 
;:cvided, however, that Mesta 00000 fors involving a debtor as defined nv 
▪ en accordanc• with megclat len 272.12 shall retain the original t:ada 
d•t• for purpose' of delivery lot shah be 000000 d oil CO* 000111 •f ens 
transferred AC Cite leCtledifea Pcic• es 11• layit tir t ra nsfer. 1 ,1 ' 
addition. each party to trent f•r trade tr eeeeee ions f ll• oath to. 
C.1 V   aeldaraindias Cri• A 00000 of the  len, 
vh•thorr the t zensastion has r•sultod in • change Of oonerahap, the kind 
and qu•ntity of cash commodity, if any is involved, th• kind, quantity . 
811d pr is• of the cemmtaity futur• the asses ed Ill. opposite Cle•rlag meager 
if &ay, &ad such •th•r inferoation aim tie Clearing d .. may r•quir•. 

5ii.01 Other Off  - It shah be an effens• agairait the haiitocistion to: 

(h) Trade systsoatirelly aesanst th• orders at position Of his customer 

1117.11 Sours for Trading - The bour• •f trading for future delivery In 
U.S. Trsa•vcy fonds shall be det•raimed ay tie board. On th• lest day of 
trading ln an tepttinq future. the closing time for 5450 futur• shall lae 
12101 Malin Jul:11*re to the peevatiOn of the seeemd paragraph of Kul. 1117.1: 

he macaw aball lie *paned arid hub for all months samultanwously, or 
sucn acne r manner as tie toast sitai 1 direst. 

I12.09 11.40.1 105. -As onendad MeeDO iWileld Si dereirld ~reuse in to &Monotone tr. 
1400 hig .4/10, 0.100y Si OrnareCOY CONeTeCVITI VT Mend et winds Ann Of alleet 

neoeftop Si ovum/pang, eneft. OP InAggee toy Ciudad, MAPCO! P ae.ecdy p.10 ar ler 

lii liNeY eucha show. of 

Any orozmeepoo, flent. es. INdbeodeedel 11611404 I path.• a moan so daohawal looToot 

OVOLII.GAS. Of 

lel air avesmatio- n, MR, P Melle•Miai engeeet 10 evnailaling • teddy odevoulliet pTooimoog 

ip etlellefeefre IRV flieeetelI IPTICULTI 45 mum me tWill ine imam meow IS the dee %AAA Or 

Mitzi" ed. r12 

• flaawdsoiCosionien' —inidedidett AMA Medd in de nits gnu el a ilidionsAr 

dada tun odreldidl unnamed et emanated eateendawi Vole Weer, • indium rime I. 

too 5SP N IOW el Ude Anal widnadorielell dud 11111 VFW is mamma any WWI shed Une ORM" 

11•S405llen. The edger tried 51155 WelNelleieffillell Wien I it Vrati•Avade II OM Poo so IN (01511001 

III homes smomen, was Mei Yid li la aided le 00 eddivite. I .,01.'u.4 lieu • le Ave,  eV V. 11-ea.v.T. 

P100 'del Citliat 

lereemilletiterf WON reeved ein Vie -Meer d• lutdoge el a didedu iitaler, each 6.11•1*f retpsoorod 

',memo*. p eolooymel womoiloin Weed Of011 S 11ee440 realm' red MO *het 0 1004  1111 Nutt Yeti 

Nve9TVIO1110•V Neve. MN eddy deeded di VW mem ans marl sasa nit aituniril dedginued Die Wild 

arde elle U. leneidadverl. 

'Mu 0 ia Iredeeetlail le lhe Awe Wend 0 A It nd 110.OUi54 undediently and a I. hat save oh 

Ms Pact and 

51 1111 oNTINIO error IS iradeadded el Ow neer dyed .000(1 .00 WOO,  P oieNeNNTI 000 10-n the I . 

bedlam el 

V de erserse IteneiteUee Ode Wm WNW weimih Si Pr haws swam, ha... omen Oka udivlien. 

P do Iasi VIII 0 IS notette ie be odieddin, le ...wet Info Ole Orr loads. 

11 leiTNVIWV” fITONefod Vy Vie relniladed IOU Wed au inine I, Vie ntrend indnioe. 

£1j41 IONITTNNTTV 10 ORO coang det *ben eleating manner frau fedi" Mill tun ode rocs mod on 

he vaunt elm m wit ear., 011451541 teretretreted eeefN lfeN 5"1 *Waned by loaaw Chen 

Cn :Pee VAC:iance MOW nye 7 
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..ate It th• SSA* or prim whie:1 appalr 
.t•rring Coalli.2210 ,1 earth/Lac, th• &&&&&&& 

t Watt trade or trades vete •riginally hada .
,u S ‘rathartra J111'61' 1 1-111) a debtru as defined by 
teriation 371.52 saall retain the ogle/nal trade 
ivory but stall b• AAAAA 1221 on the boats rif tha 

.1111241•1e PetC, an the day ef the transfer. In • 
traaust•r trad• traneacti•ors shall fil• with th• 

idea stating Um natur• of tad 224Aaalt1121121, 
has tesulted in a change of ownership, tare tied 

sesedity, 11 any is involved, the hind, quantity 
it, futon,. the Ukase •L tart eggverlit• Clir•riag smeaser, 
ialereation as tire Clear/hi iraus• may 'egeire. 

- It shall be an offense agaiturt the Aismairetien to 

ly agaisitt tke orders at pealtien It his customer. 

nag The keens of trading for futur• deiivery in 
4411 be detetairimid by the baud. on the last day ref 
I Vitae*. Cho altsiaj t.ta. fur Bath tutu,. Shall be 
sae previsia• of the seemed paragraph •f hula 1557.55, 

Mimed sad allied for all montras starmitaa••••sly, or 
at the beard 'hail direct. 

mem lime an an.  if 1•1110•1111, 440,111•164 sompoo.4.1 

r deoshrie eedhersiv ermaeces ly 111211/111 Of 11.12•221 awl or orm 
omen any Imeemes seesor an liethreeee 2.2611 Fir bbf 

• 

Abed an  s a s el won! an Onereemea a06111, 0 

0291122111 a reeetweaft9 fp Wire cireemeeleee gerrere 

11~.811.11 neer, MI Ode V Ike ~Lot aalosta a Par wag WW2 02 

Cmiem — eeeellrereI oven Ammo. war seam war ird • 1211121"W 

20 1112212•2222.2 2222111•1222 2121122110221 41222 palpate s 222422. al0100 

ree beerelerherl utter Ma Mere a totatmat2 anal 41.142 *Arm 1221 lacoard 

MO at 211112141112241041 WW1 Ea 1111214.1211•11110 INS how erm• lavonee 
an an .. weera an ...mama remenmr mem an MeV a 12.11112aaltala 

a re Peer Se 11222,210.11 I 1112111112212/ erre. Meer renter. , erre/reel 

armover• earl enema "men mein mem same a sham to name Sal 

ura2211/21•21eams bossier MO Maw el000potabon. Th• treat 

a. 

-..tre an rat werara oh an vawommee immemerem at.a a '1,1102.108 

• verammaris an Mar Ileirbde, ...km IOW afets....d lobo an n ow Mat 

'IS an  6/0/2 /0222•222•02202 ar Wawa 2atata •••••••••••.0.1••••••••.... 

• mea as asearOnl, It tatimaa 22.21 the Omar WINK 

Al Ira 229212220 Nal V.1-54 lam to obi ot/aoint 12222Sa 

itribey fat Mei tnnq laftatat MY'S/ VAILAA 11-144 friCA lis 0022 treed en 

3.1 et000too nyolloper a sootroetwtoo vont le, 1.10 bryitooroO by NI 2122141,  2-'021E 

ease 7 

2.101 350 

FD0059408 

F D 0 0 5 9 4 0 8 



376 

A:Ili:431e ries Ow 

CapCas FLaameial Sorwideta Listed 

In ttttt t 

1.: r-tESELL ----- IS Firs 

L.Z. Ilesreil tagLereed. CaLereda ill 
1.5.11. Khalil It. Andrew St.. 1.00405 201 
A.X. Puri St Aatrww Se., Leaden 155 
a. magmas' tatiosaas, totems's!' it 
J.J. Oddln St. Jasper St., Loaders 
J.C.f. ttery St. Andrew St., Londe* 

Streabelders Sr 
Limited Partner. 

!S iliereet) 

1.5. gljarnarp 
1.5. Powell. 
Cresella S.A. 

Pddrepp 
St. Andre. St., Lawrie 
St. Androw It., Leaden 
31. Andrew It.. Landon 
St. inspire 3t.. Lombdoe 

II. tat400 Yamsries, Ins. 

General Partneri SespcnaitillItios il ir—tes. In 

.LArrp C. Sorrell Cpeirsan, CtO Znal eed. CoX 
aseammad Saghir President Chiang,. Xt115.Ia 91 
&jay S. Puri  , Secretary St. Androw Si., Landon 

Stockholders in 
Lisited Partners 
( > SS In ) 1111zsm. 1,=== 
CSpCas Pinametal Services. Ltd. St. Andrew St., 4  121 
Iced Treated and I . Ltd. St. Andre. St.. LiAndee - 91 
neeenned Sagnir Mises*, Ill ttttt 91 

Pw.e 9 

11-.01/5 1

1 

1 

1 
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at Chicago Boa Made 

Offloo of jemostigaLlons and Audits 

COMFIDUTIAL AM= 

Ola Mo(trose* Mo.: Supplosoot to 417-FINw18 (23) 
Onto lepers Coa aaaaaa April ZS, 1947 

  Sy.   Lauri* mesas 

SL-)  !Asa A. Shaerics 
Yvonne J. Downs Ily: 

Subject natter: CapCam futures, Ine./CaoCsmi 'Leta/Hail 
Sorvises. Li:sited 

As indicated in the report datod march fe, teST concerning CanCam 
futures, Ice. And its parent Cag:Coa Finanelal services, Ltd. (Ca0Cor 
ConOogi). OIA reviewed, in addition Co too err trefisaciions all (100y: 
of the 7.80nd t aaaaa an D aaaaaaa 23, 26 end 31, 19$6 tor CgpCom 
(London) by Captois (USA). OIL aaaaa the following: 

1. The flow or a'T-Bone transaction appears to be as follows. 

WAWWW44.... 

1'* .fl

a. A foreign oustower Contacts CapCos (London) dosi.7,-
to buy ton 1.4005 contract . (Soo step one below, 

C. CapCoa (London) teen calla Capes* (USA) in aaaaa 
moues a trade tor toe CaoCoo (L ) proprtotary 
aciettust, weigh will be woos IC "he Ita a position 
taken with a eustomer. CapCom os on) buys ten C37 
7-band 000traots at a prism of re.lo. (See step t-: 
below). 

F00059410 
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At approximately thee ease time. CepCom (1,oaaen) 
ea/mass' toe ematomer tad ealreetes a trade with tho 
austemer at the same erten oil this pries reissued on 
tiS papa's sop/recta 0a0Com (Looses) sells to tee 
customer tea lons contracts It • pries isr 90.10. 
Mee 

csoCcm 

sees 3 below). 

.1,1721.400 fortSan ustoe•r 

Step I ilmemeat for 10 
load 7.41004 
Contrasts 

St.ap 2 10 
0107 

7..bonam 
I 00.10 

Stop 3 10 10 
T-44onla T-40n4s 
4 94.10 • WI° 

2. 00nCirestion ststowants sent so %be 1.004100 austeser indOntify 
tfte T.iond c aaaaa as '0.1,0,T. Treeeury loads.

F00059411 
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ce.rvArrE JULES WO itscr.t.aTict:s 

$01.00 Fit11004.1 Ttansaithowa b• art *Wive wavy Assocuruon NI VI** unwevs 
aonsimanl sr wpm* IR WON Mt IOW Pleat* ol 001.3.0.1 awculayl el ..evi0 

w•VveNSow"' 11.milrefte. et is insane tout an row morrow' et OrOlkaar. la 
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• el. 1 

ICKTIobil. MOMS ASBOCIATIom 
BIM= 

OmmTIAL 221420MAL BOSIPSis =MOOT OoMMXTTEW 

In the Matter of: 

CAPCOM rUTORIS, :WC. 
(WrA ID 111,570) 

Respondent. 

DTA Case No. 50 -BCC-01, 

QIIZIJUUtt 

Having reviewed an investigative report submitted by 

the Compliance Department of National rutures AssociatiOn ("NIA") 

Ind having reason to believe that WfA ReguireSents 4r2 being, 

have been Or ars about to be violated and that the setter should 

be adiudicated. !MA's Central Regional Business Conduct Committee 

("Committee') issues this Cosplaant against Capcom rutures, Inc. 

1114 

(*Captor.). 

• 

)1.1.2OATIONI

22=_I 

wTOLATION OF WTI COMPLIANC2 Rh= i-mo /MILT= TO OBSZimrE III 
STA/MAMAS Of OONIMIRCIAL zoaoaAWD Jeer a= ROO:TABU faINCIriab 
27 MIDS. 

1. At all times relevant to this Complaint. Caeca= was a 

futures moMmission-serchont ("Me") Member of WFA. Al 

smah, Capaom vu and is required to oomply with the 

Bylaw*. Compliamem Males and finonCial Requirements of 

DTA (*WPA lesquiremmots") and is Subject to disciplinary 

proceedings for violations of fra Bogelremonta. 

RD0059413 
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2. At all times relevant to this Complaint, George TtlXia 

was an associated person sponsored by capcom in accor-

dance With Commodity Futures Trading Commission 

(T-FTC') Stimulation 2.12 and rogistered at an Associate 

of an /MA >Manor in accordanoa with RYA Bylaw 301(b). 

Capons is liable for violations of N7A Raquiresents 

committed by TZakis in the course of his implement 

with capcom. 

NTA Cospliance Rule 2-4 requires nambers and Associates 

to observe nigh standards of commercial honor and just 

and equitable principlas of trade in tha conduct of 

their commodity futures business. 

4 On Or about Novaahar 1, 1,1,, Tiakis, acting as an 

agent of Capcom falsely represantad to first Interna-

tional Mercantile Sant Ltd. ("TrhS") that iti Capcos 

account was profitabla. 

Tzakis. acting as an agent of Capcom, used soney sent 

to capcom by TIMM for the purpose of opening a ascend 

account at Capcom to GOV*: a debit balance in an 

existing account without the authority or knowledge of 

TM. 

1. Tzakis, acting as an agent of Capcos, placed three 

trades in the account of Paul Moller ("X011,ar'), during 

December Me and January 1,110 without Seller's author-

ity to do so. 

57-961 0 - 92 - 13 

c 0005941 4
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7. by reason of the foregoing aets and maissione, Capomm 

is charged with violations of NTA Compliance Rule 2-4. 

22211T—LI 

vrOLATIOg op Sik FrnANCIAZ 11202121-72022T1 INCTION ,a-as rhILORZ TO 

I. The allegations eat forth in paragraph 1 are realleged 

La paragraph 4-

1. CFA Financial Requirements simian Al-a requires. in 

part. every member fCM that is not a somber of a 

contract market to collect pertorsanca margin for all 

austmer accounts at a level no lesa than that es - 

tablishad for customer accounts by the rules of the 

appliCable contract markat. 

10. on July 11, 1949 Capcoa failed to cella-L.2 performance 

margin for the account of Aabros MeldingS SA (wambros") 

at the level sstaelished for customer accounts by the 

rulaa of the applicable contract market, in that Capcom 

transferred Utah from the account to Aakorma camaing the 

account to be undo's' required va.rgin levals. 

11. by reason of the foregoing acts and omissions. Capoos 

is charged with violation at WM Financial Requirements 

Section A-4a. 

• 
FD00594 15 
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12.-13 Me allegation set forth in.paragrandas 1 and 2 ars 

mellowed as paragraphs 12 and 13. 

la. *FA Compliance Rule 2-4 requires amen Naniar to dili-

gently supervise its employe*. and agents in the 

conduct of their commodity futurss activities for or on 

behalf of the Meaner. 

13. The allegations sex forth in paragraph 3 through 7 are 

realleged and incorporated harlpin by referancs. 

141. capcos failed to diligently supervise ?saki' in the 

conduct of his commodity futures activities for or on 

bahalf of Capcoa. 

17. The allegations set forth in paragraphs f through 11 

above arm rsallsged and incorporated herein by refer-

31. Gowen failad to diligently supervise its employees and 

nrients in the sonitOring Of Margin levals in the &mores 

account. 

111. Dy reason of the foregoing acts and omissions, Cape= 

is charged vitb violations ef MTh Compliance Mule 2-e. 

1. This Carplaint is issued parStiaat to NTA Compliant* 

hale 3-3. and all further actions and proceedings 

FD0059416 
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coodUOted 40 4 result of or in connection with the 

issuance of this Complaint shall be governed by the 

provisions of NM Compliance Rules, which include the 

following specific provisions: 

a. _The Respondent is entitled to file an Answer to 
this Complaint (..answer"); 

I. The Respondent is entitled to a haarinq in this 
natter if the Respondent se requests In its 
anineert 

C. The Answer oust be in writing and filed with the 
Central Regional Dusiness Conduct committee within 
30 days fres the date of this Cosplaint: 

d. She Answer shall respond to each applicable 
allegation in the Complaint by adsittlng, denying, 
or awermnig that Respondent lacks sufficient 
knovI•dge or Information to &Snit or deny the 
allegations: and 

a. An everbent of insufficient knowledge or informa-
tion in an Ansver say pa sada only after a dili-
gent effort has been made to ascertain the rele-
vant facts. and shall be deemed to be a denial of 
the pertinent allegation. 

2. XTA staff is harany authorised to grant such reasonable 

extensions of tin* in which an Answer say be filed as 

it dames appropriate. 

3 no Respondent's failure to file a timely Answer snail 

be deemed an admission of the facts and local aenclu-

sions contained in the Complaint. and shall also be 

deemed a waiver of the Reopondent'l right to a hearing. 

PD00594 1 7 
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4. The Itairpersdant'• tailors te tetpreosly respond to any 

allegation &hall be doomed an &dials:Rion of that allega-

tion. 

5. the Isspomdent'a fallUrik to respasat a hearing In the 

Answer shall. %Vaasa good caws* is shown, ha doomed a 

waiver of the Respondent's right to a Marla,. 

6. The plies for filing an Answer to the Central Regional 

Silliness Conduct Committee shall bet 

National FUtures haseciation 
200 West CadisOn Strait, Suits 1600 
mileage, Illinois S060a...3447 

Attn: Legal Dmpartment -- Pocketing 

The allegations in this Complaint may constituta • 

statutory diagualifiCation to registration under 

Sect en aa(2)(5) of the Commodity tXChangs ACt. 

Seellanlanta in this aattar who apply for registration 

in any new capaCity, including as an associated person 

with 4 new spanner, say be denied registration basic: an 

the pandancy of this proceeding. 

a. At the conclusion of tne preassdingo conducted ea • 

result of or in eennecelon with the issuance of this 

couplaint, the Cozmitte• may impalas one or sore of the 

following penalties: 

a. expulsion er suspansion for a specified period 
:roe SPA hamiumshipt 

b. bar sr nu:pension for a 'Pacified Pariad free 
allsociation with an RIM Womber: 

c. eensuro or reprimand, 

FD0059418 
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4. a monetary fine net to emceed $250,040 for each 
violation found; am/ 

a. an order te Geese and desist or any or-Ror fitting 
penalty or nedial action net inconsistent vita 
these persiati44. 

0C-fal.a.‘ it? 9:7  BY,

Philip X. Raleigh, Req. 
National Futures Association 
200 Vast nadisen Street 
Suite 1100 
Chicago, Illinois 40401-2447 
(212) 7111-1101 

rril:lac(COn\Cepeee.PgR) 

• 

=may Tommie &sopa/Arles 
dtlffiAL RIKIXORRI. 11111:311aS 

/e‘J 4"44

FD0059419 
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ATIZOITZT Or SICRTICr 

I, Skarlean I. Sreeks. on with state that on Octal:par 

1SPa. I sarved espies at usa attachad Complaint and 

Decisim ay placing such a.piss in tie United States Mail, 

postage prepaid. dartified aail. return receipt reguestad, th

anvelepea addrassod as fellows: 

Jean was"), Secratariat 
Commodity Futures Trading 

Coaaission 
2033 X Street, N.W. 
Wilmington. D.C. 20561 

capces Futures. :an. 
Nonasmad Sagnir 
440 South LaSalle Straet 
23rd Floor 
chleago, IL Goilos 

Paul Slarnasen 
Division of Trading and Narsete 
Coaaodity Futures Trading 
Coaaission 

201) X Street, N.W. 
Wash1ngton, D.C. 20561 

hrchar W. Naha. Lag. 
Latvia Nuadin 4 2Avis 
525 weet Nonce, Stream 
Suits 1600 
Chicago, rL 60606 

Sharlean 8. aroma. 

SUescrlead and sworn befora 
as on this  .f  day of octoaer. 
1690. 

Notary 'Public 

:11(art:124) I• 
OFFICIAL SZAL ' 
CARMEN ka. =ELLA" 

War MUG PATE ef west 

V, easomUdel WW1 lfella 

00059 42°
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amomortmer 
wed Pawn.. 
"dm Drow 
MWMPLO,

, 
CHICAGO MERCANTILE EXCHANGE 5 C. 

BLyISTTRED MAIL 

. August 18, 1589 

Mr. MOharmed Seghir 
President 
capcom futures, Inc. 
440 South LaSalle Street 
23rd floor 
misses, :L 60605 

RE: 19-CM-l911 
ROTICZ Of CKARCZI 

Peat M.r. Sactir: 

On August 15, 1911, the Chicago mercantile Exchange Clearing 
Moult Finance Sub-Committee ("Com=lttee") reviewed the staff report 
concerning the activities of Oapcoo Puturee, Inc. (Capems-U.S.) , 
fro: January, 11111, through May, 1989. Upon consideration of the 
report, the Committee determined that there was a reasonable heals 
te eharge Capoom-U.S. with violations of Exchange Rules 432.t. 
("Act of bad faith") , 432.0. ("Permitting the sisuss of 
facilities'), 432,g, ("Detrimental act"), 433.b. ("Unoammescial 
conduct") , 52/.0. ("accepting new trades when account 
undercargined"), 1153.A.2. (*Transfers of positions With no chang• 
Lit ownership"), 921 ("Notification of reduction in capital ...r1 
excess of 204"), and 910 ("Compliance with financial 
requirements"). The aaaaaa will be referred to the appropriate 
disciplinary body for a hearing on the chargea. The bases for the 
chargai are explained in the enclosed investigation report. 

Calacea-u.s. say, if it wishes, etinalit • written answer to the 
charges within ten (10) days Of receipt Of this natioa, %Mien time 
say be extended upon good CIMOO shown. If Caodom-D.S. files • 
written answer to the charges, it oust state that capoom-D.S. 
admits or denies elect charge included in this nociea. It Cap000-
U.S. is unable to obtain information necessary to enable it to 
admit Or deny a charge, it shall be dummied to have denied the 
charge. failure to file an answer shall not have the effect of an 
Admission or denial it the charges contained in this notice. 

The appropriate disciplinary body will conduct a hearing on 
the above charges at a future meeting, due notice of which will be 

30 304In Vistas, OWN Gaines. Illinois litlacis 312/930-1CO3 
uumok AMMTOPM nasionerion.00 Teen 

FD0059421 
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Xs. Kohascad Saghlr 
P 
August 19. 1919 
Page 2 

provided to you. Capcom-C.5. Ass the right to WIWI representatives 
appear personally et the hearing and tne right to lie represented 
By an attorney or other r eeeee &neatly/a other than a mosSoor o: tha 
bard of Governors, a !Dasher of the Clearing Mouse Tinance Sub-
CO tte,a, a selmoor of the PPPPP ble Cause Committee, or an official 
of the ritchange. 

Capces -C.S. say waive ita right to • hearing within ten (10) 
days of receipt of this notice of Charges. If Cape*. -U.S. elects 
to waive its right to a hearing. Capron-U.S. will Be notified. 
within throe (3) days of the deeislen, of the findings an: 
penalties, if any, to ha lisposed and their afflictive date. 

:f yo‘; have any quest:Lena regarding this matter. pleas. 
contact =a. 

iancerely, 

Enclosure 

cc: Art Hahn 

FD0059422 
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CAPITAL COMMODITY DEALERS LIMITED 

A SRIEF RESUME 

OF THE COMPANY AND ITS DIRECTORS 

AIA;UST 1984 

Foo
Osslea
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CAPITAL COMODITY DEALERS LIMITED 

THE COMPANY 

capital Commodity Dealers Lieltad is a newly astablishet Company, 
promotad in collaboration witiva grew of American and Logi Arabian 
lwainetsmea. 

Our Directors and Shareholders trade nieularly on various American 
sarkats in their imeivinual caeacities, in addition to the dealings 
of tho oreanisations in which they have istmrests. ama previa' 
eacallent accoos to a varied climatal,. 

The Company has alftedy acquired 4 Plat on the London International 
Finaecial Futures Excnongs. and has established a tisanes arraneemont 
with Mational Westminstar FinanCial Futures Ltd. We aaticipate a 
fairly rapid growth in the volume of business that we are able to 
Mit through L.I.F.F.E. 

Our underlying strength, hosever, remains the significant level 
of Weerican business that hat been committad to us. This business 
Is sorted over the odor exchanges - Philadelphia. COMEX, CME and 
CBOT mainly. but also NTIrt. 

The Company has boon initially capitalised at il,C00,000, but this 
will be increased at &Ad when required. The Company's snarenoloe-s 
are in a position to Melte substantial further contributions. we nave 
mort than adequate expertise at ear disposal to preview the 
order -procetsing and administrative facilities needed initially, and 
haws alregoy initiated the process of taking on further experianclo 
staff so that we are in a position to increase our easiness volume. 
we nave sot un 4 fully-equipped dealing ream in the City of London 
and are now in a position to cosmic* (mentions. 

FD0059424 
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DIRECTORS: 
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CAPITAL COMMODITY DEALERS LIMITED 

Mr. Lerry bourell 

Mr. Irk Magness 

Sheikh Abdul Maur Masan Khalil 

Mr. Nay Krishan Puri 

CWIEF DEALER: Mr. 4ohn Parry 

FD0059425 
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CAPITAL CEMMODITV DEALERS LIMITED 

RESUME ON MR. LARRY ROMRELL 

Kam; Larry Atwell 

Mortal: SIMI South Seareey Street. 
Laglowned. Colorado 40111, 
U. S. A. 

A96: 44 

hetionality: U. S. Citizen 

Current Positions held: 

western Tele-Comounications. Inc. - Director, Executive Yice President, 
and Secretary 

General Communication. Inc. Vice President 

Western Satellite. Inc. Executive Vice President 

ICI / Silver Spur Lane A Cattlico - Vice President 
(includes; Silver Spur Ranch, 
Silver Spur North and gar M Ranch) 

Oversee,* Ranch - Vice President and Secretary 

Amigo Farms, Inc. - Secretary 

Winterwand Associates - Vice President and Secretary 

Madan Valley Ranch - Vice President 

western Repeater - Vice President 

Fox-konroll Associate General Partner 

Capital Commodity Dealers Ltd. Director 

Education: 

EIeCtriCa1 Engineering Degree from Idaho State University 

Cent 

.r 

FD0059426 
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Capital Commodity Dmilarl Ltd. - Assume on Mr. Larry Bowen • Cont 

1510seent History: 

100Stern Telecommunication, Inc. - 1961 to Pretent: 

1161 - Microwave Technician. advamcnd to Chief Engineer and then 
tO Division Manseer. 

1172 - Executive Vice President - Capacity: CerSorate aemnnissration 
Lad co-erdinatiom of Engineering. Piirchasimm. Camstruction. 
Marketimg amd Operations Divisions. 

1943 - Electiad Director and Exocutive Vita PreSidOnt and Secretary. 

is a gusted public tonal/ration in the Microveve COMM 
CArriOr CONAMeiCitiORS Services area. The Company Ms an Annual 
Bross income u.$.S 42 sillion. 

Tire Inc. & Columbia Pictures - 1166-1161: 

Engineer - Broadcast TV 

K.8.1..1., Inc. - 1956-1958: 

ChOinner - TV Studio maintenance. equipmmnt and TV transmitter 
maintenance. 

met Worth; 

As at June 1164 this was in the region of 2.2 million U.S. dollars. 

F00059427 
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CAPITAL COMMOD..f DEALERS LIMITED 

RESUME ON mg. $OS MAGNESS 

Mare: lob Atones% 

Address: 4172 Smith Holly, 
Eaglembeed„ Colorado 20111 , 
U. S. A. 

Age: 20 

Nationality: U.S. Citizen 

Current Positions Meld: 

Teie-Comunications, Inc. 
(includes the TCl/Silver Spur 
Ranches) 

western Tele-Communications, Inc.- Director 

Cherokee Ranch Treasurer 

Amigo Fart. Inc. Treasurer 

hidden Valley Ranch President 

winterwood Associates Treasurer 

Education: 

- DiriCtOr and Wei'', Chairmen of 
the board 

Attended 0114homa University 

LA Degree from Oklahoma South Western State College, neatherfors 

Employment History: 

Tele-Communications, Inc. - 1921 to Present: 

Director and active Chairman of the board of TCI and pre-decassor 
companies. 

TV': consolidated revenues for year and 1943 were U.S.1 347,267,600. 
TCI is a publicly held autiole system operator with its primary 
activity being the cable television Maims' in the United States 
with thd claSset of stock traded over-the-counter under the symbols 
TCOMA and TCOME. 

Cant • • • 
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BRIEF RESUME OF SMEIKR ASOUL RAOUF kASAm KmALIL 

Mom: Sheikh Abdul Rabuf Masan Khalil 

Address: P. O. lax 541, Jeddah, Saudi Arabia 

Nationality: Saudi Arabian 

SUSINESS: 

a) Is a prominent Saudi 1usinesamsn and has been involved in trading 
in rail estata and comitruCtion businesS. mainly in Saudi Arabia. 
U.A.E. and Oman. In 1976 became Director General of Ministry of 
Communications of Saudi Arabia. 

b) Chimer / Director of following Companies: 

International COmmercial & Industrial Establishment (Saudi Arabia) 

Arabian Electronic Project Establishment (Saudi Arabia) 

Matthew hall (Saudi Arabia) 

GlObal Chemical & Maintanance System (Saudi Arabia) 

&tilt Associates (Panama) 

Nis following agencies in U.S.A. and U.K.: 

bockwell International U.S.A. 

Recall (London) 

In addition. owns property in Saudi Arabia. EOM. U.K. and U.S.A. with 
total value exceeding U.S.S 10 million and in Islamic Museum in jeddan 
worth about U.S.S 200 million. _ 

NET WORTH. 

As at the CIOSO of 31st December, 1913, thiS wes estimated to be 
U.S.$ 300 million. 

• F000 59429
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Capital Commodity Dealers Limited - Aeswme on Mr. Sob Magness - Cant ... 

Employment Mistory (COnt ...): 

Coemunity Television, Inc. - 1954 to 1958: 

President (T.1.-Communications, Inc. (TCI) became the parent of 
Cammunity TelevisiOn. inc. sold Western Microbes. Inc. in 15561. 

western Micrwaart. Inc. - 1958 to 1985: 

President 

Coemunity Television - 1958 to 1964: 

Founder of cbamunity television - built first tibia television 
SysLOM in Memonis. Texas, in 1955. 

Anderson Clayton Co. - 1952 to 1958: 

Plainview and Memphis, Texas. 

Anderson Clayton Co. - 1949 to 1952: 

Elk City. Oklahoma. 

Personal bet Worth: 

As at June 11164 this was in the region of 25 million U.S. dollars. 

F0005943°
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CURRICULUM VITN. 

Maas: AJAX KRISMAN PURI 

Address: 6 Derwent *apse, Stanhope Gardens, tandem SW7 S8.1 

Rationality: Indian 

A.91: 28 year

Marital Status; marrird 

EDUCATION 

s.Coe.(nons) Deere* 

M.S.A.: 

Chartered Accauntaacy; 

Profess 10n1 Courses: 

EXPERIENCE 

University of Delhi. India 
1975 

University of Delhi, India 
1977 

Institute oi Chartnred Accountants in England wile 
Associata Moaner since February 1992 

nave attended various short professional Seminars 
Management, Taxation, Accountancy, Lau and Comooc.-
Trading subjects 

a) Industry: 1976 - The Delhi ClotA 4 General Kills Co. Ltd. 

Management Reverting and Financial Control, and the Flea: 
of use 'Unit Control section of the Textiles Division 
of a major Indian industrial congloneratien. Duties 
included analysis of financial statmments, intar firm 
comparisons and monitoring liquidity am *porting capital 

b) Orofessiomal 

L'EMtlEtrEL. 
1977-1981 - Lever rothers I Co. 

Mrs* Cohen Fine & Co. 
Samson Catt A Co. 

The audit of industrial and service organisations of 
various types and sizes, at various levels, AS part of 
training for Mamsership of the Institute of Charterto 
Accountants; Waved Accounmancy and Taxation wort. 

Cant ... 

FD0059431 
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CURRICLLUM VITAE - AMY PUP! (Coot ...) 

a) Professional 1941-1902 
Ca"* ---unrin 

Pott qualification taftrience for &pore:instal), I yOlri 
with a professional practice. supervising audits and 
providing financial consultancy Advice. 

c) Commoolties & 191.1 to data - Masan Trading & Investments Ltd. 
iinanciat 
r;;;;;717- U.K. repriesentativo of this Company since 19113. 

This Company actively trams in OM U.S. nartett through 
London brokers. The lob entails monitoring the Compary's 
portfolio, liaising with brokers on the Company's accaunts 
and meervising trading in accordance with the Company's 
trading policy. 

P-00059432
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CURRICULUM VITAE - AJAY PURI (Colt ...) 

• 

0) Professional 1981-1182 
. --eaueverizi7 

Post qualification importantl for approximately li run 
with a profassioisal practice. supervising audits &Zø 
providing financial cassultancy advice. 

c) Commoditias I 1183 tm date - MOW Trui1l4q 4 Investments ltd. 
nc a I 

11 - T71 —'s : U.K. renretantative of this Company since 1183. 
This Company actively trades in thit U.S. markets tnrouen 
Loudon WOWS. The job entails WaltOring Me Company's 
portfolio. liaising with loreaars on the Company's atcounEs 
Rod Shforrtilling treeing in accoraanca with the Comoany's 
trading policy. 

FD0059433 
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141Er tESOME OF R. JOHN C. F. POJAY 

Moms: Per. John C. F. Parry 

Address; 23 Montfort Placa, lenlon !Ell 

34 

Nationality: Irltish 

itIEELEIELL 

1963-1944 - Sherborhe School 

1965-1970 - Wait Lamm Susintss School 
Mianer national Oimiemm ef lusinoss Studies 

Employment History: 

19444- - Capital Commodity Dealers Ltd. 
Chief dealar 

1952-1954 - Conti Commodity Servicas Ltd. 
Account Executive 

1980-1952 - Anco Commoditias and Co. Ltd 
Options Trailer 

1974-1950 - Inter Commodities and Co. Ltd. 
Usk Trader 

1974-1976 - E. Salley 4 Ca. Ltd. 
Authorisod Floor Truster Cocoa, Coffee and Sugar 

1973-1974 - Forgusson Wild 4 Co. Ltd. 
Authorised Ring Dealer London Metal Exchange 

1972-1973 - irandels Goldschmidt 6 Ca. Ltd. 
Train.. Osnoon Metal Exchange 

1971-1972 - Overseas Costainfrs Ltd. 
management Trainee 

In addition ta his work for the Mew C anes, Mr. Parry has !mom 
freduent contributor to the Matienal Press and to variems CommodIty 
Maqazints. he is also a regular Speaker both hart and abroad at lectUrtl 
and saminarl with SoieCial rittertnCt to Onions. 

FD0059434
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CAPITAL COMMODITY DEALERS LIMITED - REFERERCES 

a) For Mr. Larry Amrell 

First Interstate Sonk of Denvor 
433 17th Street 
Unser. Colorado 10270. U.S.A. 
(Please mart for ti attention of Mr. Richard Sisung) 

b) 

c) 

For Mr. $ob Magnest 

Mr. Wm Griffith 
Senior Vice President 
tank of tre York 
il West Und Street 
hem York. N.Y. 1001S, U.S.A. 

For Shoikh Abdul Aaouf thalil 

Mr. Ziewddin Adbar 
tom of Credit L Commerce International 
100 Leadenhall Streit 
London EC3 

s) For Mt. Ajay Kristian Puri 

Mr. M. WoollacOtt 
Manager 
Lloyds tank Plc 
81 Edgware Road 
London 2MY 

gl For Mr. John Parry 

The Managing Director 
Coati Commodity Services Ltd. 
Europe mouse 
world Trade Centre 
London El 

f) For The Company 

Manufacturers Manover Trust Company 
$8 areas Street 
London W1A 411F 
(Plosm mark for the attention of Mr. Martin Thuriby 

State lank of India 
State dank house 
1 Milk Street 
London EMP 24P 
(Please mart for the attostion of Mr. T. U. Petal) 

• 

• 

Mr. David Eat: 

FD0059435 
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CAPITAL COMODITY DEALERS LIMITED 

Auditors to the Company: 

loosen Catt 4 CO. 
29 Queen Street 
Louise (C4 11IM 

Solicitors to the Company: 

tarretts 
Albert buildings 
49 Queen Victoria Street 
London ICAN 4$A 

FD0059436 

FDO 059436 



403 

cultAL coosesom muss 141. 

ltdidA04:2 MILTS Li AT ltot AILT ISia 
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TUIDASSIrrt 

fi1imS141 ilts1a4e 2(1) L7.347 
Ottlae tialpairas l(b) 12.2162 
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21.164 

CAralliPT 4.1111Z73 

hoaT7 Ilebiara 1,11107 
timpost1 vtcl brokar 230 Ada 
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1102.3120 

MU= LIAM:LT=1i 

Duadry Cireeltare 2,2.41A 
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1111.100 

=AM Car= 

iseaaA Awl taLlr paLti 
1,000,C00 Catiaiary Shares ei Ll saga 7 1.062.00O 

br/ICIT 011 roam A IliCS L02,3r2 2 (le 100) 

112,1= 
••••••••••••••••••1 

utott ot tie mealtime IN l minamwo it Cmi141 Commootcy !roars Ltd. 

bit beim mAilitsd car abeam balsam &etc La ammordamos elm appeared Auattiat 
3Lbra3ril3. 

la our artataa IA. baLama Skeet latish bat beat ptupasee briar S.l atetarteet Lest 
esseeseloa sive, e true mil lair view At tba stay. ad Oa Cimpasy's attaare at 
fl at Jai, 1,44 am Al an dig/IALt es tar realit a Wm& awing., mows meta, mime 
Al araatag Mass tassrposatiaa. 

21 Quad,' Itinamit,r Undies 'Mt ill 
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GUITA1 COMMITS DEALT11 Lin. 

pm; lo us =own PDT TNT rtstoo atm nec Ippi 

1. 111COMPOYT:011 

Th. Compaty ear iANOWPOCOUll et Ismrshara Limited es 27ta moll 1404. 

714 tato, *44 c61.12.1 1,7 SP•Clai 2rnaletise to Caalt41 Carnality assists 
Lhaillad1. 2 4 nay 1944. 

2. adaffinfiali POLICIA/ 

42 Tho Company bad sat satassood tiredly at Ilsc July. 11164. Tam deltaic 
• sles Profit ern too. Asaemel oessirns ad tiss amiss ad Prslitss-4..7 sad 
efilausailtfattall arnsades Oder /14Altdin timesSrnals. 

I) no pernislass ante boas mats tor asprosiatios or rimed sasses tad 
Corporaataa darn prnsiniarn, kat stay boss OW4 SOT Uill 
wM sec hoes bad any matarial didaat is tba PrU4/1 ma Last asassat. 

1. MAU Ca117.21. 

Cawsy tarnsaand it! autbsriaod Chars Capital, by u. era/tries of 
1.0.POOSi Oralarny &karst se i1.000.00O Sy trnalal IMSOW114111. latad 
tat Jams lrn4. 

4. COMT2AC1KAL iC TI 

The Coopasy boo serarsA isto sastrosts tor UM possisas It toasts sat 
Ls normal stars. it Sedisass. tat yetis.. sf wp to two ye8VS. 

Tn.. local cammitseatt Ise tits dull variety ad ersartat ars peso nsies, 

Capital CaamiternU 
Otaar Cammismasaa 

I 46.773 

acis .101 

lia moat Car Capital camilansata inalmass 140471 tor mantrrnts for 
paternal 65 amnia( Uddiadifill14 amlitioanl as lad anarapriara oazhac 
11411,11/4ALLIS 6rnapalas tarn trnesdar od arnotralia. 
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corm (=mom DEALP5 UNITCD 

LIST OF SKARINCILKILS AS AT 2778 JUNE 1984 

Shares of El *aim

Sheikh Abdul lasuf Mama Khalil 
P. 0. los 141 
4eddaa 
Saudi Arabia 

Sheikh 'Meal Ibrillwao MM E 
P. 0. eon 6126 
Jeddah 
Saudi Arabia 

Nr. Cured E. ElJawharY 
P. 0. boa 8126 
Jeddah 
Saudi Arabia 

mr. AWICK Edward Powell 
6471 Okay bill Alid 
LOft4 SOACh 
cAliforma 901115 
U. S. A. 

wir. Larry E. emore11 
18.23 Samoa 'fairway Street 
tailwowoo 
Calarass 80111 
U. S. A. 

an. Christeewor &sold Stewart Villiaad 
10 Wigton Street 
lonoon 51110 044 

Cresalla S.A. 

200.000 Shares 20% 

170.000 Shires 17% 

160.000 Shares 15% 

160,000 Shares 1St 

110.000 Shires 11% 

100.000 Shares 10% 

50.000 Shares St 
MM of Amin Building • 
SOth A ilril Street 
ParAMO City 
Panama 

COht 

FD0059439 
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Capital Commodity Dollars LimittO4 SOaremalliers - Coat ... 

Shards at 11 each 

Mr. Ajay Krishem Puri 4S.11911 Shares SS 
77 South Audio/ Street 
Lamm 1111T STA 

Miss Jame Caroline Cooks 
Idemimet for Mr. A. K. Puri) 
17 Stitt** LOOd 
St. 0440 . 1 Cray 
(Irvington 
Kent 

ler. SW Magness 
472S South molly 
Chalmwood 
Colorado 80111 
U. S. A. 

1 Share 

10.000 Shares 1T 

SholtA NattAn AASAA4 Pdaracio 10.000 Shards IT 
P. O. 10X 6474 
J11)AtttA 
Saudi Arabia 

1.000.000 Maras 100: 

Total Issued Capital: 11.000.000 

FULLY PAID UP 

FD0059440 
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LIST OT SZARMICIAILS 

LS ,LT 31ST OCTOICS1 1303 
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rill=a2ffiriaLle+61M142 

jar. st 1114211011M1 u SILT CCA102 

af SLUMS CO 
Li ZACK ICILY PAID 

L'eelleary Shaikh Lanai 11rabla Alabama 172 4,250,000 
P. 0. beg 6126 
Jogaah 
£ACE1 /ZAMA 

Mr. Elooyad 2. 2.12oubbT7 132 3,750,000 
P. 0. bos 6126 
Jeddah 
S.A0111 61,611A 

Saelbh Abdul Lout Maass ICoa.111 202 3,000,000 
P. 0. box 541 
Jaddsh 
SAV01 ALULA 

Hr. bebert Edward Powall 132 2,730,000 
6671 11stro 1112.1.1 lead 
Loag beach 
California 10815 
OSA 

MT. Larry Z. &smell 2.2.2 2.750.000 
5823 Sank Laaraey Street 
Englewood 
Colorodo 80111 
USA 

az. 11.0. Magnolia 12 250,000 
4723 leach dolly 
Laglewood 
Colorado $0111 
USA 

Mr. Ajar Exton., Purl 25.51 3,870,000 

C/PW0 23,620 000 

• 
F00059442
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Of Rsorstrol4ors 
Ca pi r.a.1 ComoiLler Onalaro Lad 

ORDENAKT =WOO Or 

SI SO= 'ULU PAID 

Aim 13.610.000 

Gr000llo S.A. 51 1.130.000 
Soak of America Suildice 
50ell d 53rd Street, 
Palma& CITY 
PaOrau 

Sholkh tattoo Loobad Pharisee 
P. 0. tor 4474 
Jed4mh 
SAUDI AIAILI 

0.31 130,000 

14.1222.422 

P00059443 
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ACCDelia C 

RPCIDID 

M.1 ]1. 31. 19118 

" 44 ,4 . 

41./ C4Itii 0_ 

Mr. Kevin P. Selland 
Chicago Mercantile Unhand, 
30 South hacker brio* 
Chicago. Illinois 40606 

IL: 9,..E Alas 101,1, 

Dear er. Volland: 

JUN t7 d tgoo 

Cashew Otniate. 
•110,10{....114.14.1104
ail /INV 
Callidelk Warms MSS 

loogomor 1i3405.711: 

orressvciomoo 
4...gomorha: MAU 7••• 

liE refer te your Lotur regarding above rula and veruld 15ke 
to furnish the f011owint information regarding ewnarship 
of Caocom Future'. Inc.: 

Nano el Shayehaderi 

Capes= Financial Seccices Ice. 
Larry L. Faecal! 
59: Magness 
Robert I. ?wall 
aply K. Furl 
netannad Sagtlr 

ZiAudl:: All Akbar 
:Ash Trading I Investment Co. Ltd. 

cf lharshaldint 

16 

10 
10 
19 

/ 

100 

you hays any losstlens. please do not hesitate to call 

Since 

,17 /47 

Mohliamid Lo t, t r dt. csaLt0n Oft 4.1.4.1..f.•4 aj\.% 

Pr.s /4ant 16A 11/4 V. 06.in ke.0 .16 4•C 

Mod 64 • a.;-nserc4 c.. L4.1. 

se 417 •iii iv. orr4t, 

es 

lyqs 1.31. 
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LIST OF SH.A.REHOLDECRS 
a Of DITAINSIA 32. INS 

I of SMAREMOLDIAS MO. el MUMS MOAT 
% UNUI 01$ AT 

CA1COM 1041011 

Lam, E Rowell 16 10.068 660.660 664.000 

lob Magmas, A 20,050 104.000 180,001 

Nokatat L. Potosi' 10 $0,1100 250,060 110,011 

Ilauddln l Akita'. 21 140.000 100.000 /00.000 

Zaak Investment I. Itadlms U. 1I 05,000 221,000 

r—a 
Smaham ruff 10 50,1004 250.000 2so;aci /...,f, l 

Mohammad Saghlr ig 111,000 413.000 Immo ky..t 4 

[macaw. Ilmamclal SorvIcos Ltd. I 20,000 100,000 

100 $00.000 1,500.000 Loso.moo 

4/89 
MS ad 

S
tt
6
S

0
0
C

1
3
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NIL 

VW GA 

TCI LAM. 
ISISSI3AS:". 
TCI ENCL. 

017,11413 IPIA tOrST 

INvaLID StLECTU)N 
PLS MITT'S ARIA CODE AND TLX NOR OR INSTACOOt 
ISIS/136Si " 
si13A5iecC1.oN O 

10-1r7.0 

701 MR slRuovIN I A* 
SANK 00, CREDIT COMMENCT 
LONDON 

I RECE IWO • CALL 70047 num SHT I X RASHEO A1.•104AL IPA 0 I 
SAKRAIII• Kr HIS CALLING TO REQUEST THAT I ASSIST MIR IN 
INSTALL:NA S SURSCRIPT ION TELEVISION SERVICE IN RAMA N. 
Kt SAYS Kt WAS Tut MINISTRY OF INFORMATION APPROVAL TO 
PRO CXSO • MX !'3U. OE MY ;NO TO TITNNIM ON JEDAIESOAT• 
NOUCAlltA 3 TO DISCUSS 1115 PLANS WITH 14E • 

RA /imam, gAut you DoNTArrro to. KNAL IL TO SES IF Ist CAN 
oirrAiN NPIISTRT APPROVAL To INSTALL • SIRS= SPY ION TLLEVIS ION 
srAvtor Lw saw! ARAsiA. As 1 NtwfloNtlI TO YOU IN THE PAST. 

vouLD ALIGN mann YORK KITH YOU AND MR. RTIALIL ON THIS 
%/MUNE • 

Agoamos• 

LARRY RONRELL 
:MOVER. 00 USA 
ttl.tx 45-4437 

• 
s11353inecLoN G 

TO! VIOL 

S 

•-04425 
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U INFORA sT ER 

tfiaL 

0074S 1135 1 I ISSZST 
LCEC S30 DENVER. CO. 40.takautiw 12-17-141 
!TX SS 111 IS G5 OCCLDL 

TO: MR. S. CIAUDDIN ANBAR 
BANK OF CREDIT A CammERCE INTL 
LONDON 

UT 

P . A/CIAJR• 

vE NAVE RZCZ WED • RZOLZST TICROWN TI E U.S. REFILESErFrAT 
OF A SAUDI COMPANY TO Pmo V IDE A CARLE SYSTEM IN JEDDAN RIR 
TN; Put/ I STRY OF, DEFENSE AND AVIATION MINT *IN DETEWSZ 
CONPA NO . 114E U.S • COMPANY • S MAKE 13 SALAD IN VEST CO • INC. 
TEE "RESIDENT OF TICE cONPANY IS NE . MEDI MASAN I • n V tut-
sr MEET INO V IT% N IN ON NONDAT..0tCZNICIll IT TO :MATZ COST or 
TEE STEFIN• ISA.O. NA2C.Z INvOLVED IN ANT BAY V ITS TRIS 
amour? Do 'Mu NAVE ANY &Dv I SE PUN US IN DEAL INC V ITN IRIS 
GROUP? I NA VC PLACED SEVERAL CALLS TOR NR • YAWL IL. AND NAVE 
NOT AS YET 155N ABLE TO READ( KIN. 

REGARDS. 

L ARE Y !OPP/ELL 
vT • OVIVER. USA 

TrLEX 45-4457 

T CI SNOT_ 
WINN 

ACC:tint:, 
Cass 0 

l.PC 

57-961 0 - 92 - 14 

FD0059447 
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MI 
L.AJAPt.• 

execirrwra ..M7:6445.4111"10211., 

WIINTERN TULII-CONlikeUNICATiONO, INC. 

Janaury 6,11143 

Mr. Usu.:kin moat 
Zane el Credit k Coganteree International 
100 Loaciachall Street 
Landon, England EC3A,3AD 

Dino Mr. Akbari 

1 am socking your advice on how tO proceod la the foUreing mattor concerning our 
bud lo the Sena Government for • raiblis tat/instal elatributlen oyster* lematied at 
we *kW Saadi Delorme Command &Moot, North el the Clty et Jeddah. Saudi 
Arabia. We wore appraise/tied by Mr. Meten Kalsbani to bdd this requirement 
ttwough his Aelerietn company which is called Saladtil WEETCO, Inc., 1160 Union 
Street, Suite 2, Son Francisco, Daillerma 91123. I understand 1111 aim he a Saudi 
company leentod in Jeddah. Tr* name of thug trompany I  El..itami Establishment, 
PO lien 6912, Jeddah, Saudi Arabia. I understand he want! as rr 
temniuniaatlana. Inc.) to bid jouttly with his U.S. emnpany to do the edible weer. 
The question I act 'skim you to reipond to, and pamably you timid also own.. from 
Mt. Khalil, la...eas you knew Mr. Kabbant or do you know of his campanum? Cab you 
retiorsoneed that we bid the work to it. company? He la as/wig ea for a letter 
stating that Ei-ltems Establishment will act as our representative Is, ell business in 
Saudi Arabia. He originally asked this letter to be Is perpetuity, harwirryt. 
have indicated to Pile that It would be limited to the rain* frying= shades only. 

Ail haws mentioned, I would very mush Like to have your advice as to whether you 
would reconionenb our  working with Mr. Kabbani. At this pOlitt in time, we have 
mat him a butigitary quotation which will be finalised utter lii anon.ors the dart) 
questions we hare given hint. It to my understanding Net he le/t for saudi Arabia 
on January 4. I would appreciate hearing from you en dna manic •t. the elf gift 
pobliisla slate. 

/te 

• 

baEt personal rewards, 
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Mr. Maar. 

I rooehred onsenor roomer miry from Ms WIntonsisset Trorlerno 
Atz. John Aeons. to Seiner hi him erectors of • tome 

asonmitnsist 10 land Ow funds required tor Ins sisosisltion 44 *me 
tw•rfarnes. The newt Ibis Is Ineorsint to Jahn Is test he mum first 
borrow irsugh mow Iran his bare to slew Ws ILare EVI this 
Prellerlly trews we ealy It. 141 WeakIiroluriant to ere hi.,, 

teeing III eon eftew eviseineu Me? ew see eat bo eseitiosed Ivy 
rn.Zrs out frotiry Moire by us. With this In maid, wend It be sessile 
far yew to song me • Mee OA MINWINIV. oonfirrbinf Ike Bob 

Larry flmonroil obi Bab Sethi' how arrorspoll far • 
Clistiers ills of credit irith BCC1 is loo used in 

minnertisn with mspurlieus of it. Wkeerryoott Toonhomos 
Stostrisearst Servile est met this lino of sredit 94111. oroSietes to us 
Or Jesse", IS. I *4. 

I twee 014 sots not swot you arty irommoieser. Hiswirror, sailor 
has Dein suirs Amount that Mew viderCie of ex Wee am of 
Groin. if you tans eueefere. Nemo Coll ree ot ,is On* 
onshore or earn Monson memos at tos offk.s. 

merry Christina'. 
Best personal ropartis. 

Lorry ftenvoil 

Toes aS.JMS7 

brZ2St BCCLIC C 
MIS! scja C 

07:4.3 PAINS 
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6.A1Mar'+' PaCTARE1.1. 

w.avrs -rai_s-COnar.eue.JiC....a-rICZNIU. INC.

"Tz wale 

Marcrt 16, 1912 

Ziaucidin Akher 
Bank of Creeit .t Corr.:nerve ‘nternetionel 
100 Leedenne11 St. 
London EC 3A . 310 

Door Mr. Akoar: 

Mr. ?ea and hove exerainea our perional tax posittons fa- the tax year 1122 and 
neve conch/mit that it would Element us am, M004 fully Mr. Khaki to delay esitrommg 
rip mronaste option an rus Potato Paten House untll Calendar year 1993. If tr.!, 
weirs agreeable to yin+ end Mr. KhallL erten are a few problems we wouki hey* to 
wore aut. hilt. Uwe is trio matter of our construction loen for the property, 
..nien was actually due tit the late fall of 1911. Alum:ouch we were able to extend 
the GM* hate of :ha toast to cothetee wlto Mr. Khalll's option oats of Jun*. 19112. we 
douot that the &VW .00 noKi tne note would b• willlng to extend It further 
Thercorg. we would Like to propose trie foLlowengt 

1f vour hanit. The Rare. of Credit and Commerce, would loan the Fox-Romrell 
parutership 0530,000.00. we would than pay off all deist against Mr. Khelll's house 
and give your Oink I clear first mortgage On the property. The& whim `dr. Khalil 
aaatenaS rue purcriase oet1011. say in January or 1983, the bank would pe repaid in 
NU. In the meaiitime. we would adlmst Hhalll'S be,. PaYmehls to assrolVeee 
With the tnterest payments Cu. the Sams of Credit and Commerce. 

We would 11094 :Ilia would ectually represent a reduction tn the iamb* pevenenu 
entail Mr. Khalil mattes. as it would seem that the interest rate might paosiblY o4 
at or very nose the L1130 2 rata. As far a{ your Dam is eonotened. we (all that a 
dear stile and 1st mortgage on Mr. Khalil's house walla be excellent collateral (or 
the 9930.000 loaned to Fox-Homreil {thee the nous. is actually worth 9T50,000-
1100.008 It the current market prices. 

After you have had 4 eharkee to review this letter, we would appreciate haartng 
from you on this proposal. 

/lest personal regards, 

•....Larry•Roterell 
Laircuuee vice President 

/La 

t Her ry Fox 

2Ay...1m._ •• CS,  '9I• 

• r. IC • 13IW•O I • • • ••• • se.”.• ••••• •••• ••••--
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ici w rieue..cargehret.iNiCATtOrell. 

LASIGN' RCMP/ELL 
°maser2G. 1602 

Kr. S. Zlauddin either 
Rank of Credit e Commerce. interruitliele.1 

100 Lessionhal St. 
Leaden £C3....1AD 

Dear Mr. Ashen 

It certainly was pleasure to see you and your associate in COlOrtido this week. I 
orgy wish you /Quid oome beau more often to visit. An you have instructed ma. I 
afn diellee0/11r into the mess of Mulcting etas in Potato Paten. will have a import 
fcr yOU 'AMA a few days as to the prime on the lors we snowed you. 

You inquired as to whether Mr. Fex and I were interested in sailing Ole Musa In 
POtato Paten. The answerte you. We have come to the eonedussen that it is not 
being toted auburn to justify *wrung it. We aspect to be 0ettleef it or the lnallget at 
111111.000 to the vtry rmst future. We feel mute certain that It will, brut( thin pride 

evert though the menet if rather soft at this tuna. W. pima to oast' finenemg to a 
qualified ower of posaably 1100.000 damn. Pereente aPPreerueletelY e4.000 per 
month fee 60 months and the tatanee due at the tind of 60 months Mr. Akio'''. 
hare not signed the roe estate listing agreement as yet. If you or Mr. Khalil or 
any of your soqusuitantras ' ,mad US* to buy or even lease the Wails. we woid4 O• 
very ;noun interested in working almost any bond of Oesi with you. 

I am also sanding pictures of the Potato Patch house. will be sending within a few 
weeks matures of the Beaver Creels house. 

We Lao ere very muse tritereeted to ~Virg With Mr. paw and yourself with 
record to television distribution in Saudi Arabia or eity surrounding areas. This st • 
limeneee we idsow wall and we believe firmly that it woutet very profitable to 

soll• Of the Anus ciUou. I would be very happy to go to Jeddah to 
moat with with Kr. Khalil on my isart trip to Samoa. in the aseentime. I would 
appreneste year easing Mr. Khalil i/ ii. Me eriesmed Uttar the posoileiLlty that trus 
type of teievision demi/emir' would be allowed U't the private sorter. 

On= amain. Mr. Akbac, it was a reel Measure to see you again arid vow you could 
have stayed a Little usiver. Wø are Riot arielsoNI to were with the bone tO 

managing any inveltrliffite you with to make in ear area. 

Sem personal regards, 

i.arrtr iorrirell 

/to 
snots. 

• -0 7 10 
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L_Aizio=ly 1•101.1 L. 
wca

o+opc-row 

January 17, 1,66 

Mr. tiauddian Mbar 
22 lasing Rill 
coldersgreen, London, England NW11 

Dear Mr. Aktar: 

I would like to briefly cover three topics is this letter. I will be 
sending you more detailed information within the next few days. 

rhe three topics are I. The house In Vail, 2. The private offering of 
stock in a company called Duds 'n Sul* and 3. A property in Phoenix 
which appears to have a very subittantial profit potential. : will 
address ea .el of these :tars in order. 

I am enclosing pictures of the house in Vail. Some of these pictures 
are Oefore we started to msve furniture and Others are after re had 
started to clean up. I thought you night be intstested in the extent 
of the damage. The house itself structurally i.e sound and the damege 
itself loose much wocao In the pictures because of all the sheet rock 
that fell down on the furniture. Some of the glue came loose in the 
furniture as they were moving it: you can see this in one of the 
picture' velem thy tap case off • nignt stand as he started to lift it 
up. Tne insurance ommpany is currently itemising the damage and I will 
continue to wort with thmm an the repair and replacement of everytning 
damaged from the water. It Was actually mused by the plumbing under 
the sink in the living roam bar. You will sem this in the pictures on 
the entrance side of the living room, it hem the mirror and glass 
shelves. There is a cloae-up picture of the pipe itself under the sink 
wnich shows that the Loft hard "Ripply line to the sink had palled off. 
I turned the ut-off valve 'round slightly to get a better picwrit of 
it, as it wee originally found it had i t slipped off the pipe that 
comas through the wall. Vie piece of astal laying =LW the drain ard 
the other supply line is actually a metal strap that fits up underneath 
the sink to hold it in plasm. The humidity had ommed it to fall down. 
The inauranc* company seams satisfied that it wee nst in fact a frosen 
pipe or due to any Carelessness. It actually had been in place for 
aPPcoximately four years with no use of the sink and for some 
undetermined Masan UNE pipe pulled apart. r explained to you oft the 
Owns, it is not a threaded connection it is actually a connectior 

0111.410.1., OP.MOM II • ...a ...AGM • Sin° cmc op.......n.oPo • +Lehr moo 
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where that nut is Slipped over the pipe and then tigntened down making 
a pressure connection. I suppose that it .. it have :lust impended and 
slipped off. There also could hive been work going on in the streets by 
the city water department. where they eight hove had the water turned 
off for a period of time and thert hurried it on suddenly causing the 
pressure to increase *moon to toraa a oarramertion (that hadn't teen 
made right.) to come off. whatever the cause the insurance crergany is 
not challenging it and appears to to working an the settlement. 1 me 
very confident that we can restore everytitirai to its original condition 
and that there will be no ermeare; daimon pronlame tram the water. 
There is one item that the ineurance =wow did notice and that wee 
CUM the carpet in the living room was actually faded sosewtat from the 
Sun. This happened e couple of years ago before I was able to get the 
window coverings in. I am still aping to try to get the Insurance 
company to replace the carpet beCauae of the Maine caused by the 
wet furniture, but this will have to be a nartiated ital.. I will keep 
you posted. 

AS I mentioned to you on the telephone the Other day. : have an 
acquaintance by the name of Cone Mouse WIWI has taken a large position 
in a very new any named duds 'n Suds. He is offering us a 
privets offering of stocx a 5I.50 per share. Re is going to taKe the 
Ouds 'n Sudo company to to. puolic *tots Ma:Kat in August or September 
of this year, He anticipates that it will oome on the market it that 
time at between 511.00 and 515.0C per share. Mr. Mouse has a very good 
reputation for finding young companies with big growtn potential, 
investing in them himself, taxing them puOlic, and continuing to direct 
thee in a wey that the stock has performed extremely well. Kr. bombe 
'.ms President and Chairman of the board of the materioiic compeny which 
had good performance history before being mold to Teledyne a few 
years ago. Me then developed a new tooth pasts and mouth wash which 
controls the forming of plague on teeth. Se book it public a couple of 
years ego and T.helieve the stock hoe increased over 200 Clues. The 
Ouds 'n $uds scheme is as follows. Sere in the United States there 
eXiSti a fairly Large in operated Lutradry business. hOet are -
franchise storm, tut others are operated as iodepenciants. I haven't 
noticed coin operated Laundries in London, however, I am sure they must 
exist. Tom ummmlly find them where there is a concentration of 
apartmmnt dwellings or people who soy to in transit. For Inatome one 
of the prime Locations are riser Colleges or aniVeatitiaa Where the 
students do not normally have lamairy facilities. Thomas coin operated 
suttee are vary drab and dirty and many at the women are uncnefortable 
about sitting theta alone as they do their Leondry. Pot just a single 
load of laundry it takes one hall hour to west and one half hour to 
dry. Sane of the Stores offer any activity or food other than vending 
eschirme. I have a lot of information an the nude 'n Suds screws. I 
will enclose a few of the things with this Letter. basically their 
idea is that you have a captive client during the time he is doing !ILI 
laundry becaume they are bored and as • necessity have to stay there to 
idatCh their Laundry, that dmy will Mw o r eareicite. ItW D.  'n 
Suds plan Is to offer recreation, food and drink services in a pleasant 
and well lightad atmoiphere. They also have 103Me ideas concerning the 
us* of a aomputar ijpwn ton is programmed for the actual. run times of 
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the =Chine so that a person doesn't have GO bring a pcctat full of 
cuarterS each time they go to the laundry center. because Duda 'n Suds 
are Offerirq Other activities they will have several denPle around to 
Keep the place clean arkl attractive. I have' a feeling that these 
stores will cat dn on very big in the U.S. and possibly the rest of the 
world and have a very good oppoetunity for profit potential. You my 
want to scan some of the enclosed literature for further details and : 
will be talking to you on the phone knout it. Cne of the articles is 
in the current issue of enquire magazine and I have enclosed the entirt 
magazine. This magazine admittedly is not one of the most clammy 
magazines. however, they had picked up the stray whicb I think is 
significant of the potential. The srticle on buds 'n Suds Ls on Pee* 
41 of this magazine. I think the best bet if to own part of the 
franchise company and then possibly to pick a couple of store locations 
that would have high potential and oonsider owning a store or two. 
Rowever, that is completely optional. 

The third item which is related to some property in Phoenix. Arizona 
was brought to us by Mr. Wool Cullison. You say recall that he i.e 4 
developer in the Phoenix area and borrowed 3525.000.00 from us s few 
months a9o. This was actually funded thrrign CAP . Be will to
repaying chess funds with interest one week from today, which will to
January 24th. He has been moat appreciative of this loan even though 

criarged hi a a rather high interest rate. Sob Magness feels that he 
is a good developer and has a good reputation in the Phoenix area. He 
called to tell us that he had come across a deal which he felt had a 
very high profit potential over a short period of time. The land he 
wants us to look at is 1-.tated southwest of Phoenix. A major developer 
named American Continental has recently paCtiased 9.003 acres in the 
Immediate area. They tried to purchme the subject Land, nowever. the 
farmers would not sell It to thee at that time. I will enclose a copy 
of the American Continental financial statement. As you can am, they 
are a fairly eubstantial =very. Also, I will enclose sam news 
release* concerning their acquisition of toe Land surrounding this 
subject property. It Is anticipated that Mariam Continental is 
planning a huge community developeant and them park, something similar 

to Dish/viand. They have been puzchssing tne Lani for approximately 
$5,000.00 an acre. As you cmn me from the attached mop they have 
purcbaaad land all around tbe property we AZO intermitted in and really 
need to perches* this ocher parcel whiCt is owned by the Arnold 
brothers (which we ciall the Arnold farm). One of the primary reasons 

this is a noommity for them to purchaae is that it has 1,000 acre feet 
of veto/ rights that go with the peoperty. Malt of the property that 
American Continental has purchased doom not have meter, and it will be 
necessary for thma to buy smear in order to develop the property. They 
had approached the Arnold' to purchase their tare. heeever, the Arnold 

brothers had vented to develop it themselves. They started a joint 

venture with a firm in Iowa and have, within the Lest few dins. 
terminated their relationehip with their loint venture partner. 
Apparently they did not have the sem them of the development. xr. 
Cull Lion know* the farmers quits well and has a short taro sumiusivs 
rIght for us to look at it. Boo morneas and I Are planning to sign an 
agreement with the Arnold brothers 'onion would give us a 30 day period 
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to look the deal over. The key isaue is at is the 2,000 acre feet of 
mew worth. we believe that it moy be woeth il,200 pee acre toot. 
Then; are recent sales of MOW in the same geographic mea for this 
velum. we think the Arnold beothers may tate $4.00040 per acre fee 
the property. if it Ls a cash deal. As I stated earlier. *atrium 
Continental and others are paying around 55.000.00 just for dry land• 
we think we could sell the land separate from the wester if mammary to 
camel out. I view this me a fairly short tem investment; neither am 
or I are interested in actually deeeloning the PeoPertY, nor doI think 
you are. What I had in aind was signing the esclusive agreement for 30 
days and during that period of time getting en Pah aPPooieel of the 
land value and opinions of water attorneys on the value of the water 
and our ability to transfer it to the City of Phoenix or my other 
municipalities around. This would give us • bectup position if 
emeican Continental did not purchase the Land end water. If the 
apptaisal comes out good and the opinion of WOW 0,1111.1 is good then 
I would like to make a clash deal with the Arnold brothers and 
immediately offer it to American Continental. To my kremletAge they do 
not know that it is currently available. If they are not interested in 
buying immediately we would put it on the market and T believe it would 
eell very ouicely we would look to BCC: as a lender in this deal 
with, I assume. personal guarantees from Bob and myeelf and we would 
also welcome you as a partner on either the franchise deal or the land 
deal in Phoenix. 

----I will talk to :00k1 on the phOhe about this after you have had a chance 
to loos the enclosed material over. 

Bes regards, 

Imk 

• 

Larry 

PD005.94se
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WUTCO GA 

1511113651* 
WTC1 ENGL 

1075149 EST 121/ YE3/27/1914 

192231 BCCLNZ G 

To: Mr. Ziauddin Akbar 
Bank of Credit It Commerce Intarriational 
Lcocion 

Mr. Aar: 

Bob Magness and I have discussed your proposal 
to invert in a U.S. broicarage firm in Chicago 
or New York and to participate in the ownership 
and operation to the mutual benefit of BCC' and 
ourselves. Bob has contacted our attorney in 
New York as he has run • bnokarage firm in the 
past for several years. He will advise us as 
to any SEC rules governing the ownership of 
brokerage firms. He also is going to look for 
small firms which, in his opinion. would represent 
a good purchase. Please let me know if there 
is anythuig further we can do for you on this 
venture. 

Bert personal regards, 

Larry Romrell 
Denver, CO USA 

Telex 45-4457 
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Sank LA LIOChtSASt4LA m.Z. 
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IMF KM or mum AWL tativr naide.5MAI4 

liens 

Aldreas: 

AUSINt3St 

Sheibb Abdul Mae Masao tailll 

P. 0. les ill, Jeddah, Saudi Arabi' 

Sandi Artbiaa 

a) Is s prenlaeat Swat goalossemos ase has belee la.eleeel la tredlee 
1. real estate sad sonstriction amsimems. Natal/ la Swat Arabia. 
V.A.A. and Goma. Lm 1171 beton' &tractor &norm] of Plialstry of 
Gesminicitieed of Shall Arabia. 

b) Dow / Dfresisir of felleminp tawniest 

Iatirsttional temesial A Industrial fdtablishment (uedi Arabia) 

Arabia& flilttrialltC PreJoct IStibllianant (SaW1 Arabia) 

mmummr mill (Swig 4ritta) 

Global I:bark:al A notatansbei 331t10 Are/P4P,

haat Associates (Pining) 

ins following armies in 2.5.3... trail U.Xit 

&seawall lasernallenel U.S.A. 

Ainall (London) 

In agiltion, owns property In Saudi drilla. [vet. U.K. and U.S.A. mite 
Local "slim enceedine U.S.S 10 million and an Islamic Museme In Jeddel 
were' &bait U.S.S 200 elitism. 

KfT WORTH: 

As at tie clogs of 311t Decomber. 11113. this vat eltivitad to be 
S.3..t 300 sillies. 
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Caoltel.Conmedirl beelers Llialted - so Mr. ton Magness -

unknown Mistsry (Come ...)1 

President rTele-Cnnentieatisen. laC. (CI) beans sae parent ef 
Cannsity Television. Inc. end limn oseremelo. inc. is 19661. 

*Mars Piernien. 19118 le 19011 

rrestsions 

Cownomity T,,1llol - Rh 1744! 

Fenodierul semmusrity television - built Sim teals televIslee 
small le Memphis. Texas. to 1966. 

Mittman MIAMI Cs. - In; to In,: 

Plainview aed Moo0911. Texas. 

Anderson ninon Ca. - 1349 te 1912: 

Elk City, Oklahoma. 

Persanal eat Versa? 

As stints 1914 this rat la tIn noise el 21 million U.S. dollars. 
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Imes AJA7 ALMA' SU 

Address: Dorset Nous, Stmewsso Aansees. Limos SW $W 

Natisstaliti: Isaias 

API sars 

Marital Dotes: Slurried 

ZraaaLl 

S.C.11.(1061) Dori. 

Chsrtored.Actsletsticyi 

Professional Cases: 

PE12_11a3. 

Univorsity Delhi. puha 
1272 

litiossit, if Delhi. Ionia 
1277 

lostitut* if Charleroi Asomortsets im Goland A MO's: 
liaosetasa Insoor sins Porwary 1N2 

Nave sttasiod surfeits skirt seefasstelei festoons on 
Nseleesset. Piciwi1404. Lau vbe Cdgmddity 
Trisflos osbAocis 

al Industry: 1274 - Th.Dotht Cleft A issoral Mills Co. Ltd. 

Itoossect Aoffortlits fintni141 Caotrul, se the nes 
if the 'Unit Control' t6C2144 of too Tosoilts Division 
of adj., Inaiso industrial amslonnratiso. Cosies 
'sleds sabots of finscial statements, Intar fire 
CDPC4111014 And nositeris H 4dity mil sorting capital. 

b) ProPossional 
ACC WiltutS7 

• 

1177-1111 - Loss. Aretlers A Ca. 
larao Cairo Phu h Co. 
lossne Cast A Co. 

The audit of ismstrial as serilas organisation if 
verities* typos as sires. at varies lasts. as Oar% if 
trsimine for somoortite of the Istituta of Clartarod 
dcitiKetzfitlii milted heitaididitsag and Taxation wort. 
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MAL - 1.1AY Piala (Cam • •) 

h) Professional 11111.41111 

Peat emailfleatias addowleWea fer aporsaiastaly b years 
WU a prefeast000l prictico. Oat 
empridine floadeloi demiltaegy adoioo. 

c) Caommal: 1 11112tt AM - imam Trottel, I larraumosta Ltd. 

U.K. reprosamtativo of this Commis sifts 1141. 
This ComillitS Octtvoly moos to LON U.S. lealurta Om.' 
Lend= Meter.. no job estatIS adottorlag smo Campsay's 
Sortfil10. listslog with hmotara ea tea Compaos's assomosi. 
sod sopervislos trod's, Is scaorosoco istsh oho Caommy's 
trollies pita. 
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WITPL CC/99,177 SCALPS LlSr1170 

£L_! wegiazos Al AT ARE flea 

Shares of 01 al0P 

Sbaika Abewl after Masa& Mail 1100.0110 Mares 20S 
P. 0. bar 141 
ammo 
Medi Arabia 

Sheila Shoal lama= Adham 
P. lex Olt 
4001140 
Saudi Arabia 

170.0M tiaras rn

P . flitted E. ElSedherY 150,000 Shores llf 
P.O. lex 51211 
Jeddah 
Saadi Arabi% 

W . Asher' beard Powell 160.000 Shaves 1ts 
an Ali/ Mill heed 
Lary Math 
Califirnia 00015 
U. S. A. 

W . Carry E. homre11 110.000 Shares 115 
1423 loweis leareey Street 
Inglewood 
Colorado 10111 
U. S. A. 

Kr. Christ...sr amid Stewart "mugs 100,000 Maria 100 
10 Langan Street 
Laotian Sill0 0.114 

&resell& S.A. 10.1:02 Shares Ss 
lase of Mario Wilding 
110th 53rd Street 
PMI'S City 
PRAMS 

COOK ... 
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I Share 

Ar. Mao lawass 10.000 Saariat Is 
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Womb 20111 
U. S. A. 

Sheik* Hattaa mord Paarasa 10.1270 Skarat Is 
P. 0. lox 2474 

Saadi Arabia 

' 1 ,0X00 Sheryl 1 00% 

Taut !sawed Capital: 11.000,0113 
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ommemmts asmatiiname of to  NitioN of driactdoes ef charm. emmilOWITT 
tilerellt Ws or 11th Olttotiot, 11144. 

11 'he attached away woo ii y4 Wtroreors OM 
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41 le *sin's% made Om SOW WI ad Amos Mr strati;
bums isolates' lam ad liteep.midemee sa sire Omsk dm V, Camila V Liissimbang. 

44 Ma Imams WA.. 1 SVameam• Indatartlavi aleValaatallo salad *do 
Lreate.") ta abe ems peat amd 111 TAW, I Amman ad 21/3 lama Lwow Sammea. 
stalatate, Calama* ULU. 011fithemaiimutum saildiot *am larroorman to tab 

*that part 

VIIIIIT IT IS £61 1 lb am tallow's 

I. Tea Lariat mall lami to the Itsretamt the mem el ITO Pomade ra.1.17.112 

(Tta Illmadred and Tammy Omm lbsamead, ass amedmed amd rut -, derma temadm. 

moty carom tams eaLy) Chasstamdamm aallal 'the Lamm') tabjeat ta tha 

team horsed mad ot tha ysertalet Id mmarrity me Ueselmetter prartlee 

2. rat Larmlat titmas eitt'abe4semetibr Ma till/mit-

(a) That tha total Limitary al the II•trtatt La a revermat 

leas sat all it macrtmatl latarases Ls sttlAtly issued ao the taloa at 

tlm Mama la Caputo nassagal. flarrlase UM , tapaaluar vitt all it, 

tivitastim mod latimmtm. Tim llatallty of Via betreaat mall salami alma 

to aLl 'meet dlytdamda, right Mersa ant my remysyry sedrata4 Sr effaced 

at aay Mom by ray of rtmleartlom Was, madams* 'ram' or ottarriaa. 

(b) tat.: vut larimmar *Mall r*por Las and all oterlabl Cacanata 

throbs& am proaoata fabraa or tbalr sal+ lt *liberal or otiarraaa 

.t aby tiaT bat a* Last arm Ilaa toaaabar 1,1". 

(c) Ii aaa. at oacurit7 dare dm lama or may Pact therms/ haa att 

pole. Ma LaMar shall 4...* ram riplic cm *al), ta• smarm tapmetted rick 

U.. a. security, to apply tlia proaaads to tha mommstm toe to aim, wad co 

Pr, 1k.aoLaaaa, LI aav to CM larreber. 

FD0059475 

F D 0 0 5 9 4 7 5 



442 

60 lir Ssamoses shell pep Laftemee ft ote issAme em mesh port el oft 

Lome es U. to oftetoolfte tree seam Is elm es mhe mom of 1.331 ammo 

fts left Own la ifteteelfteee Trees eftpftp. ieftee. mesh Saftemet to be 

Parliat to Ito Ur,* Mere et Jeremy. Spit. Jag oft %Metes Oa seft 

(e) pee um wpm, et emestehme eimmg147 so ehe Looter ler too 

rawness st ohs Loa afteLI Leftmost ot It. Up gesso Lase the 

memeemftem et topsails La teem eftese4 Meer. 
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La oftemstas Oft Saftemet Sr N.ammemodims ft Depeett reterrool to 

shone. 
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lamellar Meg Sr larorrol Os ts gm sr by me Mar oil madam 

Med DM Jema 1110 sada Mem olte teeter emd am tosorthar ettb 

tatarm am all anal itaboa mad ltabLULtdoo te tloa laala Mort. 

lagal Or Mar easts, Marten atta memo 

Tha akam hereby traataa akall attoaa awl tit* somaylry.imidoma 

barman *mit laaleda la staltlefi te rbe meeerlttam meetimeel la the 

Measla berm any eemewlry Mottremi oesmatmet awl all atratemola 

Sr Latamta Walla or pall after tea am heread ord all meta 

shares (amd tha airideada Sc latareac tliatom) :Jam amlaa or 

Drewry amain or snared at say CM by ifty if rodeapcloa MI 

proforma nate" or atiarotae te Sc la Torloet al gm oommueltlaa 

Molly alarmed 

m &tsIA a latormaso Sc ether pareaste utile! oer tm raearroot or 

rocatrablat by tha Laadar la reeves' od mematlat Wintry Meted 

ryLi roaalsel by lt amil held la looposoo mei if I malt faal to 

pay i rmrsher swarm or ret.laty te tbe lame me imet may 'My or 

llaalllrr 'Araby mural mbas the ma &hall be asa say ha

opallaa by it aa Moist they.wera presMa at tka aala haremeaar aad 

du LaMar a.y vOtbeet ferckor mestloo &ill or llama a Oho 

sorwritiao bar, by ekarood or op of Okra La mak • sorer awl ger 

&era ailosiliatatioa (timothar parable Sr amlloaralla toratiataly it by 

isatalmaca) AS it say taloa Lit art may opal, thr Pror•og• if oilo 

ta or towards chili shares a tie onto lawarrot rharota ...A at tad 

may mat liabilitias bArary **eared and Mil Pr Lb. ty•lamm te a.
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L. I iimaarsala fee mysall amd ay 'animal amosomsatatissa hum 21a4 CA Lire 

La amerara iii aim all Trrmatars, *warm et Marrow aimi stria ilocarsista 

A21.Ab slia Lagos my 2.2,1121re is, Amami AC orabilas is ba real tba aro, 

La itself it its imairasia or is mar posisiPar 

1. llaa lismAiss or it. amatrars say amaralao AC /IS se trait diserstimo is ry 

same or otritriao at as/ alma iilbscrar barmy it attar Pio parer St arta 

bevemmger bas arias& . 51.SL tor 444444t 4C 44e40,127 44 ET 

paws is rammer or aaa aroariciaa barsby albarbra amr witlaa rips. aol 

iii clos proses psis" as trilOCAss by UAW& 14(3) m24 (1) a Ma !Turas 

Ain 121.1 a* srarda• by lreties of dm 222212441 (Imatasats Aar 11111 la 

C2210.41 St VAA021C1AA or Prellorty aubjecr Om • tress alit all armors or 

MAL, rib& ray br essrslood by CU borers it passers to arms *oar ar 

salaam Uri lossorirla• at' ragissarva mM.r MA mama slissiast or otlirrotalo 

C. lilbiams projedise La tra rialto sad obliamelomm barely arsatod .44 

dirtgarda lacarista or *Ober mossy larsby alastsail miter may bo rimislosa 

by Ls Lilac cka power it soli harsmadar has sitars *ball as ball ia trmar 

for te. LaMar and paid roar ts 12 as lasso* 

1, The LAMS, Sal as all tiros, rtilaorc liaaboxitaa or is asy oar insisting 

the saallit127 baribb azAa5b1t-

.14 

• 

(.) Grist CO ms Sr is *ay *char parses Assy Cii. it isgulaalmas 

(1) Oral i vicb ascasags retilaao it Abalmas germ parleattas or 

ea15r5114 soy aroaritso or sWr gmacA240414; Of risks& brisk it say arm me 

luiraattar Ware Cram or Assiut me sr Aty slier parses 

(c) Crapirail with as or mita say amber Forams or grammar 
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a. The immut117 haseby ereseed Mall oat be atoned by aik7 faUsze by

Leader re am& seey aesurtry ow by sac terealitiry eg aba, oelority Wu& at 

47 447 or teams Adrvessoi by it as se the &poi/aeries et &es 

mimeos mode or or ha bed& to ao 

I. key east** received bosomed's ea, ha Piet" itsS hips g. 'le "al" at 

"'Aimee oceeoet ger ee Lod se tbe Lesestr Weis fit etrbout urf 

abliwities is tbs seastimo to spoil the mese at ear part Merged La as 

'wards di...clump' at say 00447 at LiAbLiltiost dam or iecurred by IPA to 

It. PetviLlistari.Lag sal musk wort, Is OW 44642 at 447 licseeediebs 1.4 

or esal•guras rs bee&rsycey Ligeiderdse eoesoalttes et erressesest etre 

Lesder may preys for sod adree tO aesapt any divielarnd It respesitios LA 

respwct of elks *ma. Sr &ay eery at seek eosay and 11.1111112.88/14 tea 

44.4 ...seer as if MU seassirY bed ids Mob 42" 20S 

10. 1 &sd sy wassaasore is titLs duties bra eostisoases it tile temerity eill 

pay all calla sr ether permits lee is rapport at we, sewurittas subject 

Lista asd is do wrest et dabaelt Os Loader say it it Webs fit seta 

sue& perusals ss sy behalf. Amy arm so poi/ by the 1.044447 shell be 

resemble by me sr my ereasseers it tttle to tie 1.44414t es 4.44444 41si 

pasties 'edit reparsest will Is e diarps as the sesoritise *ad subject 

lb 

Ihs rests/Mee es the ,i t et aesecaidetiad sertelle setetitics 

asetelasel is amities, 93 at U. LAW at tweeecs7 tas i2 shall s" 'ROY 

as chi, secoritY 

12. ma ***** ley h•seiry treated Li ii aiblittimi re &ay etbet 

security for tee customer wry or heraerrar held tree me or eritereise 

57-961 0 — 92 — 15 
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41 v! !gilt  mis load ad Ile sat/ ma Lairsmommut 

aar1 els hand at eles Oily ereheetaert atipearme an beas1.1 el Pates s&laltaga lac

Per Pre 

PAM, 107AZICIS 

AVIZOIS= SI611147XtY 
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/he gettowthh &motets/ la so Ls pewvideoll 

10.300 rally hid Grdimary Ilasha of Cape= lotassatal Urettas Listtad. of 

t-13 It Latthr taut. Lasion BCC 
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2) ow leas eipposomig U 1091110 
3) MatitarIlw IR pi. digIgaila Se tams 

Olo( arttiervf 
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AN AbbIjpiDri sada the 300 60 ei impure, ION JITAlth Ntsalt 

Miamian limit& of wawa &areas is PO lea Z11. Part filo. Yaneeto 

(hersiaaftar called 'the looese) to the one part aise Pr Larry K Afihroll 

of 1II23 South Poormy Street, Kovlersed. Cl . 110111. USA (heritileftor 

cal l& 'the borrower') in the other pert 

wmtlEIT IT IS Amp Op follows: 

1. The LOoder ,1011 load to the Vermeer the sup of VS Sellers 400.001.00 

WS cellars four wooer& thoossa4 roily) (iwareioafter coiled 'the 

Lou', sohjoet to the term oareef sad to OS provialeo of amerite 

as hereloaftar orreldO4 

• ,1 

Z. Tlet LaMar sprees with the Morrower AO fellers: 

(a) That the total liability of tho Marrow, ii tie ropaysent 

of toe loan and oil its accrued lotorests it strictly limit& to 

the valve of his whams is COOP Pvtliret loc. (an 

CorPorhtlfm) is specified lo the oposolod aeOodule. t000thor with 

ill its eividilods and intorvits. The liability of the bbrreuer 

shall oats& also to all stets diwideoilt. riot %karat ani boy 

property httruing or offer& At illy tie by hay at rebbobtilm Nous-

Preforms Wiwi or otherwise. 

(I) That the Itorrewer shall repay to. lesis bee all 'cane& 

 kroseft to* orates& of the 'hares or [lair sole it 

offillClai or otherwise at boy time but he latar thaa list December 

1911. 

A-0 t 775 
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(t) In sass at maturity date the lean er amy part thereof %as 

met beim 'said. the leatisr shall Mame the right te sell the Mierea 

bealeilted site kW al security. to aptly the oret*Mit tO the 40aunts 

due to hia6 Sad to pay the balance if any to the Sorremer. 

(d) The hurremer shall pay interest to bie leader is swum part 

ef the Immo as shall be outstanding free ttee to Item at the rate 

Of eme pertain above the WS Dollar call deposit rats of danufatturert 

Trust CSIWINE. lenbOm, soca letarest to be 'arable 0* the firSt 

days of January. Apri1. July sod October ie tech peer. 

Cu) far the purpose If presidia, security to the Leader fr toe 

- reeaymeet of the lea. and All Interest an It. to iater Int& the 

Aweermoilum of Oispeslt In the fern annexed hereto. 

(f) Ti reimiurse tip the lesser all sun casts teat tae Lender 

may Imlay is onforlime this Agreement or the hmserenemn of Deposit 

referred to seems. 

3. The agreement should be construed In accordance with the laws if 

England 

AS WITNESS In tae hulas of Tad partial Wino 

SUMO it behalf of the berry/ow 

SIGNED on behalf of the Lender 

A-01775 
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jClitgoti l.t

TS, fellerise security 15 ti bit presided; 

1 .1 
00.000 Felly hid Comm Maros if US3S.00 secs of Cocos F,  lac.. 

AA Illinois Caryseraties. 

FD0059485 

FD0059485 

I 



,) 

011 

• 

452 

111111102A1100111 OF OCPOSIT 

1. I Larry t boron of UM Smith Cearfuty Street. Leglomeed, Calorie" 

00111, LISA Mee this 301h day of Sefatefter Igo delfealted vita 

&AI cearged to Illideaft rimester-II Lleited whom 44eri0t it PO Sea 

211, Pore VII', Vanuatu (horetaafter celled *toe Lemur') the 

securities motianed to tarn Scoedula horst, to be retained by LA, 

Leader as • sactirity for nommen Is It ef all mom mod Itahilttles 

om or hereafter wag Or loCurred 10 It free or by me jollier SA 

agrommet dated mu September 1 wade betweaw the Lowder and 

▪ t000ther eith interest on all such sleets roil liabilities to the 

basic payment, loyal or ether tests, charges mad mimosas 

2. The Chore" hereby created shall effect sad Use security subject 

herirte shall Include to addition te the securities mentioned Is 

the Schedule hereto any secwity substituted therefore mg all 

dividend' or interests payable or bold lifter the late Woof and 

all stock' snores Coed the dividends Sr Interest thereon) rights 

W hile or property accruing or offered at any time by may of 

reelemption boom preference *slim or otherwise to or in remits 

of any securities hereby chirped 

7. Any dividends Inter-WS or other payments welch my be received 

or rectetveale by the Loeser In respect of any securities hermy 

chareed my be retained by it and hell in SuSethils ewe if I shall 

fail to pay further secure or satisfy Si the tomer on MAW Any 

money or Itattlity hereby secured webs the tam shell be dWf theY 

Joey be applied by it as tJteilTA they were proceeds of she sal* 

A-01,772 
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hereueder Md the Lassiter may without further notice sell or elSithide 

of the Securities hereby charged or any of than in such i swim!' 

efi4 for Such csmsleeretiem (whether payable or deliverable 

04044letely or by Inetalmenta) U it liey tRimi fit and may apply 

the preceels of sale In or towers,* tell charger if the costs ihturred 

thereto bed of the money hod llahilitios hereby SoCtoree sod shall 

PLY the residue to do or my weer 

4. 1 endertake for yself and my personal representatives from time 

to th e to execute and sign all Tran ***** , Nedra of kttOrney and 

other deeumento which the Lender wily realeire for vesting or enebling 

It to rest the Imre in Itself or its mosinets Or in icy purchaser. 

mit 

S. The Linder or its nominees may exercise at its or their discretion 

In my name or othere1se at any ohm' whether before Or after the 

power of sale hereunder hes 'risen and without icy further tiniest 

Or eutherfty on ey Wirt in respect of any 11/CUritieS hereby charged 

any voting rights and all the powers given to trustees by Section 

10(3) dAd (9) of the Treated Act 1925 as amendid by Section 11 of 

the Trustee levestmentS ACT 1941 In rispeCt if securities or oreperty 

subject to a triist and ell powers mr rights which Say be elercised 

by tie person Of parsed* In whose name or names the securities bre 

registered under the Seelig thereof or othereife 

II. Without prejudice to the rights anal ebiteatt0e1 hereby created eh, 

diyi  InterestS or WOW money hereby charged which may be 

received by we after the power of sale hereunder has arisen shall 

he held Is trust for the lender Led pale over to It on demand 

A— 01 7711 
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7. Me LaMar way at all tins, irltAsist dischargise er is any way affect-

log tho aseurIty hereby emoted: 

(a) Iran Us me er te say ether portai any ties Sr indulguece 

(b) Deal with exchange Wats, esilify or abstain frog perfecting 

or Safercifte psi soCuritifs Sr other guarootent or rlp.ts 'melee 

It say now or "Arbour hove from Sr miett se Sr bay otber person 

(c/ Compouod with so Sr with eny ether swum Sr guarerter 

lt. The security fterel) Created shell *et be liffeCted by any failure 

by the leader to take any siturity er by any invalidity of any 

security takes or by my existing er futon Agrommoit by it os co 

the asslicatiee of any advances mmOo or Is he sada to se 

I. Any monies received harevaular my Is placed mod kept to tils credit 

of a sespenso accouot for se lame as the loader thinks fit minima 

any obligatior in the enmities to poly the $emi er any part thereof 

Is or Wear's discharee of any newly er liabilities Cue or Incurred 

by me La it. eetwithstandions aoy such ',apogee, tm tag soon' of 

my proceedings in or analogous S. bankruptcy liquidatien cemeositien 

or arrangement the LaMar may prove for and aerie is accost any 

dividend er comeesitioo in respect it thy wool* or any part of such 

money and liabilities is the sisal weer is if this security had 

not been created 

10. 1 and ley soccessorl IR title during the CORtii141111C0 Of trill Security 

will pay all calls or other payments due In riliffilet Of any SaCuritiaa 

5-01780 
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tolieCt berets aed le the greet of defsolt the Lehner any if it 

talus fit sake such oephatts ey behalf. hey seam aele ay 

the Lander shall be reileyable by Or ay in/Canton 10 title to 

the Lower en honeed aed poodle, moth reearnewt will be 4 charge 

en the seCuritiei and smiject hereto 

11. TrWit restriction am alta right of coesoliessiee sersgage secwritles 

contained In Secties 93 of tee I.  of hreeerty Act 1,2$ 0411 464 

apply to this security 

12. The security hereby trotted is In sedition ta any Other Ogaraotee 

or security for the cinseiser ewe or hereafter held from ea or 

otherwise 

AS UITNISS the hand of the Said lit LAMY 2 SMELL sod the a4M4 Of 

the duly authorised Algitatore on behalf ef *Ideast floanciers Limit,' 

Per 
MIDEAST ainsoc1CAS LIMITED 

AothOrisee Slenatory 

A.-01701

FD0059489 

FD0059489 



456 

POE NI 1.1 111211AL 

I) 014 LOW" ar111411drIlt 

2) Moe Loa &miasma (2 eseldus) 

3) Amish/petit es pry itsviduria to tars 
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MXMCIKANDUM Or DZPOirT 

Ni. Larry I. &enroll of $813 $wath Kearney Stream. Xatleueed. 

Colorade $OM. Mk heoo tau 12th dry of June 11X3 Mediated lett& 

mad alarmed to EXCEN MAIM= teC. Mame addreaa is ado Ueda I. 

Or. Cedilla XL Ilemosetorrh, ea IAA armee Irreg. 120$ Gemea. 

hotworland (horeimatar milled 'the Leader') the oemeritimi enacisoed 

la the Xchedela hatets to he retained by the Loader as a secucity 

for repaymeet to it ef all money mid liabilities mei er bereaftar 

wise or immersed to it free er by ma molar as Apreeneet detad 17th 

day a/ Jana 1114.1 mode Wommen the Leader seri no tersther cite titanic 

es all 'WM daisrarod 1L.bL1Ltt to the haste payment. 1.01 or ember 

sesta. aMergea mad erromeaci 

2. The shame, loirsoy rimmed ahall West and thm mmerity Velojes 

harems shall Lmslude tit se4111sm ms the seseritied mesttemsdI. the 

Schedela hereto may security suldicitata4 therefore tad all Airtime& 

ST is  ratable or paid attar the date hereof awl all minas 

share/ fame the 411r/dead' or tatarest thereon) rtglits memlam er proPertY 

smersiss es offered at Amy tine ey vey of redemptive hosed' preference 

option Sr *chemise to sr to respeet of arty sararitlee hereby charred 

J. Any diridenria lasarests .0 Kiser psymmmts whlah may I. rensirea 

or rreeiVahla by chi Lander in raspeet any swerritiaa boreal charts* 

way 

Ply 

be reteaned by it mad bald Lei maammum mad if I ahall fail is 

flamer &memory el setiaty to Lem Looter ea demand may medial or 

llaaillty hsrsey secured owe ch. oar *ball ha dee [hay may he applied 

ty it et though they were pregame& of the sole heroomdar sal the Lander 

may visage% turther settee sell Sr Siwpmse et the ereufltiam hereby 

FD0059491
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eluireedi ow ohy of time is pork eraoar oadi toe mei ammmielematiam (Mmethur 

payable or gallwerablo 1ammlimt411 fo by taatalamato) oa it any "tog 

Ili mad may apply tha preserolo of solo AS we tomorda Ws castes of 

Abs oasts isossorwei therein teed of tho mammy gad liabilities hereby 

oesered end *bell pay the radiator to Es IS my ardor 

m. Imi.m•rtime for myself mad my passeas1 poproseetatlwoA free ttas 

to time to saying& god stem All Weald-ors. 0e.ese of Attimaorf oast 

*tear Yorourago Plush taw Larakar may repairs for ~tier or eastalog 

it to Poet the soma is Itself ow Its s000lawoo Sr is sof Portamisr 

S. Ste Lamiser me its Winstairs• gay .mmeeeima at lto or clear dlooretlea 

io oy ammo or otherwise at say ciao whither tsofowe me attar the Mewl 

of sole herewordet hos artose oast witaret mmy tursbaur emearmat or satherttr 

re or port la r••••et of say seourillos husky sharper any yetipa 

rights sod mil the /Warn Owes to truncate by iertiou 10(5) one (A)/ 

of tie ?restart Art 1915 mm osaaasil by leation i of the Itestoe invast2rAta 

Act 11161 la rosport of oshouritloo or prepergy =Oust t• s trust arel 

All pr•ass er rights which any Is oeswelsor by elm purees IT peso/ram 

in *mesa nose Or 11•••• the soeuritlas Aru resistors! molar UN turfs 

cheroot ST otherwise 

t. Wlibeet projettico Lb tit* rights sad oellgatiaas bereby swotted 

say ilyttiaoris lateresto or other emery horoby aborted welsh may be 

rotoiror 97 am After the power of 'Ala lbarmimillair hos All1114111 shall 

I. hold la crest few the Lento, eel pot. weer to Al se MEW 

7. The Loader ear at All tiro, rttlisftt ditahorglag at Is may tiny 

Affeettas the seeorlty homier' crsotord -

(A) Groot tit se or to my othor errors any time or tedelgame 

(11) Mal with •ar-h•••• rel•••• modify or WheVilli hips 

parisagLatat eafortin any socarritloo Sr ether gearastaso 

ST rights welsh it may woo or horsoltor hove free at against 

FD0059492 
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1 

1 

se er any other parses 

(e) Ciesceseal vita as or with awr ethilir Parses er reeroortoo 

S. The senualty hereby treated shall eat be effected by say fallurs 

by the Lewiea to tate way weenetty we by soy inwellAlty of any peceritr 

faisee or by say 'misting or horsey aremmamar by It oo to lbs or011oottoo 

aey &geneses Nene we te be node t* se 

I. Any mescee reeeived benewedier nay be plasma and teat te lbs =lieu 

of • welleuen esseassa for ic lase as tie LaMar Wars fit without 

aey ealliatieu Ls the iscatise te apply the same or any part ciersof 

is or toward& 43wareerge at any einwey ee LLabIlltles Awe at tecerried 

be me 10 It. Iletirltletenaleg y men panwette le fhe (" 1St at awl 

'roc...gismo is or 'calicos' te bealizapter liesiaatiee eampasthles 

SW erreagiesset the Loonier say prose fey and agree te reset any divielead 

er seepselfiee to rosiest of the reale er say pert at met mewy ood/ 

limatlitly• le tee mem Ramer as LI tile security lad sot beam created 

to. I mod wy suceseliers ia title dories the eastlaceice ef tars seeurity 

will pay all calls or altar payseass due la respect yt may IISCSTItilla 

&ablest beret. end /A the *vest el definait eas leagerr eel if it thinati 

fit saes meek paracits oa my behalf. Amy woe as paid by tha Lacer 

shell be repeyeble by as at my eueseasees la title to te* larder oe 

Areasind and pesetas Wee ricarmemt yin be a charge as tau adaSTittal 

ned subject beret* 

11. The restrietimi ea the right of scoolidefisig mortgage eeeu tttttt 

seetainee 4. Seetloft $3 el It. Le'e el Preyerty At 1913 Saall Sat 

&Sall tfl this security 

12. Th. eererity hereby sweated is In e44Ities ta any *Sitar guarantee 

or security far the customer new or hersalfer bele from 5.S? otherwise 

FD0059493 
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A 3 XITVISt  Cho Mod a Ur all Mr. Larry I. Immral 

sod Lhal lemi a the Aar artirrrtra sigsataini a behalf ef 

Pates Ultima Sas-

XL UW7; 113NULY 

y.r. pro 
,AT nourbect DOC. 

AurhatISIM I ICKATOIX 
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1 

1 

-01 
1 

AM _A(11116211T mmda tho 17th of Ammo 11113 112.6114

pee.. goda...A looms mddrass is cid lerada as OW. CdasiJA X. 

Hawaiian. AA blo Avenue Cris'. 1261 ibenerra, )mitaarland (berhihatar 

galled ths ft.nmeese) La thm INS Pin Mille. Larry I. 

et 5122 Meth ransmoy lisrmat. 1molmosed, Calmer/a 16111. 11.3.A.. 

(hareimarenor eallod 'the Derromme, Li ths osier WI 

)zirtir IT 21 A111114 an follows& 

1. The tandiar wall laemi to Oa lliersevor the ems of moo IMMIniraid asa steer 

alms themomml. rive headred pounds. f1i1.363 (horsisaltar calledi "um. 6..."; 

gwo.ct so um tamed hereof MA ta the provisiee of aoshzitl A4

lesrolitaftar provided 

2. The lorrwar &Trams vith the Lmenhir as follswei-

(s) To repay the Lmma mm4 all isternst dma thermos am lacer 

CM. 17th Jima 1057 

(I) To pry the Loader ea tha data hereof an arroftremmat few 

of 1.32 of chn leen 

(a) To pity intarsert to the 4.04as on mach part af tha Lean 

as shall be smsstmnding few tism to item at r.lbs rats lef 1.3Z 

above Oa has. rata of nametaariirars II•aaver Treat Company 

meal Latsrost to bm payable vs Ia. first Aare if lannarY. 

Mani. /mos amd lapcmsber in arra year 

(4) TOT tee porpoom of providing seeuriz/ to CM 14.84•T h r 

tha repayment of Om loan and all intersmc es it. to ants: Leto '

Nemovanamm of Deadwit La thei fors annelid hereto 

(a) To rainless, to the Lender all mach ulna that is. Ureter 

may lemur is emlorring this Agraamost or the )Lnsmramehme sf 

Deposit referred to above 

FDOOS9495 
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3 . roe Atria.= c £hr6k1411 is imam mei is &swirl** id tit Os i/FIN 

of byglaad 

61 VIIKIII  la Usi hinda id the part lea heists 

1112143) so Wawa: St this Ilerrwii 

1X13113:0 es lielial f it LA birdie 
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fl. z hr Larry I laerell 
3823 Muck 'moody Illoorat 
Bealeeset 
iteiseede SOUL 

int leerateny 
Carom rtssoalal lorrtoos Ltaltot 
II-LI St Milroy It:root 
L0121011 IL Ma 

Veer tat. 

flew pen u1.1 nate= Ontario too to so tram Corpeen flaeatial Serritee 

Lletteel to the enter ot ?ono Itellfeee1LL. toroloar ort-tca. 

Tours faithfully. 

WV 2 Rola= 
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intalScar' s.1(14COisse) 
111005411 
1 

Tnt
-.W)raOss ousrassrttart•ena Cluurrrain chi 

L4hr=ocify.tIlea4ralict(OAPthT4). The roe he osayod n aeon ol ins 
borrow.ngs was as tolkwat: 

YnnherwOod Assoosles - 
(Larry Ramie. SOD WW1's& 
SOO Sahel) 

Amigo Firms • 
(larry Rams'. Bob Magness. 
Rosen Enrich) 

Or Charles HOward 

Prasesoal partner n a three °army 
assrsoabon oeveloono property, n 
Conracm. 

PrAifigml wrier n • arse Partner 
aispoasdn speeushorip on hand in 
Cororacio. 

Rama wii• • Darner n V Fat. 
Ramrod partnership "which boat awr 
nolclay norm in vas, C.csorado bohart 
by Or Howard. 

Moreovar. alatt • ca n ia

Oinnarsreps and Or Howard lode otace nvouon-Lerri Sorrow wno sow& 
aLaNskiinneolairyi- "vire rotristy Don; wry cweet eterrnkrucaton vattl the 
°VW OarowlwIl Of Of 140twOrO. 

smincornari become% Iscrrkanc w1Inearticiorod Mcanshoctotowel 
itha too pet ohs afehielahiniebn SA itiii"e'loirts.Wire aulnorsacItae.baups-

IfrAkOar or al Saone; or BCCETteasurynwn0 koy,officsats...11t 
.N ti444:dsni :that 

procedures ware nor a:Rowed 10-grarrang, 
Maur personallymoiOrd Big baharams In &wintry p d to .1966. 

There Is also radancs now ins docurneresuon reviewed mar civrENfrui 
x vi comma ..111 and often pers_onaPy ersenainws AR Khali (sae toga.. 
iunrwr *Kant). 
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STRICTLY PRilitLICED CONROEWILL 
PROOUCED ROA LEGAL ADVICE 

wurrePrwocto, CHARLES HOWARD anouP 

Deals ihrai404 Wets the otter bOrrOwer$ tralsrOrr. 

Chahes Horgrard 

Boo Magness 

Meld* Dinmsof o HetratOn Hortharesr 
Medical Canoe anO a porranens pomposity .1 4 
Houston. 

A anialthY Colorado busnessmart veio runs s 
cites conenureestiorts smoke and rt 1987 
m0ons:51y ha0 • NM wOeth of S.325 MiLon. 

BOO SAWS Asuccosski nrs/ ISLA* in COXy/tOen 
kon0 0 deckled wer1 errahgent the 
POredOrnshoUrn purchase tor Wwsh..70/5 
Assooales. 

The reventwent with Kim** seaway hattOOCel, beeKI phew to the cearsvng 
or II* loonto Wintorwcc<1. Thi spylincs 01 evillAUI wail if fOkOwS• 

May 1979 AR ItAshi purchases a rats:Santa Si. Dunes' in 
Florida iteougal oolargen Tracing Co. 

May/June 1971 

Karry Fax la wren oce.er to aco on the riurCrUtlt 
KhaJr$sosence. It wowing that FOX know Khali in 
Saudi AMC** *Jena ere 1970s when he ./ss 
mowed velh corwArlicuOn orn,ICU an vat won. 

It LS Weer" tO hOls Met Fox Wed vi WrZertreve 
Ronda, USA, which Is also tne awing address for 
Starsei TIMiaric CO RAO Wit in Gamin restive—es Art 
CuPrkt$3 skCier•ss wins Wix Same at Vial o Maram 
TracknO Co. 

AR Khalil Waugh Ichele Irevewant and Tradinq 
COrhOwy SA cwohases Iola 47. O & Latiesele 
Vence. F‘oceese Caunly. Texas kom a kir WO Los 
Ranks. Aittioupn severs+ anamoto have since Oesh 
entlOS 10 sell less pirOperly appears to saNha 
owned by !gybe orestrnent and TcsOng C.omoatty. 
Ina I Oihrtg teareareni by IMP Foa•Zahola 
Pannortlso (Kiery FOX lona a EP Trtotal 
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STRICTLY PRIVILICIED I COI4FIDEliTIAL 
PflOOLICE0 FOR LEGAL ApvIcE 

WINTERWOOD, CHARL1S HOWARD GROUP 

llys property appears to Ow very unproatartat. nor 
heeng wen lam or sold tor severe ysars arto 
KVININN) SubStanbal Mantertint511 Cna/ges. totadog 

••c••• or $200,C1XL Mesa coos have bean 
borne Dy re Dam ald racrtanpod 10pousai 

• tranturners and I/acting Comparrr. 

In May MO In • memorandum to Paha* Hussain in 
Canoe! Cram* in London te Sangre Kasten at BCC) 
(QS) Cayman nowt questions roweling ere re 
Orecterey NO act yet been OeCOsed. T marlin 
appears sal to be under review. 

MIMIIli The FON Roves/ Partnarai_Hp (25strylsra. 

R0,71791) 0( eca 
pied &house at 8 laver'Creel,c yal..Cororacio 
(Otri,IPMFTruittiriergriiR becarne a Danner et 
tort Arrearwooci Assoc:aura and *moo Ferrns.) 

Upon odrvetion the moonily eea mid to Cc 
Charms Horoard fee 92.10=0 eolI1 BCC4 
(1D...Kum) UMW, Ottlialti Cayman 
Cart tor this a=ottoL,10,0c.,bcriyarri.  //career lee• 
Fog7ater1uercialor. essjactvEreo to Dr Howitc1.-77 •41:'.7

:1=117 . mowing rsorryrnint or. ver.onginal . 

in swoon id Ira hepondad ccro•coon wog) KeLaii one other unusual Ink I 
a sense cd Iranshant ma cut or and bac* rag; awl wraenHoco Assoc/Kos 
Wong around V* yee,  en0 MS. 

Two ernoion $1 reek",  wore p•itiOaatt tO roe aCCOunt kern Bare Arearica 
ie44411410C^e4 N re" Dee,r le 1 1 DeCendlr 1965. Subsacsierory. on 
2 Janr-ery 191& on* amouir or SI rreiron was translerfact to Fru interstate 
Sam ere:wring Larry 'kennel and snorter ol $1,0t6.750 transeruto to 
*CC:owe nurrote 01024678 or har AP Knee ...et IC . Lauctcan Akpar Dna 
K Mune*/ went in•Orivitl wistaretraung boy Winston' 

The 01C7246221 account Mt DWI elantAad lrcrn our riresr•caucri rim 
treasury CiplefenOrri III Lonoon treasury poor account, 
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STRICTLY FRIVILIDED A CONFIDENTIAL 
PRODUCED FOR LEGAL ADvICE 

WINTIRWOOD, CHARLES HOWARD GROUP 

i • BALANCE ANALYSIS SUMMARY 

The Oneness oustarcing cn the three acmunts ol the botrower group. is 

31 DISCOmOir 1193 WOW 

• Wireeremob Arri190 Dr °WW1 
A&SOCiases Fauns Howard 

--Xi= —IMO

Seines outmoding 3,791 293 2.460 
trWentl ft suspense (1.007) 7 71 (74 5) 
PrOrquarlIt ...afai 

17% 

Al oripoSuri berg turned. 

FC0S (Waded analnull 01 Ugh acCOultlbs Sactaon 

Itl ACCOUNT ZWALLIURIES 

Winterwood AISOCtstillt Ine 

1714 

31 December 1993 
 =1 

Acciare Wince 3.711 
inferett 11.010linIS4 (1. 7) 
slowworm herd 

1222 

1resew has been suspended sena I ,lartuary 19Se. The ohOrtei iben for 
SZI rortgOrt clrert11100 In ...Amery 1904 wits orx tn• purCnase of 14 
Ccri0OrrifluiNris el Coksacio. We have riot Leon trwOoriCa to swoon ether 

,Fill Oureriala Or Vie 0115141 120111. 

There have Penn 5 rolottionts on the account totaling 5363.003, ne last 
benb tor 5125.CCO in Marra, /PM The rerriltindof of [14 bsilarce 

CorrOfolirS fOfi50 WS ...Welt 01 52.1335.0O3 art0 MargeS 01 $43.001 
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STRICTLY PRIVILEGED it CONFIIDENT1AL 
PAMLICO) FO S; LEGAL ADVSCE 

WWTERWOOD, CHARLES HOWARD DROOP 

YantentrOCid nalli tOr Wave* years Ortap.ited the inVentel charg•cl to the 
account ars:I complained Of poor statemente, The bane have deode0 that 
the group hal a fabetenbahts clam artd have agreed 10 renerSe Some 
$414,000 a reeled uo interest al et 30 June 1E90, d IND 3044 "'Sums 
solace 01 the OWL 

The ta0weegt 01$7115,CO3 wee boated al 31 Decernba 1989W ceder 10 
brim st le net outstanoing10 ine amyl of personae ctuerintees i n by Ina 
twee banners in the essocsebon, L2.030. . tiOvrever there ts some 
doubt as to the vett* 011114tle guarantees (see IV Security POsaon). 

hiALEZIALS:130311-12:11•11-V—ItS-R=WS 

The ebb* !Memnon woes awl the Wi1ere0:0 isannarship waked brov•Os • 
Deed of Trust an the 14 condornexunt unite. 10 *CI as socurey tot the elm 
Th.e toad to rnereneese and as the sntorcerib*ty 01 me CerSOrue 
guarantees given is Quesueembte, the tending could be constctered to be 

filleyow or 11000unt moyernentll indiCatei tnet Vie kriallc is straight forward 
5,10 tnal Vat eterent beams et basso on the °Kura drawdOwn, =me 
mrparyients tarn the see Of one conclominium arid Merest and service 
margeL 

Tyro umiak. Irarisectiorsa were meet,: 

(1) Stliellener• kir 30 Sinstambet 1015 shows a Cartes own; of 
52.34e,c= St the month arc., MOW/WM , the 000nInD Da+ancla 01, Ire 

Oclosser moment shown as re. and a /Wowed by an entry on 10 
OcSober. bale* Weed to 33 Seoternber, debars; the eccoLer 
$2,3$4,c13l although not a significant net movement I does rams 
queerons tedanehgWil re*QIW 01 eve accotri 51 IffienIre112•T 

(2) There odpears to have been some attempt to mareputata the aoccvnt 
balance al 31 DOCIPmdr 1983. On botn 16 Octoner 1985 and zg 
Noverneter 11116 amountS CfS1.003.333 went crircate0 to the account 
I?'. transient *twig born RCM Lemon Foreign Exchange (Treasusy! 
account mentor • 15.66050 aen Gana Amerce Interneeonat, N•vo 

vonL lb* authorities tot these cambers were signed by Sagrw, 
Zteudtin /Aber and K Sikrilter. 
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STRICTLY PRIVILEGED 1 CONFIDENTIAL. 
PRODUCED FOR LEGAL ADVICE 

WINTERWOOD, CHARLES HOWARD GROUP 

SubseoutaFIN. DON Ma year ere!. orm 21 January 190, on amount cm 

91,0:0.0O3 was tranalerred PA to the favour of Larry Monroe, via Fr st 
interstata Sank or Denys accost Mender 5.543425 and • further 

entered Ol $1.2111.= was !remained out to OCCAini foUrbber 
01024E:te at AR laud was accn. Again MS* eanslars were 
authoesec1 by imiudClin Mbar and K Muter. 

The nyceremerd Cd Wry itatele Peerrfun al CAPCOMI. SW* WV 
Zauddem •Abar (IC Treasury arid CAPC01‘) rases conoem maw Ow 
(scum of weds transacklors. There la the potsibery thai vi. 12 mean 
rronanant 1nrouGn ma mom" sarvecl a dual Outpour 

(I 

(2) 

To suggest WiltVt.account was oparows ono( ID MI year end 1u0&

To channat tunas lagoon to AR Klhal intasury 'poor ao=ounu. Th. 

use or nesa amours* s fbbC4451110 more 'bay n • WM/ a lb r•DOil 
AR Kruill arid Vii evasury cinnamon. 

Further irwarstigarive work on Treasury 005*attOrl wd OS reCludad to 
ascertain ina WWI 151121.20 Cli them transecuorts. 

2. IDADULIEIG_011e= 

Actual norrell charged to the assure dunng Vii Seven years since es 
original OrawdOwn toms sz.can,oco, at an averamos rats or 10.3%, The a 
Cesad on a 1% Margin on ueCin as rill:IWO by SCCL nowenew Bob Saari 
Or Os wtreerwood Itmannentrao wss Ontastarame ken tram U€104:1 rate ra)Cle 
by aCa es he burr" thei te be substantubay I:lament le 1,101141 quota() by 
US banks (varyng Dy .3% to -2%). 

Attar sane conenurscarson Sr Shard AI Hassan ot BOO Gram) Cayman 
.yout to ess oartnersnra on 19 Stakember 1990. amOra0019 OD 5reCalCUIsuor,
04 "'wool, let wpm Mr15*11 period el the boom Damns On 1164F emei . TINS 
would feud( in a fitogyrrwn 01 $4141.0:4 ol merest enames up to SO June 
1991 

The pannerstep have not however raCmhalt adOlOcrig elms amount or 
'croon to es ravared otastancting balance. 

The account aso misers S43.000 Of rolled uo sennos chaross clunng tht 
oi eve loan. OW re,srsai cd 143.002 ot charges it OCtOOIN 1 beia 

7 R00059626
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STRICTLY PRIVILEGED COHFIDEHTUU. 
F0OUCEO KA LEGAL ADVICE 

WINTERWOOD, CHARLES HOWARD GROUP 

3.. OgErSiaigi s$ 

MA pl eartid IN HMO Nadi:, toat Ins Mem edo  oEsoss vatt 

two to *ewes viale.norsa to boo War d Als00•4111 arid Arnow 
Ferwa. The o•Acome tna mosiong woo lost 

WAIIDIvrOdrd barInerItIO 0.6. 16: 1 try 10 sal the rumoring 13 
COnOcanrsurns within sO Gays. Lc by 7 taarpn 

(I) I • reeeranable oast wee not obtained warn peraxt. Wattertapco 
riould atara Coma Cr Trust in rawer or ICC' ky sae, aoriciornaraim 

osi) Alallarr arautcl be made to sadly VW Arrow Farrn dabL 

Set That tha partnarsnio %voted crnfrrn Mir Pawners to ths welcomed 
outstations by 31 Deasmoor 1SSO 

From recent illuarovion watt tha aCccunt cads In Grand carman, we 
ueidarstinci that WinuarroottO hews not $010 1390 ennoorrentarts. aria nortner 
OW Ins bank is sal arsirtrO cOnramasion by the Oarineraht0 ot mar 
aicoscatince 01 Via recomusea bawnce tPastancanit. 

4. talIBMIZITUOLIBORL1=1=del 

The paw oretitopen on Ina sem.' 0( 12.1 rnibbrt ttrei stortortsad by 
Laudon MOW and Sogrur.Vi. amount Deng masted to Larry Ramie. 
Oct:Ours number 11.51342.$ Frut traumata Una 1:4 Oanvor, on 13 -lama" 
1334. eiettenee nee yet 10 be seen that pnor aotoorei was 00rarted from 
ate Caner& Coma C.ornouress - toe awsitst woes Warm.. by tret 
cormetta• en lie s sated Ocaxper 1906. 

Wan trat eaolotlOn Or lii00 ,4 Irataar 0( 12 rrsaon h leas . es noted 
Id ove. %nem now Owen no other Oranroprins cr starionssuons tottrortotars 
Toe twee Carina Clod& Cornrow's-a sociroyal °maned in A1)07Ust 1993 was 
ler a tacary conga& o(34 rraicn to 31 Ceesmoir 1931. 

S. 

apparent trowt corresoonoenca Mao that most conanunicabOn 
toOk 0111C4 denwhert ZIAPOCPA AAeic,and• L.  There IS no 
Correspondence *Ain &Mar of Tie Otnew oartn•flt, Bob Seel or B00 
Magnets. It to cancawabas tornote that Ma riCcOunt may novo been 
veeo tor Istusuar ouroceses, 01 witch Vi. POW oarsman soars not awai 

S 
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STRICTLY PfUVILEGED E CONFIDENTIAL 
PRODUCED FOR LEGAL ADVICE 

WINTERWOOD, CHARLES HOWARD GROUP 

From drawdOwn iJenuetry 10154 10 May 1W the statement-7 wore sent to 
14 Sacrw in London, aml thefebra I et posstse thief the Winterwoco 
perwterstup dd not wows these. Illea may IMO NMI been V. eaSe from 

10e6 to April 12117. when the 11btatnent3 were s001e1t.e010 1.1t Ftir 
U as Woe Cayman Ms Ii London know the nettle or Sheen Kanwal Adrian,
WO Gad, atthouOn nO connection Ras been found oonth those bon'owws 
Stellorntinel loubeequenr le ono haw 00 not neve a send to ethOtess on

ni bore of the WO that Etob &Mai OKI nOt Moos Wi. ch.wer,a(C•19 ci Witefirsi 
Unlit 1989 en/1 thee one of the men reasons gwen 0y the pannersh,0 tor not 
saw...gong trap eats was Me poor reopni sLeternent via nandun; 
ststantanta memos overran/Oa. 

6 timiansx.can sioa 

140 reakril conkmasons 01 Oitenee on the accOunt "Or I round. It *dud 
smiew that IS I MIKA DI the poor 040110 statarnernts ono Ow Dispute 
oyes' .niatart einarges Oettnerinfp have been reaLoCtIng ta was the 
amour* notified Oy tha bank 

alaIDO 'ARIAS 

Account toarance 
Interest n SulOVise 

DeCernber 1993 
 $XC1 

293 

CEL 

A 3300.030 foolley was onionelef Peened to triff A/P.00 Fenn glannetstuo 
Juno 19414. wen an name Prin.00.0-1 01 $50.300. This .ss mord n 
Dec:whose 1 .4 and a %other endura ot £1 5O,  Was ut ewnoown v Uev 
IRIS. 

The today was crowed to wind* ir* Daraworslup of Larry ftomnell 
0AAnterwood), Boo taw*** (WiraartrooOl and BCC Ehnen 10 Purchas9 
larnuanO Cl 290 liCrelo on Malvin. C.OrOratlei. Staoseovent to Ina marennem 

rally 19E5. Ow* 11111N1 been no Otner Or eatclOare Or r spaymirmi The 
wawa account hotline* condense SI50.0O3 onn000, SlaO,CO3 intersat 
roma Lc and S3,C00 charges 

9 
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STRICTLY PRIVILEGED CONFIDENTIAL 
pRooucED FOR LEGAL AbvICE 

WINTERWOOD. CHARLES HOWARD GROUP 

tizaremlusuistru=az 

tto Oopurnrattaiy erldenee dotad be 'Curd on the Iles ewe the lend wes 
ever puratesad. al tact. Ina two amounts Cr awripown Of &50.020WtC 
3150,000 wood appear to oe regrey newer nand urn ernocres given vie 
ireanca0 use ol the la y. 

The In  conneolmn between Larry ROnvild. le Chien/in Of CAPCOm 
anoU seorw are] ZliateOri Alums would suggest West Ins auntie may have 
been utast as payments to /Vowed Or to' Caner ragt.sr 041e000el 
However. !vein= or weitrowtedoernere04 such use ockid not be takind. 
The Treasury rnwrIlipituOn PreMtnief uncierweY mar prowls further onschi 

The OraY SeCultY ela blear welted arrow to have a a blank guarantee 
Scrod by INV rink* Panne , ' in Ara 1964 

E .MIMELIMLI:tr2O1 

The Wren, outstanding naucles $133D03 of rolled up edereS1 which 
actuates 10 aPOrOsehstary 11% OW Vie Oert0C1 Or the tOert. AS wen Me 10an 
10 WelleneCOO AebeCneera. the partnership has cluestionect the UESOR rate 
uSSOfi MK= C310.111110n$by BC01 alto as • MIRY Me blink nave Kneed 
to neural 1.30.333 of interest. based On Vet Deland* at 33 June 1690 

Other account crank, *mount to 1:3.000 

3. 22012L.13ett=1:023 

ilektehl COneSpontienoe regarding Pat abocesi has been rernerkably 
WWI& end Olken Wire the tOrm Or lan SAW IhOuprit WCOnvnurecation 
COmerreng ate mural LWOW Winumwood Assomates be& As the tow is 
sliocayetf cow wrong. the Dana nas teue ieverege. There a no cross ber 
beneeen bee dabs end the pewe. Wpo.rey orlon:tad an the Gass of trw 
winierwooel losin, by way of the conciorninium propene& rpi. At the meetwv which took place between SAr hanOtx:k of acci !Marrs. and 
artneri Larry AOraree ano Boo usoness on S December 1990. e was 

, agreed that the partners would frnew the situation arcl mike 'a/ ettoru to 
items the Ot01 el ke 

10 
copos9" 9
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STRICTLY PRIVILEGED A CONFIDENTIAL 
PRODUCED FOR LEGAL ADV$CE 

WMITE*WOOD, CHARLES HOWARD GROUP 

tatIZIZakla.le=0:241 

Authoreagon fcr the Wile Orewclown weS own ty SA Saone. The ~Sett 
signowl 110Onseet 4 434141 OCtober 191111 ario suggesu a fseeer re Ilee.CCO. 
A4 V befdy d not Imps theirs 4 no tonna Cenral CW4 COnvrettee 
accrue. 

5. Slownnera ?1iss0nO WtD&igps artirrnalaai 

This minors tiascay 'tit 01 Winuarwoo0 Assoolatas. Al oorringsanoanoa. 
*scoot emirs brnel. look pace eseassn 21.mozan Alibis and Larry 
Rornrsii. Since We 1060 Fakihr Mustafa nes been OW main contact et aka 
bank. 

Frown orstadown to May 19E6. matarnants wars sent to m sagra. ano 
subseouerkey between June 1948 end Apre 117 to keg Ray Ali at trws 
Cayman OirskVt Loncion. The staternerall 00 not new* atlOresses alter was 
Oats 

Gamow ccerssooneterce sow rocates ems Ltaurrnirnt meal/ wet Moe 

Batsmen ecrarrnanontoy trw, OaftnefsivO woore net founO Okon"*; 0'4 
CioCurrobritstien nvow. 

Charles Hombre 

31 Naomi:sr 19i0 
 =CD 

Account netance 
Ira•flat 11111440.10611 

2.430 
(746) 

1714 

USW Cri the bencek; nas Wen suspentect 'Arcs 1 january Ism 

c3005963°
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STRICTLY PRNILEGED & CONFILIINTIAL 
PRODUCED FO N LEGAL A0V1C1 

VANTERW000, CHARLES HOWARD GROUP 

The original loan nude on 8 February 1983 comonsed. 

Mau/mem al Fam-aorntell de* 
New moneys len • 

Amami art 2.1:6:51 

Now to Val Beaver Creels Amory —194 

am • 

Thq pewee ot the loan (I2 nuson) wits to mochas& • *warty et Val. 
Beam Creek Cotone$0. 

This nek00142 Cr Namara elluatarlp map loons edenoed to the Fom.Rorntof 
parrots/es et Ratty Poe end Larry Rorntst who I would toyer were tne 
*memoirs 01 8lat PrOPdere. Thal* O•rd comprwep: 

11002248 Poi Acme. 
130021231 Pem n*Tdvi 

293 
11§ 

222 

(A Vert Poi Adr••••• Oda $354 COO. OCC01/11 Mari* ,  I 1IX1321i. -$.31 SW 
pipa ee awe %ewes weer, eanatar FO COMIN4e11.511r wel 
tiewerd cr Wintienwood.) 

A IOW et 21.288.010 weis RIOSeauenty mowed an rit account. V* um 
ellPeanuall berg 1683,030ii latwerneer 11841. Under the °rapine/ teem* et 
U's lenClien the loan wes for a tseS period of 6 rhetehi, reoerrapie n 
Autnas 41113. Ftd reaeyraent Wei turret ootarred. esnouoin Picrorera mace 
• flicdrfer••• Ot 13.24.COO In Sasewnoer 1913. 

1-II would sopeer tree Dr mwerd • wno two se...we crooetry rmstruents - 
was Polly Mil•CLOCI by two mat wale collapse n tie town, bok1ve,17 I. 

ippon the oil prat:isms In neephaoarang Tema. 

Ala provasori haA Deem Waked Koolau the cleat to dahA the law vedustrah 
rrov.cuta Imy the owss estoneted tie properly to Pe worth 12.5513.0xr

12 

• 
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STRICTLY PRIVILEGED 4 cotortournAL 
PRODUCED FOR LEGAL ADVICE 

WINTF_AW000, CHARLES HOWARD GROUP 

Laiin.01.2fran.00KLAU-CIL1=11101 

Ma Mat twl0faisfon obtained Wont • raw* of Su wOotert le that ening 
seouree or. property. where repermant was sawfacsory in the earn 

waxing Out Me debtor Sublooduanlay oafarAed Cu. to personal harusuo 
a result or moor COrMalbone. 

The aCCOUnt hooray hit Wain unusual artOects: 

(I) The Woe of oorresdondence with Or Howard te SISOrounCty tow far a 
daOf of Vas mebreiude and larTiL MOtaciver, up unral 1990 
Convetanazakon risgarehrig the loan was mime trirOlar Larry Romret a 
ciartrw Werfirwood A•Wciames and C2111arne1' f CAPC-044. 

(2) in aratabon ter Wising L009.00C11 011h• oreerciown to 'way Fort 
Ronvei icon a000unts in Grand Cayman. the ramming $1.091.030 
was oe6ted to BCC! SA Leardennall Streik, London. The moreatern 
W et Lawannall Strad Vartirerred the 1Uhall to Care of Vail Colorado. 
semen number &NM 01 Trona Amentsa nu. comoar.y. This. a 
'Worley unusual routing. 

(y) In IS Ho* wore she account smears to have bean oersonain looked 
oiler by Ifau0t,01 Aleb• Of the Trio/m.1,y Caralarri (as ww cow barn al 
Vie borrower ;num tarot dun a memoir Of re Cr odd °apartment 

(a) Thera a a000, lame Of doctsnardabon skippering the numerous 
Orewelorme. Often for round sums of hundreds of thousands of dollars, 
towing 11.2513.CC7. maned Vt re earn months of the account 

(5) Two oretEfl. One of SYS.= at  another of I1 . . were reamed an 

Seorember tele. A rrancrwmtan twat 4001 Or Howard inceories that 
he red nereted eta S75.CCOWI 0•011mber 19C1 and Um $1013.00011 
May 11104. Z‘auctein Aithar f•0600 stazperung the orgy was Cu. to 
Bens of memo& Nam York not ramming accl of tna banalioary 

Vi wee of Akhare doss monument wan CAPC0164. end the poarabenee a 
payoffs 10 Larry ReaTirn1 an0 00nar ornmeluais manned wilt% ft. NS use of 
irtre SeLeTung filfnant eLinneinabia until a cdeatIrf muse or the Treasury 
Dealiraupn inviergin. 

13 
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ITRICTLY PPMLICIED & CONFIDENTIAL 
PRODUCED FOR LEGAL AZARCE 

wINTERw000, CHARLES HOWARD GROUP 

A ocisatilis Wane.* may wet by Vat ow property wee $eed to Howard 10,
31.091,00o and Ina rerrninnq SIM= taw • arcara-dO 04 FOx 14C444134 Oet 
of ler bee by treasury, trhazn Soward aansaneed to nom* in ha debt on a 
=nines basis in tact V Ira repayments received n the early roonvo 
Intake; 31289.0:0 were assumed to be sierviang s Cabe of 31.091.003 
arra net $2,000,01 the refruerg ban ca On thit account would Pe utmost 
re_ 

I eel were rep case non Or HOwWtt may roOrtoder vat ha has raoata 
debt, and Wm outatatwang may not b• racoveratea. 

3- filt=1.032 3=11 

Dram 1990 Fekhir Swain was n frequent 02(e4CI froth Dr Howard tO 
=An repayment of tra data. Thrs oArneatrad n august 4990 wrtil a 
Wawa IrOM Fear Hus.san 1144 Howard monde ewicanes vial ha mad 

b•sn 192.91marlt1. m14n4soni"0 itha Onioerry. ?vac ciao am leas and texts. 
had obtained Deeper insixance cower end was genuinely anorrourc te see 
TI properly. 

These docurnent, wars ekay ne:1040 and Oar ranter by I Rsn000si 
too learnt who had 041•11 Casey ~freed W4J1 0441 Winierwood 
Associates de*. ihe Data deosaid 10 scene' Ina r•O•Yrnsot dit• Id X 
September 1491 Tha debteon was pane* 0134004' th• trnoroyarmera 
property prices ano miaow n roa BeaVat C1111.01( . CPO( SOO VIP & ta-V rut 

4 eangzumaxamtenzai 
AcArtOrlaineinl bOtil IN Adel remeanca04 s1,°91.0co and eta 
acquarnanto au Iwo lice-Stentres Or:Counts totaling 19011.000 was 
°rove:tad by loot:KW Aar:tar. Thar11.0B1.Ca) or/river was and eddlonsen 
by K lawear, There hays 0•110 subsocarant OrawdOwns, 

The 'anew Canoe Credo Correwles• asprowal found wee dared 3 PriOrtoirr 
tam at  sanceons a ,pen 2 profice1 uo a F•Onery 1904. The 111431 
eatenO1 a tacnry oi S2.750.0:10 to 31 march 1991 

E00059633
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STRICTLY PRIVILEGED & CONFICIEKTIAL 
PRODUCED FOR LEGAL ADVICE 

WINT1ERW000, C.MARtES 040WARD GROUP 

S1aUMNSILGICIIIC IRLIMIL=11261MIX011 

From orowdoten taw t9186 dte sumernents WW1 Wit to less:ken Serge. 
and ille seat ea Orme accounts In MS borrower grouCi Maze All mi am 
Cayman Desk el LemIon mowed Via sLaternewts tom Jur* /sae to Aori 
1961, untSse she noteitts of se*kh Kornai 40116,11 arel A CMICI, atthes.igh trate 
Poet ool appear to be any conneceon watt Mesa other borrowers. Given 
Tie low lest or/ cowespeocance with f4CP , kl &Mel" to &seismal 
whether be acluialy received the slatamentS. 

Coniternattora ot batsman tot swat ourtesas Koociby P-4*••••ra w•r• rloc 
lound in the Oocumenuwon rewswed, however recent corresoonoence 
oilicates Out het recogreses the cleat 

IV SECURITY POSMOMI 

0 -1"Ral IRCIAMY ItrailltOM Co rt• forte loans is as $ollows: 

Wintetworrl Avinriallw 

A oerSonal guarantee Signed by the three osmium. Larry nonvell, Sob 
Magness arid Bats Sahel. 

There, WM* ClOubt crtter the ontonamOdity of the guarantee given that 
*eta"' twos own ail lc MOVOICVer. legal etwo sought tom szemai 
lawyers Noltanel ara1 Knight Ina 9C.CTs craw Internet legal department 
SUggeSt met en oterwOn to COMlnie U gLarlirile• Crta:40ty =tact be 
proved. 

when Ina tun wes iretteay grarsecl VII iniereon appears to ri., been to 
cOtao Dowd ot 'roust on eaCri OP tra 14 COncturnowirns, However cue to 
thse urgency CI ihe firetresng Wu ens emnowasel. 

Recently WWI bank has been preseng Wireeressee to seen poses 04 Trust 
for Saco of the rememog 13 conacerweurrat, 010 SI Decemoss. woo ,t 
prowl ihr 4114 ix000tbrs had not Drew $OO by 7 Marcb 1991. 
Wrnarwoo0 wcsold commence suet' a proceoure. We unowitarta that the 
sem has nol ocstarrec anc rut Ni. Mew is currency reaveitwung Its 
001wOrt. 

Wrwerwood satire as the December 1990 meeting. nal trte oar mown 
Ow miry 1•40 10 VII OrOOKTy was $1 .7 rrahort. TN" wouIcI rrIply That a 
krtner SaXIMO wooer Null to oa wretary-o0lii. ogtx 

15 
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STRICTLY PRIVILEGED & CONFIDENTIAL 
PRODUCED FOR LECLAA ADV/CE 

WINTIRw1300. C.HARUES 140wARG GROUP 

• Acria32zros 

The mil saCsarity inneeibie for eve Bete hi *Wen • blare personal pubratuae 
form susgeri by tile bees partneri. tiny Rorhrel, 800 Magnate and Robert 
*PAM Faternal legal ethA:e haves by trie bare suggests INN I Is 
probable eta in eheboon to construe • guarani** COuld be sewed. 

As lob hiegress appeant to DI 111 wealthy biasewisentert, seem 
connections rebut* Ronald Reagan and Ed RoZtrl las MarrefOf Mw Tont). 
the guarantees coked br0,4 of goal 'fluete(lce value At ittli very least 

CIWILL.1:10=01 

Three lentia ad SaCbray rove obtained Ono, lo Ina craning Of try $2.1 
rrallon fiCailly to Dr 1.4orreft: 

(11 A rooming ever dull property 911-rar Cialrit, Vag. Coforecio. bib"; 

ixrchisob by Dr Howard. 

ql A MOngage deed over a Siltcrid property. a avows at Pomo Pstrtt 
veL Cokescfo • owed by the Fox Rornred partnership. 

(3) A pentOnal guaranis. of 12.033.003 from Dr hhoweho. 

Tho w end armee eiebureare. itie mortgage over the Foe-nornreil Ouotew 
arlarcied by aCC3 bacsuie mOwart rakatilaS to MAIM any of be own 

money n ne oketruisa of am house. Noway's( under the tarrrte or Mrs 
mortgage, Vie smelly sae to be retilessid upOn fecerOt by iscd of 
$aCr.CCO ag anti rup infichn. As • nirDaynsOnt was maps to the arSours 
3503.CCOTI Seixembhe 1963. 6GC1 were 10reas1 aster stone legal pressure 
kern 1,,,,,,r ws mcwwywoing Foy.4:tomfeil partnettavo to r 04114.11 
~Vag • Owed ewer ass maggoty in 1990. 

Wan nigOard as the PAW taeunbel. Ihrge eatrod• 50vOnt from Hogan° an
Anigra arid 6C 'S Own anal cispariment =flawed um: 

(1) 

• 

The legal language ol Me mortgage deed over me Salver Creek 
01-00afTy ItOpeara 10 Cie English Lae and theratOr• its 'misdea04o 
may beOu*Seorebie unbar C0101•00 Slate Lee hicrriciver, trwe Dank 111 

laulf bo be at*. 14 IZIQW mai ewe 515 51 by Ot Mowed tO 
create a securry ruerest 1 terour Of scm. 

15 c- 059635
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!MP 

STRICTLY PRiVILEGED A CONFIDENTIAL 
PRODUCED FOR LEGAL ADVICE 

wINTIERWOOD, CHARLES HOWARD GROUP 

Thai personal guarantee 00ar1 riOt aCtd significancy to the saicurrty 
prOvded by the rnongags, sithougn a We neve some nuisance vaue 

Or atone* Howard's non worth was Oudot! es SAILS motion in 1982. and 
ndWolineant wIliultIOn 01 rill property en 1989 cisme a price of 12.39 

V PERSONNEL trifVOLVE0 IN BCC: 

Lilted belOw arii the 1CJ OffiCalli "IWO 1 aulhOrislng and WO•ryising 
ere Wireenie0041. Crilna Kowerck group Of act:OuntS Over VW period ol tner 

angtfICIP and the roles they played: 

Zmucklao Mbar • The rnain official nyolyed Pah ths wlricierwood 
Assoaaws, Amigo Panne and Charles 140wir0 tendin0 
Class connections wan Leery rietrrirlie (though CARCOM) 
aria gramma* rich Karry Fox (of AtrienCan 
TalacorrenureCiarOnfl ONO) al arrOnS7 
CCrtfruciaso arid Fon-Znota paruNoship. 

M Snow Posit contact wen tarry normal (t/rouge, C.APCOM) 
and ineovernere in the authorisation of a-WV OriPeelOteris 
on these Werewolf VOW aCCOlela, 

K Mummer Autfloreurta officer usually u a sand stpnstory. cn 
early Monday and traratlere, %Snood for Laucoin Mbar 
en Treasury Ornsien. 

laithor Staftilei C.Jaelit Odom tor Teta KO:villa frOrn 1989 10 ale 1SCO 
• Pyetfresparbing with Larry Ranee. and Chanel 

nowerd to wy to moon raoawrriarvt or siorvica 01 data. 

Minos nassan • inwetwact Ii 1110 in nrownwirte and MO"lOrw+o recovery 01
Ina Witi(s ii tim Cayman and. wormers Uwe aCCOunti bra 
locatad. 

minx( N i • Crintel OffiCtf BCC1 COoefsAss) Grand Cayman now 
rasooniatila ice the bard. 

Jarrwl Khan 

Serar Khan/ • 

InKlivet i Keat-Zinola 0siln9r1hr0 ii ewe rarnat of toe 
Lareesitia 0/130er1y r Texas. tor KAMA investment and 
Tracing Comoarrf. 

',wowed won foi-Zotota pannarshoo vi reettel 01 Lariesior 
Saralee/az Khan orooerry. 

17 
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STRICTLY parviLEGeo J. CONFIDENTIAL 
PRODUCED FOR LEGAL Acmcf 

WINTERWOOD, CHARLES HOWARD CROUP 

VI SUMMARY OF RECOVERY POSMON 

The raceN•ry pcdation on No three Joan* 4dependent to a large oegree on 
WI.connecbon von Treasury fonencng and AR *lee ec0Ouras 

Cortextering ale amounts .rord.Aduakf the Armco Farms end eludes 
HOwerd loans =dear to have a greater prodadaty or bang TrtalUry 
refaied and therefore recovery on these may Oe lentte0 or even rvi 
However, I the Chants Piawritct icsen rs bona fic4 WWI rio0YerY COuid IHI 
substaneal Wised upon the propeny's Yu", end Its mortgage n force In 
=nom roc:MN on the 1..mv Farrns loan maybe clov0Mr, anhaugh 
pecurtat guarantee{ *4 neve nuutante valve. 

The Wetterwood gees appears la loot' mere hooeful &Clough Wye best 
&ler for the properly taw snort of the oNstanOlng ty S3C0,000, vt*seuon of 
Ina emir dravvdown ice Treasury OUrPOSell 1QV3lass NftIfY Gwen thif 
moire general uCKUM el me US economy, if Deeds 01 Trust am ',Plectra tor 

cOnclorroriums, recovery Of Me GeV May wee b. possible 

VII pRopoefig f1.1111714aR WORK 

oio 

• 

)t I? It teal be neceaseity to beerty oareMy Larry elOevers connectron weti 
the OCtitontei Of CAPCOM and velelner iteenoviatitina ?Me*, W.,14.-..0ca 
wir4 thrown ree iaiwnorson& atobaunt SI Feat iniaestite Bank Of 
Power e110 ottio Treasury Di OCCI. 

(z) Obtain inoectencjent raiyaborts of DOM Me WIreen.coi eiNO Change 
mows/ 0 cgtve 

(-3) ccoei en Lmciate on Wu SUCCIISS Of niC Int IOTIOU to 1111 Pus 
properlief by wnfervr000 aria Marwal0 

(4) Down conternapons from the pan*, cor‘cernect 04 Mew tebeeme. 

(5) Obtain teal C01011010 legal ao,ece regerceng V.. enserceabdity of the 
p•MOnel 9Liatarsees IttoNO rnewtOece it, P55 case of CharteS rlowar0) 

II 
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1 

ATL AMERICAN 
TELECOmMUNICATIONS 
CORPORATioN 

January 29, 1987 

EXPAESS AIA 

Yr. Ziouddin akbar 
22 3asing Kill 
Czlders G7eoon 
1..tnetn, England NW:l 87% 

it You verY -.4ZA ior the :tma we were 1 ., :: 
ste-O toga:her when : v:sited London las: week. : 
tar::: . :47ay inloyaC. 5UT pleasant even1ng :74 
r.tr: had cihnar with your famlly. 

ciscussion we had on the poss.' - ' -'y :f 
• ,-fmg your compaz, on NASDAQ and 'ne   " 
-r asi:1:-..ftg you in taking your company p"."-
tr :t::e. There is no question :ha; a ::=7;an,

;n:wn three Fears of trOftt, as you have. wo.z1: 
7.a.. 4 "ery scOstantial market valuation. Thare aza 

:7.:hgs that you would have to do to ac.7.7-rl.s: 
:n:s art : would Pt glad to help you when you are 
reac . There ts probably no hotter tine than the 
:resent. given he condition of the U.S. and foreir 
r:t;,1 marmots this past semen. Perhaps this would have 
o:na 1,aaring on your decision as to when this o.ouid be 
-Ts: appropriate. 

I have taken che liberty of enclosing a draft of 
the invoice which Mr. Marshall Swartwood eeeee from you 
!or the funds that were remitted to you last July. You 

can either use the form I have attached or have it 
retyped on your own personal or company stationary. 
Then sign the invoice and send lc directly co Mr. 
Svar:wood in the envelope I have provided. 

F00059638 
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H . Zieuddin akbar 
January 21. 19E7 
Pale Two 

2:!.7 nGt--z2e en. 

rtu:tissor!. Noce for e4SC,000 U.S. Oollars and era 

Warrant for 50.000 shares of 0,TC stock. ,hteh I showed 

to you durtna our last oaectng. AS coon as you return 

frost Cairo, I would appreciate your transferring tne 

Ulla' br th. of ATC. 

secretary. Kitty, will tt in touch 6.1 !.. yo..: Co gsta.; 

hCv trtts may oast be accooplisned. Once 64 :ne 

:he ctrp:ated Note and Warrant 111 5t FeC4741 

.n1:1'85614 t:YOU a; your none ad:ress. These 6-;.: te 
or:;inale. n:: :votes, and sho.ld te kep: • safe 

keep copies of :nese tott.men:s :7 
7:;,:e -.ere in Dal:as, smculd e'er nee: :ne-

: s.-.tere:v aro:lc:ate your intsras; .-
A-attcs- Te:ttom.r....n:ostitne Co:::ritin- and vol.: 

 ." -r 116 wit' your :2:7 a; 
viin o s_- et tne 

ssr.lest   .tv-

‘1% 
.47.F:kk 
tnelOSUrwil 

Kerry R. Fox 

rD0059639 
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.... 
. _ li 

AA WRICAN 

' ' COAPORATICIel •...- 
TELECOMMUNICATIONS 

i" 
s - 
& 

72.-.. 

]FEDEXAL. EXPRESS 
'.. 
7 

1 ',..;.1  Zia6ddin4Akbar i i - . 
i ..-... pucures;Advispry SorvicesLimi tad 

:FAS HOU&

A07 Crays Iarlf Roa ..d • * .. 
..f. 1 '.. ondon„ Englin4 WC1X 8T2, 1 • 

.-.t. 4 . 

Dear Mr. Akbar: ; 

' ..• ... . 
Thank you for calling beck this morning when you 

-found I was it home ill. hopefully I :will only have to . 
.bet out Of officechi.•  one or two more days. 

h 
- : 

f .. 
: Confirmir.ng our telephone 'conversa; tion of this 

• • • . morning,. Poch? the Promissory Noce in the amount or 
4250,000.00 u:s. Dollars and the -C- Warrant for the 

purchase of Fifty Thousend (50,000) shares of American 
Telecommunications Corporation stock et S3.00 :U.S. , 
per share for-:a period of :thr go I 3 ) years . will now be 
cad, out in tile name of Futures Advisory Services ... 

February 5, 1967 
.47 

1 

s
a

li
.1

.4
4

1
4

,1
1,:

1
•4

1
1
tj
.4

1
4
1
4
t.
L
p
li
4
4
..
!,

 
! 

limited, as you requosted.',
- 

' I set enc:tosirig a copy. of •che revisnd Promissory - 
i t. which I :china will answei all of -your quit Cions 
rag•rding che'rFromissory NO[s. AS I indicated to you 
earlier, I have shown the.%Promissory hoc. to be due and 
payable on June 1, MS or: upon the receipt of proceeds 
by she Company from any public offering and sale of the 
Company 's securities. This will permit us to carry r 

• r this Promissory Note in this long. term ilmccion of our 
E i• balance sheet:: Also noceithocl the Priiissory Noce: 

snows incarset accrued ac;in annual rats of seven % -. =. percent - ( TT.) 4 - ' .T . 

. e • r i  ' 
4 - 

• ; 

:

-1 
W 
X 

.4 it. 
7 2 i I, .1. 
• 2 i 
• F. s - 

• ". J 
1 

' • ..: • Ts41 wallow &mama • +sal DALLAS PASIONAT • Sun 1170 • GALLAS TIXAS 7I145 • PH at Ai S3A:4000 

C. 
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Mr. ZLauddinjAkbar 
February S, £tS7

•
 i 

Page Two t. I 
. 7. 
x ii A 

t 

"I • i : e 
IT a 

4.. Whim yot:P.I.sond your sack.in the emounc of. .11 
4250,000.00 (U.S..Dollars). shade payable to: AJOesloan 
lalasennunittiCions Corporation, pleas* send thaincheck 
to: ltarry Fejt, cie Aserisan TaloconosiOicationsi: if 

Twa he1.11...then.send both t I: 
Corporotion,i15151 pallesiParkway„Sulie 1120,1;411AS, 

U.S.* 73248. I 4 
- 

:completed Freels:tory Nocelandkwarrancite you bytristurn7
lederall'Exprilla . . • • r ; 

: • • • 

X. • • • 1 
a 

R / sincerely appreciate your continued intarest and 
'support:0f A4rican Telecomounicationi Corporation' and 
Look foruardxto talking to you soon. 1 ' : :- - 

i-

* 
i - Uncesiiy,

V f 

. 

t 
f 

: ' 
: g•rry . Fox . 4. 

. -.. 
76 

_ ::i -..... 

1 A 
KRF:kk
Enclosurs (Copy of proposed PirmissoriNotal .: 

01% 

PO0059841 

• 
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607 

THIS WTI RAS NOT TA OILCISTLILD UMOIN TVS SRNS/ 'S ACT Or lel], AS 

PAAADCD. OA TM& 5A....1111ISS LAOS OF AMY $TATE AMO Ca...mat St TIAMSVIRSTD 

OR SOLD OITMOOT 1ZAI3TSAT1OOS SNOBS ArIPLICASLS rtrow..t. AND STATE 

SROWRITIKS Loaf 011 TN& AVAILABILITY Or Al SXCIPT/OM Tweerriopt 
sAturAcToar TO Tit COMFORT AND ITS COUNSEL. TRL ISOLEAS OF TWIS WASSART 

ACKNOWLEDGES MAT TNIS (Malan WAS AGOVIRED 1101.7.1.T TOR INVEST)IIXT AMO 

POT NITS A VIEW TOWAAD TOE DISTRIBUTION NERSOF. 

AmSBICAP1 TRUCOMMUNICATIONS CORPORATION 

UNSfelliZO PROMISSORY matt 

Iry 

FCA VALVE ircrIvrt, the rweibtAieftled AMSSICAO nucommumIcA - 
VOWS covroaArlop, a torporattoo or,  fonder [kg law, 01 cha 

,,,,, Of 1 A Colmmeta. Gapes (oho "Com..? -). A shy OgongOgg It. 

PoY to 'WORDS ADVISORY SEIVIC11 1.101710 (tn. "Pavia"). tse p 

layful moAoy of the Vattof I t APOttCa. Th4 *afire prIncIpat 

oolong, ei thie (1opee, with In ..... C adCtued OE £0 ..... I rote Of COVf, 

porConc (TT.), shall be fug and aaaaa la on the visitor it ( 1 ) Jan. 

1;18, Of (2) tog 'ocelot Pi procoodo by ebe Company from any pubisc 

offaring and solo of tho Comoany'i SOCUPtC141. 

Ths princtpal /Meant it cY.to Not. Ito prepayaili. rtChOut 

pronaton or penalty, at to. AAAAAA 01 gm Commamy, at any 1104 the (To. 

Etna. to !tog to wail. or I% part. 

All Dolnutn:1 SY too Chalb1144 OR a4C1144l if principal ci or 

interest on this hets shill et .404 :v ChoCh at chr prIncipai oII. . cf 

the Codyant , apart prosonfattcn if Sat. (Of notatsiin AAAAA Of Jut.

Porno/. (or t! Loch (1torAint ttttttt atm the (sisal payment.. vAeinif is 

matursty Sr ethorviaa. al this 30.4. upon rrrrrrrrr of cnks Niel,' tar 

cancellatton). 

There aaall occur 4n . Ivent of Default", II the Company 0,1 

default In tn. payment of any installment et prancipal Of taterslic oh 

tf.11 h0C4 when sot same shall eirteme Owe and poy4ble ond such oefaulc 

slta l 1 continua fir mor• than JO bus tna•O /says after the Cabillally Ail 

roCtiroll nOC144 of *ugh Ottiatili. 

If !vont of &afoul. shall aaaur sad shalt oat ha rrrrr or 

hap. to Si rrrrr , as IS. sass may he. utchta the ammilcatole grace 

000toti sob torte aloe., theta C1,4 Paya• rimy, at his opt t•n, by ...otter to 

mho Compony, d.utare Ch4 coetro unpaid principal liaised. or this mug. 

sad all tempall   I rrrrrr t th•r•on to A. u.o. and payabi•, •140 map.. 

LAO  ( ouch matte. by Ii. Comeatty, tho shad aha)l 1141and Ch. end 

paya•I • (arta/aft t h. 

-I30059642
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All nedides and other cowmen/cat/0ns hereunder shell be 
mefficiently given to the Company it, in writing, sent by first 
class certified or reg l  nail. return reeeipt requested, 
postege prepaid, to Aftorasah ?telecommunications COrPOration, 
13131 Dallas Parkway, Suits 1120, Dallas, Texas 75Z4a, 
Attentions NS. Xerry R. ?OA. P ***** ont, or to &soh other officer 
Of the Company as it nay designed* in writing to the Parse, with 
• copy thereof to mama. Greenberg Irwin i Weis/neer, P.C., 
Attn, gtspnon frwen. WI., 310 Madison Avenue. Mew fort, mew fort 
10022. All notices Sr other CONAN awe hereunder &hall be 
40•Ised given when resolved by the add  thereof or its 
authorised ***** 

IN WITNESS wxmor, this Note has been duly executed 
and delivered by the duly esthertiaa officers of the Company. 

ANSAICAN TELSCCMNUNICATIONS 
CORPORATION 

BY; 
Kerry R. Pos, - President 

[Corporate Seal) 

ATTZST: 

c_ 0 
Elynavzro 

.sme PrIr.tea 

02/AMTIL4 
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AMERICAN 
TELICOSIMUNICAT1ONS 
CORPORATION 

June 3, 1907 

Ml. Debbie lurden 
lricist Columbia Securities Commission 
Province of aricisn Columbia 
Superintendent ef Srokers 
043 Nornby Street 
Suite 1100 
Vancouver, British Columbia 
Canada ViZ 2H4 

KZ: Mr. Syed Zisuddln AIL Aabar 
22 lasing Mill 
Colder* Green 
1.0n4On, England rwt: 0TH 

PILE NO. 06:265 

Doer Debbi*: 

Thank you for your cime and ;science 
MT. Akbar's FORM 4 Application Filing as a Direccor. : 
am enclosing a copy of the paperwork Mr. Akbar sent Co 
ma for your files. 

Per the Commistion's memo dated march 24, 1907, 
falso enclosed), Mr. Akbar is providing the following 
informacion: 

(1) FORM 4, Page 1 - Address for Service: 

American Telecommunicacions Corporation 
VI, Waist Meetings Street, Suite ,00 
vancouver, British Columbia, Canada VAC 21:2 

ATTN: Wendy Sottomliry 

VW" 811•4110.10 • Mil DALLAS PHIAIMIAT • sun nio • CALLA( TWA IZll • PO awl swum 
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Ms. Debbie lurden 
Superintendent of lrokers 
Vancouver, lritiab Columbia 

June 3, 1117 
Page Two 

(2) ?Ohm 4, Page 

Mr. 

2 - /tem

Akbar has 

7,1) 

answered "no" 

(3) FORM 4, Page 

My. 

2 - Item 

Akbar has 

1.1) 

answered "no" 

(4) FCRM L, Page 3 - Item

Mr. Akbar has answered "yes". 
EXPLANATION: Mr. Akbar is clarrehtly • 
member of the SOard of Direc:ors of 
American Telecommunica:ions Corporation 
in Vancouver, British Colur.tia. 

;3) FORM 4, Page 4 - 14.A) 

Per our telephone conversation you said 
thre your supervisor sa:4 mac this ite!7. 
did no: require an exolanacion as you 
could readily see that he had worxic for 
a bank. 

Debi., if any other information is required. please 
le: .ts know. X injoyed calking with you today. 

XX/ 
cc: Ziauddin Akbar 

Kerry A. Fox 
windy Sotto/01.y 

Sines sly. 

Xi ty K • for 
SYED ZIA DOIN ALI AKSAR 

F00059645 
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AIL AMERICAN 
TELECOMMUNICATIONS 
COISPORATION 

June 1.5, 1986 

"FAX" TRANSMISSION 

Ziauddin Akbar 
Futures Advisory Services Limited 
F.A.S. Nouse 
107 Cray's Inn Road 
London, England WCIX $TE 

Dear Mr. Akbar,

LUMTILFOI 

Than you very much for making available the 
$130,000 to American Teltcortmunicacions Corporation, 
which we received last week. I particularly appreciate 
your working with nv sezratare, Kitty, to find tele 
"lost" monies for us. 

As both Marshall Swartwood and 1 have uencioned to 
you, we are working with at least three organizations 
to do a long tarn financing program which we believe we 
will be able to arrange within the next three to six 
weeks. Unforcuataly, chase chtngs always seen to Cake 
substantially more cioe than you first expect, so I 
would once again ask you if, at this time, you would be 
willing and able to advanC, ATC the additional monies 
you and I talked about. 

Instead of the $150,000 I had initially 
forecasted, an additional 1100,000 would be the amount 
needed as we have bisen somawmac successful in 
collecting soma of our alder past due accounts which 
makes it possible for SIC to meet its obligations this 
month. 

I fully realize that you only promised to consider 
a second loan but I am now asking you if this would bo 
possible. As I Statad in my **thar letter to you of 
May 5, 1,41, you would accrue interest on the total 
obligation at a rate of ten percent (107.) per annum, I 

The Maatignf SUK0O042 • 4441 CALLAS PAAIWAY • eaX11 MO • OALLAS. TUAS MY • lok. awn es.-reao 
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Zieuddin Akbsr 

jun* 15, 1988 
Past Two 

would not ask you for any edditlOnel fund& in the 
future and ATC would beain repaying these loans 
8004CLOO during the latter part of this year. 1 
further Muria you that I will not ask that you convert 
this debt to equity. 

For the month of May wo will actually show our 
first Operating profit and we expett Chat June will 
show 41 bottom line modest profit as wo go out of this 
fiscal year. Since our fiscal year ends in June. we 
will cost likely write-off • number of items such as 
obsolete inventory and unCollettable receivables as we 
so through our annual audit. This will clear the books 
tod start us off on • good. strong. profitable year 
starting July 1. 1968. 

I sintertly oprocisce your continued help and 
suopert of ATC and I will 'iv* you a call within the 
ntxt Saw days to set if you will be able to help us 
wtth this cash flow Shortfall. 

KLF:kk 

P.S. Incidentally. Ray Cottrall and I mac in Toronto 
to discuss the Satter you and he reeencly discussed. 
Si. presently plans Co visit London on or about June 30 
and would hop. to sot you at that time. 

rD0059647 

• 
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ATL AMERICAN 
TELECOMMUNICATIONS 
CORPORATioN 

June 27, 1 9418

"TAX" TRANSMISSION 

Mr. 21auddin Akbar 
Futures AdvitOrY Services Lisited 
F.A.S. Meuse 
107 Gray's Inn Road 
London, England wC1X ST2 

Zsar Mr. AkOsr,

: haye boon unable co reach you by colophon* so 
hops this "fax" finds you yell And bac:: in England 
$aialy. 

• •ATC's Board of Directors has grantod you another 
arrant for 50,000 shares of ATC stook in recognition 

the 1100,000 loan you sane co ATC es...11am this month. 
: mood CO know who loanod ATC che money, i.e. Captor., 
FAS er voursolf porsenallY, so Chat /. ray type the 
FrorissOry Note and che Warrant. 

: ar going into chi hospicil wedneaday morning 
and i 1 be out of the office for sev*ral wat.ks, so 

  approtiate getting this information no later 
than tomorrow so I can see thS14 Items typed while I 
A= a: hone recuperating. 

Thank you so much for getting me this information 
and I will look forward to talking to you again, probably 
Olen I gee back in Septembor. 

a/ 

Thi 11410160,4 sulitssol • MOO DALAI 0111111,44V • mon tim) • °ALLA& ?As MO • sy, cry sumps 
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AIL AMERICAN 
TELECOMMUNICATIONS 
CORPORATION 

Sepcember 30. 1988 

"FAX" TRANS ”:11:0N 

Mr. Ziauddin Akber 
Futures Advisory Services LI.tited 
F.A.S. Mouse 
1 7 Grays :nr. Scad 

Zngland :XIX 87Z 

Si? Akbair.

: am happy :: report tna: AC has =ace a 2--
f:r :ne firs; time. In :he =ontn of July. : a= 
entlzsing a copy cf a forecast : recently prepared 
wnicn shows that we expect to achteve approxi=ately 12 
=1:11on In prtilt, before :axis. this year cn sales rf 

$13.5 =1.11Icn. 

VhIle nv IS:12.4CO for July was $10,CCG bettor. line 
prcfl:. va actually achieved 112.000 profit. Certzinlv 
:nls is no: a large profit. but is a substantial 
irprovemenc ever A l past performance. 

I az also enclosing • copy of :he billing rectrds 
!Tr our new credit card t"0-"I servica chat we 
Inl:iated earlier :his year. As you can see, we are 
currently billing a: a rate of approxinstely 180,007: 
per week which repesancs an annualized figure of 
approximately Se million. 

Our business continues to expand and we hava rid. 
arrangemencs to obtain equipmenc financing 'through 
several of our cransmission car.
problem today is cash flow. 

In looking at the enclosed billing analysts you 
will See chat we have billied a total of $1,683,,21.2s 
since we began the 0. sdrvice. The billing agency that 
handles this for us is like a Visa or MasterCard 
clearing house/billing organization. Tha agency bills 
our telephone calls back co she home telephone number 
of the person wmo maims the call. For example. if 

Kiser res 

••• 

Ts! MALISIIN elmilsOMS • Mel DALLAS POPKWAY • WIT1 ILla • 134.4.1.11. T1LRAS 711.04 • 006 TA 113+0100 
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mr. Ziauddin Akbar 
September 30, 1411.1 
Page Two 

were to make • call from • hotel in California, my call 
would be billed to my home telephone number here in 
Dallas and I would receive the charge on my telephone 
bill from Southwestern Sell Telephone Company. This 
system for collecting the money for the telephone call 
is almost foolproof because the person making the phone 
call must pay his phone bill ar the local telephone 
company will terminate his telephone service. 

The drawback with [his type of service/collection 
process is the length of time it takes for ATC to 
receive the monies. Al an eXerVple Of this, ATC has 
tilled S1,683.321.24 since the O. service basen bbt 
only received approximately 3300,000 of this amount 
The reason for this is that the billings expend as the 
tnrsiness grows but the time lag in the billins/ 
cc:lection mrocest remains the same. In Oen*: wo7OS we 
are penalised for groins insofar as cash evil:eh:lit) 
II concerned. 

ke ere talking with several banks slam:: a 
recelvablas financing progren an OM sure :hat as 
scdn es we can report 4 first cLarter profit this 
;7:Cell become much easier. In ihe intent-. and 
with out t*SiStence, I would like to look Into the 
rtsstbility of arrengins a line of receivables 
financing with on. of he co=o4nies or hanks chat yaw 
47, associated with in London. 

wvald I.ke to establish a credit line, based on 
CV.: account. receivable, and wnich would be 
cillateraliasc by the assignment of ATC's total 0. 
receivables due and payable from the Zell System credit 
cart clearing house. The collaceralisation of :hese 
accounts receivable is accomplished by assigning the 
total proceeds from this clearing house (which today 
totals $1,665,321.241 less the apprOxillaCi 3300,000 ATC 
has already received. Of course, this £1.16. million is 
still growing at an approximate race of 113,000 per 
week. We are looking at a credit line that would equal 
907. of :he outstandins receivables, at any given time, 
but at no :Lime would if exceed 31.3 million. 

ATC subitt billing tapes to its credit card 
clearing house an e weekly basis and the clearing house 
then gives we a detailed weekly summary showing all 

PD0059650 
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*tr. Zisuddln Akhar 
Sipsamber 30. 1908 
Page Three 

amounts accepted for billing. This sumcary plus Any 
other infOrnation as to the status of this working 
capital funding arrangement, would be made avoilabla on 
4 wOOkly 01141.s. 

I feel certain that ATC can provide any lending 
oreanitacion with full and complete logai rights to 
these receivables which will SOW.1741 the repayment of 
any funds made available. through a legal and binding 
"Collateral Assignment of Revenues" agreement. 

To aompensace any lending organization that would 
finance these receivables. ATC vOuld be vtlling to pav 
am interest rate of up to two points over prime on all 
outstanding bal . Addi:ions11}. ATC vaults precast 

gran: a substantial number of non-cal :able three 
y447! W  for ATC common s:ock at 4 t7/CO 4: 07 
4::Cttly below current market ?rice. 

While you migh; chink ;his rece.vablsi ftnanetng 
a erproach unusual, it does have merit and will 
r.:tscantleilly improve ATC's aoility to grow. The 
;raft: potential we project for :his fiscal year rakes 
The warrants offered an upside profit oc:enttel. 

: will give-yom a call on Monday to see if ye'l 
rignt know of a bank or ileum:sal organization in 
Europe the: we could contact co further eNciore such a 
financing program. Thank ;.-ou for yo,:r eritrinuec 
1.4perr of A7C. 

Very .r.,,17 yors, 

-e-.44-a —

!Carry A. F 

KRF!ak 
Enclosures (2) 

FD005965 1 
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ATC 
ZERO BILLING 49141.Y515 

OAM 

Dace 
SuleaLccied Revenue Milluttit 

hence 
Leaked 

5/16/11 $94,292.13 157,932.4 MARCH 
5/25/86 5136,111.33 230,996.4 APRIL 
5/20/649 6116,833.19 230,651.0 MAY 
5/26/68 £51,186.32 63,747.1 MAY 
6/02/88 £43,152.03 84,532.1 MAY 
6/10/88 661,420.50 91,563.7 JUNE 
6/17/88 £85,106.27 125,134.6 JUNE 
6/24/16 682,599.24 124,028.3 -TUNE 
7/01/16 976,363.44 117-525.1 717NI 
7f:i/11 £55,696.11 79,998.3

899,244.64 944,190.9 
£87,004.34 126,031.5

7i2i.18 383,094.36 127.503.6 JULY 
1105/16 873,691.53 118.613.!
iiII/96 576.360.76 116.669.4 ACM: 
2/121.11 £71.711.15 :12.176.6 4=37 

993,622.37 146.132.8 AVCUS7 
$69,753.21 :04.026.9 ACCUST 

3/09/85 933,494.13 61,077.1 SE': 
9/33/11 161,063.75 121.110.6 5E77 

853.221.72 141.:90.7 SE,: 

7C:AL 1:.613,521.24 2.667.671.6 

LAP:daa 
9/27/68 

FD0059652 
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AmtAICAN TELECOmmUNICATIONS C06P06ATInK 

PIELImlwARY FOIECAsT ry.69 

SALES pnT 

J.gly 695K 

Awsyst 741k 'G. 

Sc;:fmloor #17V 

:ST WARIER 2.260K 

UcLober SV3E v:, 

Lnve7.1m7 151K 12: 

DtcomLw 817E c-, 

2::D OLARTEP 2,66SE :::., 

:KE0 QUART:s 3.500K :5.1 

..TP 7UAR7SS 5.0001 ,nofw 

13,42u ).933w 

F00059653 

• 
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1 1/8/SS 

AZ: Z7AOODIN AKSAA 

Snares of Stock Owned: 

150,000 

30,000 

177,102 

Pre,issory Note* Due: 

$100,000 (6/1/89) 

Owned py: 

ZASK (street name: 

ZASK ( ccccc t name) 

/*AS ( ton of debt: 

Owned Sy: 

ZASK 

rrrrr el HOC 

3:,003 FAS 

50;0: ZAP: 

:5,ZZO 

44 

rnot ,ssued,

Ak tat' 

FD0059654 
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ATL AMERICAN 
TELECOMMUNICATIONS 
cossPoRATIoN 

TELECOPIaR TUAMSMITTAL any1 

Z-s..ba qC)

TO.  "r tei 616‘1.

17, IOW DAT: I  

‘ ': 

rlalCr tarry . pox —1) °4  . ;2• ••"" 

PreaiMmt °; 4
ATC . i Telovep Nier umber 1.111 214-610-11114

EC  cs so. •e: fees e:. • ..e • s: a . ... : . 

'1 

ZIALIZ-1=CIA-1111=2.1.2= 

Member Si perm inclasaang taia transmittal SA001 

• 
F00059655 
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AIZSAiCAN 
TELEC UtnatTICHS 
COR?a,•.TION 

Juno 11. 14110 

Futures Advisory Service., Ltd. 
c/o nr. Sleuddin Ulmer 
T.A.S. MOUS* 

10, Gray's Inn ;toad 
London, England WC1X ST1 

Gentlemen( 

Slime* refer to the terms of the certain Aner::an 
Telecor=unications COrporation C aedee.sabla W4zzgot dazed robr, 4:-;
12, 1SS, granting you the right to acquire 50,000 shares of
Gammon Stock et American TelaeomegniCations Corporation 
(hereinafter referred to as the •warrant') , 

l'ZIs letter will confira to you that the above maser-1.1:4c 
Warrant is heret1 eMended to provide that the exercise price for 
the shares purchasable thereunder shall be $0.24 per share and the 
aspiration date stall be extended to April 27. MS. Other than 
as specftically amended by this letter agreeeent, all other terms 
and provisions of the Warrant shall remain in Pail force ahg 
effect. 

If the terra of this letter accurately set forth the tOCTCS C: 
our aigrassent with reepect to the warrant. please execute, t%s 
letter in tA0 space provided and return one copy to t.ne 
;:ncersigned. 

Sincerely, 

AnRICAX ITIZcOXYUK:ZAT2oss 
CORPORATI 

kyr 
resisiens 

AGM= TO AMV 
thia  xs,14  try et Jame, 1,10 

MMUS ADVISORS SSMVICIS, LTD. 

Sy/  

Titles

ICCO/ $0014 2 44/XMAAS7Pul17• wPCNAROSON. TIM! TSOiln.ases PM arm) awe= 
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ATL*mune*to 
TII.ICONINIUNICATIONS 
CORPORATION 

Dmoember 2, 1988 

"FAX" TRANSMISSION 

TO: My. ZlaaWdin Akber 

FR: Kitty Keeley 

TO CHANCE TIE OWNER Of TUE PROMISSORY NOTE: 

This is like andorsing a cheek. I have typed up an oxsoold 

whteh if Se[aehod. First, get the Original Promissory Noce 
that I sonC to you. Second, on the lest port of the Note 
put the date. Third, write lo the nano the dote is 'payable 
to'. Fourth, sign the Mote on bandit of IASI. Fifth, 
you have to put in your 'title', i.e. what if your position 
with TASK. 

That's all [hare 1.1 to it. 

Korry hops to pay Off some of this Noes Oy the end of this 
year. At that eine Alt will fOrwelly notify you Mae we 
wish to ak," • partial psysionc. At that till*, you will have 
to tend mo the original Note and I will then no-1.14v* A flow
Note to you for the romaining Amount and I will Mak* out 
the Note CO whoever you went. 

TO CHANCE TM! OWNERSHIP OF REGISTERED STOCX: 

mershell Swartwood's office is sending this paperwork to you 
today by DKL courier moil. They said the paperwork would ba 
self-craplandstory. Any questions you have on this should be 
directed to Karakul' Swartwood, 

TM( ALLOIROPI OUSLOWIG • UM theilhe heeeWer • gun nes • heLlAe TIXAS Mil • On Qui 6344111Co 

• 
FD0059657 
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THIS MOTE HAS NOT SEEN REGISTERED UNDER TUE SECURITIES 
AcT OF 1933, Al AMENDED, oft TUE SECURITIES LAWS nr ANY 
STATt AND asellOT It TRANSFERRED OR SOLD Willeurf 
REGIS/RATION UNDER APPLICASLE FEDERAL AND SlAtr. 
SECURITIES LAWS OR TUX AVAILANILITY or AN Lame-flu/4 
TIULREFSOM SATISFACTORY TO 111E comPANY AND ITS COUNSEL. 

AMERICAN TELECOMMUMiCATIONS CORPORATION 
UNSECURED PROmISSORY NOTE 

June 9, 19NK 

FOR VALUE sEcciven, the undersigned AMERICAN 
TELECOMMUNICATIONS CDRPORATION, A corporation organised 
under tha laws of the Provinco of British Columbia, 
Canada (Oa -Company"), hereby promises Co pay to LAM( 
INVESTMENT AND TRADING COMPANY lithe "Payee.), L Ie 
sr/noise/ of on Humosso THOUSAND ooLuos (coo ,00o u.s., 
in lawful money of the Unitad States of America. The 
entire principal balance of this mote, with inceresi. 
accrued at an annual rat* of ten porcanc lin), shall Iv, 
due ond payable on Cho *artier at (1 1 Juno 1 , 1989, nr 
121 [he receipt of proceeds by the Company from any 
public offering and sale of the Company's sororities. 

The principal Vadunt of this Noce 
prepayable. without premioo or ponalty, at the option cif 
che Company, at any time and from time to time in whole 
or in part. 

ALL oeysiontS by the Company on account of 
principal or or interest on this Nor. shall be wawa by 
chock at the principal office of the Coopany, upon 
p eeeee tattoo of this Mote for notation h  of sumn 
payment let if such payment rap  final paymeni , 
mluscher at maturimy or ache:n.468, of this Noce, open 
surrender of this More for cancal/sucion/. 

There shall occur an "[vent of Default", LI 
she Company shall default in the paymanc of Any 
insca/Imanc of principal er in  on this Mote when 
the au* shall boomor due and sayable sad such default 
shall aancleue for moire than 20 business days after Cho 
Company has resolved =Mimi of such Ostrom/C. 

If an [vent of Default shall occur and shell 
nor he curse, .or bosun to be cured, as the care may 6r, 
within the appLicablo graci period sec forth above, then 
rho Payee may. at Ms option, by notice to the Compooy, 
doctor* the .noire unpaid principal balance 01 [his Mote, 

FDO 059658 
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and all unpaid accrwad in c  rhereen co be due end 

payable, and upon Ch• receipt of such notice by Cho 
Company, tha same shall 114[004 due and iniyable forthwith. 

All so LLLLL end other emisounicatiams hereunder 
shall be auffleiamcly given to the Campany if. In 
amittes,. vent by first class cortilled or registered 
moil. return receipt reemested, postage prepaid. cn 
American Teleemomumications Corporation. 1Ri11 Deltas 
Parkway, Suite 1120. Dells+, Tomas 75244. Attention 
Mr. Ferry R. Pam. President, er Co such ocher officer of 
the Cempamy as LC may designate in writing to the Payee, 
with • espy tkoreof to Messrs. Greene:erg, Irvin a 
bleisinger, P.C.. Aces: Stephen Irwin, Req., 540 Madison 
Mumma. Mani York. Mow York 10077. All notices Or Other 
eeeeentemclons hereunder shall he deemed given .h.Dri 
received by the acid  thereof or its authorised 
agent. 

IM wITNCSS Jarman?, this HOC' has been 0..1y 
eeecuced and delivered by chip duly avcnorised °filters or 
the Company. 

AmERICoM TELICOOMMICATtoms 
CORPORATION 

(Corporate Sacill —

MY: 
Sorry r•S 

\\) DATE: 

POMACE TO: Signature 

i s A. Patrick 

AetiSrant Secretary 
Title 

• 

7L.a21. Akier 
EASE avzsmurr A TRADING COWART 

It.: 

(Ptoetdome)(0emes1( 
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5TXTTM2kT DT TIMMS/ 

MAXI: Larry X. Unwell 
ADDJUSSI SIM South Kearney Street 

Inglewood. Colorado 10111 

I currently hold the following offices: 

President/Director weetsare CommunicatiOns. Inc. 
Director United Artists Entertainment 

I have been with the parent Company, Tel.-Communications. Inc. for 
approximately 30 years. 

I met Mr. Ziauddin Akbar in 1911 when he case to Denver 
representing Shiekh A. A. Khalil to investigate the loess or lease/ 
purchase of a hone which a partnership I vas involved with had 
built in Vail, Colorado. At that time, Mr. Akbar was employed by 
the Sank Of Credit 6 Consorts International in London. 

Through this first introduction my partner and I. Kerry Fox, 
investigated the possibility of constrUCtion loans through the 
bank. Mr. Akbar was instrumental in setting up two separate 
construction project financings through SCC/ for myself and M . 
Fox. 

During our negotiations and pay-off of these accounts, we found hr. 
Akbar to have the utmost integrity, living up in every way to his 
comaitments to us. 

At a later date. Mr. Akbar asked if : would be interested in 
Joining hia in a new venture %Mien would be involved in the 
commodities narkst. Ma presented • business plan %Mien represented -
& reasonable return on the required investment and I agreed to 
invest with his. The business was CAPCOM financial Services in 
London. 

During ty business dealings with Mr. Akbar, I found his to be a 
trustworthy and forthright person. Mr. Akbar was very desirous of 
following and being in Cosplianata with the applicable laws and 
policies of the U.S. and the United States. 

/ believe hia tO be a very religious person, as well as a good 
father and husband. xr. Akbar tends to be a rather my and 
introverted person. I find that he does not completely understand 
the English language when spoken too quickly, and often times 
during a conversation vitt( Mid I would nave to have his repeat 
himself because of his native accent. 

A-06904
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My assediatien With Mr. Akbar ever the past savesel years has Swat 

a very were and frieediy relationship. X have always found hie to 

he very behersbae and I have the utmost trust amid faith in his 
judgement. Zia husinesut and. parassal ethic= are above Censure. 

• -061105 

F00059661
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THE CAPITAL FUND 
Mai 

FINANCIAL STATEMENTS -- 30 SEnZMZE; 1956 

TOCETHER WITH MANAGERS' AND A:7:70RS REPOS:75 

F'DOosseez
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TUC CAPITAL TUN. 

;1AttaCE13 UNIT 

ron roz 1161011 ChltED JQ SKITLMICA Int 

Me are el**.** to nation. Ile asmaal sasert on tan affairs of The Capital 'sad 

(. saf Nur). terenher with the financial 1041e04011 dad &Walsh,. report. far to 

ported ennui 30 Septenow 1964. 

16601.11 POI TOE TIAL 

As Ma ord all &vac*. ths Capital rmad caaagasea trading *ft r January tete .ttn s. 

initial subscription of OS3 10,000,000.00. 

W. or pi..*** es mewls* reo that the out am& waive of the Fuhd 01 an i2 

iaStealarr felt sten at COS 10.68.5.9,0 * int a wet t04r0100 :0 I'll vaida 0! 

1.66% fU.I57. finnuolindf. conferee with Lo  hit sass perlod

ime ***** 6.50t. 

Over the fast sine ninths, till stock. bond and currency martinis nave al: Olin 

 t onally We feel. however. that we hewn nanetea ts resits. 

vim...tie este of s ock fee IR. rust *OVA in these *siren COhdlLidhli. In the 

fit.. we hope te limutor past pargarasnia wilhOwt Odd ***** lIV   in from oar 

Ceasorystisa iippredth. 

011ECT016 or rim rtoro AND TOCIR INTCALITI: 

The   ono sernd during ma lama are as MAWR 04te.-

C.2. few (rippoinceni I July 10663 
n. bevies (appelmt.1 1•4 reolowil 2 July I903)
0.1.1.   (isavoLated sal ressinion 2 JOY 1903) 

The di  ". h,d .rreze at 30 esptenhor lent had WO ill:thrown& III the 

fraferenss share capitol Of to. Yana. 

011OttOde ridnyAdWidel  Anise me period a5L°11• 
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Tn tbo nonibers of 711 CAFITAL TWO: 

me &ay. 'many's tad, aalsots shoot el TOP CAPITAL PUND Es company gamer, ****** in 

tan Cayman Salamis) es of )03 Sapt0000r 1964 oil is. related statements of 
...egg's./ mpg is fisancaol position far cite period Ikea mina. Our 

ocan4nation ono mato is accord...so wit". g 

acsnolingir insimind su 

eirsumS 

we 

auditing stannards and 

  in 

In nu, opinion. the flooaciol stagoorous ref 00000 is oow.o   falt:y Lt. 

f1saaelol position of TIE CAPITA:. ruso as of 10 lootomeer IOU an4 IN rosolco of 

Its oporssloos and time coinges is its financial position for the period then ended 

La ecomousseg with gonocally accosted 116COmating 

if OressOor 1,16 
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7r3 CAPITAL rum0 

atsournow 1m WRITING OT 1111 SOLI DIRECTOR PURSUANT TO .1.12101..0 140 Or THE 411710113 
OF ASROCIATION Or TN& COMPANY. 

2. the seeerstesed. bates the dely etpeteted Alternate o( the sale director of 

lie Capital free (tee Cempome.) bereev... 

oirrucAnos Kre PARTICIPATING RIEWEIRAUR EIgrinICS SPARES ("SMARTS") 

1. Eli thee persaest is tbe Cessesey's OPEorieg Sebsoasdes salad ihth October. 
rm. the (e11er1a1 applitatiebe ter Shares Lee bees LLLLL ved by Gegnitel 
MastaRessme ierviees Lisited Narsters"); 

Attliusus 

▪ S.P. Sella 
tr. ianneteddie [bee 

MPS. R. 
Mr. N.A. Masbate 
Ureter Led. 
Combblidated toterbactswal I 
• W.L. Thema, 
Sr. Setter. Adiem 
Mr. Isswel Mikes 
Stet Sara Aehse 

Rim, meets /Wham 
M.I. Sheikh Shoal eitham 
Mr. 2.1. II)onetary 
Mr. AWNS t1341.0hdry 

Sr. Messer tlpsessery 
Mrs. lietle ahem/ —terse 
Kr. innummio 11)awbery 
mete* :radix awe lareatiment 
Look lweesteemes ewe I 
Pecs. teldtags Inc. 
Mr. lassidlim All... 

itrret. 

Ins. 

Me. 1111 Mures SwaStrIptten 
Ammited tor Nowies 

dt) 90.000 
100 S 100.000 
to 40.000 
110 110.050 
SO 60.000 

145 143.000 
75 73.000 

170 1:0.000 
120 120.000 
120 120.000 
170 120.000 
120 120,000 
1:3 121.000 
127 121.000 
222 123.000 
120 120.000 
1:0 110.001: 
400 600.000 

2.345 2.341.04•2 
1.200 1.200,000 
4.000 4,000.900 

10.00* 10.002.000 
•••••••••• •••••••••••••• 

2. mOrt the ctemencs ef • 1.  emcee Pith JearAti, 1944 (roe Seehearrits 
,77:t ted Unities Corperattem (Gayness) Limited Greed Careen cesairtssal 
that she fyiscrlpgion amates Is respect chetoot hew. bees  

3. M1230LV2 

(e) ?bet sli teal eeeLleettemse be besotted is fell eme that Shares be 
Seemed IS the beellemste perigees thereto; Sad 

(1.) The( the %swingers bo lestruetse to rrrrr filar tine issue el see 
reloveros Shore Corti' , by letter is the ter. ammomod beret/. 
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;CACI CULTIPICAZT 

4. Int tle lees el tee Participating Share Cartiltaate &eternised perscant 
te Ileaatuelea a passed es Inch °atelier. ia1. a copy of whits Ca ttttt tate 
II aseeeed berets. 

Used ilia Say er Asa. 11116. 

Sigagcli 
Ileaemmed Sept: 

Daly /*pelages Aillf~2111 far 
Carr, lep Yea 
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THE CAPITAL FUND 
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CAPITAL nA%A4EMr,7 !SWIM3 umnu 

u2.:77EN ILESOLVTION Or TX! DIRICTOIS MISUANT TO 

ILMULATION 77 or TUL KCV ASTICLIS Or ASSOCIATIoN 

or 7111 COMPANY 

We the undersigned. being all the Direc.ors of Canilal Henaesmant  SerViteS 
Limited, (-the Company") pursuant to toe attid Regulation 77 h 7: 

Post-IncornOritinn letter 

Prmlosts greitoetling$ 

Nan the ono ttttt mf the Minutes of:-

( ) A Meeting of the Subserabaff Of tha Commany held on 210 June MS at 
vhith D.G. Bird and G.2.R. Stein were appointed the first Directors of 
the Company. 

(b) A tle•ting of the Directors of the Company at which Cayhaven Corporate 
Services Limited vas appointed Setretary of the Company, .  Stain 
and lire mussed as %recto:, and Paten Molding Inc. and Zasa 
:nvestments and Trading Cpmeen, 1.12ic.d were appointed Daractora 

(c) A resolut:on of the Sharaholeers of thy Company ttttt 
Oclaspar 1113 whereby Paten holding Inc and tams 1 tttttt ants add 
Tradart Lidice's were ramasiae as D;rectors and Dr Franz Putties. and 
IMPIMIetsloy fox were appointed 51roczors 
ttcuzy 

;nadrporaiion 

2 NOM that the Company was formed on :3th .hana 1195 and rasiatared am an 
esompt Compony iz the Cayman Islam* an let.h June 1113, A copy of the 
Certificate of incorporation is amuse h 

Assiltaht SeCretary 

3. RLSOLVED that Dr. Franz Fuchsr he and he ay hereby appointed  Assistant 
S tttttt ry of the Combany. 

9f11c111 Seel 

A. KL.SOLViD test See Seal an impression 
of otasse appears opposite tile resolution 
I. ye it is hereby edopted as the 
Offialal Seal of the COMPan7 for use 
is Liechtenstein. 

lexistered Office 

S. MOTT that the Company was incorporeted with its r ttttttttt office at P.O 
Sox 10.13. George Town, Grand Cayman and ILLSOLIM TUT such arramiamadi he and 
it is t y approved 

FD0059674 
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Ilaraers 

d. USOLVL that 
Mothers for the, Company. 

be boa they ar• hereby •ppelated 

I. =SOLVE that areliar laaeries s Co.. Chartered aneerateate. at 1 Sorry 

Street. Loftier. wC2 be and they an hereby appoAnted A0ditgarS 110 thA Campos', at 

redder•r•tlee to So •greed• 

Li al Adviser, 

S. itssotn that 2-

t•) nasarz. Coward Cnasse. IatcLt.l$ at *oyes Nouse, Aidarsaaabury 

$44ara. Landon !C2. to  and they are bazar"), •ppOloted Legal Advaaoye to 

the Camosay an toqlso41 and 

(Al W.S. Walair I Cadiapany of Swiss bank Swilllrwd, Ge•rwit 10.00, Ciraed 

Carman, be and th•y are her•by appayntad Lagal kdvteers to th• Canary 
in %hop :314initi.. 

Axe thee sash L•eal Advieddr• he bald their usual Fir 

liMilace • rendered to th• company fro* t2.202• to to. . 

Paric%are intarast 

nal charges for 

I. OMIT trekt by virtu* of nil cur •CtOrtha p Of Th. Ca tal Nod,  hr Yoe eta 

to As rewarded as 1.71 eeeeee La any eentr•at made wi th Ilia Cava %al Inowa• 

The Capital fund f'the rund"1 

IlLEMMILE 

10. 111.5211.1M that the f011ovind agreaments Al executed oo behalf of the Cmapany 

IA trio Lono anno.od hor•co—

Ial A management Agreement hawser. the Mane and the Company, 

lb) An LneSetleent Adviser's Agreement between the Caltpany. Arturo* 

Ale notary farness Loltad and th e Itiods 

AO Aaaiht •tra [AAA kgr **wont ha tee an the Cempany, ChrhaVest corporate 

Ses-vive• Ltotted and the l'und 

Invastaant savAlay's Adreiddeint f *A dela idr s a oreamana • 

11. Mote that by Claes* S of clot Adviser' • agreemeat, ebtsdrens Adel Eery lor•ls•• 

Ltatasal snail comply 'nth all ye ocomil• iwatroatioe• of the Cimpadry 1.• 
earrylavg eat its duties ladder tha Advisor a narasinsat, sash Inati -ooslesa to la 

Was •n behalf at lila Cidelany by any parson duly autharlsod and ItinsOLTT that 
Or. yr•ng 'ocher be and La Aateby sorthorlsoa to give irtatructiosie on behalf of 

the Coegdaey to  rutv.res Adeleory Service, Limited. 

2. 

• 
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Offerins riemmranclUM A " et f,41111" 41". 

12, man ago gem ef Offerieg Oemorendum proposed to be pot sus by tie ruo4 
and eke Verification Noses relating to tie ssatemeets of fact and opinion 

therein contained 'sod NM in persaeular slat aaaaa in et such ottitoOoot. are 
expressed to be verified by tea Comosey. 

13. ZESOLVT list, tie 1212bAkorx blyaR iltoflid  with tie asserbey of $emi 
rietempate. Kr FOX be adikal O4 if CullicrLlen te.11,. I Itster_IA_Khe form 
ammexed beresoco leg 'mai  y to sat 5t, aaaaa of CM rood 

TOILS lt I.II Fand's Directoc 

14. Kra teat is. A:Titles ef ASOOCtatLOO of she ?sad provide ger tie foes of 
the Director of the Nog  to be sesermined by tie members Of the company *ad 
=OM Zia% Ferry goy To: b. bo4 le hereby ouch d to etch on beielt qf 

lixing h lees etcite Compamy • ioneens isoorut;on it tie form ann ed ex b  suc

U.S.3 per MAUS. 

Dated the day at October 114S 

Dr. Franz Filcher Kerry Roy TO. 

FD0059676 
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PRECIRGVVAT2C1.4 AMEDIENI' 

WHEREAS it La proposed to organism' under Ms Illinois BUJIIIIISS 

Corp Oration A= of 1.983 • corporation to be knowo as CAPITAL C3440DITY 

DEALERS (1.151A.) INC.; and 

W AS, the aggregate tauten' of shams which the corporation shall 

be authorized to issue 1.1 1.500.000, with way ore class. The 

deSignation of sem class, ths number of shares of each class, and the 

par value, if any, of the shares of each Ow, or a statinent that the 

shares of any class are without par value, are as follows: 

Class Series Number of Shares Par value/ahare 

1,500,000 NPV 

wharem it is proposed that the said corporation shall he organized 
for tha purpose of any and all acts permittod under The Illinois business 

Corporation Act of. 1983 and for such other purposes as the incorporators 

may dacermine; 

NOW, THEREPORE, we, the undersigned, savarally aubscribe for the 

number of ahares of said proposed corporation set opposite ey name, and 

agree to pay therefor $10.00 per share. 

All subscriptions hereto shall be payable at such tido or times as 

Che diractor or diroctors may determine; and small be paid in cash, 

except as hereinafter indicated. 

Any ono or nor' of the subscribers or their attorney may act as 

incorporators of said corporation and may executa and file articles of 

incorporation containing swots provisions not Inconsistant herewith gi 

shall be deemed advisable by them. 
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Smparate =pita of this agreement Day be signed vith the snag force 

and effect as thcegh all signarures were appended VD one original 

instrument. 

Dated the May 17, 1985. 

Remo end Address Maker of Shares Moult 
Subscribed For Subscribed 

Capital Commodiry Dmelers, $410,000 $4,100,CCO 
Limited 

IASI( Trading and Investments, 45,000 450,000 
Ltd. 

ilohassoad Saghir 45,030 450,000 

To be paid for in cash. 

CAPITAL CMIMCOITY DEALERS, LIMIT= 

Aj ay Purl . farammary •i • — - 

By: 

rr: L.--
Moho:mad Sagttis 

INVESTISTI , LTD. 

• 
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IN WRIITMesihi TILM-Mahierisli.mmICATICIess, INC. 

LA,pepre 
assea.mve 

Mr. Ajay Puri 
International Investment, of Securities Ltd. 
77 Sc. Audley Street 
Landon WY STA OIL 

Dear Mr. Puri: 

June A, 1944 

I am miciastor herewith the Capital Commodity Daslira Limited Share Apolioaticsi 
Tonna which are fully executed by Mr. Magness and myself. am alp, enclosing, at 
your request, a brochure on Western Tela-Corseolideottesse, Inc. whic h, as you
insole, bas recently been dividend out to the TC1 shareholders as a separate 
company. 

La addition, I ALM Sending you some inforMation on a ailititotay owned Beehive 
international. The pubtice• of this trariernittal is that they ate, as you Oen tell from 
the June 7 letter to ma, interested in Selling thus Wading to an invettcr. They 
would then leaar the 1Xtilding baoX on a ten year lupe agreement with options. I 
beliefs. if we were interested. we could Tinware I ieesebece which soaranteed no 
additional eon to the tnvestors over the lease term from miuntenance, capital 
improvements and possibly even increased Interest rates based on LLBOB. cr prime. 
As you CNIM see from the letter, their Corporate &sanitary and General Counsel is 
my brother. I believe with his inside infcrinaticn, we could roses a reasonably 
attseurtient deal on tins neSaddr*. As you can tell from the enaiceed literature, it is 
in a very nide indurtrial panc Iodated next to the alrnart in Salt Lake City. It 
ootturs to me that with yaw increasing investment, in the Drifted States, you may 
need tax shelters like trill balding in order to 3hill1te your TS. profit'. If you have 
IA interest, please let to. know. 

We have researched alternate voice and data carriers to the Di. from London. It 
appears that MCI is flat yet In SirVIC. to Europe as they had earlier announced -
They intend to provide service to Eia-ope Later tau year. we find that a company 
named Amu-mall a providing alternative sitYlelt to British Tdeoein at rates they 
say are 3496 - 50% lower than the British Telectitniffiell combined service. In order 
to get speetflo information on Una services please nail Mr. Guy Stactiopull at 136-
2449 in London. Ile will quote you specific rates wrtion will include a one dire 
idetaaatton ordure and moral:Ur service. After receiving his quota, please compare 
it with your current services to be sure treat he in fact has a 3096 - SO% discount. 
If you would Like to have roe analyze his eharres, please sand me a copy of his 
quote and your current &urges Ice communialtiCns use and I will give you my ideas 
on the matter. Lf can rive you any further tnIormation, please let 05 Know. 
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kr. Ajay Ptei 
Juno 1, 1964 
Pao 2 

Note that I have asci ad an academe *mileage card for WTCL We will De moving to 
a building very near to TCTs offices effective July 1. Our tairphone number is on 

aneiosed wird Le wall ma our address. We will have a till= and teleeoreir 
facility and! will forward these =rebel% to you at on at we obtain them. We 
will, of yourSe, be eelleeting mail from liOth addresses for a period of time. if you 
have any queetiora on any of the ohnetcsed information, feel free to contact me. 

Beat personal regards, 

Larry flowirell 

Its 

Enalosines 

- 
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Senator Icaxa.r. Each of your agencies became aware of this 
entity, Capcom ••, at some int in time. But I take it you really only 
got a sense of urgency • • ut it after the indictment. Is that accu-
rate? 

Dr. Gwest. That is correct. 
Mr. EARLY. I would say, on behalf of the Board of Trade, as I said 

we had questions, serious questions, about sonic rule violations 
prior to that. But certainly once we found out about the indict-
ment, that intensified all reviews and concerns. 

Senator KZRRY. Now Capcom U.S. was incorporated and came on 
the scene in 1985, which means that for 3 years prior to the indict-
ment they were doing routine business on the exchange, correct? 

Mr. Brvra. They did become members in 1985, and we had con-
ducted audits between 1985 and 1988. However, there was no in-
stances of any type of money laundering or any other type of ille-
gal activities that we could find. 

Senator KXRRY. Well you had conducted audits in 1985, 1986, 
1987, 1988, and so forth, but Mr. Early says that in 1988 when they 
started to scrutinize this they did not have adequate records and 
were not able to substantiate their deals. How could you have had 
an adequate audit in those prior years? 

Mr. Emin.Y. Can I respond just with respect to the reference that 
I had made to inadequate documentation. You have. I trunk, and 
you may have just introduced some of it, independent auditor's re-
ports from London. from Coopers & Lybrand, from Arthur Ander-
son, and from Peat, Marwick, and McLintock, which is the London 
affiliate of Peat, Marwick and Mitchell here. 

Thcee were the independent audit reports which came in in 1988, 
in the fall of 1988 and in early 1989, which for the first time con-
firmed to us the disarray of records. I think that our experience 
with Capcom was that they did a very good job of cloaking the dis-
array and the background ownership nominees who may have been 
truly accountable for accounts prior to that date. And when we au-
dited, we audited for specific violations of exchange rules. I believe 
that the Peat Marwick report may have been the first that was a 
true fraud audit that was sought to be conducted with respect to 
Capcom, 

Senator Km/ay. What is the worst thing that the Mercantile Ex-
change can do to somebody who violates the rules or process? 

Mr. BZYtii. We can expel them from membership of our ex-
change and fine them almost an unlimited amount of money, in 
that we can fine up to $250,000 per offense and you can certainly, 
in a case like this, come up with just about as many offenses as the 
firm would have had money. 

Senator FURRY. Were they so fined? 
Mr. BEYER. No. Actually, what we did was that in this particular 

case we fined them $500,000 and effectively they were expelled 
from membership. 

Senator KLICXY. Did you make a criminal referral? 
Mr. Bytes.. We had been in contact with the CFTC at all times 

this particular matter, and actually we found no instances 
ourselves, as I said. that we could prove of money laundering or 

= trafficking. All of those instances and allegations had been 
e against its affiliated entity, Capcom U.K. We were aware 
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that the CFTC, however, was having discussions with other entities 
and would have relied upon that contact. 

Senator KERRY. Ms. Gramm what would you now say about this 
entity called Capcom? Given what we now know about it and what 
you have been able to discern, how would you describe it? 

Dr. Geamss. Immediately upon hearing of the indictments we did 
look at all the trading activity of Capcom US. during that time 
frame. It was a relatively small, smaller than average company, 
with not many customer accounts, and unremarkable in its trading 
activity during that time period. 

As a result of our extensive review, however, we did identify 
some cash transactions in one of their accounts that was not sup-
ported by futures trading activity, and passed that information on 
or made that information available to other law enforcement offi-
cials. 

In terms of finding trading violations or Commodity Exchange 
Act violations that perhaps could support money laundering, we 
did not find any discernible pattern except for these cash transac-
tions which we did make available to other law enforcement activi-
ties. So I would say that in hindsight it still looks like a company 
that, during that time period, had a certain amount of activity, and 
a certain amount of customer accounts. But no one has been able 
to—at least other law enforcement officials have not been able to 
find money laundering in Capcom U.S., to our knowledge, as of 
now. 

Senator KERRY. Well let ma ask you a few questions leading up 
to that, and explore that a little bit. In an undercover taped con-
versation, the president of Capcom, Mr. Akhar, told customs agent 
Robert Mazur the following, "'We don't want to know how, what 
the customer's doing, what is his business, what is not his business. 
That's not my responsibility." 

Now banks are supposed to operate on the know your customer 
principle. Is there a similar principle on which the commodity mar-
kets operate? 

Dr. GRA.Mkt. Yes. 
Senator KERRY. So that would have been totally contrary. That 

kind of open disavowal of knowing where the money was coming 
from or anything would have raised suspicions immediately, would 
it not? 

Dr. GRAMM If that were true yes it would, if they were knowl-
edgeable. 

Senator KERRY. If that were the operating procedure. 
Dr. Geasisa. That is right. If we had knowledge of that. 
Senator KZRRY. How to you ensure that commodities firms know 

their customer? What is the process by which that happens? 
Dr. Gyulai. The futures broker, the futures commission mer-

chant, does have responsibilities with regard to its customer ac-
counts, including knowing its customers. Thik self-regulatory orga-
nizations have an obligation to ensure that they are meeting those 

Zil nsibilities, and we also do audits concerning brokers' activities 
itt° regard to their customers. 
Senator Kzaax. But, obviously, until they were indicted, this 

entity was able to go about this kind of business that I just de-
scribed with the undercover agent for a period of 3 years. 
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Dr. Geamas. Mr. Chairman, when we were aware of that testimo-
ny, when it became public, we did discuss and visit with that un-
dercover agent. 

Senator Ku-IIY. Oh, I am sure you did. I have no doubt. 
Dr. Geastss. I think it was discussing what was potentially a way 

to conduct business at the time. 
Senator KLRRY Does that suggest to you—I do not mean to inter-

rupt you, but does that suggest to you that they were not doing any 
of that kind of business up until that point in time? 

Dr. Gaaatat We do not have any evidence that would suggest 
that they had really effectuated that kind of a program. But, again, 
what he was describing was very sophisticated, with shell organiza-
tions, at cetera. It might not have gotten off the ground, but then 
again, you know, given what we were seeing in our piece of the pie, 
it would have been very very hard to discover something as sophis-
ticated as I believe was being described. 

Senator KERRY. But would that be true in general? This is what I 
am getting at. For instance, at another point in the tape Mr. Akbar 
says to Mr. Mazur. You're not actually trading in the futures mar-
kets by yourself—referring to Mr. Mazur. He said: "Basically, you 
want to use this company as a bank for the transfer, to receive the 
funds, payment of funds." 

Is it possible for a commodities futures account to serve as a sur-
reptitious means of moving money? 

Dr. Grasses. I would like to say that nothing is impossible. 
Senator KJ:RAY. But how do the regulators aetect that? 
Dr. GRAMM. There are several things that we can do—if we see, 

for example, cash transactions that might be unexplained by trad-
ing behavior, that might raise some questions and could cause 
other criminal authorities who have the authority to look for drug 
laundering, money laundering cases, to look further. 

The other thing that we might do is to look at trading activity on 
the floors of the exchange to see if there are certain kinds of pat-
terns that might suggest that there are money passes being made. 
We are, as a matter of fact, part of a money laundering task force 
headed by Treasury, and also an international working group 
which is looking at methods of money laundenng and their detec-
tion. Though this is not necessarily our specific area, we have cer-
tainly stuaied various ways that markets might be used for laun-
dering, 

Senator KERRY. Is mirror trading one of those ways? 
Dr. Grata:ass I think what he is referring to are perhaps wash 

trades. And that is one of the things that we look for; weals trading 
is illegal under the Commodity Exchange Act. We have brought 
many wash trading cases. 

Senator Kaatas Do you distinguish wash trade from mirror 
trade? Is that the same thing/ 

Dr. Gassoa. I believe that that is what he was referring to. 
Senator Ksaas. In other words, you take a position on the fu-

tures and you cover the same position on the other side, so you 
have got both sides covered. 

Dr. GRAMM. Basically you are on both sides, that is right. 
Senator KLRRY. SO it is simply moving money. 
Dr. Gaabass. That is correct. 
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I Senator KZRRY . And you can detect that in all instances, or 
some? 

Dr. GaA.scis Wash trading, again. is a violation of the Commodity 

I 

gest that these are trades where people are on both sides of an ac-
Exchange Act.. And what we look for are patterns that might aug-

count. Though if you have a large firm, for example, they might be 
on both aides of the account but they might represent two unrolat-

11 

ed customer's positions. So on acting on behalf of customers, you 
might have different customers, you have offsetting positions, 
which is all right. Offsettin poaitions by themselves do not neces-
sarily mean wash trading, but they require further investigation. 

Senator KERRY. Well have you specifically referred, or have any 

I 

of the exchanges ever made a criminal referral from money laun-
dering? 

Dr. Gitalcsa. We have raised concerns. 
Senator KERRY. Have you made a criminal referral from money 

• laundering? 

II we did--we did raise these concerns to the criminal authorities, 
Dr. GRAM:2C No, I do not—not specifically in that regard. I mean 

who are the experts in money laundering, about some of these un-
explained cash transactions in and out of the one Capcom account. 

111 Senator Kelsey. But suppose you do not have a cash transaction. 

MI It seems to me very easy for somebody to come in, particularly 
through an entity like Capcom U.K., dealing with Capcom U.S., 
take a couple of positions that mirror each other and move very 
sivaificant amounts of money that way. 

I 010 Dr. GRAMM. I think that what we did
Senator KERRY. I mean is it not hard to detect? 
Dr. Gaa.mia If they actually had a scheme like that, one regula-

I 

tor 1ooking at one side of the market would have a hard time de-
tecting it. This is why we share information and, indeed responded 
to requests from U.K. authorities. Our staff spent quite a bit of 
time and effort with the Securities Investment Board, for example, 
in the U.K., and made all of our files available to the Tampa U.S. 

I 

Attorney's Office so that they, with their broader picture of what 
they were trying to look for in money laundering, would have all 
the information on our side of the markets. 

Senator Kim. Now the original capitalization of Capcom U.K. 
was 31 million Ma. Corcoran, are you familiar with that? 

I  

Ms. Coacoaan. I do not have here the original apitalization of 
Capcom U.K. Capcom U.S. was capitalized at about $12 or $13 mil-

c 

lion. 
Senator KERRY. And where does that 5t in terms of capitalize-

!! 

tion of companies? 
Dr. Geocatra. Based on their trading activities, it was a smaller 

than average company in the U.S. 
Senator KrwaT. Now turning to the trading activities just for a 

I 

minute, Mr. Mazur said to this committee that Akbar told him 
Capcom had a gross transaction rate during an 8 month period of 
290 billion. Is that possible? 

Dr. GRAMM. It *possible. 
Ma. CORCORAN. Well it is a question of measurement. It is not 

I 

clear what they meant, because there is a nominal value to a fu-
tures contract and then there is the—

I, 
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Senator KERRY. Well he is talking gross. I imagine gross transac-
tion rate, he would simply be taking whatever the value of the con-
tracts were. 

MS. CORCORA.N. OK., which would be fairly misleading because 
that would not represent the money moving through the system at 
all. The money that would move through the system is the settle-
ment of difference* in price on the contract. 

Senator KzaaY Understood. I understand. 
Ms. CORCORAN. And they did about 650,000 trades 
Senator KERRY. That is what I thought 
Dr. Geascst In 1989. 
Senator KERRY. So the volume in 1989 was 600,000 plus con-

tracts? 
Dr. Ge.amm. Yes. 
Senator KERRY. And you would characterize that as large or 

small? 
Dr. GRAMM. Smaller than average. 
Senator MERRY. Smaller than average? 
Dr. Galant. Yea. 
Senator KERRY. IS it possible to artificially create massive 

volume like the $90 billion through no risk trading methods? 
Dr. Galata:. If they were doing a large amount of wash trades, 

for example, or some no risk trading on our markets, we regularly 
scan and monitor our markets for wash trading. We would prob-
ably find that type of activity, especially since we have our audit 
trail capabilities. 

Senator KZRRY. Well do you know now whether or not they did 
that kind of volume? 

Dr. GRAMM. We have looked at the trading activity that they did 
during the time period that they were trading on our markets, and 
they are relatively small. 

Senator KERRY. I understand that. But could they—did they? 
Can you now tell us whether or not they did create a massive 
volume, i.e. $90 billion or so, during that 8 month period in a no 
risk fashion? 

Dr. GRAMM. Based on the information that we have right now, 
on what we see, we cannot say that. We have provided that infor-
mation to the U.S. Attorney's Office, which probably had a broader 
picture. There were some subsequent indictments after they had 
our information, and they did not mention drug money laundering 
at the US. firm. 

Senator Kzaar. Now Refco is the largest commodities brokerage 
firm. Is that right? 

Dr. Gstastm. I am not sure. Is it the largest? 
Ms. CORCORAN. I am not sure that It IS the largest. 
Senator KERRY. One of them. 
Ma. Coactatax. It is one of the larger firms. 
Dr. GRAMM. It is large. 
Ms. CORCORAN. It has about $1 billion in customer funds. 
Senator KERRY. And Refco had a relationship with Capcom U.S. 

or Capcom U.K.? 
Ms. CORCORAN. Not with Capcom U.S. 
Senator KERRY. With Capcom U.K. 
Ms. CORCORAN. It cleared for Capcom 
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Senator KERRY. Do you know what the nature and extent of that 
relationship was? 

Dr. GRAMM. Capcom U.K. cleared through Refco, as well as sev-
eral other clearing firms. Every customer account has 24 be cleared 
through a clearing member firm, and Refco was one. What were 
some of the others? 

Ms. CORCORAN. It was one of nine firms that Capcom U.K. 
cleared through. 

Senator KERRY. OK Now I understand that Capcom U.K. ac-
count realized a net loss on futures of S76,206,064 to Refco. Is that 
correct? 

Ms. CoacostaN. How do you mean, through Refco did you say? 
Yes. 

Senator KrataY. That is correct.. 
Ms. CORCORAN. Yes, they did, over a period of time. 
Senator KZRRY. Over a period of time. And is it not true that the 

relationship between Capcom U.K. and Capcom U.S., with this 
pauthrough, through Refco or others, would create an oversight 
gap? Does that not create a difficulty, by having the Cape= U.K.? 

Dr. GRAMM. I do not believe there is a peas through, and Andrea 
can expand on this. But every customer must clear through a clear-
ing member firm. Capcom U.K. was not a clearing member of any 
U.S. exchange, so they cleared through Capcom U.S. as well as a 
number of other clearing firms. It could be any firm. It does not 
necessarily imply any kind of a relationship. But they are still 
under oversight of our regulations, and the exchange's regulations 
as well. 

Andrea, do you want to expand on that a little? 
Ms. CORCORAN. Yes. I think that the period that Capcom U.K. 

cleared through  was the years before 1988 when the U.K. 
adopted new financial services legislation which regulated the fi-
nancial services markets in the U.K. The way trading was accom-
plialied in the U.K. through the U.S. is on a back-to-back basis, 
which is so that—and this is the way all U.K. trading was done, on 
a prinicipal basis between the broker and its customer with a back-
to-Nifc trade in the U.S. exchange market. 

And we would see fully what was going on in the U.S. exchange 
market. We would not be able to necessarily see what the transac-
tions were between the firm in the U.K. and its U.K. customer. 
And I am informed that it would have been possible to do those 
transactions potentially on a net basis; that there was no rule at 
the time in the U.K. that would have precluded that, although sub-
sequently—

Senator KERRY. But you acknowledge that they engaged in this 
back-to-back trading? 

Ma. CoacoaaN. All U.K. contracts are done back to back even 
today. 

Senator KERRY. Explain for people what that means. What does 
back-to-back mean? 

Ms. Coacoaari. What this means is that the broker in the U.K. is 
selling a contract to its customer in the U.K. which it is effectively 
buying from the U.S. exchange. So the U.K_ customer is buying 
from its broker, and the U.K. broker is buying from the U.S. ex-
change. 
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Now technically that is the way it is done in the U.K.. We would 
say that was an agency transaction in the U.S., and the U.K. trans-
action is a customer transaction in the U.S. In the U.K., prior to 
1988, that would have been a principal transaction and you would 
not necessarily have had to identify it as a customer transaction. 

Senator Kezar. Which is precisely how BCCI was laundering its 
money. I mean that was the gaping hole in oversight that I refer 
to. 

Dr. GRAMM. But that is on the U.K. markets. 
Senator KZR.R.Y. Correct, I understand. 
Dr. GRAMM. We do not know that. I am not sure. 
Senator KERRY. But that is how they used—you see, Capcom 

became sort of the entity that sat there allowing the purchase, and 
then they did the principal sale. 

Dr. GRAMM. Excuse me. 
Senator KRRRY. No, go ahead. 
Dr. Gaascu. It was my understanding that the U.K. futures mar-

kets were not implicated in the money laundering of Capcom U.K. 
Now I could be wrong on that. But, again, that is out of our 
domain. 

Senator KZRRY. I think they were indicted for that. That is what 
they were indicted for. But you see that was the oversight gap that 
I refer to in terms of what allowed them to escape, because they 
had the relationship with their principal that they could keep a 
secret in country while nevertheless playing on the U.S. Commod-
ities Exchange and having it one step removed. 

Dr. Gitaxm. No, in the U.S. they would have to identify the cus-
tomers. That is we have to now the beneficial owner of accounts 
in the U.S. So the U.S. The U.K. law is different. 

Senator MERRY. For the U.S. side, I understand. But not on the 
other side. 

Dr. GRAMM. Including the foreign brokers. As a matter of fact, 
when that law came into effect in the U.K. it created some confu-
sion for—

Senator Kritar. When did that come into effect? 
Dr. GRAMM. In 1988. 
Senator KZRRY. In 1988, right. 
Dr. GRA.ACItt. It created some confusion because in the U.S. we 

would expect, of course, our U.S. law to apply, and have always ex-
pected it to apply, which meant having those customer accounts 
treated as separate customer accounts. 

Senator KzartY. That came in poetindictment, did it not? 
Ms. CORCORAN. Not our rule. 
Dr. Gamax. Our rule has always been in existence. 
Senator KERRY. No, their rule. OK. I think we are on the same 

wavelength. $76 million: how does that fit in terms of a loos? 
Dr. Gaastat. I would have to defer. Is that a large loss? 
Ms. CORCORAN. I would say it was a loss of significance, but there 

are other situations where there have been losses of substantial 
size in accounts for multiple customers. 

Senator KERRY. Now generally commodities futures trading 
transfers are done in writing, are they not? 

Dr. GRAMM. Yes. 
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Senator KraRY. But in Capcnrn the 1989 investigation revealed 
that generally oral instructions were received from a lot of custom-
ers. Is that not accurate? And the files showed no confirmation in 
writing. Mr. Early or Ma. Gramm. 

Dr. Gamut. Let me defer. 
Senator KRRRY. Mr. Early, were you aware of that? 
Mr. EARLY. The confirmation aspect was a matter of some disci-

plinary action later. The principal focus of the disciplinary actions 
that we took prior to indictment were on the subject you were just 
discussing, though, which is the principal/agent, what I referred to 
u the selling out of inventory question. 

And, yes, in the course of that investigation we also noticed that 
there were many improper customer confirmation procedures being 
used by Capcom. They assured us through various means. again in
response to the 1987 audit, that those were corrected. What was 
transpiring in London, we did not see. 

Ms. C-ORCOEAN. Excuse me, 
Senator KERRY Yes, Ma. Gramm--sorry, Ms. Corcoran. 
MB. CORCORAN. Akbar had control of some of these accounts 

under a power of attorney. If you had a power of attorney you 
would not necessarily need separate written instructions if it was 
an effective power of attorney, and if he were really in fact the ac-
count controller, you would not necessarily need separate written 
instructions from your customer. 

I mean these are some of the issues that, of course, caused, you 
know, concern about these various accounts, both in the U.S. and 
in the U.K., especially those that he handled. But as soon as he 
was indicted. he was removed from the handling of customer ac-
count business, 

Senator KILIERY. When a firm applies for membership on the ex-
es, does the exchange itself or does the CFTC examine the 

board members and officers at all? Is there any kind of analysis? 
Dr. Giwast. If they were to register with the NFA, there would 

be a fitness check, including fingerprint as well as information 
about the structure of the company. Is that right., Andrea? 

Ms. CORCORAN. Yes. 
Mr. EARLY With respect to the .x change application, we require 

personal appearances and background  on principal of-
ficers; not necessarily in all cases, though. of directors and share-
holders, unless they exercise a sIgnificant control over the compa-
ny. 

Senator Kaaity. In the case of Capcom U.K. where there were 
several prominent Saudis and prominent Americans, were any of 
them or all of them reviewed? 

Mr. EARLY. I believe that the people who were reviewed for 
Cape= U.K. were the managing officers. And, yes. they were re-
viewed. 

Dr. Gaasna. Capcom U.K. was not a commission registrant, and 
therefore was not ever registered with NFA_ 

Senator Kaaay. OK. Now what about on the U.S. board cf 
Capcorn? 

Mr. BEYER. We did a background check of Capcom U.S. I cannot 
tell you here whether we would have done it on every director of it. 
but we would have done it on either the major shareholderu or the 
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officer'. For example, we certainly would have done it on Mr. Mo-.
Eumnad St xRiir, who is the president. 

Senator Y. Would you have done it on Mr. Romre11, Mag-
ness, or Powell? 

Mr. BRYKR. I do not believe that Powell or Magness were original 
officers of Capcom U.S. And I would have to go back to check to see 
whether we did it will Rotnrell. 

Senator KR.R.RY Mr. Magness was. 
Mr. BrTIM- He was an original officer of Capcom L.T.S„ or a direc-

tor? 
Senator KZRRY. One of the members of the board, a director? 
Mr. BZYZR. OK. In the case of the directors, I do not think we 

would have checked each director. But we would have certainly 
checked the major officers of it. 

Mr. EARLY. Again, Mr, Chairman, the Board of Trade arid the 
Mere, I think, are similar in this regard. What we require is the 
active officers, the management of the committee, be subject to per-
sonal appearance and investigation: and directors and shareholders 
only if they have a significant control over the corporation. 

Whatever those records are, we have them and would be happy 
to produce them to the committee if you would like 

Mr_ Bannon Mr. Chairman, as I had indicated, when we did the 
credit investigative background when they applied, there was noth-
ing that turned up. Subsequently after the indictment, as I had in-
dicated, we engaged Interpose, who we thought might be able to 
provide us with information that we could not have obtained our-
selves, and they also found no derogatory information about these 
individuals. 

Senator KRIRY. Do you know what the holdings of Meagre. RDIn-

rell, Magness, and Powell were in terms of stook in Capcom? 
Mr. EARLY Senator, I think, on behalf of the Board of Trade, the 

information that we had with respect to that ownership is attached 
as exhibits A-1 through A-6 to our written testimony. 

Senator KKRRY And what is the amount? 
Mr. EARLY As f what date, Senator? 
Senator KERRY. At the outset. 
Mr. EARLY. At the outset. 
Senator KIERRY. In percentage terms, 
Mr. EARLY I am sorry, if you could give me the names again. 
Senator KIRRY. Romrell, Magness. and Powell. 
Mr. EARLY. As of February of 1987, our records show that Rom-

rail had 16 percent of the stock. Powell had 10 percent. Magness 
had 4 percent at that point, Senator. 

Senator KasistY. Now would it have been illegal for one of those 
American citizens to act as a nominee for Capcom? 

Mr. EARLY. I am not clear what you mean by acting as a nomi-
nee. 

Senator KYRRY. If they were simply holding the stock, you know, 
as a nominee for somebody else. They were fronting, in other 
words. 

Mr. EARLY. If they were fronting for someone else, then the 
member firm had certainly committed a violation of exchange 
rules, yes. 
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Senator Kitaey. Would it have been illegal for them to knowingly 
do that, by your rules? 

Mr. EARLY. Senator, I do not know that I can comment, even 
though I am a lawyer, on that. There is a difference between what 
is a violation oriministratively of our rules, and what is technical 
illegal, that is what is a criminal offense. I am not clear whether 
that would be a criminal offense or not. It certainly is a violation of 
our rules to not fully disclose ownership of member Erma. 

Senator KERRY. Ms. Corcoran, did you want to add to that? I am 
sorry, you do not have to. I just thought you were moving to 
answer. 

Ms. CORCOR.AN. In order to be registered with the Commission, 
you have to identify the principals of the firm, which would be any 
shareholder holding in excess of 10 percent. And the officers and 
directors, they would all be fingerprinted. 

The representations you make to the Government must be true 
representations. I think that—where they did not pay for their 
shares—where the funding of the shares was not supplied by the 
shareholders, that was an issue. I do not know that it is a direct 
violation of the Commodity Exchange Act, but it raises a question 
about the information that was provided in 1987 when the shares 
were sold from Capconi U.K. to the U.S. shareholders. 

Senator KERRY. Is that something that is of concern to you as 
regulators, this capacity for somebody to be acting as a nominee? Is 
it something you cannot do anything about until there is evidence 
to the contrary, or is it something that you can set up a proc-
eel—

Dr. GaAstm. It would be hard right at the very beginning to 
look—

Senator Kxitity. To look behind—
Dr. GR.A104. At every director of every company, looking for 

something. Generally, it is easier if, like in this case, you have a 
problem in a company that is affiliated or some other law enforce-
ment official has some information. It provides a target; something 
to look for and explore in iTreater detail. Otherwise it is almost like 
stumbling upon a needle in a haystack, as opposed to identifying 
that you are looking for a needle as opposed to somethin,g else. 

Mr. Eas..tr. Senator, on behalf of the exchanges, I woiud say, yes, 
it is a concern. But I agree with Chairman Gramm it is a concern 
that is difficult for us to deal with. We employ independent investi-
gators, for example, to assist us in investigating the background of 
member applicants But obviously if someone has fraud and larce-
ny in their heart, they generally also have the means to deceive 
even professional investigators. 

Senator KERRY. Has the intelligence community of the United 
Suttee, particularly the CIA, ever been in contact with any of your 
agencies to suggest that certain transactions or individuals should 
be permitted to trade or transact? 

Mr. EARLY Speaking on behalf of the Board of Trade, we have 
had contacts with the CIA. That specific request was never made, 
to my kriowledge. 

Dr. GR.AMAIL. That request was never made, to my knowledge. 
Mr. BICYRR. And I do not believe we have ever heard from them 

either. 
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Senator KERRY. Did Capcom U.S. launder money for General 
Noriega? 

Dr. GRAMM. Based on the information that we have, we do not 
see the evidence of that occurring. But, again, we provided all the 
information that we had to those authorities who were looking 
very carefully there. Andrea, do you have something? 

Ms. Coscoadter. Yea. There is one thing. Finley International, 
Limited, who is cited as involved in some of the Noriega payments 
with Capcom U.K., engaged in one $2 million transaction with the 
IXORA account at Capcom U.S., which was identified. But we had 
no knowledge that that is, in any way involved with the other 
transaction or anything about the other transaction, other 
than—

Senator KiRRY. And you have no knowledge at this point in time 
of that? 

Ms. CORCORAN. Absolutely none. 
Senator KZRRY. Now Ambrose is a giant commodities firm, cor-

rect? Ambrose, a German firm that was involved in a major ponzi 
scheme. 

Dr. Gitamm. That is right. That firm was--as I understand it. 
after some of this information became available sometime in 1989, 
indicted in Germany for a ponzi scheme. 

Senator KERRY. And they used Capcom in some way, did they 
not? 

Dr. GwiM. They were a customer of Capcom, to my understand-

intenator lastay. In a ponzi scheme. 
Ma. CORCORA.N. The ponzi scheme occurred in Germany and it 

would not necessarily be reflected 
Senator KZRRY Was there a connection between the problems 

that Capcom had and what happened with Ambrose? 
Ms. Coacomm. I do not really know the answer to that, sorry. 
Dr. GRAMM. Not that we are aware of, is what our division of en-

forcement has said. The Commission's Division of Enforcement has 

Z relationships with the law enforcement authorities, particu-
in Germany and the U.K. 

Senator KISRY . Sc you are aware of no connection on that, in 
terms of the demise of that firm. 

Ms. Coacoitax. It is reputed that one of the principals of Am-
brose was related to BCCI. We do not know that for a fact. 

Dr. GRAMM. We do not have any indication that these markets 
were used as part of that ponzi scheme. We just do not have that 
information. 

Senator KZRRY. Ms. Corcoran. what about—am I pronouncing it 
correct, Carchee Trading? 

Ma. CARCORA.N. That is a company that is mentioned in the U.K. 
documents, and we have no knowledge of it. 

Senator Kzaftv. You have no knowledge of that? 
Ma. CORCORAN. No. 
Senator Kzaay. You do not know whether or not they used 

Capcom for any purpose. U.K. or U.S.? 
Ms. CoacoaAs. We did not see any transactions with that compa-

ny at Capcom U.S., and I do not know other than what has been 
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provided to us by the U.K. authorities, anything about its transac-
tions. 

Senator KirsittY. Let me ask you also, and let me ask you, Mr. 
Beyer, what was the Zaheer account? 

Mr. Br:mt. I believe that Zaheer was a relative of Mr. Saghir. In 
fact, if I recall correctly but I would have—

Senatcir KZRRY. Mr. Sag.hir was the U.S. CEO of Capcorn. 
Mr. BEYER. Yea, sir, he was. And I believe that Zaheer was his 

brother. We know he carried an account on Capcom's books. We 
also asked Interpasa to find out any information about him, and we 
found no—

Senator KERRY. When did you try to find that out? 
Mr. BEYER. I think that we began in—the first contact we had 

with Interpass was in October of 1988. And I think the last contact 
we had with Internam was probably that June or July of the next 
year. We kept going back to them as we began to find out more 
and more information. And, again, with respect to him, we did not 
uncover any negative information either. 

Senator Kmay. Well, Mr. Saghir, Mohammad Saghir, was the 
CEO of Capcom U.S., correct? 

Mr. BEM. Yes, sir. 
Senator Kkaay. And the Zaheer account was an account in his 

brother's name in Capcom, correct? 
Mr. Brrisa. I believe so. 
Senator Kkaax. And $6 million passed in and $5 million. passed 

out of that account, correct? 
Mr. BEYER. I think that is correct. 
Senator Kraal-. And you investigated Mr. Zaheer, did you not? 
Mr. Barka. Yes. 
Senator KERRY. His brother, and his occupation was what? 
Mr. BEYER. You know I am not sure. He actually had several rel-

atives. Thor* was one in London. 
Senator KERRY. The one that I am referring to worked in a gas 

station in Karachi, did he not? 
Mr. Bryka Yes. 
Senator KERRY. OK. 
Mr. BEYER. Well I will say at that time we did not relate those 

two instances to internam. We simply were looking at Mr. Zaheer 
in terms of information that had come to our attention that he 
may have been involved with the firm. It was subsequently when 
the CFTC provided us with this detailed information, that we took 
action against the firm. 

Senator KERRY. Well now at the point that you learned that a 
gas station owner/attendant, whatever you want to call it, was 
passing $5 million bucks in and $5 million bucks out, and he was 
related to the CEO of this company, and there is no real explana-
tion for that kind of transaction, did.you not suspect money laun-
dering? 

Mr. Barn. Yes, we did. And, in fact, it was after that CFTC 
report that was furnished us in July, that we went into the firm 
and we asked them to explain various transactions that did not 
make sense to us. They had no good explanations for many of those 
transactions. They furnished a report to us in July. We charged 
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them in August, and within the next 2 months we arrived at a set-
tled. 

Senator KZRRY. You are fairillier with the IXORA account? 
Mr. BIM You know, it has been several years since I have 

looked at it. I do not have exact familiarity with what went it and 
what came out. 

Senator KELSEY. If I were to refresh your recollectior. by saying 
that you discovered in 1989 that $9 million had come into the 
aORA account and there were 12 transfers, and approximately 
the game amount of money was transferred out in 25 disburse-
ments without any trading activity, what would you have conclud-
ed about that account? 

Mr. Berge. On a personal level, when I was involved in this in-
vestigation, I was certain that it involved drug money and launder-
ing of money. But there was no way that we could prove that. We 
discussed that in our committee; we discussed that among our-
selves. 

Senator KRAELY. Was there ever a grand jury called to investigate 
this? Did you refer it to the U.S. Attorney of that district? 

Mr. Bretz. Well, as I had indicated previously, during this entire 
matter we were in communications with the CFTC, our regulator. 
And we believed that they were—

Senator Km/se. Let me let them pipe in here, then, since they 
are here. 

Dr. Oswalt Mr. Chairman, let me just briefly say this, the 
DCORA account and those cash transfers were the suspicious trans-
fers that we found, because we felt that they wert not being sup-
ported by any trading activities. And that information was provid-
ed to the law enforcement authorities, particularly in Tampa. 

Senator KERRY. In Tampa. But nothing in Chicago. 
Dr. Geamze. Pardon me? 
Senator KERRY. Nothing in Chicago. 
Dr. GRAMM. Andrea. 
ME. CoRcoRAN. Well, the Tampa authorities were conducting the 

investigation of Capcom U.K., and it was our thought that they 
were in the position to have the fuller view of this entire incident. 
They had indicted Capcom U.K. and S.Z.A. Akbar, and they had 
alao----

Senator KiSitY. I guess the curiosity here, from my perspective, 
is just this: Here you have this entity that registers in 1985. It is 
doing millions of dollars of trading, or billions of dollars of con-
tracts, 600 and some thousand contracts. It is on the Chicago Mer-
cantile Exchange, Chicago Board of Trade, under the jurisdiction of 
the CFTC. But this entity is just told cease and desist, and so they 
cease and desist. When the audit looks like the trail is getting hot, 
they go away. But there is no criminal followup. 

Dr. Geaacia. Wall, you have to understand that we do not have 
criminal authority. 

Senator KIRNY . I totally understand that. 
Dr. Gisalcm. That is right. 
Senator KialtY. Are you surprised? I mean I am only Baying that 

I am surprised. 
Mr. EARLY Senator, if I could 'peak on behalf of the Board of 

Trade for just a moment, we were in touch with the FBI frvrn the 
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moment we knew that they were involved. We felt that our best 
efforts were served by cooperating with the Federal Bureau of In-
vestigation, who was investigating this matter, and cooperating 
fully, which we did from the moment we knew they were involved. 

Prior to that time, as I said, we had evidence that they were con-
ducting business contrary to our rules and regulations, but we did 
not have evidence that—

Senator KIRRY. But that is what I am getting at. You have goo—
in 1988 you have got Noriega laundering money down in Tampa. 
Here you have got this entity called Capcom. You have got a 
Capcom U.K. You have got huge amounts of money going back and 
forth. You have got very questionable practices. 

You learn that somebody's gas station brother is moving $5 mil-
lion bucks through it, you learn that someone else is wash trading 
in it, and you have got some of the same principals who are in-
volved in BCCI—in fact BCCI helically owning Capcom U.K., Cor-
rect? Significant, through same ownership, same people. 

Ms. RCORAN. No, we did not know that. 
Senator Krese. You did not know that? 
Dr. GRAMM. We did not know. Mr. Chairman, if I could bring us 

back to what we were doing at the time. In fact, we did investigate. 
we did find something suspicious in terms of those transactions. 

Senator Kease. I agree. I think you did a good job, and I am not 
suggesting that—

Dr. Gaealas. What we did, though, was make that information 
and those records available. The records continued to exist for—

Senator FURRY. I agree. It is 1992 now. 
Dr. GRAMM. From the perspective of when we were looking at 

Capcom U.S. back in 1988, it was a relatively small company in 
these markets. It had customer accounts and was not large in any 
sense of creating, for example, a surveillance or a market integrity 
problem for us. Our investigation really began with the informa-
tion of the indictments. 

Senator KERRY. But let me tell you what disturbs me a little bit, 
and I am not sure where the responsibility lies on this. But here is 
the situation in 1988. You say to the coramittee, well, we could not 
prove this or that. And I concur, which seems to underscore to me 
a gap in the regulatory process. Given the amount of information 
we had, if we could not prove it at that point, then maybe we were 

some capacity of oversight that we ought to be thinking 
about, No. 1. 

No. 2, given the level of activity that Mr. Early has described 
that they found, they issued how many directives? Those were 
pretty strong statements that were issued by the Board of Trade. 

Mr. EARLY. Yee, they were. 
Senator Kama. And they are impressive. For that series of state-

ments about cease and desist doing this, and do this and do that, et 
cetera, given what had happened down in Tampa, I am finding it 
hard to understand why the documents and the records were not 
seized in order to understand this Capcom better. We are left in 
1992 trying to understand Capaom. and we cannot even find the 
records. Do you know where the records are 

F' 
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MS. CORCORAN. Absolutely. In fact, we have subpoenaed record 
that would not have to be maintained beyond the statutory date in 
order to preserve those records for further investigation by the 
-riminal authorities. 

Senator KIRRY. OK. Now that is the first we had heard of that. I 
am not sure whether that is just a gap in communication or what 
has happened_ 

Dr. GeAmm. And you are aware that our activities that we have 
been discussing so far involved ensuring that these markets, if they 
were being used for illegal purposed, could no longer be used for 
such purposes? We had at that time not identified significant, trade 
violations that, for example, might be associated with laundering 
money. They are out of the business. 

We do have an investigation that continues regarding Capcom 
U.S. 

Senator Klima. Let me ask you this. Do you think that as a con-
sequence of this you have a stronger capacity now to identify 
money laundering at the outset, or to notice these kinds of transac-
tions in a better way? 

Dr. Gaastia, We have, over the years. Always having an experi-
ence looking for money laundering provides us with good experi-
ence. But the fact of the matter is, over the years we have been 
working with a number of other task forces, and learning more 
about laundering money. I think this is something that is of inter-
est not only domestically but in the international community as 
well. 

We routinely, for example, on a request from international regu-
lators, to cheek on whether or not trades were actually made on 
the Chicago exchanges that were alleged to have been made in 
their countries. Generally, money laundering has not been the 
issue. It has been for other fraud iseues. 

But I think the fact of the matter is that, with regard to this par-
ticular company and the individuals involved here, they are not in 
our markets now. I do not know about the other agencies, our in-
vestigation is still proceeding. It could well be that uncovering the 
kind of scheme that might have been suggested may take longer. 

But what we see from our part so far has not indicated a specific 
use of these futures markets for money laundering purposes, 
though we had some questions and suspicions and looked for it. 

Mr. EARLY. Senator, if I could just briefly make a comment. The 
discussion here has highlighted one problem that we have come 
across in recent years, and that is the disparity of regulation in dif-
ferent countries. 

As we talked about earlier, this kind of trading that Capcom was 
involved in, which we disciplined them for in 1987, was legatimate 
in London. And indeed, that was the way they defended at the 
Board of Trade. They said, how can you condemn us for something 
that is legitimate in the country where we are principally transact-
ing business. And our answer was, because you are transacting 
business here and you are a member here and you are going to 
abide by our rules as long as you are. 

But it does point out a problem. And that is when you do have 
different regulatory structures in different nations, and somebody 
is doing business across international boundaries, it greatly comph-
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causal the regulatory structure. Because what is permissible in one 
country is not another, and vice-versa. 

Senator Kreev. Well, that is part of what I was talking about. It 
is a sidebar of what I was talking about at the beginning. 

But let me ask you, with respect to the records that you have, do 
you have the records of the trades only, or do you also have all 
their internal memoranda, correspondence and documents? 

Dr. Gaamaa I do not know that we have all the internal merno-
ra.nda and correspondence. 

Andrea, can you address that? 
Ms. CORCORAN. I could not address all that we have. We have 

certainly all the records that we have been reviewing. We should 
have all of the trading records that are in the exchange datakeae
that relate to the trading that occurred on the exchanges. 

Senator CRAY. I am sure you have thou, but I am concerned 
about their—

Ms. Coecoitaie. Well, we have—I believe maybe—
Senator }Camay. Are you allowed to execute a seizure of docu-

ments or a subpoena? 
Dr. Gam. Well, we did subpoena 
Senator KleRRY. And you did subpoena. 
Dr. GRA3.04. One, a principal, asserted the fifth, and one is--

Akbar. 
Senator KRRRY‘ With respect to documents, was there—
Ms. Coecoeataf. With respect to documents, as I understand it, 

there was a subpoena issued to preserve documents because of the 
timeframe. and that they have offered to comply. They are re-
quired to keep—a regulatee is required to keep all of their business 
recorda. 

Senator Keicae. And since they lived up to all the other stand-
ards, you are confident they did that. right? 

Dr. GRA30‘. Mr. Chairman. our Director of the Commission's Di-
vision Enforcement not only indicated they are in a warehouse, but 
we have also notified the U.S. Attorney as to their availability. 

Senator KRIRY. That 13 helpful. 
Capcom is obviously still somewhat of a mystery. And I think 

you can tell from our questions. I think it is a mystery to you still. 
It is a mystery to us to a certain degree. There were huge losses 
incurred. Clearly, the commissions were a significant motivation 
for their setting this up. But there is also reason to believe that 
there were some large movement of money in other ways that obvi-
ously profited a few people. And that seems to have been one of the 
mechanisms by which they did it. 

They obviously were not trading intelligently or competently. So, 
beyond the commissions and the movement of money, it was not a 
venture that could have worked that effectively for them. 

Dr. Gatatia. I would think that if you were going to be launder-
ing money that huge trading losses may occur, at some point, and 
maybe another company would have trading gains. And so the pass 
could be made. I think what this points out is that looking at one 
piece is not necessarily sufficient. It really just further strengthens 
the notion that law enforcement and other authorities do need to 
share information. 

Senator KZELRY. Understood. 
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Has tine sent you any message with respect to the investigative 
process or your capacity for oversight? Are there any recommenda-
tlons you would make to this committee with respect to that proc-
ess? 

Dr. GRAISM. In reviewing that and looking at it with 20/20 hind-
sight, what I would say is that actually, I am quite pleased with 
the results. In fact, these suspicious companies were dealt with ex-
peditiously, well before BCCI fell and well before other information 
was made available about all those activities. 

It does point out how complicated attempting to find drug money 
laundering can be. That is something that I believe is being recog-
nized around the world, as well as in this country. It also makes 
me realize the importance of the audit trail and some of those re-
quirements that have been in effect only since the law 1980's. But 
that certainly helps us identify, for example, trade practice viola-
tions that might facilitate laundering. We have not been able to 
identify any yet, as of this time. 

iv Mr.  Y Senator, if I could respond from the exchange stand-
point. One rule that we implemented approximately 18 months ago 
now, approved by the CFTC, gives us authority to investigate books 
and records of nonmember firms that are affiliated with member 
firma. We did not have that authority previously. 

I think that things like we have experienced with Capcom and 
other firms in different situations have shown us an awareness 
that we need to have that authority. And I think that authority 
will go a great deal toward helping 1.11i investigate these kinds Of 
matters in the future. 

Senator Kiatay. Well, I appreciate that. I think that the Board of 
Trade did a good job of investigating here. And I think the same at 
the CFTC. I mean there clearly was movement on this prior to the 
larger picture coming out I think the concern the committee has, 
or the concern that I have, is that four years later so little is still 
known about Capcom, and that so much of this documentation and 
so many of the personalities dispersed. 

I mean there are a number of people from Romrell to Saghir to 
Akbar and so forth that were not spoken to by the FBI or by others 
at that point in time. And it seems to have been a characteristic of 
this overall investigation from the criminal side. 

Dr. Gaaiax. Mr. Chairman. 
Senator KEARY. Yes. 
Dr. Gaamm. Mr. Chairman, it does raise an issue. Our CFTC re-

authorization, which is in conference committee right now, does 
give us further authorities and, frankly, gives foreign regulators, 
comfort with regard to protecting the confidentiality of information 
they share with us. I think while we shared, in this case, a lot of 
information with the UK regulators, that there is still some con-
cern about being able to protect the confidentiality. Our pending 
reauthorization provides, legislatively, that kind of comfort that 
they are seeking. 

So I think if there is anything that might be done it is reauthor-
ization, which would indeed enhance our ability to share informa-
tion internationally, and likewise, obtain information so the broad-
er picture can be seen. 
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Senator KKIRY. Yee. Well, that probably is one thing that would 
be helpful. 

I wonder if we do not also need some sort of automatic referral 
process, with a tickler on it to name Justice or something in these 
kinds of situations, or the financial crime center at Justice, where 
there is a capacity to check these entities against each other and 
bring information together a little more effectively, rather than 
have what is hap in Chicago kind of sent down to Tampa. 

Dr. GRAMM Well, we are part of that whole Treasury database, 
as well as a part of the task force. And the information was made 
available. 

Senator Ka:Rev. We are going to take a look at it. 
Dr. Geastat. How they are proceeding with it is I guess for you to 

determine. 
Senator Karaev. Just a quick question on the CIA contacts that 

you had. Do you want to share with us what those contacts were 
about? 

Mr. EARLY The only contacts to which I had a referral were re-
quests by the CIA to cooperate with them in their investigations. If 
I recollect correctly, those were internationally. They were what I 
would consider to be normal requests. The same kind of requests 
we might get from the FBI or the U.S. Attorney. 

Senator Kme. OK. 
I want to leave the record open. There are sortie detailed ques-

tions that we want to ask on a number of different accounts and on 
the Peat-Marwick report. 

But they are not critical in terms of the Larger picture here. And 
I want to get Mr. Bilgrami and Mr. Amjad Awan on. 

So, I appreciate your sharing with us the early picture of what 
happened with Capcom and how you approached it, what was done. 
And I think it helps the committee to understand the regulatory 
process as to that entity, and to create a record about it. And then 
we will proceed to expand that a little bit with the testimony of 
some of the BCCI insiders, and also some of the documents that we 
have. And I think it will help give a bigger picture here. 

So thank you all, each of you, for your testimony. We appreciate 
it. 

Mr. EARLY Thank you, Mr. Chairman. 
Mr. BICYLR. Thank you. 
Senator KZARY. If we can get Mr. Bilgrami up here I would ap-

preciate it. 
Let us just recess for a moment while I go vote and then bring 

Mr. Bilgrarni in and get him settled, and I will be nght back 
[A brief recess was taken.] 
Senator Kxatte. The committee will come to order. Mr. Bilgrenn, 

could I ask you, please, if you would stand so I can swear you in? 
Would you raise your right hand, please? 

Do you swear to tell the truth, the whole truth and nothing but 
the truth, so help you God? 

Mr. Buzasast, Yes. 
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TESTIMONY OF AKBAR BILGRAMI; ACCOMPANIED BY JOHN 
HUME 

Senator KERRY. Would you state your name, please, for the 
record? 

Mr. BII.CRAICI. My name is Akbar Bilgrami. 
Senator KXRRY. And your current status? 
Mr. BILORAMI. I'm a Federal priaoner. 
Senator KXRRY. Could you bring that microphone a little closer 

to you? You are a Federal prisoner serving time where? 
Mr. BELAR.A.M1 In Pennsylvania. 
Senator K/aay. And you are currently serving what sentence? 
Mr. Buzaksti. I'm serving sentence for money laundering, con-

spiracy. 
Senator KERRY. How much time are you serving? 
Mr. Bn.cs.A.mi. About 61/2  years. 
Senator KERRY. And the money laundering that you are current-

ly serving time for is with reference to money laundering. Is 
that correct? 

Mr. BII.GRAICE. That's correct That's correct, sir. 
Senator KZERY. At the time of your arrest in October of 1988, 

you were employed by BCCT? 
Mr. Brizitami. That is correct 
Senator KiastY. And your position there was what? 
Mr. BLIZRAMI. I was in charge for marketing for Latin America, 

with specific responsibility in Colombia, Brazil, Venezuela. and Ec-
uador. 

Senator KERRY. Would you share with the committee, please, a 
little bit of your background prior to assmning those responsibil-
ities for BCCI? Where were you educated and where did you grow 
up? 

Mr. Biusaa..sti. Most of my primary and secondary education was 
in Pakistan. 

Senator KERRY Pull the microphone a little closer. Thank you. 
Mr. Bu-oaa.sci. In Lahore, Pakistan, and subsequently, I did my 

A-levels, which is equivalent to high school, in Spain. 
Senator KsaitY. And you are currently how old.? 
Mr. BLLGRAIRS. I was at that time about 16. 
Senator KXRRY. No, how old are you now? 
Mr. BILGRAIII. 39. 
Senator KERRY 39, all right 
Mr. Bruisduki. And thereafter I studied in Sussex, England and 

California, in San Diego. I got my B.S.—B.S. degree in finance. 
Senator KERRY. You got a bachelor of science in business at the 

International University of California9
' Mr. BILCRI.141. That's right 

Senator lizesx. In 1972? 
Mr. BILGRAILI. 1975 I graduated. 
Senator KXRRY. 1976, and then you briefly set up a trading com-

pany. Is that correct? 
Mr. BacestAkti. Yes, I set up a trading company in Madrid. Spain, 

and subsequently worked in a Spanish bank. 
Senator Iczesy. And you—at that time, you learned Spanish, 

that was partly why you did that? 
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Mr. Bud:masa. That's right. 
Senator KZIRY Now, how did you come to work at BCCT? 
Mr. Bu.c RAUL Well, I came across an ad in the Economist, ini-

tially, under which I applied and I was interviewed by Mr. Rizvi 
and Mr. Ziauddin, and then subsequently I got a telex from Mr. 
Abedi who hired me directly. I was in Pakistan at that time. 

Senator Ki2XY . And in September of 1976, you began as a train-
ing officer in London? 

Mr. BILGLA-141. That's correct, 
Senator KNRRY You were transferred subsequently to the Inter-

national Business Division/Funds Management. Is that correct? 
Mr. BILGRAMI. That's correct. 
Senator KIRRY. You worked for a Mr. Rizvi and a Mr. Al-Kha-

lani? 
Mr. BILaRAAII. That is correct. 
Senator KLIZAY, And what were your responsibilities at the Inter-

national Business Division/Funds Management in 1976? 
Mr. Bn..citaisi. Well, I was under Mr. Al-Khalani I was working 

as his assistant for marketing in Latin America and specifically 
Spam. We were trying to purchase a bank there, or set up a oper-
ation in that country and immediately, at that time, I was put in 
charge of looking after Sheikh Zayed's investments in Spain. and 
then later, on, his accounts in Europe. 

Senator K./MY. Had you ever met Sheikh Zayed at that time? 
Mr. BILGRAMI. At that time I had not met him. 
Senator KilaLRY . Did BCCI have many accounts from the Middle 

East? 
Mr. BLLGRAMI. Yes, in London, primarily most of the accounts 

were from the Middle East. 
Senator KKELRY. What kind of clients did BCCI serve. by and 

large? 
Mr. BILGRAMI. At that particular time? At that time 
Senator KJEKILY. We are talking 1976 now, correct? 
Mr. Budaitazai. That's right. Yes. At that time. most of our clients 

in London were wealthy Middle Easterners from Arab—United 
Arab Emirates, some from Saudi Arabia, and essentially we had 
also a clientele from the immigrant communities there, India and 
Pakistan 

Senator K.saae. Did BCCI spend a certain amount of money on 
lavish entertaining and expenses in London and elsewhere? 

Mr. BTLGRAMI. Yes, we did. 
Senator Kzzae And you were one of those who helped to 

manage the visits of some of these wealthy Middle Easterners. Is 
that correct? 

Mr. BELGRA.141. The visits I did not handle directly. There was a 
different department to do that, but I was involved in the banking 
side of the situation. 

Senator KERRY. What aid you become aware of on the banking 
side? 

Mr. BILORA141. I was directly—and subsequently in London I was 
ma branch myself in Parklane. I worked there for 1 year, but in 
this particular period. I was just looking after Sheikh Zayed's ac-
counts only. 
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Senator KERRY. So you became sort of a Sheikh Zayed specialist. 
Is that correct? 

Mr. BILGRAIII. I became like—Yes, you could say that. 
Senator KERRY I mean, that was your area of responsibility? 
Mr. Baneami. Because I spoke Spanish, I was to look after all 

his dealings in Spain. 
Senator KERRY. In Spain, all right. Were you still at that time 

based in Spain? 
Mr. BILGEA.MI. No, I was based always in London. I took—
Senator Kicear. Would you travel to Spain? 
Mr. Bramtami. That is correct. 
Senator KERRY. And you would travel to Spain at the same time 

Sheikh Zayed would be there sometimes? 
Mr. BILGRAMI. uh-huh. In fact, I used to travel more often on my 

own, but in—a couple of occasions when he visited Spain, I was 
with him all the time. 

Senator Ksaay. OK. So you were his personal banker through 
his financier. Is that correct? 

Mr. BILGRAMI. Yes. I used to coordinate all his activities or his 
accounts with his—the president of his department, whose name at 
that time was Mr. Abdullah Darwaish. 

Senator Kwar. Darwaish? 
Mr. Btaca.cml. That's right. 
Senator KERRY. All right. Now, in terms • of the way in which 

Sheikh Zayed handled his personal finances, at least in Spain. that 
which you saw, would you have called it sophisticated? 

Mr. BILGRattill. Sheikh Zayed directly never dealt with me on 
those issues. He gave instructions through Mr. Darwaish. He was 
simple in his mannerism as far as dealing with his finances. I 
thought so. 

Senator Kaaay What do you mean by that? 
Mr. BILGRAALI. Well, considering his wealth, he didn't have so-

phistication of making investment decisions on his own. He took 
advice mostly from his advisers. That was my opinion. 

Senator I n(. EY. Now, during the course of a 2-week visit to 
Spain, for instance, was there an occasion where he would spend 
£15 or $20 million? 

Mr. Bauaaaact. Yes. I was with him in one particular visit which 
was a private visit of his to Spain and he spent about that much. 

Senator KERRY. That is apart from investments that he made. Is 
that accurate? 

Mr. BILGRAMI. That's right. 
Senator KERRY. And you know this because you actually carried 

a briefcase of money? 
Mr. Biao/tamt. Yee. I was like a mobile bank for him. I did every- 111 

thing which was required. I was asked by that—by Mr. Naqvi and 
Mr. Abedi to—

Senator KERRY. How much money would you carry in your 
mobile hank? 

Mr. BILGRAMI. I would carry about $3 to $5 million at one time, 
and it used to be rsplenished as it went and finished. 

Senator KERRY. Was this in a suitcase Or something? 
Mr. Brackamt. This was—there were two briefcases. 
Senator KERRY. Two briefcases? 
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Mr. BILGRAMI Yes, briefcases. 
Senator FURRY. And what was all this money going to? 
Mr. Btuntamt. Well, he traveled with an entourage of about 160 

people—consist.—and we used to land in any particular location, 
and there were two planes, so we had to take care of all the ex-
penses connected with his visit, all the people with him, the gas for 
the planes, everything 

Senator KERRY. What was Progressive Investments Company? 
Mr. BILGRAMI. That was the vehicle we used to invest or to make 

his investments in Spain. That WWI a company based in Liechten-
stein. 

Senator Kraal,. And through that company you bought villas, 
tracts of land, property investments, is that correct? 

Mr. BILGRAMI. That's correct. 
Senator KZRZY. OK. Did you ever have occasion to use nominees 

on behalf of the sheik.h when he purchased something? 
Mr. BELCIZA.141 Yee, because of the fact that whenever the 

sheikh's name came into picture, the prices used to go up, so the 
bank had this custom of being a front, so to speak and saying that 
the bank was buying this on behalf of a client without mentioning 
the name of the client. Once the transaction was more or less com-
pleted. then later on the seller would be told who the buyer was 
actually. 

Senator Kezar. Was the sheikh aware that nominees were being 
used in those instances? 

Mr. Btuaztaaa. I couldn't say. 
Senator KZERY. You do not know? 
Mr. Bmcitaiki. No. 
Senator KERR?. Now, when the sheikh bought property or—

excuse me. When you engaged in a property transaction on behalf 
of the aheikh, did BCCI offer incentives to both sides so that they 
would use BCCI? 

Mr. Banitasci. Well, we—I had been given instructions always to 
try to get the other end of the business, which was get the buyer to 
bank with us and the transactions were so devised so that he was 
induced to also place the funds with us, which would have been got 
from Sheikh Zayed's account. 

Senator Kritity Well, give us an example of that, could you? 
Mr. BILGRA241. Well, the example would be that in some in-

stances—in most instances in Europe—well, specifically there in 
Spain, at that time that there were exchange control regulations in 
force and Spaniards were not allowed to keep or have funds 
abroad. So essentially if there is a transaction of $6 million and 
you just declare $3 million as a foreign investment, the $2 million 
tax-free placed outside without knowledge of the local authorities. 

Senator KZRZY. And BCCI would assist in making that happen. 
Is that correct? 

Mr. BILGRAMI. BCCI would devise that, yes. 
Senator KElitaY You helped do that? 
Mr. Bnasalati. Yes. 
Senator KERRY. So BCCI would help a customer avoid the tax, 

declare an artificial price on the property and make a separate 
payment through a different route, disguising it. Is that accurate? 
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Mr. BILGRAMI. It wasn't disguised in a sense, it just made outside 
so the local authorities wouldn't have any idea of what was paid. 

Senator KERRY. Outside? 
Mr. BILGRAMI. Outside. 
Senator KERRY. Did this happen more than once? 
Mr. &LoaKw. When I was involved in Spain that happened and 

that happened on the instructions—I think they came from Mr. 
Abedi or Mr. Naqvi. and then, I subsequently confirmed what had 
happened in memo to them. 

Senator KT.RRY. Did you become aware that Sheikh Zayed had in-
vestments in other places too? 

Mr. MA:maw Yes. 
Senator Kzaey. investments in Austria. France? 
Mr. Bnaaassi. In France, in Switzerland and in England. 
Senator Kamm'. And in the United States? 
Mr. Brunt/an. At that time, I was not aware. I became aware 

subsequently. 
Senator Km.aY. OK. Now, who was Abdullah Darwaish, you men-

tioned earlier? 
Mr. Bruntasti. Mr. Abdullah Darwaish was the chairman of the 

department of personal affairs of Sheikh Zayed. This is a whole big 
department in Abu Dhabi which looks after all the investments of 
Sheikh Zayed, and all the properties and all the charities, every-
thing. 

Senator Kestity. He was one of the principal financial advisers to 
Sheikh Zayed? 

Mr. Bmcia.,usi. Yes. 
Senator KERRY. And you knew him for some period of time. Is 

that accurate? 
Mr. &WEAK:. That's right. I knew him—
Senator Kesel% Over what period of time? 
Mr. BILGRAMI. I knew him from 1977 to 1981, I think, around 

that time. 
Senator lizerY. And what kind of services did he handle for the 

sheikh? 
Mr. Brizaami. Everything, as far as whatever related to finances, 

and all the coordination with BCCI was done through him. 
Senator KERRY. Did he have power of attorney for Sheikh Zayed, 

for his accounts? 
Mr. BILGRAMI. I understand he did, yes. In fact he did; on ac-

counts, he signed. 
Senator KERRY. You know that first-hand? 
Mr. BILGRAMI. Yes. 
Senator ICses.y. What was the size of the portfolio of the sheikh's 

investments that Darwaish controlled? 
Mr. BILGRAILI. I do not know that first-hand. I was just told on a 

couple of occasions by his assistants that the amount which was 
under the department was around $2 billion at that time. 

Senator KERRY. $2 billion? 
Mr. BILGRAMI. Yes. 
Senator KERRY. OK. Now, did BCCI ever send documents to Dar-

weigh concerning the purchase of a U.S. bank? 
Mr. &WWII. Yes. 
Senator Kzaae. When did that occur? F00059703
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Mr. BILGRAMI. I can't be very certain of the exact date. but I 
think, I am not sure again, it was in 1977 or 1978, around thaz 
time. 

Senator KERRY. Late 1977 or early 1978 somewhere? 
Mr. BILGRAMI. It's been sometime. I was just—I was in Spam. 

Marbella, at that time with Mr. Darwaish. 
Senator KRRRY. What were the circumstances of your involve-

ment with those documents? 
Mr. BILGRAMI. While I was in Spain with him. I got a call from 

Mr. Rizvi in London and he told me that there were some impor-
tant documents being DHL'ed to me for Mr. Darwaish. which were 
to be signed by him and returned back to Mr. Naqvi, in fact. 

Senator Kew/. At that time you were in Marbella, the resort? 
Mr. Btwawan. I was in Marbella with Mr. Darwaish. 
Senator KERRY . And Mr. Naqvi gave you these instructions? 
Mr. Brusaate. No, they came initially first through Mr. Rizvi. 
Senator KZRRY. Yes. 
Mr. BIIZRAMI. Once I received the documents and I gave them to 

Mr. Darwaish, he initially did not sign them, he was not in a 
hurry. So I got a subsequent call from Mr. Naqvi's office, one of his 
assistants called me—that Mr. Naqvi wanted me to ensure that 
they were signed quickly and returned to him. 

Senator KTRRY. Now, do you recall what those documents were? 
Mr. Bn.catami. Those documents at that time had to deal with 

the purchase of Financial General, as it was called, and they were 
loan documents. They were elaborate documents. I did not under-
stand them fully at that time. 

Senator Kraxx. But you did read the documents? 
Mr. Bnoaami. I read them. Mr. Darwaish asked me to just brief-

ly tell him what they were about. 
Senator KLRRY. And they were in English? 
Mr. BILGRAML They were in English. 
Senator KlaRY. And it was a series of blank documents that he 

was to sign? 
Mr. BILGRAMI. They were pretty thick documents and they had a 

lot of blanks in them. 
Senator KZRRY. OK. And the document was to go where after he 

signed it? 
Mr. Bit.Gitmda. I was to send them back to Mr. Naqvi immediate-

' Senator KERRY. Did he sign those blank documents? 
Mr. BILGRAMI. He signed the documents and also initialed in the 

blank spaces. 
Senator KZRRY. And he initialed in the blank spaces because he 

had been instructed to do so? 
Mr. BLLGRAMI Weil, I was told to get him to sign it in that 

manner and when I gave him the documents, he gave me the im-
pression that he knew what they were about. 

Senator KZRRY. Did he know what was going to go into the blank 
spaces? 

Mr. BILGRAML I do not know that. 
Senator LIMEY. Did he ask you any questions about the blank 

spaces? 
Mr. Btt.Gaamt. No, he did not. 
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Senator Kowa Did he indicate any concern about the blank 111 
spaces? 

Mr. Buzaoka. No, he did not, but just to add on that, a couple 
of—a lot of instances, he used to sign documents and blanks for 
Spain, the transactions and we used to fill them in later on and 
send him a copy of what he had signed, 

Senator KERRY. Now, he asked you to explain these documents to 
him on the basis of what you read, correct? 

Mr. BELCULULI That's right. 
Senator KERRY. What did you explain to him? 
Mr. Bazzakil. Well, I myself didn't understand them much be-

cause I—there were a lot of legal terms in that. All I mentioned—
it—all I told him was that it had to do with the purchase of First 
Financial General, a hank acquisition. And he told me, oh yes, 
that's Mr. Abedi's project. 

Senator IC.zzay. Now, there was language in there regarding buy-
back, that you recall? 

111 Mr. BELGIUM'. I can recall—I'm not 100 percent sure, but I re-
member there were loans, there were proxies, there were voting 
rights, things of that nature. Buy-backs, I can't be 100 percent sure. 
It was some time ago. 

Senator KERRY. But you are sure, are you not, that you under-
stood the transaction was a loan from BCCI to Mr. Darwaish to 
purchase—

Mr. Bnzzaam. I'm sorry. I'm not sure whether it was a loan to 
him or not. It was documents which he was signing. I didn't know 
if he was signing it in his personal capacity, or as chairman of 
Sheikh Zay 's department, 

Senator Jimmy. Do you recall whether or not it was a loan to 
purchase stock on behalf of Sheikh Zayed through a third corpora-
tion? 

Mr. B1LGRAMI. There was a name of another corporation there, 
Yes. 

Senator lizaaY. And there was, in fact, documentation about a 
loan? 

Mr. Buzzaam. It was a loan, yes. 
Senator KERRY. And it was a loan for the purchase. Is that cor-

rect? 
Mr. BILGRAMI. It had to do with Financial General and it was in-

diract. It was—as I said, it was through another corporation. 
Senator KERRY. And you understood Financial General to be a 

bank in the United States? 
Mr. Bu-GILAJAI. That's right. 
Senator KERRY. And you understood that also—he said at that 

time, Mr. Darwaiah said that this was Abedi's project? 
Mr. Buzitalin. This was one of Mr. Abedi's projects, yes. 
Senator KKERY. That's what he said? 
Mr. BELGIUM'. That's right. 
Saiaator KERRY. Did you understand at that time that this was a 

loan from BCCI for purchase of this hank? 
Mr. BILGRAML I understood it to be a loan. I did not know the 

exact implications of it or its magnitude, or what it was about at 
that time. No. 111 
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Senator KERRY. Did you understand that BCCI was lending 
money to Sheikh Zayed or his representatives? 

Mr. Buzik....w. I wasn't sure now they were handling it. All I 
knew was that it was a transaction which involved either Sheikh 
Zayed or Mr. Darwaish, and it was a loan to start off with. I don't 
know what happened afterward, but this was definitely a loan. 

Senator Kemal'. Did you understand that BCCI was agreeing to 
buy back shares? 

Mr. Buzz...hash. At that time, my knowledge of these things was 
very limited. I really did not understand that. All I felt was—my 
opinion at that time was that it was something which BCCI con-
trolled. 

Senator KERRY. It was my understanding that in a discuasion 
with the staff, you indicated that you did interpret this as a buy-
back of shares. 

Mr. Biecia.Aste That was my personal opinion, yes. 
Senator KralRY. That was your opinion at that time? 
Mr. Brizawati. That's right. 
Senator Kean:. Is that correct? 
Mr. Bn.saitasci. That's right. 
Senator KERRY. So you interpreted what you read to indicate 

that there would be a buy-back of the share*, correct? 
Mr. Brecadada. As far as I can recollect that's how it looked like. 
Senator KERRY. And you also understood., I believe, that this was 

a loan for the purchase of this Financial 'General Bankshares. Is 
that correct? 

Mr. BELG/LUEI. Well, it had to do with the purchase. There were a 
lot of other steps involved according to the documents. I did not un-
derstand them, but I just gave him a gist of what I thought I un-
derstood. 

Senator KERRY. What was the gist? 
Mr. laitises.act. The gist was that this was a loan to purchase the 

bank in the United States. 
Senator Kaasy. Now how did you reach those conclusions? 
Mr. Buzassti. From a very brief review of about 25 pages of doc-

uments. 
Senator KERRY. Now, at first, did not Mr. Darwaish say that he 

was reluctant to sign the documents because they were in blank? 
Mr. Buzawai. Not—it wasn't that. [think he was just being lazy 

about it. It was then when I was told to have it signed that I insist-
ed, then he said, OK, you know, why don't you have a look at it. 
don't know whether he was being reluctant or he didn't want to 
sign it because of blanks, but for some reason he was not very 
much in a hurry about it. 

Senator Ks:Ray Based on your knowledge of the relationship 
then .oetween Mr. Darwaish and Sheikh Zayed, do you believe that 
Mr. Darwaish would have tried to deceive Mr. Zayeci—Sheikh 
Zayed? 

Mr. Bricasial. My—no, I don't think so. I—my personal feeling 
at that time was it was something that had been discussed between 
Mr. A.becli and Mr.—and the sheikh, and it. was something which 
Mr. Darwaiah was implementing. 

Senator Keaay. But in point of fact, you cannot really say what 
the sheikh knew and what he did not know? 
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Mr. Buzamic. No, I cannot. 
Senator Kluav OK. Did Abu Dhabi on other occasions make in-

vestments of a similar nature with documents that were in blank? 
Mr. BILGRAMS. A lot of properties initially which were purchased 

were purchased in that manner and then documented properly 
afterward. 

Senator KZRRY. How long did you have to review these docu-
ments? 

Mr. Buzaiukt. I think it was a short time. I can't tell you, but it 
wasn't very long, no. 

Senator 'f Cm.RY. But they interested you, did they not? 
Mr. Buziudsin. Yes, they did. I was interested and I had heard 

about the rumors of the purchase of the bank and it interested me. 
Senator KERRY. And you spent some time with them? 
Mr. BILORAIC. I did. 
Senator Kmaxy. You also made a copy of those documents, or at 

least—
Mr. Briziwki. I was—yes, I did. 
Senator KERRY You kept them with your personal papers? 
Mr. &WHAM!. Well, I was going to—since I had to DHL these 

documents, I just kept a copy in case something happened and 
when I went hark, no one asked for the copy and I had them with 
my files in the office, and subsequently, when I was moved I had 
them with me. 

Senator Kzaay. Do you know where they are now? 
Mr. Buzeami. No, I have no idea. 
Senator KERRY, After Mr. Darwaish signed these documents re-

garding a U.S. bank, did you tell the senior officers at BCCI? 
Mr. BILGRAMI. I immediately phoned them and said that I had 

convinced him to sign the papers as they requested and also the 
blanks, initialed them and Mr. Rirri said, that's great, and please 
send them urgently back. 

Senator Kezev. What else? Didn't he say something more to you 
at that time? 

Mr. Brx..nualia. Much later on, when—when I came back. I just 
asked him how it was going and he said that it was going well, but 
to keep them very confidential. 

Senator KERRY, He told you to keep it totally confidential. 
Mr. BILOWAG. That's right. 
Senator KeastY. Correct? 
Mr. BudaaJaci. Yee 
Senator KERRY. And he told you also that it was very sensitive? 
Mr. BELGRATZ. That's right. 
Senator KERRY. And this took place from late October of 1977 to 

early April of 19/8? 
BILORAill I—it's the dates—it's been sometime. I can't be 

very specific whether it was around that period. 
Senator KERRY, At some time later, did you come to hear of regu-

latory problems in the United States regarding this transaction? 
Mr. BILCRAML Yes. 
Senator KERRY. What did you hear? 
Mr. BacaAma. Well, I was in a marketing call to Venezuela with 

one of my superiors and he told me that—that the bank had run 
into problems with this investment. 
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Senator KERRY. And did Mr. Darwaish tell you that he had to 
give depositions? 

Mr. Birtcluisfi. Later on, when Mr. Darwaish went to the States, 
he came back, he told me he had given depositions on this matter. 

Senator KERRY. And did he say something about a gentleman 
named Mr. Fulail? 

Mr. BrumAse. That's right_ 
Senator KERRY. What did he say? 
Mr. 1311.ZRAMI. He said he'd done pretty badly and he had done 

very well. 
Senator KERRY. What was the mess that Fulaij had created? 

What did you understand he had done? 
Mr. BILGRAM1. I believe he had—there were some hesirings and 

he had performed not as was expected of him because of his lack of 
knowleclsie of English, and because of that he created some rnieun-
dersndzngs which were cleared up by Mr. Darwaish. 

Senator Kxaay. And at this point, you understood that the bank 
that was involved was Financial General Bankshares, known today 
as First American. Is that correct? 

Mr. Broostiati. Yes. 
Senator KzastY. You understood that BCCI was buying the bank. 

Is that correct? 
Mr. BUZRAAII. That is what I understood then. Internally, that 

was how it was known to be. 
Senator KERRY. It was not your impression that Sheikh Zayed 

was buying the bank? 
Mr. BiLGRAbu. No. That was my personal impression. 
Senator Kinutv. Correct, based on the documents you saw and 

the type of transaction that took place. Is that correct? 
Mr. Brtzakiai. And the subsequent discussions internally gave 

me to believe. 
Senator Kitaity. What was the subsequent discussion? 
Mr. BacaAaki. Well, over a period of time there were a lot of dis-

cusaions internally amongst ourselves. 
Senator KERRY. What were those discussions? 
Mr. BuziaAstt. Well, whether the bank was independent, or 

whether it was part of the same group and it was always thought 
of as beinteapart of BCCI. We never went into detail about who

caowned it use BCCI was owned, supposedly owned—majority 
was ICIC, which was supposed to be a trust for the employees, 54 

we never discussed whether Sheikh Zayed owned It or not. It was 
just part of the same group. 

Senator KERRY. Well, what were the indicators? What made all 
of you believe that this was part of the same group? 

Mr. BILGRAMI. Well, it's—it--this is over a period of time, so I 
can just relate to you how it happened. First, my personal involve-
ment when I was with Mr. Darwaish. Second, afterward, the way 
the discussions used to take place internally about the projections 
of the Americas. And third, how BCC personnel were going into 
First American National Bank of Georgia. A lot of us were trying 
to get ourselves transferred and we knew that Mr. Abedi and Mr. 
Naqvi were making those decisions. 

Afterwards, we were doing joint marketing and we had people 
from First American Bank of Georgia coming to our internal con-
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ferencee, being called sister banks. Take al: those factors, these are 
the ones I can remember now—there might be many more, which 
made me to believe we were one and the same group. 

Senator KZSSY Now, was there a problem that developed with a 
copper market investment made by Darwaish? 

Mr. BILGRAICI. Yes, around 1980 or 1981, I think I was working 
in Parklane at that time, The department of Sheikh Zayed was 
heavily involved in bonds and also copper investments. I—they 
were being done through Credit Suisse—.and I think they were in-
vesting or trying to make some huge profits in copper, and in fact, 
turned out to be lessee. 

Senator KERRY. SO they lost about $500 million? 
Mr. Buzawatt. This was the rumor. I was—you know, I was told 

that it was about that amount. 
Senator KZ:11SY. And the impact of the copper losses on Derv/elan 

were what? 
Mr. BILGRAIC1. I believe—well, he was blamed for those losses 

and there was some people who alleged that he had personally ben-
efitted from those transactions and there was an investigation and 
he was removed from that position and placed in—in—in country 
arrest. 

Senator KERRY. Now, around 1981-82, you had been transferred 
to Colombia, correct? 

Mr. SILGRAMI. That's right. 
Senator KILIST. So you were in Latin America. You came back 

briefly to London. Is that right? 
Mr. BrizaAari. I was still ("Ailed hark because they were of a firm 

of litigators, lawyers who were investigating the whole issue, all 
the accounts which I had managed for Sheikh Zayed and for that I 
was called hack. 

Senator KSLRY, What happened to Darwaish at that time? 
Mr, BELGRAACI. Initially, he was placed in country arrest, subse-

quently under house 
Senator KialitY. In Abu Dhabi? 
Mr. BnicRlacc. In Abu Dhabi, then he was placed under house 

arrest and then there was an extensive investigation conducted by 
a firm of lawyers, litigators, and they investigated all the accounts 
which I had on behalf of the bank for this client. 

Senator KLATitve you ever seen him again? 
Mr. Brinewacc. I was—in 1985, his brother came to see me asking 

me to give an affidavit regarding Spain, whether I .new of any 
transaction where he had personally benefitteci. I had seen none of 
the sort. I was willing to give that affidavit, but I was told by Mr. 
Naqvi not to do that. 

Senator KXRRT. So you did not do it? 
Mr. BIL.C1RAILI. I couldn't do it. 
Senator Kasay. And you have not seen him since 1980? 
Mr, Brzceama. I have not seen him since 1981 actually. 
Senator KilaiLY. Now, later you were in Venezuela. correct? 
Mr. BII.GRAeta. I—
Senator lisasy. You were transferred back. You went to Colom-

bia and then Venezuela? 
Mr. 13n-caama. No. I was—I was in London until 1981, and I was 

in different branches, also went to Spain. We tried to buy a bank 
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in Spain there, and I was also visiting Venezuela, Ecuador for mar-
keting. I was still baseci in London. 

Senator FURRY. OK. At that point in time, did you begin to hear 
of problems with the purchase of the National Bank of Georgia or 
First American from a Mr. Al-Khalany? 

Mr. Iinkikwia. That's right. 
Senator KirglY. What problems did you hear about? 
Mr. Bincamar. Well, the first time they came up with the situa-

tion was in Venezuela. We were giving a loan to the country of 
Venezuela. We did give a loan of $180 million. It was a private 
placement, and as a part of that loan, the understanding was that 
the Central Bank of Venezuela would approve us to place funds 
with BCCI. 

We did give the loan, but then the Central Bank didn't approve 
us to be—to be able to receive the deposits, and one of the reasons 
cited was to do with Bert Lance and the investigations of that, to 
do with Financial General—the SEC investigations into the bank, 
and because of that they had deferred the decision on putting us on 
the approved list for deposits. 

Senator Kaaay. The operating understanding within BCCI then, 
for yourself and others, was that all of the banks, BCCI. First 
American, National Bank of Georgia, would eventually be operat-
ing openly as one bank, correct? 

Mr. Binclawaia. That's right. 
Senator lizagY. And you were told on a number of occasions that 

that had to be kept a secret. Is that correct? 
Mr. Brizaatacr. Yes, because some of us, at times marketing 

openly mentioned to potennal clients that we were one and the 
same group and I was told on one particular occasion not to do that 
because that would create some problems. 

Senator KaitaY. Regulatory problems? 
Mr. Brwitami. That's right. 
Senator KYRIIY. Specifically, correct? 
Mr. BiLaitazdu. Yes, that's the word used, Yes. 
Senator KrEtRY. Did you ever have any discussions with anybody 

at that point about the real relationship between First American 
and BCCI? 

Mr. Bn-cearar. Well, I discussed it with Mr Al-Khalany in the 
late seventies, and he mentioned, you know, that actually, it was 
part of the same. 

Senator lirautY. What about linrarn linen? 
Mr. BiloaaAskr. That was much later. 
Senator Kelley. That was later? 
Mr. BILGRAMI. That's right. 
Senator KLRRY. But you did have a riiacusaion with him about 

First American being ?Jour bank, belonging to BCCI? 
Mr. Bnzitiacc. That s right, being the same group. 
Senator EMERY - And what did he tell you, anything else? 
Mr. BuzatAmi. Well, he just more or less confirmed that under-

standing of mine. 
Senator KKBAY Did you come to learn that a BCCI affiliate 

called Credit and Finance Corporation had loaned money to an-
other bank in order to make it look like that other bank, BALL was 
lending money for the purchase of First American? 

FD0059710 

F D 0 0 5 9 7 10 



676 

Mr. Btuaaoact Yes. 
Senator KJ:RAY. You did? 
Mr. BILGRAIIII. Right. 
Senator FaRRY. And what were the circumstances of that? 
Mr. Bnnaosa. Well, I was in London—I can't remember the 

exact date, it was in the eighties. It could have been 1984 or 1985, 
or around that time, and I was about—I had to meet Mr. Naqvi. In 
the meantime, I was with a friend of mine, a colleague of mine, 
who was working in CFC, Mr. Ahmed, and he told me about that 
loan and he showed me the file. 

Senator KERRY. Let me just ask, apparently there is a bag, hang-
up bag hanging in the corner of the hearing room over here some-
where which belongs to someone. Is there anybody here who knows 
who owns that? Is there anybody here who owns it? 

OK. We are just going to take—there is no owner here? All right. 
we are going to take a brief recess for a moment, if we can folks, 
while we just check this bag out. 

A brief recess was taken.] 
Senator K.xaxy, We are all set. Be seated and relax. Now, on this 

occasion that you heard about this other bank having loaned the 
money to make it look like the purchase. could you explain the cir-
cumstances of that. please? 

Mr. Mineola. Well, as I explained to you earlier, I was waiting 
on the desk of Mr. Ahmed and he was on the phone, I think, talk-
ing to BAll when he stopped and I asked him, what's going on. 
And he told me what he was doing, and he said, why don't you 
have a look at the file, and I looked at the file and it showed exact-
ly how the transaction was being conducted. It was pretty thick. 

Senator KIERSLY . Now, what did it show? It showed that BCCI—
Mr. BELGRAmi. It showed that BCCI was placing £50 million with 

BAII and under that understanding, it was like a lien. The funds 
would remain with BAII until the loan was repaid, and BALE would 
then give that—would give that company a loan with the underly-
ing security being the £50 million deposit from BCCI. 

Senator Y. Is there anything unusual about that? 
Mr. Minium. In BCCI we—a lot of transactions were done like 

that, but it was unusual in the sense that it—another bank was 
being used. Usually, it was always internally done, but in this in-
stance, another bank was being used, and I was given to under-
stand by Mr. Ahmed that that was being done so as to go around 
the regulatory situation. 

Senator KERRY. And the money was matched by a corresponding 
deposit by BCCI into BAII? 

Mr. BLLGRAIII. That's correct. 
Senator KERRY. To cover it? 
Mr. Mineola. That's right. 
Senator ICzeitY. OK. And the purpose, therefore, was to go 

around the regulators, to distance the transaction or the connec-
tion between BCCI and First American. Is that accurate? 

Mr. Buria.Aux. That's right. 
Senator KERRY. OK. 
Mr. Buza.urtt. Excuse me, and the company which was receiving 

the loan, to distance BCCI from the company. It was a holding com-
pany. 
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Senator KERRY. Was there a relationship between BCCI and 
BALE? 

Mr. BILGRAMI. Well, the only relationship was that Mr La-
marche, who was the chairman of BAII, was also a board member 
of BCCI. That's the only relationship I understood to exist. 

Senator Klemm Did there come a time when you were, in fact. 
told to think of BCCI and First American as one bank? 

Mr. BILGRAMI. Much later, in 1987 or 198S, we were making 
plan, a master plan for the 1990's, 1990 up to 1995, and I was or. 
that committee in Miami and in my discussions with Mr. Shall. 
who was my general manager, he gave me that understanding that 
we should make those plans and projections based on that premise. 

Senator KERRY. And you were at a meeting, were you not, where 
you were working on this plan? 

Mr. BILGRAML Yes. 
Senator KERRY. What year was this, in 1988? 
Mr. BILGRAMI. It would be 1987 or 1988, I think, around that 

time. 
Senator IiERRY. And you asked specifically, what about First 

American in making up this plan, correct? 
Mr. BILGRAMI. That's right. 
Senator KERRY. What were you told? 
Mr. BILGRAMI. That that will be taken into—into the plan. Take 

the figures into the plan. 
Senator KERRY. Were you not told specifically the words, think of 

it as one? 
Mr. BILGRAMI. That's right. 
Senator KERRY. Those are the words that were used? 
Mr. BILGEAMI. Yes. 
Senator KERRY. Who used those words? 
Mr. BILGRAMI. If I remember correctly, it was Mr Shall. 
Senator KERRY. Mr. who? 
Mr. BILGRAMI. Mr. Shaft 
Senator KERRY. Shall. Did you ever learn that BCCI was direct-

ing First American to buy the Bank of Georgia—National Bank of 
Georgia? 

Mr. BIT...GRAM!. Yes. 
Senator KERRY. When did you learn that? 
Mr. BELORAMI. It has to-1986, around that time. I think it was 

1986. I can't be 100 percent sure, but it was around that time. 
Senator KERRY. How did you learn it? 
Mr. BILZRAMI. Well, I had—Mr. Tariq Jamil was at that time in 

National Bank of Georgia and he was just coming on back to BCC, 
and het told me about it, and also, subsequently later, Mr. Lodhi, he 
told me about it. 

Senator McRae. Jarnil, Tariq Jamil, at that time, discussed the 
First American situation with you, correct? 

Mr. BILGRAML The National Bank of Georgia purchase by First 
American. yes.c iut

Senator Y. He told you that that was going to happen and 
he called it a logical progression? 

Mr. BILGRAMI. That's correct. 
PD0059712 
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Senator Kaaay. Now, within BC,CI, was it generally understood 
as part of the bank's culture that BCCI would make payments, or 
loans, or bribes to political or govenarnental figures? 

Mr. BiLoaauat. I don't know whether it was part of the culture, 
but it was a normal practice. 

Senator KYRRY. Normal practice? 
Mr. Bill:MAW. Normal practice. 
Senator KERRY. I do not mean culture in terms of ethnicity or 

anything, I just mean culture, normal practice. I do not mean—
Mr. BILGRAMI But if I may add, Senator, in my brief experience 

in banking with BCC, I also found other institutions to be doing ex-
actly the same thing. 

Senator KXRRY. Other banking institutions? 
Mr. BILGRA241. Other banking institutions. 
Senator KERRY. OK. Now, although—you knew of this because 

people talked about it within the bank? 
Mr. BEtaaaia. Well, I was first exposed to it in London myself 

and that was the only time I didn't perform very well, and that 
was the only time I was directly involved in one instance. But then 
I came to know of other instances indirectly. 

Senator KZRRY. Did you personally become involved in handling 
any of these so-called bribes or special loans? 

Mr. BrIZRA.MI. In one instance I was directly involved. 
Senator K.ERRY, In one instance, 
Mr. BILGRA.I.C. One, and two others, but indirectly. 
Senator KERRY. What was that? What was that instance? 
Mr. Bruntaistr. Well, this was a situation where a senior official 

from the Central Bank of Sudan had come over to London and I 
was called over by my superiors and told that I was take care of 
him. And he asked me to take 100,000 pounds in—

Senator KLRRY. That is all right, go ahead. 
Mr. Brtortate. Well, he asked me to take 100,000 pounds in cash 

and accompany him to purchase anything he wanted, which I did. 
But at that time, I was not familiar with how these things were 
done, so I was taking receipts for each purchase he was making 
and he was somewhat uncomfortable with that situation and he 
told me that other banks didn't do that. So—but he did go ahead 
and buy whatever he wanted to. 

Senator Kamm That is the only instance where you personally 
or directly were involved? 

Mr. Buzaaatt. Directly involved in this instance. 
Senator KERRY. Do you know--do you have first-hand informa-

tion of any other instances of special favors being done or bribes? 
Mr. BILGRAiti. There was another instance, when I was in Park-

lane branch where we were approached by a gentleman from Nige-
ria. connected with Nigeria, that there were deposits involved to 
the extent of $1 billion and if you were willing to pay commissions 
or bribes, those deposits would come through. Myself and my man-
ager, we referred it to Mr. Naqvi's office and it was handled, and 
subsequently that person told me that the depoeits did come 
through and the payments were made. But to whom they were 
made, I don't know. 

Senator Kiatier. You do not know how much? 
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Mr. Bacitaiai. But they had to do with the Central Bank. I be-
lieve the figures were in excess of $5 million. 

Senator KERRY. And what about this person. the Sudanese offi-
cial that you talked about, how much did he spend or charge? 

Mr. BILORAIG- Well, I was—I was given 100,000 pounds. He spent 
I think about 78,000, something like that. 

Senator lizitax. In what, one afternoon? 
Mr. BLLGRAM1. I think in two shopping trips. 
Senator KsautY. Do you know of any other payments to political 

figures or Central Bank figures, or foreign officials? 
Mr. BELCIA111. There was one in—another instance in England. 

Again. I was involved, but indirectly, where they payments were 
being made to the—Rhodesian delegation at that time, Zimbabwe. 
There were negotiations going on and there were payments made 
in that connection also. 

Senator KRRRY. Did you know of any payments that Mr. Sakhia 
made, or Mr. Abedi personally made for anyone? 

Mr. Bu.cassa. Personally? I am not aware of any personal. I am 
only aware of presents which Mr. Abeth used to give and—and 
watches, expensive watches and things of that sort. 

Senator iY. What about Mr. Saithia? 
Mr. BILGRAIttl. There were rumors within the branch. I had no 

first-hand knowledge. No. 
Senator KIRRY. All right. In Ziinbabwe? 
Mr. &town. That's the one I mentioned early on. 
Senator KERRY. That's the one you mentioned, in Nigeria. What 

about China? 
Mr. Brx.onase. Well, in China. I don't know whether—what that 

was. It was expenses paid on the—where there was a delegation. a 
Chinese delegation which visited Latin America. About eight coun-
tries were either present and on instructions of Mr. Abedi and Mr. 
Naqvi, we paid for their whole trip. 

Senator KIERRY Now, 12 there anything unusual about that' 
Don't businesses court people all the time, entertain them, hope to 
get business? I mean, that seems to me to be fairly standard proce-
dure. 

Mr. Buzasie_ Yes, this kind of situation, it used to be. For trz• 
ample 

Senator Foamy. I mean, that really does not strike me as fitting 
into the category of bribe that you talked about earlier. 

Mr. Bnzawati. No, this would be different. This was just paying 

elert soir KERRY. But were there occasions—there were occasions 
like Nigeria and others where you specifically did a bribe 
where 

Mr. BILGRAKI. That's right. 
Senator KIRRY [continuing.] There were kickbacks, there was an 

arrangement. 
Mr. BILGE/JAL That's right. 
Senator KZRRY. Is that correct? 

BILGRAMI. That's correct. 
Senator KERRY. What about in Peru, were there any of those 

kinds of special relationships? 
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Mr. BILGRAMI. In Peru, I was told that there was—we got the 
Central Bank account, where the bank deposited about $300 mil-
lion, and that was based on a kickback. 

Senator KERRY. And you agreed to keep a certain amount of 
money hidden for Peru. IS that correct? 

Mr. lart.iastatati, Well, it was supposed to be kept in Panama very 
confidentially so that—that some U.S. banks or European banks 
wouldn't get their hands on it. 

Senator KERRY. Do you know of any officiaLs in Latin America 
who received money in exchange for using BCCI? 

Mr. BILGRAMI. Umm—well, we had this Peru situation where I 
was given to believe that officials did receive money to place those 
funds with us. 

Senator KEMIY. You say you were given to believe. Who told you 
that? 

Mr. BILGRAMI. Well, I was told by my boss at that time. Mr. 
Shafi, that that account had been obtained by giving—commissions 
is the word he used. 

Senator KERRY. And who were the people who met at that time, 
Mr. Shafi, Mr. Tariq Jan? 

Mr. BILGR.AMI. Well, there—there were two points where there 
were two different—two different times they were—There were 
many discussions, but the initial relationship was initiated by Mr. 
Brian Jensen. He started the relationship. Subsequently—

Senator KERRY. When you say started the relationship, the rela-
tionship with whom? 

Mr. Brusztaiat With the Central Bank of Peru. 
Senator KaRity. OK. And who—what officials did they deal with 

directly? 
Mr. Buzitaati. He was dealing with the two main senior officials 

of the Central Bank. I can't remember the names. I remember that 
he spent about a week in Panama where they had lengthy negotia-
tions and there were expenses relating to that which were paid by 
our office in Miami. 

Subsequently, Mr. Shafi went down to Peru where, he told me 
later on, that he met Mr. Alan Garcia, the president, who had con-
firmed that their deposits would be transferred to BCCI. 

Senator KERRY. Now, I have a document here which is a letter 
that you signed and you sent it to Mr. Shafi, your boss, and I am 
going to put this letter in the record at this point in time, regard-
ing Mr. Mishkin's dinner. Now, this was a dinner concerning a po-
litical fundraiser for President Carlos Andres Perez of Venezuela, 
from you to another BCCI official. 

(The information referred to follows:] 
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Senator KERRY. Is that correct? 
Mr. Bn...citami. That's right. 
Senator KERRY. And you asked for a contribution by BCCI to a 

dinner for Perez for about £6,600? 
Mr. Brizstaxi. That's right. 
Senator KERRY. And the check was to be postdated 4 months, 

and it was to be returned if Perez were not elected president. Is 
that correct? 

Mr. Brtoitelo. I don't remember. Can I have a look at this docu-
ment? 

Senator Kzany. Yes. [Pause.] 
Mr. BzwitAsti. It says here, if he's not elected candidate, not 

president, a candidate for the—the party there, Anion Democratica.. 
Senator KERRY. So it was a contribution to be contingent only on 

his candidacy as the party's candidate? 
Mr. BELGRAMI. That's right. 
Senator KaRRY. The theory being what? 
Mr. BILGRAML. The theory being that there's no point making a 

contribution if he's not going to be a candidate. 
Senator KERRY. Why? 
Mr. BILGRAMI. Because if there are any favors to be taken subse-

quently, it could he only obtained if he was president. 
Senator KERRY. OK. So in other words, the theory—was there al-

ready a relationship with him? 
Mr. Buzz-ale. I was given to believe that there was, but from 

London, not from our office. 
Senator KERRY. And who ordered you to pay this money? 
Mr. BELGRAMI. Mr. Shad approved this. 
Senator KERRY. How was the amount of money arrived at? 
Mr. Brizitaati. This was actually a dinner, open public dinner 

where people who wanted to sit with him would pay this contribu-
tion. 

Senator FURRY. Was this viewed as out of the ordinary, or was 
this standard practice? 

Mr. Bitze.Ami. This was standard practice. I believe it was also 
done in the States on a number of occasions by Mr. Sakhia. 

Senator KERRY By Mr. Sakhia? 
Mr. BILGRAMI. That's right. 
Senator KICRItY. To what, to American politicians? 
Mr. BELGRAMI. That's right, dinners where, you know, you have 

to pay a contribution of—
Senator KERRY. So you make a contribution? 
Mr. &LA:MAKI. That's right. 
Senator KERRY. Through individuals or through the corporate 

entity? 
Mr. Bu...Gawati. Sometimes through individuals, sometimes 

through the corporate entity directly. [Discussion off the record..] 
Senator KERRY. Now, when you were in Colombia, did BCC1 tell 

you to cook the books in order to inflate profits? 
Mr. BIL.GRAMI. Yes. 
Senator KaaaY. Can you explain that? 
Mr. Briz.l.kaci. Well, we purchased the bank in 1983. When we 

purchased the bank. we knew it was a sick bank. We had injected 
some capital, ;5 million into the bank, but once we took over the 
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bank, we realized that it was sicker than we had thought and it 
was projected that by the year-end, the bank would make a loss of 
about a million dollars, and I went to London and had discussions 
in London, and I told them of the situation. 

And I was told that we couldn't—the bank couldn't afford to 
show a loas in Colombia since it was the first purchase in Latin 
America, and we were going to buy subsequent banks in other 
countries, so it was important to show how BCC could quickly turn 
around the bank. So I was told to—and there was a meeting held 
in which I was told how to go about fixing the figures. 

Senator KERRY. And in that meeting, you sold—you depreciated 
an old asset and then proceeded to sell that asset to a nominee for 
an inflated surn of money? 

Mr. BILGRAMI. For the market value. We had it on our books—I'd 
say, I can't remember the exact figure, but let's say—

Senator KERRY. You made—and made an in-house loan, right? 
Mr. Buzinuci. That's right. 
Senator Kkaay. And the nominee did not pay the loan and at 

some time down the road, the bank would just get the asset back? 
Mr. BELGRAMI. That's right. 
Senator KERRY. So you increased the value of the books by the 

amount of the phony loan? 
Mr. BILGRAMI. That's right. 
Senator KERRY. That was standard practice? 
Mr. BILGRAMI The person who explained to me, it seemed that 

he had done it a lot of times. 
Senator KERRY. Now, did you also get shown how to generate 

funds using nominees by selling phony feasibility studies to Colom-
bia? 

Mr. Buaintssi. Well, the same instance, since this asset was 
only—we take care of only $300,000, there was a shortfall of 
£700,000 to $800,000. So then I was told to prepare three feasibility 
reports under which payments would be made into the bank for 
that amount. 

Senator KERRY. And you sold those for $350,000 each, each feasi-
bility study? 

Mr. BILGILAMI. It was $300,000 or $350,000, yes. 
Senator KERRY. And who did you sell them to? 
Mr. BILORAMI. Well, I was told to make receipts in the name of 

three clients, all shareholders of the bank. 
Senator Icsaay. Mr. Pharoan? 
Mr. BILCIRAMI. That's right. 
Senator KaRRY. Mr. Adhaml 
Mr. BILORAMI. That's right. 
Senator KERRY. And Mr. Fulaij. 
Mr. Bnzw.A.scr. I think that was the last name. It was either Mr. 

Hammoud or Mr. Falaij, I'm not sure. 
Senator Matey. Now, why would they buy these studies? They 

did not really buy these studies did they 
Mr. BILGRAML No. 
Senator Kesiev. And they did not ever come and look at the pro-

posed investments, did they? 
Mr. BILGRAMI. No. 
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Senator lizestv. And what did they get for their $350,000 or 
$300,000 each? 

Mr. BELGRAALL Very nice feasibility studies. 
Senator Kintee. And they never really paid a penny of the 

money, did they, because BCCI just loaned it to them? 
Mr. BILGRAMI. The payments came from Grand Cayman and I 

was subsequently told that they came by there from loans. I don't 
really know how they came, but they came in their names 
from—

Senator Kxstax. But you know that it was a phony transaction 
creating phony profits? 

Mr. BITIGRA.141. Yes, I was told that. 
Senator KERRY. And in that way, you generated the $1.1 million 

needed to cover for the bank. 
Mr. BILGRAML Well, the—and the bank, the funds came in phys-

ically, so as far as the Colombian entity was concerned, those 
$750,000 were clear funds as if a profit on the book, which was 
funds coming in, but within the BCCI group, yes, it was phony. 

Senator KERRY. Was this a typical way of BCCI doing business 
with nominees? 

Mr. Brizawsci. As I explained to you, when I was in London and 
these transactioni were explained how it should be done, I was told 
this was done very ,i.tently in other countries. 

Senator KERRY. also created duplicate sets of books, cor-
rect? 

Mr. Bazeasn. In what sense, sir? 
Senator Keane. In the Grand Ca 
Mr. Brtnasasi. That's right Wer171It lil: books for—for the Grand 

Cayman operation was run out of London. 
Senator Kkasy. Why did they create a second set of books for the 

Grand Caymans/ 
Mr. BELGRAMI. I think at some time the British regulatory au-

thorities objected to that, so that's why they were done. I'm not 100 
percent sure, but I was given to believe that was the reason. 

Senator Kalute. Did you send flight capital to the United States 
from Colombia? 

Mr. Btu:masc. We used to market flight capital like all the other 
banks in Colombia, yes. 

Senator KERRY. All of that money is questionable money, is it 
not? 

Mr. Buzaami. Well, the term, flight capital. it's all questionable 
money. It essentially consisted of people who are not—who don't 
want to pay taxes, drug money, corrupt money in the sense of kick-
backs. I understand, according to the World Bank. that market is 
worth $1 trillion. 

Senator Krauts Well, according to you, you were small because 
you were only able to take in $100 million yearly. Is that right? 

Mr. B/LGRAMI. We were small compared to our competitors, the 
European and American banks. yes. 

Senator KzaitY Other banks were taking in $1 billion each? 
Mr. Buzeasti. Well, according—I can't say the exact figure, but I 

can only say that I read a report from the IMF, the World Bank, 
the flight capital market was in the region of $1 trillion. 
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Senator KERRY. So you were loosing out on the flight capital 
market? 

Mr. BILGILAMI. We were trying to catch up to our competitors, so 
to speak. and that was the major thrust of Mr. Abedi and Mr. 
Naqvi, that we weren't doing the job as good as the others were 
doing. 

Senator KERRY. Now, let me repeat this. Flight capital money is 
tax evasion money? 

Mr. Bizbitkizi. Tax evasion money. 
Senator KZRRY. Drug money? 
Mr. Blizia.Ala. Gun running. 
Senator KERRY. Arms transactions, illegal arms transaction 

money, pure political corruption money, correct? 
Mr. &witAso. That's right. 
Senator K.rakY. Did you have occasion to come to understand the 

relationship of Mr. Clifford and Mr. Altman to BCCI? 
Mr. B/LGRAILL Well, the internal classification amongst ourselves 

was that they were BCCI's people in the United States. I did not—I 
was not privy to any of their private conversations which took 
place between Mr. Abedi, or Mr. Clifford. or between themselves, 
but this was what was the 

Senator KERRY. Did you see them at meetings? 
Mr. BILGRAMI. Yes. 
Senator KERRY. In London? 
Mr. Buzaasa. In London, in conferences, and in Miami. 
Senator KERRY. Did you have occasion to learn of document al-

teration or document destruction? 
Mr. BILGRAML Yes. 
Senator KERRY. What were those occasions? 
Mr. BILGRAML There's one situation observed in 1988, around 

August when we received subpoenas from this committee, and 
around that time, I was asked to prepare and alter documents. 

Senator KERRY. Who asked you to prepare them? 
Mr. Su-multi. I was told by Mr. Shan that he had got instruc-

tions from London that we should create a document—rather min-
utes of the meeting which was—which took piace in 1967. 

Senator KERRY. What meeting? 
Mr. BILGRA01. There was a meeting which Mr. Abedi had—when 

he had come to Miami, there was a large conference which took 
place in Miami_ Prior to that conference, a small meeting took 
place in which supposedly he had given certain instructions. Mr. 
Shafi didn't realize that I was not in that meeting, so I told him 
that I was not there, so I couldn't really create something which I 
didn't know what happened. So then he told me that he would 
leave that work to someone else to do. Subsequently, I found—

Senator Kkaity. Do you know who did it? 
Mr. Bu..asuisti. I—he instructed Mr. Bande Hasan to make those 

minutes. 
Senator KERRY. And these were to make minutes of the meeting 

that did not happen, or make minutes of a meeting that had hap-
pened? 

Mr. BILGRAbtI. This is to make minutes of a meeting—this is to 
make minutes in 1988 of a meeting which supposedly took place in 
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1987, where certain things were said to—which I know were not 
said, because I would have known about it. 

Senator KERRY. OK. And what were the certain things supposed 
to be, do you know? 

Mr. Bn-cii.,kaa. Those were that Mr. Abedi had given instructions 
to all the staff that we were not to target flight capital, that we 
were not to break any exchange control reg-ulations, that we were 
not to take any drug money or any suspicious money, and essen-
tially not to break any laws of any country. 

Senator KERRY. What was the subsequent incident? 
Mr. BILGRAMI. Around the same time I was also requested to 

reduce our figures. EMP figures, which were funds coming in from 
Latin America and placed in other branches of BCC. I was asked to 
reduce that by around $100 million, specifically from Panama and 
Colombia. This was in response to the subpoena. 

Senator KERRY. Did you ever backdate documents? 
Mr. BILGRANG. Well, these figures had to be more or less backdat-

ed, so that was the only one which I had to do. [Pause.] 
Senator KraitY. There was a third occasion where there was doc-

ument alteration, which was the reduction of the deposits. Was 
that not true? 

Mr. BiLobtami. That's the one I mentioned earlier on, Senator. 
Senator KERRY. Oh. I am sorry. All right, that is my mistake. 

Thank you. Now, after you were arrested in the Tampa case, were 
you—was there a time when you wanted to cooperate with the 
prosecutors? 

Mr. BILGRAMI. Well, at a certain time, we did—I did contemplate 
doing that, yes. 

Senator KERRY. And the hank told you not to'
Mr. Blum...am. The bank—I got direct messages from the bank 

that not to do that, that they would find a global—a global agree-
ment with the—with the prosecution team. 

Senator KERRY. And what happened subsequently? 
Mr. BILGRAMI. Well, right at the end, we were more or less 

dropped out and the bank left us to go ahead. 
Senator KERRY. Let us be more graphic about this. Is it not accu-

rate that you were told by the bank they were going to take care of 
you and protect you in this process? 

Mr. BILGRAMI. That's—that's it exactly. 
Senator KERRY . And they did not want you to talk to the pros-

ecutors, correct? 
Mr. BILGRAMI. Preferred not to, no. 
Senator KERRY. They did not want you to cut a deal for yourself, 

right? 
Mr. BILGRAMI. That's right. 
Senator KERRY. So they said, no, we are going 

global agreement here for all of us, correct? 
Mr. BILGRAMI That's right. 
Senator KICREY. But at the very end, almost the 

they dropped you, did they not., and they did a plea 
Mr. BILGRAML That's correct. 
Senator KERRY. Is that correct? 
Mr. Bwriamtai. That's correct. 

to get a whole 

eve of the trial, 
for themselves' 
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Senator Kluge. And they left you folks out there hanging on 
your own, right? 

Mr. Buceosai. Yes. 
Senator Kkass. Were you surprised at that plea agreement? 
Mr. BILGIAMI. Well, our lawyers had advised us that it was possi-

ble that it was going to happen, but unfortunately, we tended to 
believe the direct messeages coaling out of London, and we were to-
tally shocked. 

Senator KERRY. And why were you shocked? 
Mr. Buzaaw. We were given clear understandings that this 

would not happen in the past, also when BCCI had got into trouble 
they had—also, because of the culture of which you spoke, which 
was suppoeed to be a family and the philosophy that Mr. Abedi had 
instilled in us was that it was just one big family. 

And earlier on where there had been situations where employees 
had—where employees had been infringed and employees had been 
put in prison, the bank had bailed them out, so to speak.. 

Senator KERRY. Were you surprised about the fact that the bank 
seemed to get off and you did not? 

Mr. &LaRosa. Very surprised. 
Senator KERRY. Why did that surprise you? 
Mr. BILGRAML Well—
Senator KERRY. Did the plea bargain seem to make sense to you? 
Mr. BILGRAMI. Well, now, later on it didn't, because at that time, 

I couldn't understand what was happening, but subsequently, 
after—when—when—when one has learned then it didn't surprise 
me how come the bank was let off, so—you know, but I don't know 
all the details, so I really can't say, but this is in hindsight. [Pause.] 

Senator KERRY. Was there a point in time where you were going 
to leave BCCI and go work for Capcorn? 

Mr. BILORAM.I. Yes. There was a point in time when I was going 
to leave the bank, yes. 

Senator KERRY. When was that? 
Mr. BILGRAM.I. Well, I started thinking of leaving the bank in 

March of 1988. 
Senator KiRae. Hold on, excuse me for one second. [Discussion 

off the record.; 
Let me go back here for just a minute and just ask you a ques-

tion. When you—when you were under indictment before the trial, 
who was representing you? Who was the principal lawyer repre-
senting you in the Tampa case? 

Mr. 13u...wow. Well, I had—I had two lawyers. They were all—
the bank hired all our lawyers. We had—I had one from Tampa, 
and subsequently, when the whole defense team was being run out 
of Washington, Mr. Clark Clifford and Altman, they hired another 
firm of lawyers  me, which wee.-- 

Senator Y. Who represented you? Who was the principal 
lawyer that was---

Mr. BILGRAMI. Mr. Carl Rauh. 
Senator KERRY. Carl Rauh. 
Mr. BELGRA2d1. And Mr. Benny Lazar°. 
Senator ICsaute. Now, did there come a time later where he asked 

you to permit him to represent some of the other people with re-
spect to BCCI? 
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Mr. Buontane. Much after I was found guilty in 1990, he request-
ed that, you know, I allow him to—to represent other people. 

Senator KERRY And did you? 
Mr. BILGRAICI. Yea, I signed a document releasing him. 
Senator KERRY. And have you found out who he is representing, 

subsequent to defending you? 
Mr. Bn.citaia. It Mr. Clark Clifford and Mr. Altman 
Senator KRRRY. And you say that your defense was run out of 

the larger team that was presented you from the 
Mr. Bmasm. Maybe I said that incorrectly. What was happen-

ing was that since it was one joint team effort initially, until the 
bank petered out, so they were—the payments and all that was 
coming out of Mr. Clifford's office. More or less he was—

Senator Knurl From the bank? 
Mr. BUJ:MAW From the bank, yes, and since they were paying 

for all their lawyers fees also, it was coming from the same source. 
Mr. Clifford. But I was meeting with my lawyers separately, but 
there was a sense of a joint kind of a strategy, until the time that 
the bank—

Senator lisaey. Well, that is a separate issue. Let me let that sit 
then. With respect to Capcona what was Capcom in your view? 

Mr. Br . T raukic. Capcom was a brokerage house based out of Eng-
land and Chicago. 

SeLIOLOY KZRRY. And why did BCCI get into a brokerage process? 
Mr. Bteasaaa. I did not know the details of Chicago—of Capcom 

until I had my first discussion with Mr. Ziauddin Akbar, when he 
suggested that I join him to set up a Capcom operation in Miami 
and that's the first time I got the full details of the Capcom—on 
Capcom. 

e informed me that Capcom was set up initially in 1986, I 
th ink, that's when he mentioned. The idea was that BCC would 
have a brokerage house also and so that the commissions being 
paid out to others would be minimized and also, you know, they 
could be kept confidential, the transactions, so in-house so to speak. 

Senator KERRY. Now, let me try to make this a little easier. Mr. 
A kher, who ran Capcom originally during the early 1980's, he was 
BCCI's treasury department head, correct? 

Mr. &montane.That's right. 
Senator KERRY. And he was at the center of a lot of BCCI'5 trans-

actions. correct? 
Mr. Buontanti. That's correct. 
Senator KERRY, Now, Mr. Akbar had used the treasury depart-

ment of BCCI to show inflated profits, correct? 
Mr. Brecaann. That's right. 
Senator KIERRY. And those profits had to be inflated in order to 

cover up losses, correct? 
Mr. BILZR.A.MI. That's right. 
Senator KiRRY. So a certain number of banks—Africa. the Far 

East, et cetera, were making money, correct? But the money could 
not be converted into dollars. could not be reconverted into dollars, 
is that accurate? 

Mr. &Lowe Well, I think I was asked to explain why this 
could have happened, why the bank started inflating profits, and 
the fact was that the bank, in the eighties, was making profits in 
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certain areas and making heavy losses in other areas. The losses 
would be made in hard currency areas, dollar areas like U.K., 
United States, and the profits would be made in Third World coun-
tries where they could not be repatriated. 

So the need and expenses were very heavy in the dollar areas, 
the loans for the purtha.se of hanks, inside loans would be made in 
dollars. So there was a lack of funds, and that's why profits were 
being created 

Senator KERRY. Now, why was Capcom established? 
Mr. Briziwii. Capcom was—I was told that Capcom was initially 

established to reduce the commission leakage, was the word used. 
because when the bank was buying bonds or Treasury bills a lot of 
commisaions had to be paid to the Merrill Lynchs and other bro-
kerage houses. That was one reason. And the other reason was to 
keep these transactions hidden from outsiders, in house. 

Senator KERRY. So there were two purposes? 
MI. BELGRAMI. That's right. 
Senator KzaitY. One was to recapture commissions that were 

going to Merrill Lynch or E.F. Hutton or somebody and keep it 
inside the family, right? 

Mr. Bazatati. Right. 
Senator KERRY. And the second was just to hide transactions? 
Mr. BELGRAMI. That's right. 
Senator KERRY. To have everything internal, so you would not 

have to deal with these other people? 
Mr. Brt.caAsci. That's

na 
th

a  
right.r

Senator KERRY. Now, left BCCI, is that correct? 
Mr. Bu.csaala. That's right. 
Senator KERRY. He was fired, or what happened? 
Mr. BILGRAMI. He was blamed officially for the lose which came 

out in 1985-86, and under that cloud, he left. 
Senator KERRY. Now, he was a scapegoat, was he not? 
Mr. Budriamai. That's what I understood. 
Senator KERRY. Because in fact, the losses were not incurred—

they were incurred from the beginning of the bank, through its op-
erations. 

Mr. BILGRA141. Well, the losses and also the inflation of profits, 
there were two things there, so—and they were done on other peo-
ple's instructions. That's what my understanding was. 

Senator KERRY. And they tried to pretend that all of these losses 
were incurred in commodities losses in 1985? 

Mr. BELGRAM1. That was the official version given. This is how he 
explained it to me. 

Senator KERRY. Were there, in fact, real commodities losses at 
BCCI in addition to the phoney ones? 

Mr. BILGR.AMI. I understand there were some real ones also. 
Senator MERRY. Do you know how those came about? 
Mr. Buzaahci. They came about in foreign exchange transac-

tions. 
Senator KERRY. Speculation in currency? 
Mr. BiLnatati. That's correct. 
Senator KkaaY. Did Abedi, himself, engage in that? 
Mr. BILGRAMI. In one meeting, he gave me the impression that 

he was personally engaged in some of them. 
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Senator KkeitY. Now, when you considered leaving BCCI to go to 
Cancun, did Akbar tell you something about BCCI's condition? 

Mr. Baniwai. He felt that the condition of the bank was very 
bad and that it was the appropriate time to leave. 

Senator KaaitY. And did he tall you at that time anything about 
Capcom U.S.? 

Mr. Boacaltaku. Well, he felt that Capcom was in a good condition 
and was a logical place to go to. He explained a little bit of the 
background of both the companies. 

Senator KiltItY. Was Capcom used to launder money? 
Mr. Brt.naami. I don't think so. 
Senator Kielty What about in the Tampa case? 
Mr. BILORAMI. They had—U.S. Treasury funds were deposited 

there, but no drug funds 
Senator KZILSLY. So you know of no money laundering that went 

through there? 
Mr. Brocaaada It was initially discussed, but never took place. 
Senator RiMitY, What was the reason for hiding the transactions 

through Capcom, if there was not money laundering? 
Mr. BLLARAMI. Well, actually, the term money laundering has so 

many facets, I was more—I was thinking more in lines of the fact 
that hiding the losses from being known to other companies. When 
you do purchases with Merrill Lynch in the name of the bank itself 
and there are losses, the brokerages more or less can find out how 
an institution is doing on their transactions. But if you have a 
middle entity, then really, it Capcom which is making the losses 
and maybe the clients, but you don't know who exactly is behind. 
So like that, you could cover from the public if there were losses 
being made 

And second, if you are doing those in-house transactions where 
you're trying to inflate profits, then that is also hidden. 

Senator Kay. So .Capcom served a purpose to hide losses and 
also to inflate profits? 

Mr. BILGRAMI. That was my understanding. 
Senator KERRY But not to actually launder money? I thought 

some of the money from Tampa had passed through there? 
Mr. Bn.citamo Well, in the Tampa case there were discussions di-

rectly between Agent Mazur and Mr. Akbar, and I was involved 
also in some of the discussions where an idea was discussed and in 
more detail with Mr. Akbar. And some funds were placed, £500,000, 
but they were supposed to be for portfolio management. And then 
subsequently, £25,000 was sent down, which I was not aware of. 
But that was supposed to be laundered in that manner, according 
to the plan discussed in London. But I understood that you asked 
me before that, and I don't think before that anything was laun-
dered. 

Senator KERRY. Let me ask you, Mr. Bilgrami, did you ever learn 
of BCCI providing loans or benefits to its outside auditors? 

Mr. Bonokase. Yes, sir. 
Senator MERRY. Can you describe those circumstances to us? 
Mr. Bu c NAME- Well, on one occasion, sometime in 1988, I was 

having a discussion with the manager for Grand Cayman branch, 
and I was asking him—you know, I was troubled with the financial 
health of the bank and asked him what was happening with all 
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these bad loans and how we were dealing with the auditors, and he 
told me the auditors had been oaken care of, and he mentioned to 
me one instance where a loan had been given in Grand Cayman for 
a villa to be constructed for one of the outsicie auditors. 

Senator KERRY. For a villa? 
Mr. BILDRAML. For a country house—yeah, for a summer house. 
Senator KIIRRY. And that was specifically a way of taking care of 

the auditor so that problems would not surface? 
Mr. BIL.GRA.M1, Well, he gave me this one particular instance. I 

am not aware of other instances, but he just gave me this one par-
ticular instance. 

Senator KERRY. Mrnm-hrnm. Were some of Capcom's sharehold-
ers nominees? 

Mr. BILGRAMI. I don't know that. I was_ just told that we had the 
same—that the same shareholders of MCI, we had common share-
holders in Cape= and ECCI. 

Senator KERRY. SO beyond that, you do not know? You do not 
know if Mr. Magness or Mr. Romrell were local nominees? 

Mr. BILGRA1LL I was just told in one instance by Mr. Akbar that 
Mr. Kamul Acihem had introduced those gentlemen to him. 

Senator KERRY. Were they gaven loans by I3CCI? 
Mr. BILGRA241. I was not aware of it until recently. 
Senator KERRY. OK. Sc in your experience, you did not know? 
Mr. BIL.GRAMI. I did not know. 
Senator KERRY. You did not have any personal knowledge of 

that? 
Mr. En.olasaa. No. 
Senator KERRY. All right. Let me ask you this: What year did 

you—when did you start serving your sentence? 
Mr. BILGRAMI. In 1990, July 19§0. 
Senator KERRY. Up until 1990, in the experience you had within 

the banks and the banking community, was it your experience that 
this money laundering capital flight is just pervasive? 

Mr. BELGRAMI. Yee, sir. It was, from my experience I had in Co-
lombia and my tripe I took to various countries. I bumped into 
bankers from other institutions and we were essentially competing 
for the same funds. Some banks were doing it in a more sophisti-
cated manner, some were less interested in it, but most were tar-
geting it. It was a market to be attacked, so to speak. 

Senator KERRY. What do you mean by more sophisticated? What 
is a more sophisticated manner? 

Mr. BILGRA14.1. For example, when I reached Colombia in 1981. I 
found that there were about 120 rep offices there of foreign banks, 
European, American, all over. And their target was deposits. They 
were not lending money to Colombia. Colombia was not in a very 
good financial situation. And then afterward, I found out that Co.

itself, the Central Bank of Colombia. had a sinister 
window—it was called the sinister window—where funds were 
taken in without any questions asked and all the foreign banks 
used to try to compete for that account because that meant a very 
big float. 

The Central Bank had to send the cash or the checks back for 
clearing, and hanks were competing to get that account so that you 
could have a float_ Everyone knew what that sinister window 
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meant. The word, itself, is very clear. And all banks used to com-
pete with that. In Colombia, all the people who were marketing for 
the Colombian—and the Colombian clients—all the money in Co-
lombia is mixed up. There are people who are not dealing war: 
these kind of funds, but because they want to get their money out, 
invariably, they buy drug funds from the U.S. where the cash is 
deposited. 

So this is just Colombia. In Venezuela, the same instance. Ven-
ezuelans are not allowed to have money abroad, and if they do they 
are supposed to pay taxes on it, but yet all the banks market that. 
Argentina, Bran', the same. 

Senator KERRY. So what do we do about this? I mean, here we 
are—is there any way to restrain that? Or are we swimming up-
stream eternally on this whole subject? 

Mr. Bu.aeatiai. Well, my personal opinion is that the indictment 
against the bank went a long way to at least putting emphasis on 
this area. I know for a fact that—for example, I was not aware of 
the exact liabilities involved with the law, personal liability of 
going to prison, for example. None of the bankers were very famil-
iar with this until the indictment. We never had any conferences, 
nor from the regulators nor from the auditors nor internally. 

However, after the indictments, in Miami itself there were about 
40 conferences within 3 months. So most of the employees of the 
banks became aware of the personal liability involved in a situa-
tion like that. So that went a long way of educating bankers. 

But until the drug problem is solved where the cash is generated. 
it's generated in the States, I think your committee yourself said 
this. $100 billion, and it's the cash which is generated in the States 
which goes into the banks. Those banks which have a lot of 
branches are the ones who are involved in the money laundering. 
But it is an international problem that goes hand-in-hand with the 
drug trafficking. 

Senator KERRY. Senator Brown. 
Senator Baowar, I am intrigued with your comment. That is a 

very shrewd observation that goes to the core of our society. I 
would be interested also in your views on how big an advantage 
vou feel it is for a bank to be willing to engage in the practices you

did. Would you say it is an enormous competitive advantage? 
Slight? How would you gauge that in terms of attracting business 
and developing profits? 

Mr. Braciaaata The difference between BCCI and other interna-
tional banks is that BCC did not have a home base. Most interna-
tional bank' have a home base where they can try to tap into 
retail deposits. With BCCI it was different because not having a 
home base, BCCI exclusively devoted energies toward flight capital, 
the term, if I may use, and that is why there is more emphasis 
within BCCI toward this area than other banks. 

Is that what you were asking? I'm sorry, I was not—I didn't un-
derstand the question. 

Senator Bacrw-N. No, I think that is a good observation because 
you have helped us understand the focus that BCCI had in develop-
ing. their philosophy. But would you say the perception is that ca-
terin  flight capital is significantly more profitable than the 
standard banking business? 
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Mr. BILGRAICL. Oh,, yes. Definitely so. For all international banks, 
flight capital is very profitable because people don't tend to bother 
with their money once it's out. So you can generally tend to do 
whet you feel like with it and give less interest or charge more fees 
because the fact that they shy away from communication. they 
generally don't tend to come into contact with their bankers that 
often than, say, a U.S. citizen living in the United States with His 
bank in New York. 

Senator &tower. Obviously, the whole banking system BCCI put 
together through the chain of banks has collapeed, causing billions 
in losses. Are the losses that resulted the result of theft, the result 
of losing operations from the banking side, banks not being well 
run, or are they simply the result of the illegal activities and the 
ices of confidence? What would you describe as the source of BCCI's 
significant losses. 

Mr. BILGRAMI. From the information that I have come across 
erubsequently, after the arrests and indictments and my prison 
term and all the news, and during the time that I was in the bank. 
I was under the clear opinion that the losses which were incui led 
were really because of four reasons. 

One was the grandiose designs of Mr. Abedi, that he was so in-
terested in expansion all the time. That incurred a lot of expenses 
which could not be really generated through profits. 

The second area was that that expansionist idea of has meant 
creating a lot of insider loans which would not be funded because 
the interest was not being paid and there was not enough profit 
coming in in the later years to pay up that interest_ 

And last, the bank initially started from the Middle East, where 
it was very profitable. Most of the Arabs there at that time were 
not very sophisticated investors. So a lot of funds were left interest-
free in accounts. So initially, the bank had a very good base. That 
dried up by the 1980's, because the Arabs themselves became much 
more sophisticated and they started using other institutions. 

So that market dried up for BCC. And BCC was left with a 
market in the Third World which was very profitable. but BCC 
could not convert those profits into hard currency because most of 
these countries had exchanged controls. Plus if you did that. there 
was withholding taxes about 50, 60 percent. So BCC had a lot of 
expenses in Europe, where there was not any profit being made, 
and the United States, and it was just shrinking. And that is why 
all these profits had to be created. 

Another reason was that Mr. Abedi didn't want money from the 
shareholders because that would dilute his power and he had to 
create all these fictitious loans. This is my personal opinion. 

Senator Brower. Were the restrictions on the export of capital 
from Third World countries where they had made profits a signifi-
cant factor? 

Mr. BILGAAMI. I can only give you one example. In Colombia. for 
example, we did make profits but we could never repatriate them 
because it would mean 50 percent withholding tax, first, and when 
you repatriate them because of the devaluation, they were not 
really worth anything. 
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Senator Bsowx. There is a touch of irony here, a banking scam 
that is able to repatriate illegal funds from all over the world but 
unable to repatriate their legitimate profits. 

You mentioned the drug trade and the source of flight capital as 
a core cause when the chairman had asked on thoughts about how 
to control a banking scam like BCCI. Are there controls with 
regard to the U.S. banking system that you think would be helpful 
in controlling drug money laundering and other criminal uses of 
the banking system? 

Mr. BILGRA.111. Sir. I think it has to do with morality more than 
anything else, because unfortunately, money doesn't have many 
morals, and that is why you have flight capital. It started from the 
French Revolution. and subsequently it has mushroomed into a 
hugs amount of money. 

So here you are asking is whether a banker asks a client where 
he got his money from. Although I understand the regulations say 
that, that all bankers should do that, but from my personal experi-
ence, at least in 1988 and from my exposure with other bankers, 
most of 1113 tended not to ask that because it meant, in most in-
stances, it was obtained through means which were not totally 
clear. And when you are tenting about obtaining a deposit of £20 
million, you tend not to ask too many questions. 

A classic example would be Mr. Marcos when he had money in 
Morgan, $60 million, I don't think Morgan guarantee asked where 
he was getting the money from. So from that instance, I think 
that's the main problem, whether money has any morality. 

Senator Blow-x. You, I am sure, have heard rumors that have 
abounded of late of the circulation of large amounts of forged cur-
rency overseas, forged U.S. currency being circulated international-
ly, particularly in the Third World, rumors that it could well come 
from a country in the Middle East. When BCCI received large de-
posits of cash, were you concerned that these deposits might con-
tain forgeries? How did you protect against forgery when you re-
ceived large cash deposits? 

Mr. Brweami. I personally was not involved in receipt of cash 
very often, but in most instances when cash was received, for ex-
ample, in Panama or in Miami to a limited extent, we had these 
counting machines and detectors which can detect forgeries That 
is the only way a precaution was taken. 

Senator Baowx. To your knowledge, counterfeiting was not a 
major problem, at least at that time? 

Mr. Buzaaml. No, we never came across that. 
Senator BROWN. Thank you. 
Senator Ksaay. Thank you very much, Senator Brown. I think 

what we are going to do is take a 40-minute recess and pick up 
with Mr. Avran after the recess. He should not take more than 45 
minutes or so. I think it will be a fairly brief testimony. So we will 
recess until 2:30. 

[Whereupon, the hearing was recessed, to reconvene at 2:30 p.m., 
the same day.)ut

Senator Y. The hearing will come to order. Mr. Awan, if I 
could ask you please to rise so I can swear you in. Thank you. 
Would you raise your right hand. 
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Do you swear to tell the truth, the whole truth, and nothing but 
the truth, so help you God. 

Mr. AWA.N. I do. 
Senator KERRY. Thank you. If you would identify yourself, 

please, your full name. 

STATEMENT OF AMJAD AWAN, FORMER MANAGER, WASHINGTON 
REPRESENTATIVE OFFICE, INTERNATIONAL BANK OF CREDIT 
AND COMMERCE. FEDERAL PRISONER; ACCOMPANIED BY 
JOHN P. HUME. ESQ.. PERKINS COIE. WASHINGTON, DC 

Mr. Awm-r. My name is Amjad Awan, A-w-a-n. 
Senator Kamm. Mr. Awan, what is your status currently? 
Mr. AwAN. Currently I am a Federal prisoner. 
Senator KERRY. I am sorry, could you speak up a little bit. Bring 

the microphone a little closer and thank you. 
Mr. AwaN. I am a Federal prisoner at this time. 
Senator Kamer. Where are you currently a Federal prisoner? 
Mr. AWAN. At the Federal prison in Myland, MI, 
Senator KERRY. And you are serving a sentence for what? 
Mr. Awax. For money laundering. 
Senator Kielty. Is that money laundering in association with 

Bccr 
Mr. Awsx. Yes, sir. 
Senator KERRY. When were you sentenced? 
Mr. AwaN. In July—in November, 1990. 
Senator KERRY. And how long is your sentence? 
Mr. Awarz. 12 years. 
Senator KLERY. Now if you could just give us little bit of your 

background, Mr. Awan, we would appreciate it. You were born 
where? 

Mr. Awa.N. I was born in Pakistan, sir, in 1947. I was educated 
there and I started my profession of banking in Pakistan. Subse-
quently I worked for several banks. The last bank I worked for was 
BCCI. 

Senator KERRY. Now at some time did you become a political ref-
ugee and leave Pakistan? 

Mr. Await. No, sir, not exactly. But I did leave Pakistan. I was 
not exactly a political refugee, but I did leave Pakistan. 

Senator KkaaY. And did you become a British citizen? 
Mr. AWA.N. Yea, I did. 
Senator KixitY. When did you become a British citizen? 
Mr. Awax. I believe it was 1976. 
Senator KERRY. At that time were you working for a bank. 
Mr. Ammi. Yes, sir. 
Senator lisaay. And what bank were you working for? 
Mr. AwAx. At that time, I believe I was working for the Interna-

tional Resources and Finance Bank out of Luxembourg, but based 
in London. 

Senator KERRY. And would you share with us what your educa-
tional background is. 

Mr. Aw*.N. I have a degree in economics from the Punjab Uni-
versity in Pakistan. 
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Senator KERRY. Your father was a Pakistani Ambassador. Is that 
correct? 

Mr. AWN. No, sir, he was not. 
Senator Keitex. I am sorry, I thought he was. 
Mr. AWA.N. No, sir. He was a government office] but he was not 

in the foreign service. 
Senator KYRRY. Now how did you first meet Mr. Agha Hassan 

Abedi? 
Mr. Awn. I joined a bank called the United Bank in Pakistan. 
Senator KERRY. The what? 
Mr. Awe/v. I joined a bank called United Bank, of which Mr. 

Abedi was the president. And sometime after I joined the bank I 
had the occasion to meet with him. 

Senator KERRY. You had occasion to? 
Mr. Awast. To meet with him. 
Senator KERRY. OK. And at some point did Mr. Abedi leave the 

United Bank? 
Mr. AwAN. Yes, sir. United Bank was nationalized by the Gov-

ernment of Pakistan. 
Senator KERRY. So he decided to go out and start his own bank? 
Mr. Aws.N. Yes, sir. 
Senator Kzaey. At that time did you join BCCI? 
Mr. AWAN. No. I did not. 
Senator Kzeay. When did you join BCCI? 
Mr. AWAN. I joined BCCI in December 1978. 
Senator KZRRY. And at that time you ran the main branch in 

London, correct? 
Mr. AwAN. I was the marketing manager at the main branch. 
Senator KreeY. BCCI was known as the immigrant's bank? 
Mr. Awkw. It was not really known as that, Senator, but it 

was—it did business mainly with the immigrant community in 
England. 

Senator KERRY. While you were in London, did you have occasion 
to be introduced to Manuel Nonage? 

Mr. Awasr. Yes, sir. 
Senator KERRY. And did Mr. Nonega provide assistance to the 

bank in obruinieg a license in Panama? 
Mr. Awasr. Yes, I believe he did. 
Senator KERRY Did you have occasion-, when you were associated 

with BCCI in London, to become aware of special services that 
BCCI would provide for people? 

Mr. Aw Arr. Yes, sir. 
Senator KERRY. Such as what? 
Mr. Aws.N. Apart from normal banking services, there were serv-

ices provided to overseas customers of the bank who visited the 
U.K. which included buying and selling of property, hospitalization, 
schooling for their children, various things like that. 

Senator KZRRY. Now after a number of years in London you 
wanted to have more opportunity and freedom to operate on your 
own. Is that correct? 

Mr. AWAN. I did apply for a transfer, yes. sir. 
Senator McRae. And was there any other reason that you applied 

for the transfer? 
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Mr. Awast. I'd been in London for several years and I did want a 
change. 

Senator KRRRY. So were you transferred? 
Mr. AWAN. Yee, sir. 
Senator KERRY. To where? 
Mr. AWAN. I was transferred to Panama. 
Senator KERRY. What was your responsibility in Panama? 
Mr. AWA-N. I was the country manager for the bank in Panama. 
Senator KERRY. Did you solicit business from Middle Eastern 

businessmen when you were in Panama? 
Mr. AWAN. Yes, people of Middle East extraction who were 

living in Panama. 
Senator KERRY. Where you successful in obtaining business in 

that way? 
Mr. AWAN. Yes, sir. 
Senator KERRY. Did you engage in a considerable amount of lend-

ing at  bank, or were you primarily focused on deposits? 
. AWAN. The primary focus was on the deposits, but there was 

some lending activity as well. 
Senator KERRY. But it is fair to say there was very little lending, 

that the branch was mostly deposit-oriented? 
Mr. AWAN. Yes, sir. 
Senator KERRY. The goal of the Panama branch was really to 

generate deposits, not so much to lend. Is that not accurate? 
Mr. Awast. I would say that was the goal of moat—most BCCI 

branches. 
Senator KERRY. And you had no authority to make loans over 

S50,000, correct? 
Mr. Awair. That is correct. 
Senator KERRY Did you understand your job to be to try to gen-

erate deposits in order to assist London with resources it needed 
for other BCCI needs? 

Mr. AWAN. That would be correct, yes. 
Senator KERRY. Now what did you do to obtain the business of 

General Noriega? 
Mr. AWAN. Over a period of time I contacted him on several oc-

casions rque5ttng him to do some business with our bank. 
Senator K.via. What did you know of General Noriega then? 
Mr. AWAN. I knew that he was the head of the intelligence serv-

ices of Panama at that time. 
Senator KERRY. Is that all you know? 
Mr. Awax. I also knew he was a powerful figure  in the country. 
Senator Kratay. Did you know anything about any of his activi-

ties on the side? 
Mr. AwaN. No, sir. 
Senator KERRY. Now did you succeed in getting an account from 

him? 
Mr. Awari. In due course I did. 
Senator Kaalv. In what year? 
Mr. AWAN. I think it was 1982. 
Senator KERRY. And in whose name did he open that account 

with BCCI? 
Mr. AWAN. The account was opened in his personal name. 
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Senator KERRY. Did he use the account for business or for per-
sonal matters? 

Mr. Awart. For both. 
Senator KIEEEY . Did he tell you that he wanted this account held 

secret? 
Mr. Awax. Yes, sir. 
Senator KERRY. Did you insist on any kind of recordkeeping with 

respect to this account? 
Mr. AWAN. Yea, I certainly did. 
Senator KERRY. In what way? 
Mr. Awaia. Well initially when he gave me the account, he 

asked—he told me that he would be giving me some funds which 
should be available to him whenever he required. 

Senator Kaaaa. How much money did he deposit with you? 
Mr. AWAN. As I recollect, the initial deposit was $100,000. 
Senator KERRY. And what did that go up to, what amount of 

money? 
Mr. AWA.N. Ultimately it was in excess of $20 million. 
Senator KERRY. Did you have any idea where a general in the 

army in Panama was getting $20 million? 
Mr. AwaN. No, sir. 
Senator KERRY. Did you think about it? 
Mr. AwaN. No, I had no reason to think or ask him about it. 
Senator KERRY. Well what did your banking knowledge tell you? 
Mr. Aw.aar. I assumed these to be intelligence funds, which is 

what he had told me when he opened the account. 
Senator KERRY. We are going to have to—we are on the back end 

of a vote here, so we will have to recess momentarily for this vote. 
And I can assure you we will got back here as fast as the trains 
will carry us. We will be right back and we stand in recess. 

[A brief recess was taken.] 
Senator KERRY. The hearing will come to order. Mr. Awan, you 

continue under oath as sworn before and I apologize for the inter-
ruption. 

Mr. Awax. Yes, sir. 
Senator KERRY. We were asking you questions before we had to 

go and vote about the cash deposits that you held for Manuel Nor-
iega. You said he kept about $2.2 million in this account. 

Mr. AWAN. Yes, sir. It was in excess of $20 million. 
Senator KERRY, What year would that have been? 
Mr. AWAN. Up to 1988. 
Senator KERRY. SO between what period of time did you serve as 

Manuel Noriega's banker, so to speak? 
Mr. AWAN. Between 1982 and 1988. 
Senator MERRY. 1982 to 1988. 
Mr. AWAN. Yes, sir. 
Senator KERRY. And were you constantly putting money in and 

taking it out on his behalf? 
Mr. Awax. Yes, sir. 
Senator Kxney. Were deposits in cash? 
Mr. Awaia. They were largely cash. 
Senator Kumla Most of the deposits were cash. 
Mr. AWAN. Yes, sir. There were also some checks. 

FD0059733 

F D 0 0 5 9 7 3 3 



699 

Senator KERRY. And in what sort of denominations were these 
deposits made? 

Mr. Awe. They were normally large amounts. 
Senator KZILLY. Give us an idea. How much money? 
Mr. Awarr. $.5 million, $1 million, $2 million, $100,000. 
Senator Keay/. And they were all in dollars. 
Mr. Awari. Yes, sir. 
Senator Km' . And in what size notes? $100 bills, 320, $1? 
Mr. Awax. I think they were usually 3100 bills, large denomina-

tions. 
Senator Kraal-. And how would he bring these to you? How 

would you get this delivered to you? 
Mr. AWAN. There were two ways, normally. Either he would ask 

me to come down to his office and deliver money to me, or some-
body from his office, somebody from the defense forces, would come 
to the bank and make a deposit. 

Senator KERRY. Now when you—and when you say they would 
come to the bank, what would they bring the money in? How were 
they carrying it? 

Mr. Awatat. In a briefcase or a bag or in some sort of a container. 
Senator KERRY. Now were you called on to make disbursements 

on behalf of General Nonega? 
Mr. Awaar. Yes, sir. 
Senator Kamer. What kind of disbursements did you make? 
Mr. Awaie. They were--I paid the expenses for several govern-

ment delegations which were travelling. I paid for airline tickets, 
hotels. Also personal expenses, credit card expenses, travel for his 
family, for himself. 

Senator KERRY. When you say travel for his family, travel to the 
United States, travel elsewhere? 

Mr. Awm4. The United States and Europe, usually 
Senator KERRY Now you knew when those disbursements were 

being made, that those were not intelligence activities with his 
family, correct? 

Mr. AWAN. Yes, sir. 
Senator Keene So you knew he was spending personal money 

out of this account? 
Mr. AwaN. Yes, sir. 
Senator KERRY. Did you have any knowledge, at that point in 

time, where any of that money came from? 
Mr. Awale. Not beyond what I already said. 
Senator KZ:MY. Had you heard at that time that General Nor-

iega was involved in drug trafficking? 
Mr. AwaN. No, sir. 
Senator KER.RY. When was the first time you ever heard that? 
Mr. Awari. I think the first time I heard it was when I saw a 

report in the New York Times. I think it was 1984 or 1985. 
Senator KERRY. Did it make you wonder about what he was in-

volved in? 
Mr. Awart. Yes, sir. In fact I was with him at the time when that 

was published. And he was very upset at that particular report. .I 
did not question him about it. 

Senator KERRY. Did you make payments to Panamanian politi-
cians on behalf of Nonega from that account? 
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Mr. AWAN. Yes, I did, 
Senator KzaaY. Did you make payments in connection with the 

1984 Panamanian presidential election? 
Mr. Awarr. That is correct. 
Senator KIRRY . What kind of payments? 
Mr. AwaN. They were cash disbursements made to various 

people that he gent to me with instructions to pay them a particu-
lar amount. The amounts were usually in the range of $10.000 to 
$15,000, maybe $20,000. 

Senator KEnaf. Did you make payments to any presidents of 
Panama from the Noriega account? 

Mr. AWAN. Not directly, Senator. But I did make one wire trans-
fer. 

Senator KERRY. Arid that wire transfer was to pay off a mort-
gage. 

Mr. Awa.N. Yes, sir, that is correct. 
Senator KEIRRY. And that mortgage was President Espriella's 

home. Is that correct? 
Mr. Awax. Prior to the time that he had become president, Yes. 

He had just declared himself a candidate for presidency, and that 
is the time the wire transfer was made. 

Senator KERRY. What was the largest amount of cash that was 
deposited at one time in this account? 

Mr. Awarg. I think the largest amount was $3.4 million. 
Senator KERRY_ On one occasion. 
Mr. AwaN. I don't recollect whether it was all cash. But from the 

records I've seen, the largest single deposit was $3.4 million. 
Senator KERRY. And did you have any knowledge of where that 

money came from? 
Mr. Awarr. No, sir, I never asked. 
Senator KERRY. Did anybody other than Noriega have control of 

this account? 
Mr. AWAN. No, sir_ 
Senator limy. He was the only person who communicated to 

you with respect to this account. 
Mr. Awaht. That's correct. 
Senator KERRY. Did you report on this account to BCCI7 
Mr. Awax. Yes, air. It was in the knowledge of my superiors. 
Senator KERRY. And were they pleased that you had secured this 

account? 
Mr. Awa.N. Oh, yes, they were. 
Senator KERRY. And did they show that pleasure to you in any 

particular way? 
Mr. AWAN. Well they didn't reward me for it, but they did tell 

me that I had done a good job. 
Senator Kzaav, Now did you handle lending to any of Noriega's 

business asaociatee? 
Mr. AWAN. Yes, sir. 
Senator Kzaar. To whom? 
Mr. AwaN. I gave a loan to one of his associates by the name of 

Cesar Rodriguez at General Noriega's behest. and the loan was 
guaranteed by him. 

Senator KastRY. And what about a Mr. Enrique Prater 
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Mr. AwAx. That was not—he was an associate of General Nor-
iega, but that loan was based on Pretel's own business dealings and 
really had nothing to do with Noriega. 

Senator KERRY. Did you provide them with lines of credit? 
Mr. AWAN. Noriega's associates? 
Senator KERRY. Yes. 
Mr. Awsiv. Yes, sir. 
Senator KERRY. And were those lines of credit secured by any-

thing other than Noriega s promise to pay? 
Mr. AWAN. Apart from that one amount to Cesar Rodriguez, the 

others were secured by the borrower himself. 
Senator KERRY. So only Rodriguez's loan. 
Mr. Awail. Yes, air. 
Senator lima. Was not secured. 
Mr. AWAN. That was secured by Noriega's promissory note. 
Senator KERRY. When Cesar Rodriguez 's loan went sour the bank 

swallowed the note. Is that correct; it did not collect? 
Mr. AWAN. Ultimately that is what happened. 
Senator KILREY. And it did not collect because it feared upsetting 

General Noriega. 
Mr. AWAN. I would presume so, yes, sir 
Senator KERRY. Well I do not want you to presume. I want you to 

tell us what you know. 
Mr. AWAN. When that loan was disbursed, when I took the sanc-

tion for that loan I made it very clear to my superiors that when 
the time came to collect this loan, I would not be the person who 
would go and ask him to give the money back. So I was not really 
very much in favor of giving that loan, but my superiors in London 
did give the loan. And when it went sour, I personally did not 
make any efforts to collect. 

Senator KERRY. Now why did you leave BCCI's Panama office? 
Mr. AwAr.t. I was transferred from Panama by the bank. 
Senator KERRY. Was there a reason you were transferred? 
Mr. AWN. Yes, sir, there was a reason. There was a fraud in the 

bank in Panama for which ultimately I took the blame. And be-
cause of that particular loss that the bank suffered, I was trans-
ferred from there. 

Senator KERRY. And that cost the bank several million dollars. 
Mr. Aw . Yes, sir. It was $3.7 million, if I recollect. 
Senator KERRY. So they moved you to Washington, DC. Is that 

correct? 
Mr. Awmi. Yes, sir. 
Senator KERRY. To BCCI's office here. 
Mr. AWA.N. That's correct. 
Senator Kitairr And there you were to generate business in the 

Washington area. 
Mr. AWAN. Yee, air. 
Senator KERRY. NOW you engaged in Joint marketing with First 

American Bank. Is that correct? 
Mr. Awax. That is correct. 
Senator KERRY. What did you understand was the relationship 

between BCCI and First American? 
Mr. AWAN. To my understanding, BCCI owned First American 

Bank. 
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Senator KERRY. And that was the way you operated at that point 
in time? 

Mr. AWax. Yee, sir. 
Senator Kezar. Did you meet with First American officials? 
Mr. Awe. . I did. 
Senator KERRY. With whom? 
Mr. Awww. I met with several of their top executives. Basically 

those were more in the way of courtesy calla But my marketing 
efforts were in conjunction with somewhat junior officers of the 
bank, of the level of vice president. 

Senator KERRY. Well did you travel, for instance, to Mexico City 
with First American personnel? 

Mr. Awww. No, sir, I did not. 
Senator KERRY. Did Mr. Bilgrami travel? 
Mr. Awww. That was Mr. Biigranii who traveled. 
Senator KERRY. So BCCI officials did travel with First American 

officials to jointly solicit business for First American and BCCI. Is 
that correct? 

Mr. Awkw. Yes, air. In fact, I did travel myself, but I traveled to 
Los Angeles with one of the First American executives. 

Senator Kexar. And you obtained the wire service UPI as a 
client. Is that correct? 

Mr. Awww. That is true. 
Senator lizaaY. That came from where, Mexico City? 
Mr. Awkw. There was a Mexican gentleman who had bought out 

UPI, and we were able to obtain his account, or at least market for 
his account since we couldn't handle it. BCCI could not handle it 
itself; we decided to associate First American Bank with that ac-
count We would—BCCI would look after the foreign component of 
the account, and the American component in Washington would be 
handled by First American. 

Senator KERRY. Was there any specific joint venture agreement 
with First American, or any kind of written memorandum of how 
you would joint market? 

Mr. Awax. No, sir. I don't recollect seeing anything, any instruc-
tions from my superiors in writing. 

Senator KERRY. What were the instructions to you about First 
American? I mean how did you come into contact with them? 

Mr. Awaw. My instructions were initially verbal instructions by 
Mr. Abedi, who was the president of the bank at the time, to asso-
ciate with First American and make joint marketing efforts. That 
was told to me verbally by him. 

Senator KERRY. Well what did that mean? I mean, when you 
walk in the door to First American, why would they not say, who 
the hell are you. guys, we do not want to do anything with you. 
How did they know who you were? 

Mr. Awww. I assumed, and I was quite sure, that they knew of 
the relationship between First American and BCCI. 

Senator KaRay. Well, what made you assume that? What was 
the evidence of that? Who told you who to contact, and what was 
the response when you contacted them? 

Mr. Awaw. I believe I contacted Mr. Blank • who was at that time 
the head of the international. division. 

Senator Kxaar. What did you say to him? 
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Mr. AwAN. I told him that I had been instructed by my superiors 
to help you out and see if we can do any joint huffiness. And he 
then referred to me—me to his subordinates. What instructions he 
gave them, I don't know, but.—

Senator ICZARY. Well, what was their reception of you when you 
were in touch with them? 

Mr. Aw.tx. It was a very good reception. It was—no questions 
were asked. 

Senator KsaaY. Were there any questions asked when you told 
them Mr. Abedi had said you should contact them? Was it your im-
pression that Abedi had already talked to him, or somebody had, 
and that he knew he was working with you? 

Mr. Aw,tet. That was my impression, yes. 
Senator FURRY. So this was an already cemented relationship in 

your mind? 
Mr. AWAN. In my mind it certainly was. 
Senator }Cease. And there was no need to describe it or to work 

it; you just went to work on doing the joint business. Is that cor-
rect? 

Mr. Awe.er. That's correct That is correct. 
Senator KZRRY. I am going to let my colleague ask some ques-

tions on some of these areas, but let me just come back to one area 
of importance to the committee. 

In the summer of 1988 we issued a subpoena. In fact we subpoe-
naed you, Mr. Awan. 

Mr. AweN. Yes, sir. 
Senator Kkaax. You recall that? 
Mr. AWAN. Yes. 
Senator KZRAY. And we issued a subpoena for records regarding 

Noriega and BCCI's Panamanian and Colombian clients. 
Mr. Awket. Yes, sir. 
Senator KERRY. You are familiar with the circumstances sur-

rounding that, are you not? 
Mr. Aw,uv. I am. 
Senator TURIN. Where were you when the subpoena was issued? 
Mr. AWAN. I first came to know of the subpoena while I was in 

London. And I was told by Mr. Nacre, who was president of the 
bank at that time, that a subpoena had been issued for me. I hap-
pened to be in London for a marketing conference that was—

Senator MERRY. Had anybody told you to go to London? 
Mr. AwAN. Yes, sir—
Senator KERRY. To avoid the subpoena? 
Mr. Awarr. No, that was a regularly scheduled marketing meet-

ing that I attended. 
Senator KEXEY. So when you arrived in London, what was the 

response in London to subpoena? 
Mr. AWAN. I was asked to meet immediately with Mr. Naqvi 

when I arrived in London, which I did. And he asked me if I had 
any knowledge of a subpoena being issued to me. I told him I did 
not. He then told me a subpoena had been issued, and asked me 
whether I personally had any sort of records of General Noriega in 
Miami. I told him I did not. 
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Senator KERRY. How would it be that you would have no records 
of General Noriega in Miami? Were you not banking for him in 
Miami? 

Mr. Await. Yes, sir, I was. But the accounts were maintained at 
that time in London. 

Senator KERRY. And you had no records whatsoever in Miami? 
Mr. A W AN . I had no records. What used to happen was that 

when I travelled down to Panama. the records would be sent to me 
and I would take them down to General Noriega to hand them over 
to him. But nothing, no books were maintained. 

Senator KERRY. Why were the records kept in London? 
Mr. AwAr4. That's where the accounts were maintained. 
Senator Kaitsty. So the accounts were maintained in London. And 

what were you told relative to this committee's subpoena? 
Mr. AWAN. I was just asked, as I said, whether I had any records 

for General Noriega in Panama. I told them that I did not. 
Senator KERRY. Did Mr. Naqvi tell you not to return? 
Mr. Aws.N. No, sir. 
Senator KERRY. With respect to any documents, were you in-

structed to do anything? 
Mr. AWAN. I was asked to gather the documents which were re-

quired which pertained to be personally, which were my travel 
records and my telephone records, and have them ready. 

Senator KKRRY. Any other documents? 
Mr. AWA.N. No, sir. I was not told to. 
Senator KERRY. What about the Noriega documents? 
Mr. AwA.N. I was not told to do—I was asked in London at that 

stage, or maybe a little later, to consolidate the Noriega documents 
in London and give a copy of those documents to Mr. Naqvi, which 
I did. 

Senator KERRY. Were you instructed to mark them in any way 
particularly? 

Mr. Awax. That was not at this particular stage, sir. It was 
much later. 

Senator KERRY. At a later stage. 
Mr. Awarr. Yea, sir. 
Senator KERRY. And what happened at the later stage? 
Mr. AwA.N. Later, I think it was late August or maybe Septem-

ber, I was asked to_get those documents from Mr. Naqvi 's asaistant. 
Senator KZRRY. The documents about Noriega. 
Mr. AWAN. Yes, sir. 
Senator Kreat. Which were the subject of our subpoena. 
Mr. Awarr. These were the London documents. 
Senator KERRY. Yes, but we had subpoenaed all documents 

having anything to do with Noriega from BCCI, had we not? 
Mr. Awart. Yee, sir. Yes, sir. 
Senator KERRY. And those documents you were instructed to 

gather together, correct? 
Mr. Awasr. Yes, that is correct. 
Senator KERRY. And what were you instructed to do with them? 
Mr. Awax. I was asked to arrange them in chronological order, 

put them in a file, and give them to Mr. Naqvi. I was also asked at 
that stage by Mr. Altman, who was present at that meeting, to 
mark them attorney work product. 
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Senator KritaY. Attorney work product. 
Mr. AWAN. Yes, sir, which I did. And I returned to—returned 

those documents to Mr. Naqvi. 
Senator KZRRY SO you marked documents about Noriega's bank 

account as attorney work product? 
Mr. Avz . Yes, sir. 
Senator KJ:12Y. Did you know what the phrase meant? 
Mr. AWA.N. I had no idea what it meant. 
Senator ;excel'. You marked them, in fact, confidential attorney 

work product, did you not? 
Mr. AWA.N. In fact I marked them attorney word product, be-

cause I'd never heard this phrase before and I misheard. 
Senator KZRRY. Each file folder was marked that way on the out-

side. Is that correct? 
Mr. Awma. Yes, I believe there was—there may have been two 

folders. 
Senator KIRRY. And these were copies of Noriega's originals. Is 

that accurate? 
Mr. Awaia. There were some originals and some photocopies. 
Senator FURRY. Did you receive further instructions from Mr. 

Naqvi? 
Mr. Awa.N. On that particular visit I was asked not to return to 

the United States, and that I'd been transferred to Paris. 
Senator limn'. By Mr. Naqvi. 
Mr. Awazi. By Mr. Naqvi. And that I should report to Paris in-

stead of going back. 
Senator Kraal' What did you do? 
Mr. Awaai. I did, in fact, come back to the United States, and 

resigned from the bank. 
Senator KZRRT. And resigned from the bank. 
Mr. Awari. Yea, sir. 
Senator Essay. And it was at about that time that you did, in 

fact, meet with staff from this committee, is it not? 
Mr. Awaar. That is correct, yea. I had met them earlier as well, 

but I was meeting with the staff. 
Senator KZRRY. But you again came back and met with staff of 

the committee? 
Mr. AwaN. That's correct 
Senator Kzaity. Were you told to cooperate with the committee? 

Did the bank officials instruct you to cooperate or to not cooperate? 
Mr. Awax. They did not specifically say anything one way or the 

other. But my understanding was—when they told me not to go 
back to the United States and go to Paris instead, my assumption 
was that they did not want me to talk or cooperate with the com-
mittee. 

Senator KERRY. Senator Brown. 
Senator BROWN. Thank you, Mr. Chairman. I did not know if the 

concern over the attorney work product classification was becanee 
it was an oxymoron, or simply because of the phraseology mixup. 

You mentioned that the records with regard to Noriega'e account 
were maintained in London. 

Mr. AWAN. Yell, sir. 
Senator BROWN. Not in Panama? 

FD0059740 

F D 0059740 



706 

Mr. AWA.N. Let me explain that. The account was initially 
opened in Panama in 1982. General Noriega's request to me at that 
stage was that this should be kept as confidential as possible, and 
that he did not want any of the Panamanian staff of my office to 
know anything about this account. 

Consequently, I opened the account—I opened it as a numbered 
account, or what we in BCCI called a manager's ledger account, to 
which all staff members did not have access. It was a very limited 
access and the account name was not known to any of the regular 
hank staff; it was just a number. This continued for several 
months, maybe even a year. 

General Nonage was always concerned about the confidentiality 
of his account, and at some stage I suggested to him that we should 
transfer this account to London, because it would be far more confi-
dential there and there was no way any Parismanian staff mem-
bers would have access to it. So the account was, in fact, trans-
ferred to London and maintained there. 

Senator BROWN. And after it was transferred to London, there 
was not even a numbered account in Panama? 

Mr. AwiLN. Nothing remained in Panama 
Senator BROWN. Nothing remained in Panama. Would there not 

have been some records left over from the time at which there was 
a numbered account, no? 

Mr. AwAx. Yes, sir. All the bank documentation during that 
time would be there. But it wouldn't show General Noriega's name; 
it would just be a number. 

Senator BeOwist. When the subpoenas called for records of Norie-
ga's accounts in Panama, did you not indicate that you replied that 
there were not any, or you were not aware of any? 

Mr. AWAN. I was only asked whether there were any records in 
Miami. I was not asked about Panama. Because in fact there were 
records there, as there were in London. But in Miami there was 
nothing 

Senator BROWN. And even though you were aware of the num-
bered account in Panama from previous years and aware of the 
records in London, you seemed to have responded in the negative 
on that? 

Mr. AwaN. Yes, sir. I was aware of those records, as my superi-
ors in the bank were. 

Senator BROWN. You were with Noriefga, you mentioned, when 
he found out about the drug charges. 

Mr. AWAN. Yes, sir. 
Senator BROWN. You described that he was upset. 
Mr. AWAN. Yes, sir. 
Senator Baovni. Could you add anything to that? Do you remem-

ber any of the specifics of what he said or details of how he react-
ed? 

Mr. AWAN: I only remember that we were travelling together 
from New York to Andrews Air Base in his aircraft_ And he had a 
copy of the newspaper. He acted agitated. He didn't talk much to 
ma; he was talking to the other members of his staff. But he was 
certainly agitated. He was upset. I didn't ask him any questions 
about it. 
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Senator BROWN. Did he make any inquiries of you with regard to 
records or accounts? 

Mr. Awarr. At that stage, no, sir. 
Senator Beovrx. At that point? 
Mr. AwaN. No. 
Senator BROWN. Did he make inquines later on with the intent 

of eakin,g whether information might be available from the bank 
that could verify his activities? 

Mr. AWAN. He had expressed a desire in early 1988 to close the 
accounts in London and to get the money out of BCC" Because he 
did say he was concerned about the money being subject to seizure, 
So at that stage he did express some concern about it. 

Senator BROWN. From your activities at the bank. I take it that 
you know Mr Altman? 

Mr. Aw.o.t. Yea, sir, I do. 
Senator BROWN. Have you had conversations with him? 
Mr. Awa.N. I have. 
Senator Bitovaq. Did he at any time in those conversations make 

reference to this committee or its inquiry? 
Mr. Awarr. Yes, sir. At the stage that the subpoena was—had 

been served. I had two, maybe three meetings with him at that 
stage where he—one meeting I recollect was in Washington, DC, at 
his office. Another was m Miami when he came to check on the 
records that the bank had collected. And he and some of his col-
leagues interviewed me at that stage, again asked me whether I 
had any records in my possession in Miami which I told him I did 
not. 

Senator Baowri. Did he, at any of these meetings, indicate or 
give you an indication of whether he intended to cooperate with 
the committee, or what kind of attitude he had in complying with 
this committee's inquiry? 

Mr. AwAN. I recollect at one meeting his saying that he would 
play hardball as far as this was concerned. 

Senator BROWN. When he said he would play hardball with the 
committee, what was your impression of what he meant; that he 
would not cooperate? 

Mr. Awe.x. My impression was that he would resist. 
Senator Baoenst. In your activities in Washington, did you have 

contact with a Sani Ahmed? 
Mr. AWAN. Yes, I did. 
Senator Bsowrz. And I take it he was in charge of protocol 
Mr. AwAN. He was officially the chief representative of the bank 

in the representative office over here, and he was my direct superi-
or. 

Senator BROWN. Did you, during your tenure there—or did he, to 
your knowledge, have any contact with political figures here in 
Washington? 

Mr. AVIAN. To my knowledge, no. 
Senator BROWN. For special loans or special favors? 
Mr. Awarr. I'm quite sure he did not. Because if he had. I would 

have known. 
Senator BROWN. And as far as you know, there were none? 
Mr. AwaN. No. 
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Senator BROWN. There was none. Were there any political fig-
ures that you worked with in connection with the bank? 

Mr. Awaar. I personally did not. I had maybe one—one or two 
meetings with some political figures, but more or less on a social 
basis. There was no specific meeting as such. 

Senator KERRY. Here in Washington? 
Mr. Awax. Yes, air. 
Senator BROWN. Was there ever a discussion of influence or as-

sistance or favors that political figures aught offer the bank? 
Mr. AWAN. Never, not in my presence. 
BellabOY BROWN. I would be interested in any thoughts you have 

or /suggestions you have as to what kind of controls or regulations 
or checks you would recommend to make the system work with 
regard to controlling the flow of drug money or the money launder-

Awilikr. Well, this is a very vsuit subject, Senator. And the 
amounts involved in this are colossal. From what one reads, it's in 
the billions. Certainly in my experience I didn't see these kinds of 
figures coming through our bank, but during my tenure in Panama 
I knew there were several banks which were known in the banking 
community as accepting drug funds. 

Senator KrattY. What banks were they? 
Mr. Awetie Mainly it was the Swiss banks. certain American 

banks. There was nothing concrete, but these were rumors which 
floated amongst the banking community over there. Commissions 
were paid for accepting drug funds. 

Senator KRRRY. What was the going commission rata? 
Mr. Awarr. Well there two kinds of cornMidai0119, Senator. The 

banks in PRZIRIIIR used to take a 1 percent commission on any cash 
deposit in a large amount. So if you accepted—if the bank accepted 
$1 million, they would take a 1 percent cut for cash handling. This 
was a well known fact. 

There were other brokers. Several brokers called on me and told 
me that they could provide vast sums of money. They didn't say 
they were drug funds, but they could give us big deposits if we paid 
them a 1 percent commission, or sometimes 2 percent commission. 
During my tenure, we never solicited funds from any of these 
people. 

Senator KZRRY. Did you ever pay those commissions? 
Mr. AWAN. No, sir, because I did not solicit those funds. There 

were several known brokers who used to go around various banks 
and offer these services. I think the funds involved are so large and 
the temptation for banks to accept those funds, because banks are 
in the business of accepting money and lending it out. 

The temptation is very great, and I really can't say what kind of 
checks and controls I could recommend. With hindsight, maybe, I 
could say now. But at that stage, certainly, I didn't think of any 
Because I was in the same market. 

Senator BROWN. Are there regulations against charging fees for 
cash deposits, those kind of commieeione 

Mr. Awax. At the time I was in Panama there were no restric-
tions, there were no regulations for this kind of money. You could 
deposit any amount of cash; you could take out any amount of 
cash. 
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Senator BROWN. And I take it no reporting or disclosure require-
ments? 

Mr. AWAN. No, sir, not at all. 
Senator Baoarsi. Was there anyone else that you had—I mean ob-

viously to have a bank account as you had, or an account as you 
had with Noriega that is kept secret? 

Mr. Awex. Yes, sir. 
Senator BROWN. Where records are kept out of the country and 

so on, is not the normal course of business. Anyone else? Are there 
any other entities that you provided that time of secret bank ac-
count service for? 

Mr. Awais. Well I would say that numbered accounts were a fa-
cility which the Panamanian banking system offered. And every 
bank had a great deal of numbered accounts, as I3CCI did. In addi-
tion to that, if somebody came in and said that he wanted—came 
into an international bank and asked for an account to be opened 
in Luxembourg or Switzerland or wherever, that was a facility 
which every bank provided. So there was nothing unusual about 
that, 

Mr. BROWN. Do you see a lot of legitimate reasons why that kind 
of practices. those practices, should be followed, other than simply 
accommodating people who want to launder drug money? 

Mr. Awais. Well, sir, as you know Panama is a tax haven. Arid a 
large number of people used to put money over there for tax pur-
poses. But it was a known fact within the banking market that 
there was a lot of drug money as well. 

Senator Baoans. I just am wondering in my own mind why it is 
our country would accommodate banking relationships with coun-
tries that provide that kind of service? 

Mr. Awast. It's my impression that every bank in possibly most 
countries encourage flight capital. I remember reading a report 
commissioned by Morgan Guaranty in 1987 which said that the 
volume of bank deposits in South Florida from Latin America was 
$88 billion. Some of it could have been flight capital; some of it 
could have been drug money. 

There's a large variety of reasons why people would put money 
here. Because money flows to the safest haven, and a lot of money 
was coming into the United States and being accepted into the 
system here. 

Senator BROWN. Thank you. 
Senator KERRY Thank you very much, Senator Brown. Just a 

couple of questions before we wrap it up here. 
Mr. Bilgrami testified about the way he felt when the bank pled 

out and left him and others hanging there. Were you surprised 
that the bank took a plea? 

Mr. AWAN. Yes, I certainly was. 
Senator Matey Had they told you otherwise? 
Mr. AWA.N. The bank had certainly not told me. no. And I didn't 

ex them to do that. expect 
Senator KERRY. But the people representing the bank. 
Mr. Awe . No. air. My own attorneys told in. that it was a possi-

bility, but certainly not the people representing the bank. 
Senator KERRY. Well what surprised you about the plea? 
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Mr. AwAx. Frankly, I didn't think they'd leave us in the lurch; 

Ze would continue to support us. And by taking a plea, they 
d the rug from under our feet. Because what we were doing 

was simply following the orders of our superiors at the hank. 
Senator KIUMY So, in effect, the little guys who were following 

the orders were left holding the bag while the bank took a plea and 
walked away. Is that what you are saying? 

Mr. AWAN. Yes, sir. That'a what I'm saying. 
Senator MERRY. You were with BCCI from 19'18? 
Mr. Aavion Yee, sir. 
Senator kizeitY. Until 1988? 
Mr. Awls.% That's correct. 
Senator Kraal,. 10 years? 
Mr. AWAN. Yes, sir. 
Senator KIIRRY . You were with Mr. Abedi for a while before that, 

correct? 
Mr. AWAN. I worked in the same bank, sir_ But I was a junior 

officer and he was the president, so I didn't have of a—I certainly 
knew him, but I didn't have much contact. 

Senator KZRRY. When did you first become aware that BCCI was 
kind of a renegade bank doing its own thing differently? 

Mr. Awarn The course of my stay in London, there were various 
rumors which floated around that the bank was insolvent. 

Senator KERRY. What years was that? 
Mr. Awkie. I would say 1979 or 1980. 
Senator KZRRY. SO 1979 and 1980 you had this sort of insolvent 

entity with all kinds of rumors around. and for another 8 years it 
went on? 

Mr. Awart. Yes, sir. 
Senator K.F.R.RY. Lending and ponzyin,g and scheming and de-

frauding and buying illegally and doing all these things, correct? 
Mr. AWAN. It certainly went on, yes, sir. 
Senator KERRY. Was it doing those things? 
Mr. AwArn I was personally not aware of those. I was only aware 

of the rumors which floated around at my level in the bank. 
Senator KIRRY. But you heard them all the time, did you not? 
Mr. Awe.x. Yes, sir. 
Senator KeitaT. And you certainly were not unaware of why the 

bank bought branches in Colombia, were you? 
Mr. Awdoi. No, sir, I was involved to some extent with that par-

ticular transaction. 
Senator KXRRY So why did it buy the branches in Colombia? 
Mr. Awm-I. It was the philosophy of Mr. Abedi that he wanted to 

have a presence of the bank in every country of the world. And in 
that connection we were always asked to identify countries—people 
like me who were outside London, to identify areas where we could 
open. 

Senator KZRRY. There could not have been much doubt about 
where a lot of the dollars coming out of Colombia were coming 
from. 

Mr. Awsia. Yes, sir, that is correct. But at the same time we 
were also interested in several other Latin American countries 
which I was working on myself. 
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Senator Kseve Understood. I am just addressing the Colombia 
issue. 

Mr. Awsas. Yes, sir. 
Senator Keay/. What does BCCI mean today, in 1992, to you' 

What is the meaning of this? 
Mr. Awaer. To me it's an organization which I worked for and 

which I thought was a very good organization, which left me in the 
lurch when problems arose.That's my perception of it. 

Senator •IC. .as. What does it mean, larger scale in terms of the 
financial community and banking and secountability? Is there any 
larger message here from your perception? 

Mr. Aware Yes, sir. The larger message is that there should be 
more regulation, more control. There should be—the accounts 
should be scrutinized better. The central banks should be more re-

le. The auditors should be more responsible to prevent a 
thing like this. 

Senator KRRRY. Well you are smart fellow with an economics 
background and you worked in London and you were living pretty 
well, were you not? 

Mr. AWAN- Yes. sir. 
Senator Keisey. Is there any way to get a handle on this, as long 

as you have got these havens like Panama. the Caymans. Luxem-
bourg, where you have a premium on secrecy and a premium on 
attracting flight capital? Is that not going to create a disequilibn-
um in the marketplace that just totally disadvantages law abiding 
entities? 

Mr. AWAN. Absolutely. I agree with you, sir. Money will fly to 
the safest haven. 

Senator KIZRY. So what do we do about it? I beg your pardon? 
Mr. Awess. Money will fly to the safest haven. 
Senator Kazan,. Absolutely. 
Mr. Awme. And it'll continue as long as these places remain 

with the same laws, 
Senator KRILRY. Well who does it serve? Why are these places re-

maining? The industrialized countries supposedly live by a differ-
ent standard, and they are the principal investment areas of the 
world as well as the principal banking systems. are they not? 

Mr. Awaiv. Certainly? 
Senator IC/LARY. Do they want this? Is that what it is? Are they 

winking and, you know. sort of saying one thing out of one side of 
the mouth but loving it out of the other? 

Mr. Awars. I certainly believe that., Senator. 
Senator KERRY- Why? 
Mr. AWAN. Because it is of advantage to them to have hard cur-

rency coming into their areas. It helpe their economies. 
Senator KIRRY. Well where would the currency go if there were 

a system that had accountability? It still has to become productive 
It somehow has to be repatriated, does it not? 

Mr. Awaza. Yee, it does. 
Senator KARRY. I mean it does not do a Colombian a lot of good 

to be sitting with suitcases full of dollars. 
Mr. Awe.N. Right. 
Senator KIERRY. They have got to get back in the system and be 

laundered to become legitimate. to earn interest and create legal-
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mate entities which ultimately allow them to get out of the busi-
nees and live on a yacht in the Mediterranean or the Caribbean 
and hopefully live out their life, right? 

Mr. AWA.N. Yes, sir. That is precisely why the hanking havens 
exist, because they accept the deposits and they recycle them into 
the international money markets. 

Senator KERRY. But explain to me and others who listen why it 
is that the legitimate ban king interests allow this to go on even 
though it is anticompetitive with them. 

Mr. AwAN. Well we just have to look at the volumes involved, 
Senator. I mean if you're talking of billions of dollars of illegal 
money, they have to go to some banks and they have to certainly 
go to some legitimate banks. And I personally have not seen any of 
the legitimate banks sending this money away. They accept it be-
cause it makes money for them. That's the business they're in, to 
make money  themselves. 

Senator Y. And I suppose, in fairness to them, they do it be-
cause everybody else is doing it. 

Mr. Await. Absolutely. 
Senator KERRY. So who can stop the circle? Can it be? Is this just 

a pipe dream? 
/&. Awart. No, I think the responsibility is of the regulators and 

the central hanks. I think they can stop it. They have the mecha-
nism to do that. 

Senator KERRY. How? 
Mr. Awaai. By tighter regulation. 

Does Senator KERRY it make a difference in the United States 
that you have to report cash deposits from S10.000 down? 

Mr. AWAN- In my opinion, no, sir. 
Senator KzeitY Why? 
Mr. Awaix. Because you have all sorts of ways of getting around 

it. Smurfing. Flying the money out physically to places like 
Panama, and then it comes back legitimate to the Federal—to the 
Fed in billions of dollars. 

Senator lisaitY. And that is what happens, is it not? Literally 
suitcases and palettes and containers of money get taken out of the 
country, and then it comes back in through other means. Is that 
not correct? 

Mr. AWAN. It comes in through off-wird means. 
Senator KERRY. What do you mean by official? You mean 

through the checking system? 
Mr. Aw424. No, sir tor example, Colombia. The Government of 

Colombia allows anyone to walk into the central bank and ex-
change dollars for pesos. The dollars are then put into the central 
bank's deposits, packed, and sent to the Fed. 

Senator KERRY. Sent back to the Fed. 
Mr. AwAil. And they are official reserves of the Republic of Co-

lombia, and no questions are asked about that. 
Senator KERRY. Well this committee has long argued—this is 

why we passed some amendments known as the Kerry amend-
ments which are sort of hanging out there. But the theory is that 
until we get an international compact on this, we really are swim-
ming upstream. I mean unless we pursue a major agreement be-
tween nations on this whereby people are living by the same stand-
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arid. it is very difficult to get other people to adhere to any stand-
ard at alL And I think you have just confirmed that in your experi-
ence. 

Mr. Pharaon. do you know Mr. Pharaon? 
Mr. Awari. Yes, I do. 
Senator FaRRY. Did you have dealings with Mr. Pharaon? 
Mr. AWAN. Not dealings as such, but I have met him on several 

occasions. 
Senator Kraal, What can you tell us about Mr. Pharaon's rela-

tionship to BCCT? 
Mr. AwAN. I knew that he was a major shareholder. 
Senator KERRY. A nominee, or major shareholder? 
Mr. AwAx. I knew him as a major shareholder. I knew nothing 

of his nominee statue until much later. 
Senator KERRY. At this point I would like to insert several docu-

ments into the record regarding Mr. Awan's testimony. Well, Mr 
Awsm, thank you for your testimony today. We appreciate it. I 
think it has helped to tie up some loose ends and complete the 
record for the committee. And if there any subsequent issues, we 
will get back to you. We know where to reach you. 

[The information referred to follows:] 
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e4‘i: -me tO presort sosel!le proposals. 

. • ;aiul nanecyworg 

Al Cpnefneratlen Og CASA from &Peale 1000 I110eroaCcon41 om•concracico 
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CAN 

mr. Vasquez Rana 
Page 2 

It LS ey uneerstanding that you are plamIng tinancusg ot $14.0 mullion 

moCI or less for oPecuter aquipaanc sear= by caan collateral. We have • ac110 

reputation foe aompecitive pricing whien I billirof ycLA ./11 find attractive. 

3. Investment Monaoemant 

clue Asset management Oroartmant can assist in the telly.tric areas, 

a) Managing Cho fund for unaacurvel merOltorll in aceerbance with the 

Oameruptcy COurt'S ruling. 

, p managinci and adaknIsterIng the pension fund for tn. benefit of 

non-vnion emplicries. 
co Aosiniacaring an f..,01, for all employees to te funded witn Class 

=MOM 5t R. 

z: Serving as stow.; transfer seem for Class i =mon Stock. 

: :ILO to point cu: the caoamment's uwastment performance AtAtt3t:=3 
:3. .; tAf to r: tn. Un1Cild State.. Please so* crapes accacnec. 

Zanzin; 

ze:vr A.- :ymes ze parsanal 1.r:=1) creott nes:stance tor 
rozoca:::-. 

A.C. tT.00rtanca. telt ent.re re.az:C!...37.4 of UPI .' l qsuper-
. 14/2c. Mrs. Sonm:zt. Vice ?resident wrc ras ZMnaLtlecaole exmerienoe witn 
manoinies erczqet in comocrucations ano puolleninc. exas McConalc .111 nandle 
-mur 'arsenal account requirements. ln a2V.V1211, yeu haw raaoy and on-qpinq 
aczess :: Ent SeMicr nanagemenc Q zee mam. 

Lals poznz, ze *tan.: flia2.r. to responc t2 specific req.-I:yawn:a and v11: 
ezr.oar: responao. 

SinCarez1,

" or.or. alaru. 
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Mat 

Mr. Maar iiigrae 

Sat-LAS-Miami 

August 11.198" 

MKT/ 6154

MEMORANDUM 

tO 

LUCAIWNft 

i_11Jit— Mr. Mario Vasewit aaAs-Uniced Press lntarnationsl 

Mr. S.M. Shaft 

(MCI-La-hiss. 

Tht above gentleman. as you are o v 000 was Identified It7 Mr. A..^ 

and 000000 wentiv at has reouest I met she same to Sexaco Car,. 

Co 'orgy. the dedllbillgy on personal banking. AS fellow up to 

the meetings mr. Awan rrrrr sod anOCNIf offering in Washington 

with the ondorsignad and Dr. Calve (who alreadv know hr.va rrrrr 

before) to finalvse thersonsl banking  gement* for Mr. v.touof 

and 000ninl of accounts of VP! wicn BCC *ranches. 

Following ma3or pofncs were discussed 

Deenin' o! account, .n ca,fttries SCCI and 

have 2if;;.• :! countries 

al :ffIctal Tes for :an:n 

;lames 

Iv-- *i 

mr sit:se Rsrl ns::   ...ror of U?! to immogiacal,

out, : •.: ::--tectfon. hr. AMIPC c '''X! nas 

nomtnati: :ills, with meat cr.:s 

mr. vslc a: s:rttc :0   our bie to be official TC art; 

tri fnts connocc;:n we .coot :: Aintfr Siddi wno swgstiten zns: 

;no ca:ter :t :soar. b, Ch.*** Division vitm 

wh: af 4.f 010.10; :7 bo a!s:, annnsar for :he gamos. 

Ai !alarsa rar,:na. ceb:s.:, ::..yee Ls a maturt:, 01

Vaicut: PADA nil agrted :0 consider riactr.a 

-qtr us a oer.1:: ra5ie ear: chls deposit 59 maturaty. .1 

vnrtnyni.v I. tns: vatevar odd comoiaanao **out ens fet:".ney. 

:f ions :mart:or Sanaa rtierence to Cnaagas on c *** * 04Kl. 511. 

In tr,is connec :r. my. Avon'I suggestion ot orovalatn$ a 3CC 

Colt Car: ires .".; costs, ono a SCC desk watch u411 conveyed to,

Mr. S c;,.: v7. tnak /pried to send the tittle CO MT. 'Wail to be 

deliverer 1: Yf. :cac:Irl neat wq4i alonewith the accoun: omtnins 

forms lot an a;:4-nt Or :pave: a: SCC KLimi and/or Nassau. 
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1.••• • Wend, 
wog ••••••••• 
11111 1.7.74G31 

July II. 15Ii 

...;11 8.444 :•:4e.4::nti , 11C 

Aiming:7.r, C.:. INC! 

Ce:- ttite: 

41444. 40:::$4: 1 prososal for onos: areiS Interettional's inter. 
setIpti' i ses;t: sal: /augment DWSIAlli. in V110 Ce*C4:441 'UV. 

:.,44u it :use :r rnat we :Milo oo Or YOU, G0.041ny rim nave male 

Oaf r e-: ;rs ;tier:ins proceiures too cesium:3 rnisn tomer te mate 

00014. 

;tete tne.t ire 1:11i 4 41:4M04 :f to be resolves =vac:pose 

:s oes';-es, :; :t oocumen: row' re :an refine to sill; your 

mvt 1.1a:“Ic:lly is .nr itir, mart smut your requirements. There-

:art. .t -*Oa 'Ite ti sciimult a metins wivt you on Feirlay to review .1:: 

you you: Uues:!Iti sne CC iAU. nt tAlt timo re rill be aole to fivt you 

port yu::al:e at: rimer:: to ylYr ContornO. 

y. 

Surat P. Scrmict 
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e00ntr141 .momi 0: 11 no: eireloy own; 0o110l0i witn our corhes:crv. 
tot. az:acnaro is a iis: of dal Surfilv IOC40IORS writhe you aellIte;.". 
540.10; rtie:10024101 100 004 10e10104$ .A4r4 eat 1.ei004104 Drina -
1001:0001 fil1110!: :). IA or:Lolls/lin; chess accounts :Ifs: Amst.1:r 

sl/v 4a 1,1 f.t!low1h1 thou. 

"he chvve of I cohoonneht. irl .IM.sIS401 1Ine: CalkInv 
.4 .C410 review y06: 10CA:1001 WIC LAII 10cat:OnS 0: 001. :f 
corresoonstr.t to salt you !Ian a sang :nu is ogslly deZeS3R1. .e 
.0wIC also soicia you to 'Inanclony MAC 104:17. 7.-4114 cots:. 

toix rsoutattons 051 it ii 17.:, to oarform oil 

Z. This 1114132MI0I of eeegin: tne ef::unts. We e3ule r.et!.y tot 
iO4:1001 weAtrt 10o wISA :0 t:e- oc::unts to te,00 enC N4v4 
0;:.Ui004 004000 Very 001t1,. 01 wOUIe :nen htoo sitneture csr:s 
forwar0o0 to the IOCA I Ovrolu ISO 0'OuPS4istS , IS you ritovol:ftc. 

cos. .0u;r1 Si to e:swro C54: tot aapropriite stows aro
Wel Co the gccountl. 0 .ouiC aiso orranoa fir 'tsunami to
Ian: Cc :no Icts:Icp :ta: yQ. 'MOS: on 4 42/1:::iy bails. 

7,, cf iocc ; rt(erCIng evGmet51 r-: 
7nr7...;;;$ CIO ea:trs1 ,,, G: A:::. 

.cw.c ass.st roi ..0411 voesitio to tilt's* 1os0100:10 funds. we .4.
401111 y:u On 474:0In91 =:0,r711 tog roeulov,v,s. 

A1;acucri c:02 7i0/17.. :F.11 Itr0104re i!leort for css! to 
,1 : 1111 ;4:;ft:0: arets, 01 ret:Ima..x 00.10 UP! 

toC :re A,474f, of /0C4:1C43 .00.0 :ISM 10 000eett0i:40 OUCS10. c* 
toe unlelc ue rtsv—in: 0t . 1Ibb 01.11 ClIA :CnC!!!tritIO,

•:. ^GAG tort, 
:no Ls; h ca. *0-to *r oe rt tor ivnas md, :g 'AMS,
:Myr :401e. 0'.;r0!..;$ .0 et*. ;, '0:0. toe wasntnit:o 

ectou': Z. -
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LiEr:-..s.muemN 

.ipnin $ errancy:et:. wt waele Pr:egli OrCVICI 7" Cr. C111Y Cr

;WS wItr. 110alts raz:7 c7.2 244,•111 ir a:::vr.t 

In A:n; ar4 Frzz =di* te:i Or rOfAly re:crtJ. Yhur 
p!wa;a: mete a oe:ts1:n rrAlt:If t: rimart usfei 

tn frmt ;me etficent:stt:t actoint:S. 9 cog% n=lfy Firs; Arler:Cln UnA 

t•fat: i tninsfa- or 1.2 acvity IC:: • Icrt; or 1.7,2L:22 

remit Lne !;;t:S COACIntration Al:Ornet1 vt1 y, 

pen; uno, ono lu: . On:on opelo neva sumetno Instr one t: 

rem!: any %.1..1 ever I Wtlits Laroitto bilamCe IIIX3 tr.8 LOA O5nete-

pn$:Ipn it ...iv:tint:ft. 

5-nes m tlin c:nortt:gtion aCcayntS In 140119 OM eee; omeson, .e 
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• Inr:;;On [nett C:n:entretiOn SC:Oonts. Transfer' atY at effes:t= 
rie.e e;lo.1 fr:M .0111 100611On0. orIneIeelly eve to !die OfferenC, im 
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ono reva oil transfers airettly tnr9O9n WSInin;t:n. 

re .06:: :1 e e 1: uri iv
qthç t-is system. At tht ;Pew.: 

tIme. rittrmenc :net you continme US104 vas csmeeetretion etc:vets t: 
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va; t:1 balan:11 It tne non-toncettrecio, 
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:74 up: off :11 Is a4:1I;j:A121; 3114PCIS 0.,tr 5.3100.000. in :be 

ictItiens wrote :nets ant restrictions on transfers of tunas. we movie 

roc:mmet: tle: tio: tr U eaten the 1nC:rt in lOca; CIJrrenCy witn Its 

raCescitwres :n tne 10Oal Clef:111%1y. ler illemele. in Weenie where 
eecnan4e tvttrols art very WIC:, tifit C:u10 ntletlitt 10 only 

arowir ;:',V.:17. 1011 :: cnn, tntOura0p. 1 V0151111t.:',1 out tot 

:It in 000.e110!! currency, 

44 na.e noIs:cloye :nit infers/I:1On .11: Be rOutill v11 tile:. In U. 

tilt Pf L:nt:- At: tot; WI: .nere me .0p:4 eleedt 4411y a 

an: trantfir1 .0:!: Pe reUtel vu 5.m.l.f.T. *RIO +1 • lest 

,. ?Matt systiro. If yet: r.P.:le lite. Wane. Information 
▪ ,:.; 4„tUtU,;,;e as rep:rte: 1nr:lign 1ne same balance rercrt. 

s..tte- al .41 .1 C:mtitt: 1COOwn11. rIrs infOre111on scowl boott, 

.. ::.1 it trt COmeS Iish 51.-a/intent la.vieet Si[C:10P. 
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coem-ema rt)Urtnitt aprorMent, tA4 LSOVAt If the mor:7.4se toreement 
and en, fit, cpc ifouccip en A bbfly 00510. Conf1rm:1o^ it [OM
;Ao °Ion: .mbnebor [no nepor:AAS, Abrilt%Int tirin[1:1; :al VICI 

tnAngtf. InTfrAt; ly Crb:Ittl CO tAe client's 0.11tX3 ; ICCUM V,ct t 
rote ino S comflrma:ion ft Sir:. 

Int v.s. Gare?mems sacvrieles .5101 callawelitt yv:r 

ecretflet will or mote: om our retorts amo efts:leo lr. conf, r4i. 

v.v. crevice: al uto initie:iV Of COfl trInSACZIOA. 0.:1r Opinion of 
iir couneei. tne tecurtty interest ii tnOSA 0611bAtIOnb ii prote;;I: 
for apinee cf 21 day, aa Is :revisit: Of tnt uniform Csarifftlal COCA 
1.30, (4). It sezieion. slum sotIrri:les Art 00141tIbrA accortime to 
:rat ts.sat of Obr PPP C P CAM trfeIrlt Ant ire nab a; Ft:s-i: 
Rossfoo gem c! Pier/mono for no other wants*. 

1ne sato of ::::1!'01: Cl fe:sr:use et:to1eS:1 if in:Vls / 9e0e- 1t5t 

at tAe bane In: Ct4Iily ChlhOlf 4017 - reflectinc W‘tt CSACItIOnl 
dAC tIl avallepittty of neCeSiary collateral . The stte Cl tAe :raft-

s/lc:Ion it elt: 4 'eater In rats csioviation, rite rec...r:naea woo. 

MIVICi of pot, s1.:70.7c3 commanCinc A premium Pitt At Firtt Americen 

WKS 

E;r:telle. SeT:s1-.1 

Evr000llars Art WW1 liabiltZltb OtnamInAtAl U.1. c:ilafs. cf 
BEAKS leel:Ma :Utile* tAt Uritec States. Evreaells• ae:eilts may se 
b.nite by InolvicJalf, tbrborAVOns. or oo.Arrmontb ffC.s AnywAtte te 
Ca voric. me:ivls tne Esrceollir rcertet is reitti•eiy !rim 0 for:-
Is:Ion, 'sets ,e tne Esrseo;lar osr4at tao operate 01 narro..." mArfInI 

or ibrt121 al:toter. c011ar bern2wIni tee lending ratio tolim Car OW-is 

t, tne Ur1;11 !WIS. 'NIS atiove Ortwoollar /laments :: cascooto 

rfertlyely CtpoSItS isiuel ty Dinkl IOCIt!f It t't 

The ea,ority of Wit, in tme C.,rololbar nese: is nt,[ In fixel_es;. 

time CCiOSill, Ins Minfitlf$ ring. frOs, Orera%on: laveral 

witn licit if V.0 , 5, :A ent..etI 54..A0.1tn mAtbr":ttS.

MilfriCar $ir. . E ,f:70 1 It 41901 13 aft iltilInt! ret 11 C:r ts $$$$$$ 

prance. 
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16—%.ulocatJ.3 

Toe ?SU Si !awls: on Eur4140114rs Is Iltarmally oloora:oc at tns 
cos alto ucjally coances slily . rofievon; Garai: COMIT,IOns, 

ossosIts vane tun ais: szz=an: 0pram!=. rata a: 
r.trr: 44xi.toir. 14.7.41. 

Clotl • tr!tst of 0ti:11: 

F n: no to  ils: tffsfs Sonlf!catas of ca;:stt with zaw?It ;
cat's cn co-olficistas cf S:0C.0CC Cr rant.' ?In;1,4 fn.: 7 Osys t: 
cm :reg an: sin ;a :WWI: TO &Oft I cortsmor's partIcslor 

Par:sts 1=3 di :n1 Wm SAC leansIty of =a Lisuinf 
son. la4:1Mtol :na offoOt4:111:7 &no yiele sf 7,:ta caintlima. 

In rata of intim: on coftlfiClitos of olootits to internally 
ottiv.!le: at too bank one vsval;y cnanles oally . ref1to:ing  
c:rics:tcrs. Cerzificatel Of OftocsIt gniltit tun S1,000,000 sonaana a 

P4:a at Firs% hoorscon Sankt. 

7:ta f5 1!.1 investmams oonscloS. cpcmo,:tal peOlV ing TN44Sury 
$4:_n"ttot. -%ty se pircr4sel try ".rl: MitrI5411 lant$ en uPpe Donal!, 

Ccc^t.::a: Fitt' 

c:, m1.,ti l es". t s or umia:7yst prsettabry note Wyse by larbe 

faalz;a: TTMOIR‘41 in crest cc rail* fancS On a SW:-
sorm oasis. :o el:rm.:ILI Favor is aralla:lo in (mamma. 
sto.s cf C• create.. XI:cr;:eac en cocain:tat pacer range 

c,t.7.,c7t t; i7C Cu!. Csicoslns a prow' m4tur,ty of cammercal 
F0100r imr.cr:an: 'thee I .eti.leyelobbt tecormary starlet Goes not 

C:roo.:ta: paw cal iipy. 114: OM MAC . A OSIcsonted basis or on 
4 Otir. ri :4414. ctrie. case, 4 3C say sails is uSa: 
Af: yit'e! arc 104-t.:1'. 

c=raratai 7iO4. a:tato ractmos frOM 4: 104tt on, of 

t -o, Inreltars Servfas, i:ancarc 1 Poor's Carper,. 

t'er, v.: f 7. 1•, oft:r 

Troalar! si71s rc.:.tart is:Itoa:;ens of toe Unison Itatia Govt.--
7?,o7 tPt !''.1 7nr! 1,400 W.r1:101 al% i terse, 

weil.arvir,,m, 

oat tar marls; a,:sts. Trtfv:ry bil:s may 00 NP:Atido !I.= 4 r!r'-

ea;.-7, Cr.er'.1ere,!bn et C311.0:4.000 In in:Pinto:1 of $1,3C5. 
;At e% it are sale c• a cis:tar:0e aim OM toe face MMOWR: is occ 

ua. 0"a—oct ce :nnst : I ll% Are ClCe 410 watc 0! tNe 

Se4stc.,. .-e a...  t c:.:4:tr: Cr.• Pon:I?. .I4n ne,Ive-/
en crd 

Pb
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Ctnt!.111s: :51:.yrIt.tent 

tnt cla.tvelamtnt suwists 1.1rtiit nes stan;a: :71-.1:1:1 y In 
'1:1r.: ;tars I r,i.l ve • cnintll it etrteratt t:vs. 

First Ateritse. Uns is At :nit ecallacpi trttiets Its 

4;n1=3r1 ..11.A 4 1:11.11•41.:311.4rt, (11 rit.T.4 IIYtUi 

F1rt% ;art:VI WWI 1a0wItt orcut:ta 
twtomits witn tt.T.t ggy inf:rmatten cz :at l‘t.:1 =Sun of mace 
osszittiCY! t: fwAt a :IS:vest:it ttsass.::. 
k;:wnt is at1ALS11112 lt Itttirli Short iattlentl Ian/ in Pocettzt Ciy?, 

ma:yltwc. 78t Irimary otojittirt of Contftllt: Di aaaaaa men; 
:el, 011.1ACtt IS. I Oisourstment IC:nue: am{ +motif! the 

MC: dilly aaaaaa utentS. Cantrell,: 0111yrst.cent allows VS.: t: 
dettrAIA, 141 MC: CAP ,011410A tgriy tn044n IA tho normu..7 t: 

invti: owerziort ecnary strtet III s43 t: mr4clirt rites, 

morzlec vier to 11:00 t.h., tag finantiti Office woulc t.4 ;Co. 

piens: wItA till tctal nuata. anc Int tett: C:llar incur: e' ;Zt141 
c;ivIni tag ctsvaestitn; tcttot :r tut eartiCult- 4ty. riff: 

43401C44 44ev. AitlaSts a wirt teansfe to (AIWA ShCrt 9WAIn4l tin. 

for tnt 1:41! acouzi ef ,Irt8t1=17.: VC in ;Vfn 011:414 UP:'s tettant 
t: Firs; amivitavi 

;Ise: tos rt:tnt tigsoratr tx:tfientt, owe atoitiera' ety's 'Ii; 
cncx Ell begin rtl ytt :nraW tiFttoe Nat;;nt. 

sant. 

G:ven tnit UP: itauel ilWoctilate:Y 1.000 emetic montnly, First 

AmeriOta gang offirs ACt3uAt AtCon:iliation for ma rV:CnC1111413h 3' 

4:1 ChICKS wrItLIA Gyring till month. wit,. First aatryttn Wes 

ass:start. tne roc:n.tiliatior orc:tss fir snit Cts.tvrWt—. aett:r; 

tan .tir 

mostn 'It, ell entess :tic curies tnt wortn Cr! sort,: int: 
ft=1 , 1Cii orttY sec return.: to ',cur offite wit1 your cnte41n4 act:u'l 

Ytu will tisc recut, t rtlort. tit:t• V nart,ct:y of 
tic,cy,.. lilt  ;;r:Iftc All cti;ts :sle 111 2t,14: in: III 

era ow. 1:41 All Wt. 

At Alt: olfer &A 8CV.t1644! InnimorWit II AC:36nt Ittan:1111:1c,. I' 

.CuIC CA:nt t: ,rtylet.Firt: Ame-ittn {in, .Itn 

Ot tnetz :nests issues Cu '  tnt mann, we ce suotly reD0r.: , 

141, 1% *14,117 OA AAEO 1017 Or macnet1C tilt, listiwt tli entsks talc y• 

svial orttr, all meets IS I9l Il strial wv.e.ttr :Four. sr,c 
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14.7:17ARTCX1 
AMOMIN.M. WNW a. 

Vr:7:: MCI rralc m:t 

viC'E ;xi 

(CAni:cn) 
Chin' (iiii:111'; 
'Taiwan (Ta1:4".: 
Acing Con; 

init. (Ms.. CsiPij 
indents:a ;JIILI'tz: 

J4O4t (1RAYR; 
0,411 (Stsu!) 
$1(4RSCrt 
Rssiscsr. (itrwit: 
InillDctftt$ (m17A)1; 
Ths!loc (RensRc4; 
Au öhi (Syenty, 
Ni'Zoi!tt: 

AuS:rit (Vitftne: 
POSiuM 
Caschcfloviati (PrRsue' 
talgaria ($011; 
Nimmarx (C::1-14;e^: 
EgrA :Cit';; 
/Waive (L*Ac:A ,
liniaR0 Oteiil^e! 
France ('WI: 
CR-many (Iv.' 
Greece (Att451: 
Conti
'grail (le: 
Italy (Row 
Lepano, fle,•c: 
maroc:z (14*/-4 
ROr..1y (Ch:c: 
'plane (Warsi., 
04,tuqii (03,12.; 

( •t s • 
U.S.S.R.

• 

SC:: Ilf 11;0-41 ii5i If :alma, 

ICC! (ricessam claw.; Citioant 
44  dulatzt!!iii; 1:3311M: m;:r 
SC::44011; X0,14) 

Sc:: 

lc:: 
1::. (.,.. saeR 

ICC: 
*cc: 

Sc:: 
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DIOS Of CAM: 1140/116 

OFFICER CALL REPORT FORA 

g014  UOILCO Preys International 

Foc-ess  100 . p,I. _ 
'1.1soin n. i0JD5

.e.eononNO. 
pronctoalial 

_l'ILL921"2"; 9 04 
TFTIOry C.COtACt i Title 
jACA KOOP/., 1.91$41eZ 

A4 ..a, jtflct  

col Nig on: Twee of Call : 

Client Seresce 
Fi Ti ect III!! 

pyrgoeo Ichive' lorry chant IT VgliVel 
Rena for goonino accounts at FAIMA 
rail Re/erred by  Snow Fistaen 
Type of !Wetness  wire service 
$ I C Ao.  7.341 
Annuli S41/ 1 19U. L aguroe. -
no, of feep1oyees  I.I /wprigwige, 
Other   Useo , lane 

• of Otna- Ian. Of'icir:t.:0toartiWt:S1  Servicing Account 

eencING SERVICES 

rSe: I 

SL 

EAt,r•O... 
.e-- LO ! 

•:. Lrec:: 
SeviteS 

‘gesine 
1-II.OALIC011 if d1 

ACCOMPLISMAEATS 

Solo Service  
Review Creoit  

  I besolego 'ropier 
  I Le!: boo- Coln  A

I 
'CLLOW41

I 

Call V. k.. Vgegget Ra.a 
,n aoout ;iv,* fftl, 

i limr.e o. beet EA.., 
J 

COPIKENTS 

 rIc 0 . ;Arry glant, one I calleg on 
t: 1"/5, r-. ves:0,t: ;at: 'Or Olet-toc w.tn the bane. In addition. I; was our 

&moot- ove, :re o-:leisc,totes .4 peote!eneto a; last Potting. 
was 's :oc egggese ROMA Wits reference CO ow. 

re.::es; :Md; r,f Cal' car.v.e-o.i:e: all orswiwgs for I. 

:Ii mvet,ng re,e:teelf zroauctiee. wt oiJ nol get a., $004:10R4I OUSIAeSt 
O.: f It nor CI: .41 .01:!.. any Issues. : go. nowewer. O01 1ive Coat Air. 

Rene wet :o rece.re :ne et:antign ano Of COO ta CO Mee 01:0 nsCNAC 
.0 C3y10 IOC; of t5, olalocue. Tnerttore. oelfeve ;lilt we Sh004 COW/We wgrking 

4'041 ,405i, near te^M ano :Ian CO cell or fV. move: 116,11 
Il ADaut :nrtt 

$, Stri*Allt 

. 
:2-;Zet.:1;4 

4 
-tai..7..!..F.i 

, 
i.4i:4,oreen Carl. Payreor mcoonelo, 
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• 

724DA2 VCCAO KY. 

$inSi 1CCLUA 0 • 
2CZC'.ATX368 0146 ails. Imm08 
ROHX/101,JUL(HK) LTD REP•OFFICE HONG KON 

'TLX'REF. E:BN 7451/08E- 12.06.86 
. • 

IA:MR-MBAR It RIZVIIKR SUDHIR VIRENDRA/NRIS P cliriDAWKAR 
1CC.REGIONAL OFFICE KONG -KONG 

• • •- -. • 
1 .' ,. ... 

01 - UNiTED PRESS INTERNATIONAL - ...1

•  .
 . 

SI, ., ' 
.TOGETHER WITH kEUTERS AND ASSOCIATED PRESS; UPI ARE ONE OF THE 
'uORLD,S THREE...HAJOR WIRE SERVICES PROVIDING NEWS STORIES AND 
-1NFORMATTOn 1LOBALUY'TO SUBSCRIBERS UIRILECTApNIC AND SATELLITE 
ORASISAISSIONS__ . _ 
_ •,. _. 
+UP! HAVE RECEN7LY...2M TAKEN. OVER BY HER MAWAOEMEUT•WHO HAVE AiREED 
,..,To PLACE Ili ENT:RE US AUD HEAD OFFICE BANKING PORTFOLIO WIT FIRST 
' AmERICfin 3Aun. NASHINGTON AND ITi INTERNATIONAL OPERATIONS NI.TH - • 
:7,C-.TI :1....e • q . • V,I, • • . 

.NE SHALL'ADV15F. JR DUE COURSE Tht NATUREOF YOUR LOCAL' IELATIoNsHip 
-Any ARRAN0E Fa you 10 HEET iI7.6)JPI'5'LOCAL HANAUER JO DISCuii 
-OPERATION OF THE

• • e 
IN THE HEANTImE, KINDLY ARRANGE FOR ! (FIVE). SETS EACH OF LOCS, AND 

_IL2REIGN CUiREhCV- ACCOUNT OPENING FOrNS-TOIDE C0URIFRED IMMED1ATELy 
7TO -ma.RMJAD-RUAU IN .11CCII.WAS.4INOTON-:.COWADUISE.147-DY TLX THAT 

...: i _ . • •••.t.t •,'.. • •::..:, • • .'THEY 'HSV W*E YEEN SE - ,, " •-• • . „.. 
.-. 

ittE!t:ARE•PLEASE: 10'aVI2E THRT&4P AUD Orl.AiE MUTUALLY EPRESENTATED 
illl 30. CENTRES 1.,F RIVAL CP:I GLOBAL COVERAGE OF .SO COUHTRIES:-.0Bri. 
IsucwwE ARE 'TODAY 'REGUESTING. INTERNRTIONAL_DIVISION IN LoNDON.T0t$ET 
-uP-TEsT•KEy FACILITIES AND.ECHANGE OF-cOuTRoL-DOCUMENTS IETNEEN ALL 
RELEVANT liAncHES AnD•FIRST AAERIEAWBANK. WASHINGTON:
' 
KINDLy Nott ThAT rur onTERSIGN11 TOGETHER WITH WI SRYU OWE0 WILL it 
ACTING AS. ECC 'I CLOBAL ,:OORDINATOP FOR:IHE UPI AccounT AUD AS ..3uCh 
kEoutET THAT ti L. CORP.ESPOUDENCE iE ENBOESt7 TO CmD. 

IN ThE'CASE OF BRANCHEi t4I1H' I.:IMITil LICENCES, I.E. •MERCNANJ BAnK, 
FINANCE CO ETC. 1:1NDL., ADVISE nR PION AND CmD BY RETURC4LX AS TO 
uWAT TYPE OF-iiccounTs, !F ANy.• CAN BE OFFEEED To up:. 

YOUR KIND ASSISTANCE An: PROHPT ACTION IN THIE'HATTER WILL SE MUCP. 
APPRECIATE . 
.0 • 
WITH K/UD Reumr.1,

R wIZAM. 
CMD .CSO. • 

N.B. THIS TELE', HAS lEE 1 c_Tr. lir:1E7:1AG sCcOLINT 
4 AND COu,T;', 

FD0059770 
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riNFoRmATIONiaLOIRIXY a TO SUISCRILERS UR- ELECTRONIC RuD SATELLITE 

zwuPI.NRuE RECENTMJEEN'TAKEN.OUER rY NEU 4MANROEMEHT.NHO HALIE ACREED 
.t.To PLACE !TR ENTIRE US AND HEAD OFFICE RANKING PORTFOLIO.WITR FIRST 
7AmERICRa EAU, UASHINOTOU AND !TS INTERNATIONAL .OPERATIQU$ NITH 

' 
• 

•;NE SHALLIROU15E%111. DUE COURSE TNE NATuNE !OF YOUR .LOCAL RELATIONSHIP 
2401D -ARRANGE FOR YOU 'TO nEET wiTyJgrls. LOCAL mANAGER 70 DISCUSS 
I:OPERATION OF, THE ACCOUNT • • •. • ! • la 

t 

IN THE mERNTIKE, RIUDLY ARRANGE FOR_L(FIUZ).SETS tEACH OF LOCRL AHD 
• 

FOREIGN CURREN= AcCOONT. OPENING FORT&.TOilE CoURIUED IMMEDIATELY 
iTro-NrAmJAD,-ANAN 1N4CCI4AIRS,NINOTON-1 ,1,11•RDUISE4WIY T4 THAT ' 
"114E1'4 :HAVE sEpi-sufr . . u t. 07v;Apir-:, : 

ikuORE PLEASED itrapuisE THAT,B&AND'alq.liE AUTuALLVtEPRESE9TATED 
cIu3 CENTRES -OF RIOTAL ORS OLOIRL COUERROE OF.40•COUNTRI-ESLAS'n. 

tSucH'WE ARE "TODAY REOIJESTI1LO,INTERNAT4ONALDIUISION IN LONDoN.TOMET ,
UP-TEST'KEY. FRCELITIES AHD-EXCHAUGE OF- cONTROL'DOCUNENT2 IETWEEu 4 ALL • 

.RELEuANT IPANCHES RND -F:RST AHEFICAu.kRur, WASHINGTON: 

EINDL?NoTZ TSAI THt uNSEASIOREI TOGETHER U!TH Mt rreu 'AEU WILL EE 
,,ACT!u4 Az !UPS GLO2AL COORD!NATOR FOR.THE OP! ACCOuNT AND AZ iucs 
REOUEET THAT ALL CO2RESPOUDENCE DE ENDOF:SE7 TO CMD. , 

TWE'CAZE OF DRAUCH: UITW- U!IIITrD LICENCEi. f!EP,CWW lAqL, 
,'FINANCE CO ETC. KINDLy ADVISE mP AYP!i AhD CMD DV RETVRW:4"-:: A,L TO 
ImAT TYPE OF.ACC0IIIITS, IF.AhY, CAN :t 10 'JR!. • , 
YOUR g!gD ASSISTANCZ ANT, PROPT ACT:CO, IN TkISlISTTE::

-APPREC:ATED. 
• , • 
! KIUD REUF.A; 
%.-
•AE R !.7ZAn 
-CMD C“. 

m•••••••••—•••• •• 

. 11.2. Tsiz TELEX WAS DEE,: ZEhT TO flj1,,M 7:1.G ACCOUNT OFF:C.:F.; 
=WIRY MANACE S. 

ii21130.18.; 

ief22:1'icCtun 0 

ea.a ..sc:istb : 
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luSIMESS CALL MEMORAXDUM 

Rap April IS, Me AST VISIT: 

RAKE' tebeeeF of People's Republic 
of China 

AADRUX 00,0 Connecticut Avenue. N.V. 

Weenineton. a C 
LW:1i : 

321-1501 

pyriTrits COND.:MD: hong'sui. First iecrstar-
"!. Ftrst Secretary 

scc crrum, ATIIND:Nc: ..... D.C. 
nhan. -asn:r:::a. D.C. 

X/A 

The 7vr,0114 :f tne meestn; vas :c Introtace Firs; American Sens to she Chinese 
Leaasay cc tr, Inc octet: :hit? acsount. Sarr- liana and Ms. Maureen 
na:/ora:d !Ten First Ameri:ar v.:engem tne ,eeitn;. 

7ne :s :' tat .arger assisra: c =tssions in 14eningsbn arc 
7hs d:fferen: sessions in cne Embass,.. i.e. 

PO .' — a:. nt.ttat- • iteu;s:::- e:i.. r.finrrtft Se5arere arrOW5ri. 

This netstnt was wttr. :fftsere :f tce ao'  section and woe sssss ged bv 
Mr. Yens .44, why :4 in. mmt sssss or's dist  :he policicai section maintains 
bosh current ens %nit: Cesosit accounts. 

Mr. inferree us that Vt& !Mbils, ,,evrrent:' /sec AmeTican iecur:tv Monk in !he 
D.C. area. v.: :AA: Ste6rt: • srovtees :ne facility of a Chinese-social:4 
offIcer ion :nor. co des: ,ith. tr..ft!red Mr. 1.1 that First Aim sssss n 
is currenclv interviewing candidates with Chinese- sssss tng aoilitles and realised 
that !hie was an temerta.t ,art e: :SO :: be provide:. Literacure as 
Pcesdheed ere ' .. ,.. snsect Fiest ...Mert!l. in cne near fucure. he also 
offorec Co introduce Mt. itan,. :r Lc. eouca:::- ileCtion which maintains a fatrli 
large account. 

FD00597,72
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- 2 - 

rellete—he ts prLeertly /trot American's sssssss &ad they he., 
invitee MT. Li eel Mr. W. co visit their offices ter turrher talks. 

$CCI Vtihill$105 remains ift el:Millet with 'Mit dielifitaft to primlide further 
assistance if required. 

NMI 
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BANK OF CREDIT AND COMMERCE INTERNATIONAL 
Wirt Amosormg 
IllalUttammunvg ow owl
less K Mgr Wee inuaereCTC*4 DC atODI 

April 21. 1906 

Mr. Li Nonsbui 
First Secretary 
Embassy of the People's 
Republic of China 
2300 Connecticut Axe. , S.;. 
WAShIngton, D.C. 20008 

&Ur Mr. Li: 

My sincere t-anks to you ant YOur colleasla Mr. wei for giving us tne 
opportunity to Introduce !riends !rite %rat nnerlcan Lank in 
Washington. D.C. 

?RC 

! hoove that tots Intttil fteetIng and exchange of infer:Acton u111 
lead to chi mucup::, pentilcial relac:onsra; sircueen 
the Zzease, are F:ret

Socause of e..:r c!ose !t:Ittontrio ...-Lcn Firs: A:lora:an. : sure :hat the 
oarks :an ;;7;:f a :;:: range of :Octet:: end tnternattenal banking 

Ser.".CeS vILI 4:Yen 4:: -non ?eau:re:ants, ' 

10c64 :Or:arc ,crntn; you and to dOVII 0, Chts relation-
a'; and uou!,d has;:. t: rn.cvlde any iurtoer information that coy 
require. Ksass do na: hilita:o to call. 

5747.1C 

CC: M?. 

MS 

Mr %an; :44 Chi 

SK:anx 

4..1"•7 'I::
/1,1,..111int . • 

l •  C-1•11 1. • .'t:: • 
• •••••••••• • ACC, ••••••••••••..•••••-•,, • 
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BA.K9:. OF CREDIT AND COMMERCE INTERNATIONAL 
fACIETI A NO% 41 1 

tfriUtS1At1111 OCIICE 
war USW WW viwww•GTOw OC 7tr336 

May 19. 1986 

Ms. Maureen MDonald 
First Anarielh lank N.A. 
740 15th Street,
Washington. D.C. 20005 

Dear Ms. McDonald; 

Reference our effort to obtain the Chinese Embassy account to 
washingcon. D.C.. I hod the occasion to meet with Mr. Yang Jae Chi 

this w
•

d. Me had helped to arrange our meeting At the Embassy 
last cont . 

1 inforrted hi= of First American', continued interest and your 
attempt to employ a Chinese-speaking officer to handle their account. 

he responced that he did not for... any difficulty in obtaining the 
accoutt should you be successful 01 your hiring effort. 

1 chow: it =igh: be useful to pass on this information. Please 
ad-..ise if I can Pt. o! any further assistance. 

VOurf sinc'erely. 

Ihahle rhan 

SA:enc: 

e-,roor rer412111Cti us Ciatti Illiurta4t064 
NtrarVill.V.1 1,.......••••• , imardir, ACV NAllAte ag.WIPANOW. S A 
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ArLATIONiNTO WrT1I flArt nntrAteam amiX 

we are lisaing cio..iy ith riga% American lank in thair marketing 

efforts 3.A rAs waahlagcon area. Already A number et soco.nuot 

indSviduale/corporarlons ha.' belle opened rind • good baJpannAno has 

been pads on bioasay aecomnts tbrunei, bangladesh. Oustmoala. 

Pakistan, banana). Ne home to gear up this activity and oars sub-

erentilil Pfaff/els an the Ilthelaa tOALAA. 

1,n addition Mgt watt ua Are ,mintly calling on Wilrt4en 4140481411,

in Wasningcon to gat P. Ulo  

uoAL: 'Ann'? AND °TAU ACENCILS 

A ;tea; pbtantial exists :n this tlild and are 66666 dy vortl'd 

tno Acrl: 54A4 or Nigerian busineli and wicn C.C.C. 

tne:r 3V." 102 program. SJ.n.Liar ember:unities are available at -..ne 

:nteramericv. Deve.tpmen: dant. US Aid A00/ JAC atber 

agenvLes. Contacts ay. tien made ant 

emamcnel. 

varieua prO)etts its 14(15a 

7t7:fr GeTMRA7:::7 , 'S ) 1/4.; S AID 
( ..c. (.... . 

4:: efferts are ratne made to mobilise deposits tor OCAef 00C ofdices 

and in AOCA   :cr TI:st AmeriCan Pink. During the last 7:No vears

ewe adc=ta of Uge11i.00:.00 and 0Si590.000.00 -ire plecat In LondOn.

i.,.1 .....r.. 

CV!v77:::::: Or urAltt7ATI,..T orrxcr TO A0LNCY 
"- ' :1"-'-..-.7 IL...,

7Ln 

el....d only be bene!;.cial PACT a Lenoir bars period. Initial studies 

shy'. v.ii over Us. short.mvn an agency in Melanin.; aay not Oa vi. 

at!. and results could only be achloved over 4 pitied of evo to three 

'tears. In thlt contact our relationship with rp'st Ammrican also AAA 

tZ Ve kept LA persoeetive. 

=at POINTE 

Cuw..rTIINC KAU r1.e0e. 

.1— • -
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fiCa Washington LiDrulrLa vS Office 

MAAKTTISC ;SPORT 

The lCd Isirsientarivi Office in Washiagtoe. D.C. commenced *sedation' 

in ire new premises in let. 1061. and we are pleased to submit (his 

Marketing leper( If III the Ln4t1s1 start up parted. 

The aaaaaaaaaa Live Office consists ef he tepresentetive, one 
international officer and two local officers. Thic office also 

services the requirements of the ;aerial project group based here. 

In addition, protocol requests from ocher regions/branchas era handled 

by us. 

Keeping in viev the purely supportive function of this Representative 

Office. YI liii belOw the pregresseade bv us during the period unser 

I. WOXLD 

wa ere construing to expand our contact bale in these organizaclons. 

The !:sgerien Fertilirer Loan projec: is best; coordinated b. us and 
at the present tine over :WOO million wort:, of Lectern of Credit have 

been ope0e6. 

Crntract$ are alsr being developer at ootr che operational an: eXeCUC2.4 

leVal at all the regional 04SKS. In addition. afford e are continuing 
at different level' to got ICC approved c: open Wor/d Bens accounts. 

AMnICAN KILL7. TtO 

This is subsidiary of che 1 orli Health Organisation headquartered .0 
Washington fad we nave been able to obcs1.7. she account of cneir 

Colombian office :c1 eallt0 mareancil in togoca. ?MO also hef offices 
al: over the Caribbean end ve are coordinaring with Caribbean Regional 

OffiCe to get their accounts in Jamaica and Cir . and also the 
possibility of szarcint a deposicort relationship for their endear funds 
ir %Lae:. 

GOVERS,..E!.7 aLt1.C::f 

a) Considerable hesovev has been earls with the Commodity Credit 
CO aaaaa [ion of che W.S. Depertment of Agriculture, both the Latin 
AmdCiell and Caribbean Assign are no. doing business with thee and we are 
in couch virh that con aaaaa ly in chis regard. We are Also forwarding on 
a regular basis copies of their haneoucs to Central Marketing Division 
and Corporate branch In Lonoon is art effort to cencralli. CCC puelntilf. 

10 Pi 480 business is being reported uneer itas (4) belov, 
c) A report hal already been submitted to CSO regarding 1.5 [sport 

Credit neencies ant ve are avaicint guidance on ho, to proceed in this 
matter. 

FD0059777 
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t. FIRST aMZEICAK lAYK 

All business chat eur oum agenclis in cha y.s. are precludod fres 
haodlimg is being p aaaaa en to First sacristan tank. sod also times:, 

contacts who desire 10d41 soak accounts. The aseamets worth mosmiesing 
to tot, reaped are the Ahmodiyya Conmunity Accouor with lialances of 

&Timid Dtil eillien. Tgansview Travail Enc. vith • sontely turnover 

of 4tound $100.000. Natalia laSCaurant with • turnover Of about 131.000 

per month sad the taneladish emkaasy who have placed o Term Deposit 

of ever II oillisn with First American. Ws are olio trying te obtain 

for ehem the account if Saar 'suns:arias who esepsd an account is StC1 
Loosion vith tt15.0°0 it addition to the 1I.4 million they alrcidy have 

en deposit into BCCI Los Angeles. 

1. also jointly visited IC a sssss les in Washineten with First amerieran 
in an ef!ert gg. obrair 410 bus/nags for thes. the opening of L/Cs 
under Fl. 480 can anl!. be nancled by U.S. banks snia our Ammar was 

to pick so this iueracive business for First assaracan lank. tangladash 
yuetneal to aissa:- pag:t4 routed chroush thse because of this office 

ant ,c 44_ LAdt its ow:cono of our visits last South will be !I/01Y 
successful. A warsts eicaIlto reoort on this viSic has already bean 

sr;ontZteg ty tannin o Central Marketing Division. 

jr:;:ar. :f 
an: w4 are zor.ttn_ 
AS v4 :UV. prints; 
aerlits stsr:ri 

,..5ers 1:c ove:a:as 
In t I ?agar:. 

!Ir.:sista' it :.:ashingtoo was initiated 14sc year 

to mist vi:: 1. dors sod Economic Councillors 

chi pas:, Ambassadors to the U.S. ass usually 

ar: tr.:oar:soca their own countries. Our activist is 
1:. re:rtsencacives of at least chose countries 

. lac: :not nave achlevod satisfactory results 

In ad"---- it ": icragoir.g. it ts our constatit sssssss ur to establish 

a:: :A011it off40ng and ssss nliations woo have a 

us. ano vnefevet. possible 40 004r &eel:K.044 at 
:70-:,ss ,s :41 uc,rt: ment:onine :hat vat have placed over 

--" - hrarcmes for a single customer (roc 
.g :.$.C. Vg stttetsaus at least SS million sore in 

t,:1 v ; t 4-: vas: 

,n ***17:;14 .1. -*an gr.:yrs/son prepare cooprenansive list, of euStemers 
wo: uru.: *4 :-...orestec in sencing hone remittances. and chi first such 

;Lot rss :o Nov lark vifxca. is plan on expanding and 

cn a tegular Sails 

er:',- -  rort other regions are handled by us And we have 
10021te: ser, Itss to . ..sorzans cv5C0.4rf1.  I lank sod Govern/sent 

nea:s :nternstionel organizations. 

tar.: 
j6:, 1 90: 

• 
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liRMORA.NOUF1 

TO: ril•it 
PROM: Jack A. Blum 7 5
DATE: Septemo•r 24. 1988 
SUIJECT: Mentcon with Ampid Avian 

WAJWINC. THE CONTENTS OF 'MIS MEMO ARE COMN1TTTEE SENSITIVE. 
DISCLOSURE OF THE CONTENTS OR THE FACT OF MR. AWAN'S 
COOPERATION WITH TRE COriMITTEE COULD ENDANGER RIS LIPS. 

Awan was born in Pakistan On July 30, 1947. He left Pakistan and 
travelled to Britain as political refugee. Ills wife was born in the U.K. and 
that Mad* Hr. Awan eligible for • British passport and British citizenship. 

Awan's first banking job was with Mr. Abadi when he was the head of 
the United Bank. a bank that Abadi sit up before the nationalisation of th• 
Pakistani banking system. Awan left United Rank and wee working at the In-
ternational Resources and Famine* Bank, • Luxembourg subilidiary of the Bank 
of Montreal. when Abadi recruited him to come to BCCI. 

' AWan's first asaignm•nt with BCC! was ae the marketing teenager in 
London, a Job which he toOk On December 7, Ism. His 'cob was ruunning the 
main branch of BCC I an London. Awan explained why the bank grew rapidly 
in London. He said that at the time it started there were a large number of 
Ugandan refugees in London who were being treated badlY by the major 
British banks. They did not want to continue dialing with them and found 
BCC! • comfortable alternative. BCCI became known its "the primagrant's bane -, 
and the fact that It was owned by key figures in the Middle East and run by 
Pakistanis arid other third world nationals was appealing. 

Miran hold the London job foe three years. During that time. Mr. Sheik, 
his Immediate superior. introduced him to Morisse at a dinner party Sheik 
gave for Norms' in London. Noriega introduced Sheik to President Royo and 
wrien Roy° cam. to London, Awan wit raven the job of escorting him around 
'the cite. Sheik hats been inlmOduCitd to Norte(' by his friend. the Penementan 
Ambassador to London. Mr. Sheik used his relationship with >Iciness to get 
ISCCI the license to operate in Panama. 

at the end of the Aw•n's tnree vein term in London, he wanted to text 
at rrti branch operiition. off•red • newly opened African branch but 
opted instomid LC Like uy•r the cireitcn Operation in Panama-

He iacm.ed to Panama an 11121. Thu branch there had been an uperation 
for one year. ‘.'h•n he arrived. there was a single office in Panama City and 
the deposit base of the bank vats about $40 million. Most of the depositors 
had inedium-stzed accounts ranging from 350,000 to 1200.000. The depositnrs 
were Leb•nes• And Palestinian merchants ht I r1 P•name. Later. a sig-
nificant wart Of the Jewish crimmunity in Panama came an thr batik. awari solo 
that many or tn..tia come ft•uni S y l'Itl to Panama anti spoke Arabic. 

The biink •-•• almost entirely deposit focused. There ,..as little lending 
authority at the branch level. 4wan, as th• branch manager could nOl Milk* o 
loan of over 150.000 without approval from London. Deposits , ere another 
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matter. The bank oaid the depositors the tears•t rate or their siOn•y LAO 

Awan sent the money to the aank's central treaaury opee•tion in London 
where he was credited wtth an automatic 1% spread. 

When Awan arrived in Panama he inadi a conscious effort to cultivate 
both Pregident Ron. and >tonere. He slud Lhi't hi was particularly interested 
in getting some of the banking business of the Panamanian Defense Furc•a. 
Although Noriega referred some busin•se to him, it was marginal and the ef-

forts to get Sirlout busin•si did not beer fruit until 1982 when Homes 
ovi•nisei an account.. 

AbeSri first came to know Enrique Pretalt through the Christmas gift. the 
bank purchaaed from him for al Significant customers. Pretelt owned the 
highest alas. gift and jewelry shop in Panama City. Besides the store in 
panatela City, he had two shops at the airport and had the concessions for 
Cartier and other famous lines of crystal and jewelry. 

Although Awan p d hin for account bustrreas. Pretalt did not come 
to the bank until the bank opened an operation in the Colon free sons. 
Pretelt asked the bank for a 3100-1150.000 line of credit on lug name 110n* 
which Awan granted. He said that although it wae will known that Pretelt 
was a "wheeler-dealer -  the account was Sattlifictory to the bank. 

Await described the free tone as the smuggling center for all of Latin 
America and the Caribbean. tiectrordea. watches. Perfume and other luxury 
goods were imported there and then picked up by the families which can-

tie smuggling in the important centers of the region. All the sales to 
smugglers were for cash and the Importers and wholesalers generated a sig-

nificant demand for letters of crediL 

fillonick came to the bank once before the [nate bust to try to get a SI 
million line of credit. He offered AO security (Or the proposed loan and when 
Awan asked inn about how he intended to repay the amount ho pointed to his 
gold Rolex. Awan said he threw hue out of the bank. 

Later, ililonick came into the bank, and through one of Awaits assistants 
opened an account with a large each deposit. He then borrowed the maximum 
he could eigatnet the deposit and left the bank. When the principal and inter-
est on the loan reached the amount of the deposit, the bank wiped out the 
deposit and closed its books on him. Awan save is tater lesrned that Bilnntel, 
had disappeared because of his role ri the Instr. "dram 

Asked why ermine would went to borrow aeliclat than' juat-Leade cash 
d•posit. Awan explained tnat that was any of the most common transacuons iii 

Panama. The account would be Opstnaci in the natae or 3 curpormtion aad 
borrowing would be by the signatory on the account. Although the Dank re-
lated the two transactions and indeed used the deposit by the corporation :is 
collateral, all records of the connection between the two disappeared hen the 
account wee closed out as t:ollataral for the leer. 

Awan did nut meal C,sar Rod/level witi.1 I983. “hen ht introdiii2rd 

to him oy Enyinur Pretelt. Pr•trit iaid that 110:nriets..7 was a 

•ssociateT but never o•scribed this luatnesa :hey ware in. The firs: ren.iiest 
wee that the bank finance a flirt of limousine+. b.ir Prot•it who ,..-mten tn 
a limousine business in Panama. Tie bank went forward with that project anti 

'e"Doos.,9?eo
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Rodrigues asked the bank tO finance th• conittruCt)on of a "bankers club" on 
the top floor or the Sank of Boston building in Panama City. 

Awan thought the Ida' Wes a good one and extended the litur . Of credit. 

Ile also financed • number of theatrical events for Rodrigues who. as an im-

presario. brought performers into the country'. Finally, Rodrigo,' came to the 

bank to find financing for his bid on a $50-140 million hydroelectric project-
lie was certain that his group would get the contract and that • Polish con-
sortium would be hired to do th• construction. 

Th• Polish group   got the contract and the lank was left with 
about 53 million in outstanding loans when RodrigUsx's plane crashed in 
Colombia. Awan says that after the crash the staff of the bank Caine to him 
and told him that Rodrigues was a gun runner, had • bad reputation and had 
been involved in the Izmir deal. when be went to PreteIt to complain. PrateIt 
said that they ware no longer business partners and that he. PretoIt. could do 
nothing to help the bank recover the money. 

Awan met Mike harari at one of Noriega'a parties. Th• word in Panama 
woe that Harsh was the Mossad chief for the region. a* wae b. u.v.a to have 
been assigned to Panama after messing up an assassination effort aimed at the 
Slack Soptesibertst involved in the Munich Olympics massacre. Instead of kill-
ing the terrorist, he killed an innocent waiter in lashaanaar. Norway, causing 
• signifiCont scandal. 

Karam was known to be involved in the arms trad•, but all of the in-
volvtisent was assumed to be official. There wore a tare* number of Israelis 
throughout the region all engaged in arras sales and the all dealt with Harart. 

Awan became involved in the sale Of COntadora island when he was 
asked to meet with President Oil Vale in New York after he had been trans-
ferred from Panama to the United States. Del Valle said that he was sent by 
Narver" who wanted him to help find a buyer for Centel:ions Island. Noriega 
had made the decision to Sell the Island and he knew that Avian know Gaith 
Pharon, • wealthy Saudi who was • shareholder in the bank at that time. 

.Pharon had an interest in Club Med and the Hyatt. hotel chain. Sori•ge 
thought Pharon would be interested in bidding. 

Pharon took a close look at the deal and decided to make • relatively 
low bid. Awan said that the problems with the proposal were that Contadnra 
lacked sufficient wittar, the hotel was run down and et east ss mi llion would 
have to be iiivestad 1.13 bring it up to first class stend•rds, there was 
limited sir service to the island from Panama and the owner would have to run 
his own sir tam service. 

Awan said that Aoki was • friend of Noriega and that he bought the is-
land at a price that was too high. not one that was too low. 

Await said that SCCI staved out of the arms trade. He said mot the 
bank did not finance weapons deals and that the only propos& he sew regard-
ing a waspons deal as from treenail/ who were trying Lu tnJ L.vatnins 
F.,,c(10* end weinted to finance them in Panama. 

As Awen described it. csah came into Panama from all over thn wurld 
and all the banks that need cash tapped the Panamanian market. He said that 
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BCCI stayed OUL of the e.ash handling business because it was WO ganenaive. 
lie said that an employee of the bank had been approached by Brinks. which 
ran thii only armored Car buisintisa in Panama. end was told that. for • coami s-
mon paid to Brinks, the bank could get cash deposits Warred to it. • 

Assn said that the National Bank of Panama charged • 1% cash handling 
I.. and the people at the National Bank always short counted the itonay sent 
there by siceeral hundred dollars. Civ•n the tow return that Awan could Set 
on dePOsitIP by sending therm to London, it made no sanse for him to pay com-
mission L0 get the cash. 

Th• bank did not use armored bar. to handle the transfer of ute•e• 
cash. Awan carried th• cash himself in the trunk of his car and did not 
.OrrY •bOnt bath( robbed. He said that News& at the time wee CURS Sato,. 

Awan said that the cash business that the bank did was in COnneCtnan 

with the colon branch, where Lbs Cain was bandied as an accommodation for 
their customers. Thies* customers were the wholesalers and impo  who 
ware sailing to smugglers who pawl in Gash. When asked about the Cuban 
business in the Colon zone, Awan said that he know that there was a Cuoan 
corporation in operation there and that the bank had one customer who did • 
suissuintial business selling hotel equipment mao• in the United States to the 
Cubans. He said hit was unaware Of the use of Colon as • place to move high 
tech equipment to Cuba around the U.S. embargo. 

Certain banks paid higher than toarket rates for deposits and Seamen 

far more interested in the cash eitrosits. These included the Swiss, Colombian 
and large American banks. The Swiss established esguiar flights from l'anama 
to Switserland to carry accumulated currency out of the country so that it 
would not have to be turmoil over to the National Bank of Panama. 

The questioning returned to th• account General tiortega opened witn 
the hank. Awan said that no had baton asking Noriega for business ragulartv 
-hen one day Sorters called the bank and Latta that he wanted in open an ac-
count. Me told Awan that th• account would tee the secret funds of the 
Panamanian Defense ForCie and that he. Morton', would **point the money and 
then call Awan CO tell him now to disburse it. No Panamanian was to ses the 
account, it was not to be booked in Panama and Norms& did riot want any 
paper kept on it. 

Awan said that he had to captain to Nuriega that an account coulo Ant 
be aliened without some paper aria that there tad to b.. An ok,avr of trig ac-
count who had the authority to make withdrawals. Awan drew up appropi iale 
papers end brought them to None's. The pipers put the aceouiit in 
Niorisea's name, 

The first deposit in Lh• account was mostly Cailh in an amount 
1200.000. There were some small checks in the deposit. Later, this oaposits 
were in the form Of both ca•h arid cnircka with moat of the c ne.•Ku 

from the Panamanian Defense Forces aCcount• and mad. pse,,Die to Ltie bnnk.

Chsh aisements were freoue•itiv made i t 31 .the ri riount. \e! ,lees 

call A ,...fn anti tell him that someone would by coming to :he bank to ass for a 
cash payment. The person would •.neri IhO. t.in • nOle Nurie.ja 
and t an would then pay the money out. 90st of tne people .h0 can.* fOr 
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thrtse payments were politicians and the first use of the fund was to buy 
political figures In conneatian with the 19414 Presidential eliretion. 

As Arran recalled it, the largest amount of cash to be d•poirited to the 
account was 1900.000 and the balances in the account never topped 125 Million. 

In 198.3, the bank issued Its Visa card to General Noriega. he vile and 
his daughters. Payments on Lire Visa cards were made from the interest that. 
the amounts on depotilt generated arid the balances were eutorsaUr-ally debtted 
LO the account. swan would also use the account to pay travel liaisons's for 
the General and members of his party. lie would accompany the General on 
his tripe and mak* pure that there wise cash available as needed. 

On one occasion the account wire used to offset loan on an apartment 
in Parts. The total amount of the loan was S400.000 which meant that the 
principal amount was somewhat lower. The loan was paid off from the interest 
the account generated. 

Arran left Pena*s in 1184. • Re had reached the utrual end of tour for • 
manger and had the additional problem of having allowed the breach to be-
come involved in a multimillion dollar fraud involving fraudulent treasury 
cheeks. The fraud scheme started with a reputable Panamanian law firm open-
ing an account in the name of a front corporation. The bank dealt with the 
law firm because they were reputable and had given the bank good bvalnesa 
in the past.. The bentifictal owners of the account. ICC! was told, were Hong 
KOng Chines*. The lawyers deposited several dailLion dollars worth of Treasury 
Cheeks. ICC! refuse to credit them until they had cleared and sent them LO 
the tank of New York for collection. 

when the Bank of New York notified 8CC1 that the checks had cleared 
BCC! reisased the funds which were immediately traruiferred. Almost, the day 
the funds moved. BCC' was visited by Treasury investigators who said that 
the cheeks were fraudulent and that the credit was being reversed. Although 
some money was recovered the bank lost substantial sums. When that toes 
was combined with the loss On the Cesar Rodriguez loans Awan did not 1001 

WO road. 

When he was told that he was being transf•rrod to 64i•hington to work 
in the representative office of the bank, homage called Abadi and told him 
thet he vented Awan to •usy in Panama. AberIf said that that could not be 
cioite but that Norteg• could continue to deal .1th Awan as his personal 
banker. In that role. .4wen traveled to Panama once every few months, o0n-
suited with `.40riffe on the phone and accompanied him on his visas to the 

States. Awan says that his main function was to preseiit SOrieir3 
with a statement of his account. showing him .hat bull. were paid and how 
much cash had been delivered according to his instructions. 

In July 1187, Awan was sent to Florida where he became th• Fnerhettng 
manager for the Latin American and Caribbean. H.we', hailed in the nem. 
asencv. The (unction Of the bank's agency offices is to take depr.sits fro.us 
min-resident foreigners. The money is almost iiscl.i selt• fiieht rep.tai. 

The nominal boss of the slianti operation was mi.. Sher i. tie it, ..ip No0 
standing rrlatio.lan Ili with bno ttnil has the jOb because of his long 

little understanding of wn•L was gong on and holds his position as is 
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figurehead. Patrick Lynch wee the man in chorge of the three Florida offices. 
Mr. Jindani luridlad lidainiatration and personnel management. Marvin Hancock 
ran the credit division, and Mr.‘ liesmin was Awan'd predecessor as the head of 
the marketing department.. 

I asked Mr. Await If he had ever been approached to lsunder drug 
money. Se *aid that the bank had • nortiCiOUI policy of avoiding drug money 
and that be i.oisa aware of only one situation where that sort of mono!" had 
been offered at part of a government stuig operation. The bank told the 
people Involved that they would fill out the currency form on the deposit and 
the conversation ended. 
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UNITED STATES OF' AMERICA 
compass of tte Zirtiteb fi tatt5 

Asa)ad Awan 
To 

665 Davis Road 

Coral Gable t. FL 22143 
  Ozstdrect: 

41arstsarst to lawful authority, Tort 1SE SERER?' CO.V.V1YDED to 
Foreign Relations 

appear before the Committee on 

Septasuber 22 
of t/14 SWUM* of 014 United States, Olt  .15"

Ten 
at  o'eloalc at their committee room  419 

Dirksen Senate Office Building 
 , Own and Shore 

to testify what you may know relative to the suhfeat ;natters uncles 0070.. 

sideration by soid committee. 

Lod bring with you the documents described in Attachment A. 

band WI mt. 6.1 you will answer your default under the rains and pen-

/atlas In mg oust mad* and provIded. 

the United States Marshals Service or any other authorized 
To 

to sone and roturn. 

faun under my hand, by order of Ow oorrimittee, this 

6th September 
- day of ,LY.th4ve070f0u, 

eighty-eignt 
Lord one thousand n.ina hundred and 

/7), 
Foreign Relations 

Medsmea, Cbsesuasee 

F00059785 
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AttaChwint A 

For the perino 44"ollf• 1.16 IA 1 1 . 12.. 

0001111 / records ..0.1 iolluorb re:Prrins 
embolving: 

I. AUALI1P$A 

6iient 

4. Empto.0. 

4. reit/onto,

i. Expense rev.prns submicte., 
retails eeeeee nt. 

Cu "'yr CMPLOV ,er r.01.

For the purpose ot CALI Suuuoona a "record- incluar% 
ali sealo capable or tzarina information ‘nicn can be reaa. 
and lnclwiles all infurmacaon sturea eletrtronicaliv--..hether 
On computer disk or or.ner ise. 

FD0059786 
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UNITED STATES OF AMERICA 
Cana-1155 of itt Unita ibtateS 

Sank Ot Credit and Commerce International Overseas Limited 

1200 Bricaell Avenue 

Miami, Florida 
ortetingq 

iou9'u2 authoriry. roc' IX irizzar CO.V.V.IXDZD 
Foreign RalatIons 

appear Wore the Committee on 

/911L,of Use Senate of the 
August 11 

united States, On  
Nine 

at   o'clock _A.m. at their committee room 
Hart Senate Office building 

IA 

, then and Share 

to testify who t you ;nay know relative Lo the subjeot ',totters under con-

sideration by mid committee. 
and bring with you thm docUments described LA Attachment A. 

121tresitamt. as you win answer your default under the pain.* and pen-

alties in saseA eases made and provided. 
VW United States Marshals Service or any outer authorised 

To 

to seros Patzniturn. 

80= ;cedar my hand, by order of the committee, this 
27th July 

dery of  the year of our 

Lord an. thousand nine hundred and  elq11" -eigh 

Foreign Relations 
Cimereum. tweedu.see 

F'Dooss?,e7
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Attachment A 

411 books, recoros win osoers. relating, 
esbodving the follouing: 

seriece. 

referring ot 

1. The  f assets for Manuef Antonio 

Z. The holding of assets as custodian for Manuel 
AOLOAIO AOrlOSA. 

3. Corporations. partnerships and other business 
entities under the direction and Control of Manuel AlltOrtiO 

hariega. 

4. The menagment of assets for Michael Narari. 

5. The holding of essets for Michael 14 

6, Corporations, pertnerships end other busintieS 
entities under the direction and control of Michael Uteri. 

7. Ths management of assets for private clients in 
Colosibla. 

B. The holding of assets as custodian for private 
clients in Colombia. 

I. 411 Panamanian clients for whom the Bank 
nensges assets. 

10. All Colombian Clients for whom the Bank 
manages assets. 

1 1 . All trusts which have P•naisAnian 
benefiCiaries. 

12. All trusts which have Colombian beneficiaries. 

For the period J Y 1 . 1986 to Juno 1 , 1266; 

a. All books, records and Papers relating, referring 
to. Or embodying travel and telephone and telephone cos-
municstion by gelid A. A.an and S. M. Shell. 

b. All books, records, and papers referring, relat-
ing to or embodying the coapensation of gelid A. swan and 

S.M. Shall. 

1 

• 
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C. Oil reports dascribing. summarizing. and diSCussint 
the lastiOs trialt and money  t ape ra tont • 

For Cho purpose of this subpoena a "record" includes 
all Oodia capable of storinZ information which cah be road. 
and includes all information • d electronicall',--.dhether 
on COM UU 1114 or athoruise.' 

2 
--(3005.9  789
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• UNITED STATES OF AMERICA 
Cortgre55 of tte Ertiteb fAatts 

To  5.H. Shafi 

o/o sank of Czedic and Commerce incernatior.41 Overssas, 

1200 !trick*11 Ave. , Maau.. L ducting:

31arsuanr to lawful outhorsty, YOU JAL SERESr CO.VAGIATED to

appear btforo tho   commutes on  Foreign Relations 

of ths Sam:Its of a. Unita Slat's, on "g"  t  11  2911, 

at  Nina  o'clock dr their cornnsittos room 

Hart Senate C.:f fiat Building , than and thane 

to wary what you /nay know rob:stills to tho subleot matter* undor oon-

sktsration by said oosnntittee. 

arid bring with you the doctunencs dascpibed in Attachment A. 

bated tail =2., 41 you uo:13 answer your tisfault under the pain, and pen-

aittas g,iAU47/3 mutts mead and provided. 

To  the United Statas stArsmals Service or any °char authoriz•d 
persOh 

to war and return. 

fOu:n under rny hand, by ardor of the cornmittoo, thLi 

27th dov  ;uly  Li tho year of ou.r 

Lord ono thousand nino hu.ndred and  " I" Y-elq"

...••••• 

• 

COMMUZZA4  
Foreign Ablations 

CAMP111.47.• 

F D0059790 
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AttACAMent A 

For the period Jenutry I. ISA4 to June 31. 19011, all 
hooks, records and papers relating. referring to or 
enbedying: 

1. Business trowel. 

2. Client account . 

3. Eaplover compensation. 

4. Telephone expenses. 

5. txpensit records submitted to Your employer for 
reiaburstoent. 

For the purpose of this subpoena a "record" includes 
all media capable of storing inf  on which ean be read, 
and Includes all information stored electronically—whether 
on computer disk or otherwise. 

FD0059791 
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II.••• G. .a • 

••••• •••••• • 
114 it4ii..“4 

cr......—eanr(.14•4 air 

myteaw Si 4" -woe 
Nile. ,  • ••••••• •••••• . .4 if 44. ••• it 

September 14, leaa 

Jack A. SlUb. Csguire 
Special counsel 
Committee on foreign Relations 
United States Senate 
wasningven, D.C. 20510 

Dear Mr. Slums 

Enclosed herrvith are the documents being produced 
pursuant to our understanding concerning the subpoenas issued 
to the rlorida offices of Lank af Credit and Commerce 
International (Overseasl, Limited ('SCCI.) and to Kr. S.M. 
naafi and NC. Ablad Awan. Certain of the documents being made 
available for your review Sr. confidential and dust be 
protected from public disci  by adequate Safeguards to so 
mutually agreed upon. 

Too are Advised that in aking the production of 
theme documents neither BCC: nor the individuals referenced 
above waive any rights or privileges relating thereto, kl). of 
vhien tre expressly reserved. 

:t is understood that you will today reviev..thase 
docUients in our presence and vs shall than agree upon the 
manner in unite they are to be reproduced and delivered to the 
custody of the committee. 

Sincerely, 

(al 

tOhert A. Altman 

F00059792 
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Yet& eta. • 

.11411.• 014. 

440..m( 4 )Z.se 

dV.f 

 9 e mime 

september 19, 195e 

IL-SAUD 

Jack A. Slum, Laguire 
Speoial Counsel 
Cammittae ea Foreign Relations 
United States Senate 
tad Ditksen Senate Office Building 
Mashing/tan, D.C. 20510 

Dear Mr. Slums 

•{1.f.•••• 

*MN. •••••••• 

As discussed during the meeting. OA saptemntr 14. 
1988 that Masers. Altman, Sanders and I attended at your 
office, and as / later mentioned to Kathleen Smith in a 
tali:pawns oonversation, we Cr. forwarding herewith copies at 
the documents earlier produced under various specifications of 
the subpoenas issued to the Florida off Lose of Sank of Credit 
and Commerce International ( ), Limited ('DCCI.) and to 
Mr. Sal. Ahafi. As you are aware, we are to schedule within 
the next several days a mare extended period of time during 
which you can review the records from mccI's agency Offices in 
Miami, boa Baton and Tampa. We have requested of the Bank 
that it provide us with computer print-outs of to. saae type 
of information ler additional' periods which you reviewed when - 
we were at your office. Those print-outs snould he here this 
week, and we understand you will examine this material 
together with that which you have already seen at a date to 
he agreed upon. 

include: 
Specifically, the copies being forwarded today 

(11 The compliance circular from the 
Caribbean regional office of neer and 
portions of the minutes of • management 
Committee seating of iscCI, both Of 
which you reviewed on September 19, 

FD0059793 
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Letter to Jack k. Slue, Esquire 
Septebber L . tIa 
Sege TWO 

(2) various documents relating to Mr. S.M. 
Shaft including business ewpenall 
records and travel dlariel. Yoh may 
again decide to exesine Kr. Shafi's 
cattiest* telephone bills, residence 
telepftone bills and car telephone bills 
at a subsequent date to determine 
whether they should be photocopied. 

(3) A document styled, "Statesent of 
Affairs' for ICI Panama for the period 
ending June 30, IOW 

It is our understanding that having reviewed Mr. 
Shati'S records of compensation, you do not need copies of 
those materials. Further, the documentS to be produced by Kr. 
Amjed Awen are due on or Isadore September 22, lege. we were 
Galled on avidity, SeptesSer id. by John Grabby of Ginsburg, 
naldaan and brass, who has been retained by Kr. Mean. We 
shall await a smiting with him before proceeding on any 
docusente that relate to Mr. Aldan because we de not know 
whether Mr. OrlibOW intends interposing any 'selections to the 
Subcommittee's subpoena. 

finally, we at reiterate the points raised 
with you during our seating and in Kr. Altman., letter of 
September le regarding the confidentiality of this material. 
It is our understanding that the eaterials which are being 
provided herewith shall be accorded confidential t eeeeee nt by 
you and your staff. before we tan provide additional 
confidential information to be retained by the Comaittee. WO 
will require written assurance that acceptable confidential 
treatment has been approved by the Committee and will be 
provided. 

we will be in couch again by telephone regarding the 
other sCheduling eatters yet to be worked OUt. 

Enclosures 

F D005'9794
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•••••••• II•-•.• • 

••••• ••••••• 1-S• 

4#rowve Yh 
.!4. 

Is CC•.••••••50.1 

716:1474.. "CAW 

September If, ISOM 

JaCit A. HUM. Esquire 
Spatial Couneel 
Committee on Foreign Relations 
United States aaaaaa 
446 DirXedin Senate office building 
WeshingtOn, D.C. iosic 

Dear Kr. llUM: 

•1•••••••• • 

•SlA •••• ••• • 

Pursuant to your request, vs are enClosing copies of 
certain travel expense reports relating to Mr. Amjad Wan 
These are bOSiness records that vets earlier compiled by Kr 
Avan at our request and are being produced pursuant to 
subpoena. 

We have discussed vith you our need to bare an 
acceptable COnfidentielity agreement cowering all confidential 
records being produced. in forwarding to. you these documents, 
vs do not in any way votive or limit that request. • 

gamely, 

Robert h. ALtsefl 

Enclosures 

FD0059795 
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iFFTWIV'T OF AKJAD tWal IG°V1:11"414.4"N4171 

AnJed Aran, being duly sworn. depose and stets as 

follows: 

1. I was formerly employed by the sank of .credit and 

,,u hr 
Commerce International (hereinafter *SCCI') frail 4.044 to January, 

1990. I wee an International Officer of SC= 

2. I was arrested on October 4, lett, and was 

convicted of laundering narcotics p di en July 29, 1000. 

: ac PreS4IntlY serving a 144 month sentence for this offense. 

3. In let* 1,40 Or early 1941, I was assigned to 

ICI, INIMAAA City, Panaaa, as the Country Manager. 

S. In 1532. I opened an account for then Colonel 

Manual Antonio Marina, Panama Defense Foroes at SCC/ Panama and 

later SCCI London. She account was to be kept secret. I wee 

given a Power of Attorney by Maniac* on the account. 

S. In 1942. : opened accounts at SC= London 

for Mrs. Nonage and Noriega's daughters in werlout Pomeranian 

&oat . 
corporate,snames. I was given Power of Attorney on all these 

Soriega -related accounts and was a signator on the Noriega - 

related corporate accounts , 
4. Thereafter, the horiega's deposited approximately 

820 to 23 aillion into their NCCI accounts. The melerity of the 

deposits were in the fors of U.S. currency. The largest currency 

deposit was approsirately S4 million.

7. In 1944, I was transferred to BCC'', representa-

tive office in Washington. O.C. 

FD0059796 
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I. In 1PS7, I vas transferrad to laCCI. Miami. 

Florida, as an International Officer in the Latin American 

Caribbean Region. 

9. In aarly February Of 1914. I betas* aware then 

that General Manual Antonio 'Wrings had been indicted in the 

United Statas for naroaties..related °Minims. 

to. Shortly thereafter, I became aware of General 

Manual Antonio Morlega's dasirs to move thn Moriega -related banX 

accounts from DCCI London to another location. 

11. After I Dacus& aware of Moriega.s desire. I mot 

with S.M. Shari and Sands Kansan, the persons in charge of SCCI.s 

Latin American Caribbean Rogional Office in Miami. Florida. They 

directed ma to COAtlet simian Kuril. then acting Presidont of 

PC= in London. England, concerning this patter. 

12. Pursuant to their instruction,. I telephonically 

contacted Maqvi and he instructed se to travel to London. 

England. to discuss weriega's request. 

13. Thereafter, I did travel to London. England, via a 

connercial airline. 

la. While in London, England, 1 act with Naqvi and - 

Dildar Siva. hisvi was than the neninal Socond-in-comnand of 

SCCI's operations in the Americas- In truth end in fact, Risvi 

headed BCC , operations in the, Americas. 

6) During this meeting, Maqvi and Rizvi inatructed me 

to convincs Waringa to permit SG= to naintain the Hering& - 

roasted accounts with SCCI Luxembourg, Whore they could ha, 

2 
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saLncainod in the utmost secrecy. These arrangements were 

structured to apnoea/ and disguise that. accounts from detection 

by United States and United Kingdom 16v onforcament authorities. 

maqvi dld not vent Moriege's sonsy sowed from fiCCI, 

'Degauss Norieqa had guaranteed • loan Of Casar Rodriguax, 

6 reputsd drug dealer who vas murdered in ooioabia. 

The outstanding balance vas in mesa of $IO million. 

Lt. Pursuant to to... instructions, I contacted 

Voriega and obtained his approval to effect to. transfer of the 

funds then in the Morimga-rslated accounts from =CT London, to 

8CCI Lusembourq, thereby furtnor secreting these accounts from 

Law anforaammt officials. 

1(,3y 1 then informed Svalob Maqvi and Dildar Rizvi of 

soriaga's approval and pursuant to Chair instructions personally 

affected Cho transfer of the Moriega-related accounts from BCC: 

London, to CC: Luxembourg in February of 11$1. 

45 I the:tatter returned to London, Ingland, from 

LUsambourg, inforsed Dildar Rizvi and Svalen maqvi that the 

sorieoa-related accounts had in fact been transferred and 

subsoqUently returned to the United States via a commercial 

carrier. 

11. 

Miami, Florida 

20. 

svalan maqvi, 

discussad with 

• 

on or about July 30, 1981, I travelled from 

, to London, gngiano, via a commercial carrier. 

Upon ay arrival in London, Engiano, I mat with 

Kh oildar Rizvi. s.m. snarl aftelb—eaewee—Pee-mii and 

them to. issuance of United states danato 

3 
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subpoenas for MCI. S.M. Shan. and syself. These subpoenas 

related to BCC1's relationship with Moriega. 

II. on or about August 1.* I received a telephone 

cell frau Moriega. K. requested that I transfer the Uncle in the 
a 

Soria's* -related accounts fros BCC/ to Banco 'muse 

for a short period and than to a European based financial 

inStItUt144.1 in order to avoid detention by United States based 

authorities. 

22. 1 thereafter foisted Poriega's request to twalsh 

maqvi and Calder Xirvi. 

They agreed to allow Moriega's-ralatsd aclooqht-s to Oa 

transferred froa aCCI. Meqvi said BCCI would forgive the 

Sip million Cesar Rodrigues guarantee. Bwaleh Maqvi directed no 

to travel to Panama and gat Moriega'S instruction' in writing. : 

was told to travel there without going through the United States. 

seqvi said to bill the airfare to aweigh Maqvi or Dildir Eirvi 
*• 

so there would not be a record of the travel in $CCI4g, records. 

23. In August Of Ilea, I set in London with Akbar 

ailgraci, a BCCI International Officer, and Kr. 5.2.a. Akher. 

the former Treasurer of BCCI. At the time of this sooting, 

Kr. 2.I.A. Akbar wee the pribary manager and owner of capons 

Financial Services. Ltd., (hereinafter 'Capons.) a financial 

earvioss and trading cocpany based in London, England. At this 

awaiting, I and Akbar Bilgrani suggested to Kr. Akbar that ve—wo4 

vof kAr 
one of 

ahhen. 6MA44 ...ACJEM 1"4 .444.)141 4 the IACC/'s alientue4 Mn 

rt 

4 
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Mr. S.Z.A. Akbar agreed to moot with Mr. hussalla 

sa r*-010--4-Awarzeratiii—cs.r taa--Imioneersivert4-1req--acialAa • Vt 
Subsequently, Akbar, through CSOOom," laundered $25,000 in drug 

proceeds for Mr. Musson/1 on behalf of one of KUSsellS's 

Coloebian drug Clients. 

During this Baas time pdiriod, r mat with S.Z.A. 

Mbar at Capoem in London, England. we di d Marietta's 

to have hie funds movoil from SC CI and plsoad with Capcos. 
44 6,1i4.1.6al." : "Earj agaz 44%...0.1 4a wkitrenef;.44 - Snwy tic, .. 

and 

et 
Noriega's fear that United States authorities would seise the 

funds. S.Z.A. Akbar agraed to receive approximately $23 million 

ln Noriega !uncial. Akbar gave me a list of Capoom -related 

accoUnts. Ws decidod to have the funds initially sent to 

Findley'S account at the Middle East Sank. London, England. 

Findley's account vas a Capooe controlled account. 

21. In August of 1,11. I travellod to Panama, through 

Spain, via a comaercial airline. 

27. Thereafter, I met with General Manual Antoni0 

Noriega and Mrs. Noriega in Panama. They gays as letters 

authorifing the aovesent of their funds trot FOCI to Sanyo 

Nacional do Panama accounts in Germany and Switfarland. I told 

them to leave the funds with Dance Nacional de F  for 

ono month and than transfer the funds to Findley's account at the 

Middle East Bank, London, trtglind. 1 gay. thea the business card 

of 1.Z.A. Akbar. Caper's, London. Ingland, and told thew to 

F D0059800 
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call him about thoir desires fOr Olsoesonta and novementa Of 

the fundi. 

311. In August of IPSO. I %rivalled to London, ingland, 

froa 'Darius, via a route not through the United State; on a 

oemmercial alrtraft. 

Thereafter. I mot with Swaleb Kagvi and Oildar 

lima and infOrsed them that Mariega bad given written 

instructions to move tha Series& funds fres BCCI Luxeabourg. 

30. On August 12, leeg, I travellad to the United 

Statas, via a commercial carrier. 

_ 

Sworn to and subscribed before se 
this al.& day of August, 1901. 

f).! .14 

NOTARY PUBLIC 

GEAMIA I.. VAIN)11 
ICIUM ROM VaiirIT)04/ COMM ascot 

her er...1.11.t.n COM :044 

4 FD0059801 
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Mr. Awitiv. Thank you, Senator. 
Senator KIRRY. Thank you very much for being here. Before I 

adjourn this hearing, I would like to insert additional BCCI-related 
documents into the record. 

(The information referred to follows:) 

FD0059802 
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Pam .s. Bastrw & 24.4irr51. 
• •••••.i.........c.•••••••••••••••••••••• •••••••••••• 

•1•11.10, 8.9 um. 

0.00.0. 0 O. •••••• 

BIM ap.0.641.4 SO. 0.1111. 

SAN PILAMOVIOC,  0...1":11k t. 4, 10. 
•••••••• 

OrsomtmAlsom.d 

•••• 

VIA FIDERAL FrPor,fig 

David MCBean. Esq. 
Office of 0.S. Senator 
John r. Berry 

421 Ruesell Building 
washing/ton, D.C. 20510 

Re: Mov P.M. carlson 

Dear Mr. McKean' 

July 2$, 1992 

.114.4 

• 
M1110 .44 

I have reviewed the dOCuments assembled by Mr. Carlson in 
response to your subpoena, dated July 1, 1992. While the 
documents do not appear to contain any information in which your 
oommittes would be interested, I aa directing Mr. Carlson to 
decline to produce documents requested by your subpoena, based on 
his Fifth Amendment privilege. In reaching my decision, / have 
considered the extresely broad nature of your subpoena; tho 
broad, nebulous and pOlitically-oharged nature of the various 
Stets and federal investigations regarding SCCI: and my inability 
at this timer to obtain the information I need to evaluate fully 
this eattar. Accordingly, Mr. Carlson respectfully declines to 
Produce doCuments requested by your subpoena, based on his Fifth 
Amendment privilege. 

I appreciate your courtesy in this setter. Please contact 
se if Mr. Carlson or I can be of any further aSsistance. 

OHB/lhk 
life•ON1107210 

Ve Yo 

aniel H. Bookin 

FD00591304 
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10101 • 

DISTRICT ATTORNEY 
ON !Mt 

COMO' ,  C/I NW YORK 
ore 0_ .11...1 FL.= 

Nemo POP VI,

a fal. 

MIMES T I&1.0164bIDITI.1•41 
Ilk.. Mawr* 

VAX 102 224-4521 

July as, Issa 

Senssrable JORA Merry 
Damsel' Senate Ofrios ;wilding 
Washington, D. C. 

Dear Wenatort 

tour staff haes raised with Assistants in sy office 
the Question elf %Mother there hey been 000psr,tion between 

Persons in Abu Dhabi and sy Office in the thv.stlqation we are 
conducting into tbe Sent of credit and Commerce International. 

We hews received statements tree Abu Dhabi attorneys 
since November, 11190 that they would INA willing to °supersets. At 

this writing, no documents or witnesses; hove been provided by US& 

gOvernment of Abu Dhabi for our ongoing investigation into 
allegations of wrongdoing hasociated with OCCI and Piret 
Amorioan. 

sincersly. 

qN N• 
*obert II. Morgentheu 

2111O'324$4 ADMVOLIV 1,11111.510 AN KOMI PC:CI 26. ea vir 
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--) 
FRIVILIGED MID CONFIDENTIAL 
ATTORNEY WORK SSLODuCt 
Draft: 

Key Perform and Intkliser 

Geoffrey Abbott 

Aghe Masan Abedi 

ma:nap:gr. 4011 Angeles Agency 

founder and CIO Until heart attack in 1914; 
had of S board members (Lamarche and 
Tuitchen) on his payroll: bouont and sold 
through a fr011e (often Al-Tran): 

v.N. Abidi U.S. Regional General manager after July 

Mohammed Alatourn heads ADIA (Abu Dhabi Investment Authority) 

Sheikh %anal Adham former held of Saudi inteLligenCe; intro-
duced to the red in 1541 as one of four new 
owners of First Marie/La's holding company: 
admits to borrowing from SCCI to finance his 
purchase of CCA2 snares 

Afredi referenced as head of Spanish operations 

Alla: Afridi former (MCI employes who became executive 
vice preSident of First American/NY on 
Abedi's recommendation 

Imtia: Armed Need of Central Credit Divition in London 

mehal Ahmed 

Victor M. Aldana 

Leila Alizai 

lOuis C. Altemar 

acc: employee who helped search for Noriega 
documents in response to 7/27/68 Senate 
subpoena 

Panamanian Secretary General for Drug _ 
Related Crimes, to whom Peter George has 
turned over documents 

formerly with SCCl/NYC involved in 330 
Madison loan; has since returned to 
Pakistan: Moscow exp t d interest in 
interviewing ner 

again.: Aim: alleges improper relationship 
witivICCl/Kiadi and SCCl/Soca Raton 

Al-Tran front for Abedi and Nagy& in transactions :a 
NBC 

A/ Attorneys for SCCI are listed separately at the end of this 
document. 

- 1 - 
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Uric! Jan 

K.G.S. Jhala 

Sheikh Kalifa 

Sen. Kerry 

*amid Khan 

Nasrullah Khan 

Paul Khanna 

Judith Korchin 

Labatt, S.A. 

LACRO 

Yves Lamarche 

*eft Lance 

M.S. Geslie 

Lino Linares 

• 

PRIVILEGED AND CONPIDEnTiay 
ATTORNEY MORK PRODUCT 
Drafty 3/10/91 

former manager of SCCl/Socs Raton; 
now with SCCl/Kong konql sub'ect of 
investigation Olaldwin think' nat'S been 
taken off list of potential indictees) ; 
Kivero has subpoenaed his employment 
records; helped search for documents in 
response to 7/27/ 111 Senate subpoena 

with BCCl/WYC, involved in iin Madison loan:
formerly with ICl/Miami, involved in 
letters of credit issued to General Coffee. 
resulting in • SS mil loss for ,SICCI 

crown prince, son of Sheikh Zaied 

head of subbiste investigating DCCI, 
apparently working closely with 'Weepy: 
Learned that DCCI paying expenses of Senate 
employee to travel over and advise SCCT on 
how to handle Senate investigation 

former head of aCCUMiami Letter of Credit 
dept and 'advisor to *libels!, no Longer 
employed by DCCI: likely to be indicted; 
depoeed in Lloyd's suit 

manager, *yd. Sark, as of 1/31/DO 

Fed examiner in NYC, met with PO22Uti 

Miami attorney 

shell corporation for Calderon it al. 

BCC' Latin American and Carribean Regional 
Office, based in Miami; Vienia was head 

one of two /Gard members reportedly on Abedi's 
payroll; up on criminal charges an France for 
Currency exchange violations and for bribing 
an official to drop the charges 

former Carter appointee; sold WIG to Pharoarl 

Asst. Kqr., Corporate Unit (Leadennall; as of 
12/12/81; gatnered Woriega accOunt documents 
together on 2/12/118 for transfer to Luxembourg 

former SCCl/miami operations manager, laid off 
when agency closed; named in CherringtOn 
Sexual harr aaaaa nt suit 

- 8 - 
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by facsimiles 457- 9515 

Kt. Sandy Martin 
Patton, Iloggs 6nd Slow 
2550 19 Street, M.W. 
Washington D.C. 20037 

Dar Mr. Martins 

iIrntrzl ,States ,c6cnate 
COMMITTUOIW#0.411.rekAnosts 

logoomminew De 2,01110.41731 

July 24, 1992 

I recently spoke to Mr. Caffey Norman of your firm 
concerning a memOrandum written by a former associate, Ms. Lisa 
Patty. The sesioranclum, entitled 'Wry Persons and intitieet SCCI' 
we. creeted in the spring of 1991 and we. rovisod several times. 

The memorandum maker reference to gehatOr Jerry end the 
Subccestittse inveetigatiOn of OCCI, Stating the following; 

'learned that OM paying expenses of Satiate employee 
to travel over and advise !COI on how to handle Senate 
investigation.' 

According to Mr. Mormon, the source of the information was 
Ray Sanoun, who at that time also represented SCCI in certain 
matters. Xt. Norman told me that he and you were in • meeting 
with M. hanoun during which tine Kr. lanoun bode the allegation 
concerning the "Senate employee.* Sr. Norman has further 
indicated that Patton, bow and Slow was able to ascertain the 
source of the information for Ma. tatty,' memorandum because you 
kept notes of the meeting with Kr. Sanoun. Ks. Batty, with whom 
we, have also spoken, has told the tuboommites that she is pertain 
that her information was based either on something she had read 
or been told. 

On July 11, 1 wrote to gr. Norman and noted that Kr. Scott 
Stone, also of your firm, had indicated to me in A prior 
telephone conversation that 'the Oocuments on which the memoranda 
were based have already been produced to the liquidators, but 
the Subcommittee had 'received nothing in response to the Kay 23, 
1191 subpoena to RC= that would provide a documentary beets for 
the reference to SanatOr Kerry.' Additionally, I asked that 
Patton, logge and Slow 'make available any document. produced 
...on or before July 5, 1991 that discuss Senator Kerry, the 
Subcommittee investigation, or any member or staff of the U.S. 
Senate in connection with =CI.' 
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On July 15 Mr. Norman wrote to to inform me, among other 
things, chats 

*What Scott Stone actually said was that he had not at 
that time bean able to deternine the basis for the 
waterlines to senator Merry. but that if it derived from 
• work product memorandum prsparsd for SCCI, such 
memorandum would have been produced to the 
liquidators.* 

As far as we know, your notes concerning your meeting with 
Xs. Sanoun and the reference to the Senate ievestigation were not 
produced to the liquidators. The Subcommittee again requests 
that you and your firm make avoilable to it all documents, 
including notes, that discuss Senator Kerry, the Suboommittee 
investigation, or any member or staff of the V.S. Smut* in 
gonnection with SCCI. 

Please make these documents available to the SubCommittee no 
later than 5100 P.M., July 21, 1992. Should you have any 
questions please do not hesitate to call either myself or 
Jonathan Winer. Thank you for your continued cooperation. 

SinCerely. 

David Korman 
Investigative Counsel 

F.DOOS9809
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PATTON. OGG3 & BLOW 

21110  , N W 

WAS pqrsOTOPC D.C 50037 
MOE 431, 111000 

WI %Lam ORIN 
N.WIT WIWW 

July 28, 1992 

BY NANO.

David McNean, tag. 
Investigative Counsel 
Office of Senator John P. sorry 
421 Russell Senate Office Building 
Washington, D.C. 20510 

Deer Mr. !Weans 

tratTNIIII 8/10K, OM, 

(202) 457-5270 

This responds to your July 24 letter to Sandy Martin 
regarding the lists entitled 'Key Persons and Entities: BCCI." 

Inclosed is a copy of notes taken by Ns. Martin of a 
meeting with kayaond Banoun on November 2, 1990. The reference 
by Mr. Banoun at that meeting is to our knowledge the sole source 
of the information about which you have aeked. 

In the course of locating these notes we have discovered 
that a small number of document', including these notes, were 
through inadvertence not included in the 125.000 pages produced 
in May 1992 to Nussbaum a Wald or the supplemental 2,400 pages 
produced in June 1992. We will continuo our practice of 
providing supplemental documents to Nussbaum 4 Raid if and when 
we become aware of them. 

Enclosure 

Sincerely, 

Co 
W. Caff Norman, /II 
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Prepared by the staff of Senator Kerry 7/27/92 

Kandwritten notes of Middleton Martin 

11/2/90 Ray Sanoun La Marche 
Firm hand required 
Senate employee 

-since November 1999, =MOMS cur (currenoy)-exchangs control 
violation - for customs (?) bank - 

We have to respond to latest offer 
to settle for 14,4 1/2 M 
-working with Asia Chaudry 

- have to go to Paris to formulate response 
- Bank wants to fight it 
- need response by end of the month 
- One of allegations in Ult involves 
• La Marche 
- whether had resident visa 
in Franoe when he 
a non-resident lives [living] 
in UR 

- Saqvi had consulted (7) lawyer (Lamarche) 
- who said he could 'fix' 
problem with -paylumnt* or bribe 
- Holland (and Knight) and Ray lanoun said would have 
nothing to do with 
Risvi/Nagvi hired him to 
'advise On Europe '92" and lawyer 
started reporting [to] the Rank in 
negotiations with our government 

Farnham MI 5 to Farrell and Manatt 
- OAE ltr (letter) from Gagne 
- another guy who was Senate employee 
that monammad Hammoud told 
bank to hire-- back and forth 
to London - Culver/RB (Ray Sanoun) told 
Sank you will kill selves 
paying travel of Senate 
employees 

-- RS (Ray Sanoun) recruited firm to inquiry re Sakhia 
-- Allan Sullivan will ask PSI. [Ron S. Liebman) 
Why isn't bank cooperating 
RH [Ray Sanoun] has(n't) heard from him 
in threw weeks 
- heart from D0.7 that 
Allan looking into procedure to get documents from overseas 
- since bank now controlled by 
- OXE, why can't they get 
bank to act? 
I said PSI. (Ron S. Liebman) protested 

F00059813
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We stand adjounaod. 
[Whereupon, at 8:82 p.m., the hearing adjourned, to reconvene 

subject to the call of the Chair.] 
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APPENDIX 

[The following documents were entered into the record at the hearing of the Sub-
committee on Terrorism, Narcotics and International Operations on May 14, 199Z 
Only a portion of the documents appiutred in Part 6 of the printed record of Senate 
hearings on the The BCC/ Affair. The documents appear in full below.] 

&Annex, Airs, SLATL. Mr..Aotata a nom. 
WASHINGTON. DC, 

May 30. 130S. 
Hon. Joao( F. KialY, 
Chairman. Subcommittee on Terrorism, Narcotics and International Operations, 
431 Russell Senate OM« Buildini, 
Washiniton. DC woo. 

DTAR &smut Exaar: Enclosed plows find the documents previoualy identified 
on a privileged index submitted to the Senate Subcommittee on Terrorism, Naroot-
ice and International Operations on October ZS, 1901. Thema materials are being pro-
vided pursuant to the terms outlined in your letter to me dated May 18. 1992. 

With beet wishes, 
Very truly yours. 

Enclosures-. 

(781) 

CAXL S. RAUH. 
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F D 0 059816 



782 

INDEX OF MOMENTS WIT/MELD ON TEE BASIS OF 
TR! AMU :IT-CLIENT PRIVILEGE AND/OR 

WORE PRODUCT DOCTRINE 

1. Dates 
Author: 
Addressee: 
Document Type: 

Recipient(a)/Distribution: 

2. Date: 
Author: 
Addressees 
Document Types 

Recipieet(e)/Distribution: 

3. Date: 
Author: 
Addressees 
Document Type: 

Recipient(e)/Distributions 

4. Dater 
Authors 
Addressee: 
Document Types 

Recipient(s)/Distribution: 

5. Date: 
Author: 
Add 
Docuaent Type: 

Recipient(e)/Distribution: 

• 

None indicated 
None indicated 
None indicated 
Confidential Memorandum of 
Client/Witness Interview 
Non. indicated 

August 29, 1988 
Robert C. Sanders, Esq. 
The File 
Confidential Attorney 
Memorandum 

None indicated 

Septesber 30, 1988 
John F. Rol/in, Esq. 
The File 
Confidential Attorney 
Memorandum 
None indicated 

September 27, 1988 
John F. Kevin, Esq. 
The File 
Confidential Attorney 
Memorandum 

Robert A. Altman, Esq., 
Robert C. Senders, Esq. 

January 26, 1989 
Robert C. Sanders, Esq. 
Robert A. Altman, Esq. 
Confidential Attorney 
Memorandum 

None indicated 

FD0059817 
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6. Date: 
Authors 
Addressee: 

Document Types 

Recipient(s)/Distributioo: 

7. Dates 
Author: 
Addressees 

Document Types 

Recipient(s)/Distributions 

8. Date: 
Author: 
Addressee: 

Document Type: 

Recipient(s)/Distribution: 

9. Dote: 
Author: 
Add 
Document Types 

Recipient(s)/Distribution: 

10. Date: 
Author: 
Addressee! 
Document Type: 

Recipient(s)/Diatributions 

11. Date: 
Authors 
Addressee: 
Document Type: 
Recipient(s)/Distributions 

2 

September 22, 1988 
John F. Kovin, Lae. 
Robert A. Altman, Esq., 
Robert C. Sanders, Esq. 

Confidential Attorney 
Memorandur 

None indicated 

September 21, 1988 
John F. Kevin, Esq. 
Robert A. Altman, Esq.. 
Robert C. Sanders, Esq. 
Confidential Attorney 
Memorandum 

None indicated 

September 20, 1988 
John F. Kovin, Esq. 
Robert A. Altman. Esq., 
Robert C. Sanders, Esq. 
Confidential Memorandum 
of Client/Witness 
Communication 

None indicated 

September 19, 1988 
John F. Kovin, Esq. 
The !MCI File 
Confidential Attorney 
Memorandum 

None indicated 

Nome indicated 
None indicated 
None indicated 
Confidential Attorney 
Memorandum 
None indicated 

None indicated 
None indicated 
None indicated 
Chronology 
None indicated 
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12. Date: 
Author: 
Add 
Document Type: 

Recipient(s)/Distribution: 

13. Date: 
Authors 
Add 
Document Type: 

Recipient(s)/Distributions 

14. Date: 
Author: 
Add 
Document Type: 

Recipient(s)/Distributions 

15. Date: 
Author: 
Add 
Document Type: 

Recipient(e)/Distribution: 

16. nat.: 
Author: 
Addressee: 
Document Type: 

Recipient(s)/Distribution: 

17. Dotes 
Author: 
Addressee: 
Document Type: 

Recipient(s)/Distribution: 

18. Date: 
Author: 
Addressee: 
Document Type: 
Recipient(s)/Distribution: 

• 

3 

None indicated 
None indicated 
None indicated 
Confidential Attorney 
Memorandum 
None indicated 

September 7, 1988 
John F. Louie, Esq. 
Robert A. Altman, Esq. 
Confidential Attorney 
Memorandum 

None indicated 

August 29, 1988 
Robert C. Sanders, Esq. 
The Pile 
Confidential Memorandum of 
Client/Witness Interview 

Nona indicated 

August 11, 1988 
John F. ovin, Esq. 
The File 
Confidential Attorney 
Memorandum 

Robert A. Altman, Esq. 

Augutt 10, 1988 
Robert A. Altman, Esq. 
The File 
Confidential Attorney 
Memorandum 

None indicated 

None indicated 
None indicated 
None indicated 
Confidential Memorandum of 
Client/Witness Interview 

None indicated 

None indicated 
None indicated 
None indicated 
Chronology 
None indicated 

F00059819 
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19. Date: 
Author: 
Add 
Document Type: 

Recipient(s)/Distribution: 

20. Date: 
Author: 
Addressee: 
Document Type: 

lecipient(s)/Distributions 

4 

None indicated 
Robert A. Altman, Esq. 
The file 
Confidentiel Attorney 
Memorandum 
None indicated 

June 1, 1986 
Clark M. Clifford, Esq. 
Robert A. Altman, Esq. 
Confidential Attorney 
Memorandum 
None indicated 
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paIVILEGED AND CONTIDLNTIAL 

INTLRVM WITH MR. ANJAD AVM AT 
gLITPORD wARNEE ON FEBRUARY 21, let. 

Mr. Awan stated that he was the SCCI country manager 

in Paname for three years, between 1981 and 1964. 

Mr. Awan Cape to the Washington representative 

office Of SC= in June of 1984 and was subsequently 

transferred to IOCCI's Miami offiCt. 

After Mr. Aw4M left P  in 19114, three men 

succeeded his as country manager. The first was Mr. Mamood, 

who held the position of country manager from late 1984 to 

late 19811. Me was replaced by Mr. Lynch, who was posted to 

London Shortly thereafter. Mr. Bilgrami is the current 

country manager. 

The immediate problem arose as follows: 

11COl's New York office believes that SC= icy 

reCeive a subpoena, perhaps from Congress, to testify about 

SCC2's role vis-a-viS General Noriege, At the same time the 

Miami Herald wanted to interview Mr. Shafi, general manager 

for Latin America in Miami. 

Mr. Shafi told Mr. Awan that twelve other banks had 

been named as possible conduits of drug money. 

FD0059821 
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Mr. Awan stated that he has a personal relatiOnthlp 

with General Norio's'a that developed when M. Awn wag the acc/ 

country meneger in Penaea between 1981 and ilea. 

In 1982 or 1983. General moriega gave Awan 

9100.000 to $150.00o to opan an account in London. This 

account was opened. BCC: issued VISA cards on that account to 

General Noriega, his wife, and three daughters. Mr. Awe:, 

believed that these were personal cards. 

During this period, General Noriega asked Mr. Awan 

to Conduct business on behalf of the Panamanian governeont. 

Awan solicited business. General Noriaga asked Mr. Mean 

for remittances for egUipment, letters of credit, and standby 

letters of Credit, but mr. Awan did not comply because of a 

lack of collateral. 

Mr. Awan went to social functions at the 

Presidential residence of President Torrijos where he 

Sometimes saw General Noriega. Me also sew General moriega at 

other social functions. Mr. Awan never visited General 

Marline at his home. however. 

General Nonage helped BCC: acquire a banking 

license after the initial application was denied. Mr. Alaudin 

Sheik, who is no longer with 15CCS. helped acquire the license 

with General Noriege's assistance. 

...0 00s 9ezz
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General Noriega was head of the defense forces. He 

contacted the relevant civil authorities, the Minister of 

Fihsnee, to help secure the license. Mr. Awan does not know 

why the original license application was originally turned 

down. 

Mr. moan was tha second Country manager in Panama. 

Me worked there for three years and then left. 

It wee not known that General Noriega was involved 

in drug trafficking. General Moriega was generally okaliovod 

to be corrupt. business activities in Panama must have the 

patronage of the National Guard or the Armed Forces. The 

Armed Forces presumably get a out in return for patronage. 

when Mr. Awan firat arrived in Panama, in 1981 

General Noriega was a colonel in charge of intelligence. He 

then rose to the fourth position of power in the military. He 

eventually maneuvered the other three out and became head of 

th• defense forces. it was generally known that the d•fense 

forces were involved in businesr. 

Mare are 140 foreign banks in Panama. Panama is a 

banking center. Many banks do not enter the local market. 

accx, however, did engage in the large import/export market, 

'dealing in import letters of credit. PCIAMA is a Free Zone --

F00059823 
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a *One in which gOod* can enter duty free. A lot of Consumer 

q004S, electronics and so forth, are smuggled into the rest of 

Latin and South America. NO dOcumantation is required because 

of the free tone. Other bank businssa arises from the 

registering of  La. 

The advantage of booking in Panama is that there is 

no tax on the booking business. Local bank builin4Iff is tax-

able. 

A lot of flight capital enters Panama from South 

America. Panama has no restrictions on the import and export 

of Currency. The largest amount of currency comes from 

Vanazuala. Capital Comes in from Columbia as well. 

A good deal of forged Currency comes from Columbia. 

This forged currency is personally carried by couriar. 

There are no banking laws in Panama regarding the 

depositing Of Cash. Novaya", the aanktrs"Association made a 

voluntary docision that such money should be transfered to the 

National bank of Panama -- the Panamian equivalent of the 

Federal Reserve with soma of the duties of a cantral Rank 

before being sent to the United States. 

FD0059824 
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bCCI usad to lend the National bank considerable 

sums Of Monty. The National Sank would borrow from other 

banks as well, like Chase. sCCI refused to lend the National 

lank money on several occasions. 

Cocaine is produced in Peru and Bolivia and refined 

in Columbia. Funds are flown in frOn Peru and Columbia, but 

not from Bolivia. BCC: has 72 branches in Columbia. The site 

of the individual deposits from Columbia varies from t5,000 to 

5100,000,000. Sometimes the deposits are delivered in suit 

Case* of cash (5200,000 to $700,000) or in checks or third 

party checks. 

Money exchangers either convert the money right in 

tne bank or has s draft which he draws in Panama. 

Without • doubt some of this money is originally 

drug money, but it comes in a different form. 

Foreign exchange dealers have a steady flow of 

deposits. Columbia pesos are converted to dollars in Coluabia. 

Thar, was always an undercurrent that *lot Of the 

money in Panama may be drug money, but BCC; felt it was 

dealing with lawful activity in dealing with the foreign 

exchange dealers. 
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IICCI never Converted pesos to dollars. 

Since 19E1, ICC: has enjoyed a steady increase in 

profits in Panama. Ths volumo in 1981 was 2.5 million. The 

volume in 1957 was 13 million. hut this is overall business, 

not drug money. In 1981 there worm only two 8CCI Offices in 

Latin kmorica. Now there are 85 offices. The referral 

business has been good. There are many individual accounts 

and portfolios with central banks. 

As for the other banks without so many branches, 

they probably deal with drug mOney. Some banks are generally 

known to handle drug monay. 

Mr. ).van knows of no specific instances of drug 

money passing through 'CC:. It is possible some was laundered 

drug money. Deposits are made by various Panamanian 

Corporations. These are shall corporations that have bearer 

shares. k reputable law firm would come to the bank and 

request that the bank open an account for a corporation. This 

can be risky for the bank h . For example, in 1982 $3.7 

million in U.S. Treasury checks were forged, even though 

cleared by the Treasury. Thema chtcks were stolen by APO in 

San Francisco. 8= had to absorb a loss of $1.7 million. 

There is no claim under Panasanian law against the law firm 

and BC= could not locate the shell corporation. 
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SCCI did not as a practice ask customers 'Is this 

money drug money?' 

people don't keep their dollars in Columbia because 

of he inflation. They send it to Panama. 

The malor U.S. banks in Panama would also be using 

the money eSchanges. ThQS. BCC: 

other banks. There are 20 banks 

business. Chase does 3$ billion 

billion, Sank of AMerica $12 and 

Sank also does Slot of business. 

is difficult to know how such of 

is in the sane position is 

in Panaba that do most of 

in business, Citibank $4 

half billion. Chemical 

BCC: does 1/2 billion. It 

a bank's businfse could 

potentially be drug money, however, because IRUCh Of the 

business is booking business and these figures include both 

booking business and local market business. 

the 

Nothing in the way ECCI conducted business would put 

SCCI in a special cetegory. 

General Moriega's business with aCCI Was limited to 

the 1200,000 to $200,000 he deposited for VISA cards, etc. 

But Mr. Avan became a personal friend of General Moriega. 

They became very close after M . Avan left Panama in 1964. 

General Morison asked Mr. Avan to make hotel reservatiOnS, and 

to bo0k limousine and airline tickets. Mr. Aven would often 
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use his own credit carts to perform theta services because the 

3CCI office in Washington in only 1, representative office. 

General Noriega would then raimburse Mr. Mean 41thor by 

dal:waiting coney at ISCCIfs branch in Panama at its branch in 

London, or made reimbursemont through Panamanian Ambassador. 

Mr. Awan meet General Noriega in Nilnd York on one 

occasion and asked Mr. 'Nan to give him $100,000 in casn. 

Thera is a currency report form for this transaction. 

Mr. Awan stated that apparently two federal grand 

,urios in Miami are investigating allegations against Ganeral 

Noriega and that there have been CongrassiOnal hearings. The 

vitn sssss at the Congressional hearings included two Americans 

convicted of drug smuggling, one P ian pilot also 

convictod, and Jose' Blandon, Consulate deneral for Panama in 

New York. 

Mr. ?wan stated that he did not believe that General 

Marlow' was involved in the drug business. Me thinks that the 

opposition party trumped up the charges. 

Mr. Avon stated that the other employeea at CCCI's 

Panama branch would stand up under questioning. mare are a 

total of 150 employees there, mostly Panamanian. They have 4 

high degree of loyalty to the bank. 
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The FBI first called in NOVOMber. TWO weeks ago 

there ware articles in the New York and Miami newspapers. 

Than the Miami Herald called to say it wanted to interview Mr. 

shafi. 

Mr. Awan asked Mr. Nagui if he should continue with 

his normal contacts and travelling. Mr. Magui stated that Mr. 

Avan should continua as usual but Should try to limit his 

contacts with General Noriega. 

Bill Howard, a BCC/ employes in Mew York, was served 

four subpoenas regarding transfers from Wont* Carlo to NOW 

York. Although this is an unrelated matter, Mr. Armin believes 

that there say be subsequent Questioning about General 

Moriega's relationship with BCCI. 

Mr. liven then produced • sampling of documents. 

These were hotel bills, airline tickets, etc., that he paid 

for General Mariam/1. These documents Sr. not on file at BCCI. 

Jose alandon testified at the Congressional hearings 

but he did not motion BCC/. At least such reference was not 

reported in the press. (The hearing transcript reveals, 

however, that hr. Blandon did mention SCcT). 
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Mr. &wan said that he had the moat knowledge about 

the bank's dealings with Mr. moriege. Patrick Lynch would 

know no more or no lass than Mr. Arian as to whether the money 

passing through the bank was clean Or dirty money. 

The Sank,s policy was not to accept money from drug 

dealers or money launders. 

Kr. Swan said that foes witnesses had stated that 

they deposited large amounts at SCCI's Panamian branch. Mr. 

Ivan says this Was not true if the deposits were in individual 

accounts. Institutional accounts are sore difficult to 

monitor. 

F.DOossaao
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June 1. !POO 

KLMORANDUM TO: Robert A. Altman 

On Wednesday. June 1. at 11r00 am X had a phone, call 
from Mr. Nagvi in London. ha had placed the call to you, but 
in your absence then spoke to as. I explained to MX. alagvi 
that the reason you were away was that you were LA California 
following up on information regarding the possible purchase 
of a bank 

His call had to do with the BCCI bank in Panama. 
There had been brought to his attention an article in the 
Now York Times of Wednesday, may 25, that referred to trio 
Panamanian office of KO:. The report Involved missing 
documentS from the bank's records and suited that the authorities 
have linked =CI in Panama to money-laundering operations. 

Mr. Naqvi says that there are two individualg who 
operate the bank in Panama and he has told them to come to 
Washington to See us. Re believe' that they will reach hare 
on Friday. I informed him that I would be in Texas on Friday, 
but I thought you would be baCk in the °Moe. He stated that 
th• men would remain here as long as we regUired their presence. 
After we have talked to the Men we are to report to MS. Hagvi. 
The matter is of Such importance tO him that he may, after 
our conversation. decide to come to the United States. 

kkk(?) 
C.M.C. 
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PRIVILEGED AND CONFIDENTIAL 
ATTORNEY WORK PRODUCT AUgUst 10, 19S8 

Memorandum to the File 

From' Robert A. Altman 

As: ISCCI 

On Tuesday, August O, at 3:00 p.m., we met with 

Jack A. Slum, Spacial Counsel to the Senate Committee on 

Foreign Relations, and his colleague, Kathleen Smith. The 

purpose of tne meeting was to discuss subpoenas duais um= 

which were issued on July 27, 11111S, to Sank of Credit ind 

Commerce /nternational Overseas, Ltd., Bank of Credit and 

Commerce, Ltd., Mr. S.M. Shaft, and Mr. Salid A. Aran. There 

VII some uncertainty on our part as to whether each of the 

entities and each of the individuals had in fact been served 

with process. Late yesterday afternoon Kathleen Smith 

confirmed by telephone that the United States Marshall's 

Office claims to have effected personal service. 

The subpoenas are returnable on August 11, 1985. 

However, by aq aaaaa nt between Mr. Clifford and the Foreign 

Relations Committee, the time for production of documents has 

been extended until September 11!

FD0059832 
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During the course of our discussion which lasted 

about an hour and 20 minutos, Jack Slum described in detail 

the information oollectod during the investigation and public 

hearings by the Subcoamittse on Terrorism, Narcotics and 

International Communications, chaired by Senator John F. 

Merry. From its sources, the Subcommittee has bean lad to 

believe that SCCI, through its banking locations in Panama. 

Colombia and in Miami, Florida, has had a major involvement in 

the management of assets for General Manual Antonio Woriogs, 

the current head of the Panamanian government; Michael Mayan , 

reputed to be a close aids of Noriega's, an arms dealer, and 

formerly an Israeli secret service agent; and various other 

individuals from Panama and Colombia with major involvements 

in international drug trafficking. The Subcommittse staff has 

also boon led to believe that SCCI, through its banking 

locations in Colomhia and Panama, has bean significantly 

involved In the laundering of large- amounts of cash obtained 

from the sal, of illicit drugs in the United States. The 

staff has also been lad to believe that Massre. Avan and Shafi 

havt not only ;moon involved generally in thssa aotivitias, but 

that in their ertensive travels, they (or at least one of 

thee) have sought to manage the funds of General Noriega in 

1917 to sake it difficult to trace and/or seise his assots. 

F-00059833 
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Without going into Other specifics for the purpose 

of this eemorandum, the following constitutes • brief outline 

of salient points covered with the staff: 

Cl) The staff has asassed extensive information on 

BCC/. It is their understanding that General Woriege was 

instrumental in helping BCCI secure a banking charter in 

information on BCCI has been provided by third 

parties, including government officials and other banks, as 

well as Current and forser eaployees Of DCCI. 

(2) We advised the Committee that we would soon be 

going to Miami to begin to assemble facts and related 

documents and, if need be thereafter, to Colombia and Panama. 

We exp d concern over the breadth of the Subpoena and in 

the ensuing discussion were advised that the Committee was not 

interested in q 1 deposit relatiOnships the bank had with 

customers in those countries. The committee was informed that 

BCC! manages substantial assets of drug dealers and this was 

their focus. The Staff agreed to limit their Subpoena to 

documents relating to account relationships which in the 

aggregate exceed CS :million. The time frame of interest is 

from 1951 to data. We advised the staff we would consider the 

scope of their repliested production. 

(1) Altman told them that it was the intention of 

BCCI's senior manage:sent to be Cooperative and helpful. He 

FD0059834 
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stated that nanagonent vas unawara of any impropriety of the 

bank or its onployass. 

(4) In response to th* staff's inquiry. Altman 

described SCCI's rslationithip with Tint Amsrican and 

explained Clifford's and Altman's long-standing representa-

tion of the Sank. Altman also expressed our complete 

confidence in SCCI's managament. Xe stated that criticiss 

that had been levallsd at the Sank over the yoara had proved, 

upon careful invastigation, to be groundless and without merit. 

(S) Ws agr**0 to provide to thou, if availabli. 

copy of IICCI's public offering document of mayoral yams 

ago which dasCribas the bank's corporate structure and 

shareholders. 

(6) The Comnittae is to make available to us 

a package of docusonts which ware generated at the tins of 

the hearings earlier this year, and particularly a larqa chart 

showing the flow of money and drugs into and out of Central 

and South America. SCCI is said to form part of the 

'conspiracy depicted in the chart. 

(7) To the staff's knowledge, SCCI is not currently 

the focus of Cho Ongoing grand jury investigation of this 

mattar. Thar* is clear Cooperation between the Connitt** and 

the grand jury's efforts. 

FD0059835 
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Nr. Clifford, in particular, and the firm gonorally 

have enjoy44 an excellent ralationahip With the Committee aver 

the yearS. In this instance, we find Mr. alum initially to be 

r &&&&&& ble in h. approach to this investigation. W. Slue 

indicates that he undo nds the practical prObloss that may 

arise in seeking production of documants from Colombia and 

Panama and will work with as in this ragard. Me believes that 

most, if not all. of the relevant documents WI be found in 

Miami. We agreed to have continuing discussions with him as 

the Satter prog 

F00059836
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PRIVILEGED AND CONFIDENTIAL 
arl2EZLI—ttan—E12212SZT---- August 11, 19$4 

Memorandum to the File 

In accordance with the agreement reached on Tuesday, 

August S. at our meeting with sack A. Slum, Special Counsel to 

the Semite Subcomittee on Foreign Relations, and his colleague, 

Kathleen Smith, yesterday we picked up from the staff, 

materials which are listed below: 

(1) Chart entitled, 'IKE ORGANIZATION OF TH2 

CRIMINAL EXPIRE, Manacert manual Antonio Marlowe. In the 

Upper right-hand corner in blue ballpoint pen it is listed as 

a 'Blandon axhibit'. This is presumably the chart to which 

reference was mad. at our meeting and under the column, 

'Private Banks', the first bank listed is ICC3. After that 

entry the word 'typo is written in • parenthesis in blue 

ballpoint pan. A logical inference that one could draw is 

that this is a reference to the Rank of Credit and Commerce 

International - 

(2) April 6, 1414 transcript Of the testimony of 

Remon Milian Rodrigues before the United States ganat* 
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Subcommittee on Terrorism, SarOOtiCS and International 

Communications of the Committoo On foreign Relations ('Merry 

Subcommittee"). 

(3) February 9, JOSS transcript of U. testimony of 

Jose Blandon before the Merry Suboomaittaa. 

(4) February 10, 111$ transcript of the testimony of 

Jose Blandon before the Kerry SubCommittea. 

(1) February 10, 1905 (afternoon sessioo) transcript 

of the tsstimony of Floyd Carlton before the Kerry 

Subcommittee. 

(4) FObruary 11, Ifila transcript of the testimony of 

Ramon Milian Rodriguez before the Merry Subcommitteo. 

(7) April 4, 19S9 transcript Of the testimony of 

Jose Blandon bafore the Marry SUbCoAmittaa. 

(I) April f, lffi transcript of the testimony Of 

Jose Blandon bofore tit* Merry Subcommittea. 

This testimony is being reviewod for rsfarenoss to 

BCCI as they *ay relate to the general sublect matter of the 

inweatigatinn and respondeS to subpoenas directed to Us SanA 

and two of its officials. 

J.F.X. 

cc: Robert Altman (copy of Blandon exhibit attached) 
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september 7, 1961 

Memorandum to Robert Altman 

Attached is a copy of ay memorandum of yesterdays 

discussion with Jack Slum. because both you and I veva on tho 

subsequent telephone conversation with his this afternoon, 

without any narrative detail, listed below are sect of the 

point* we covered: 

(1) You are to meet with SlUs on Friday. 
Sept:Reber 9 at 2:30 p.s. in his office --
445 Dirksen SOS. 

(2) You and I are to seat With slum and 
produce docusents on Wednesday, September 14 
at 11:00 a.s. 

(3) You learned that As,ad Alien had been 
served with a subpoena at his residence in 
Miami and when you raised this point with 
Blus, he apologized for not having notified 
us that the COmmittes intended taking this 
action, even though we had been earlier 
advised that Awe') could appear on a 
voluntary basis. 

(4) Slum made general assertions about the 
need for • meeting, 'sooner rather than 
later', but principally indicated that he 
needed to know by September 30 whether 
additional hearings would be scheduled and, 
if so, whether they would be public 
hearings. Slum   to believe that 
review of documents to be produced by MCI 
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and interviews of Shial. and Swan -- the 
lattar Of whoa he regards as tht most 
important person -- will be determinativs 
of tna need for additional bearings. 

There may be additional point, but X believe that 

them' are the most important ones. 

Attachment 
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September 7, 19111 

Memorandum for the SCCI File 

on Tuesday afternoon, Septeabor 6 at approximately 

4:20 p.a., Jack A. Slum, Special Counsel to the Committee on 

Foreign Relations (226-5)12), attempted to reach Sob Altman by 

telephone for the purpose of establishing a footing on 

Wednesday, Septeaber 7. bob Altman was away from the office 

at the time and asked that I return the call, which I did at 

about 5;00 p.m. 

When the Call vas received by the Committee staff 

it sounded like Kathleen Saith she reported that Kr. Blum 

was on the other line, but when I identified myself, she said, 

'Oh, he needs to talk with you right now' and then presumably 

interrupted Mr. Slum Who. Within moments, Case on to the line. 

Mr. Slum seemed much more aniaated than when we had 

spoken with his in person in August and under pressure to 

proceed promptly with the aspect Of him investigation which 

involves SCCI. Early in the conversation, I explained to him 

the efforts we had undertaken to this point and that we should 

PbOoss ,e42
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be in a position soon to make a partial production of 

documents. I explained that a number of people in the firm 

have been involved during the past three weeks in a U.S. 

11 District Court case involving temporary restraining order 

and that it had been on a seven-days-a-week basis from which 

there would finally be some temporary relief beginning at the 

end of this week. Me said he assumed that it was on a totally 

unrelted matter and I'oonfirmed to his that it was, without 

identifying the parties in the .OA matter. 

Kr. Slum agreed to meet with us on Wednesday morning, 

September 14. At a later stage in the Conversation, holdovor. 

he asked when our document production was due and I told his 

that as best I Could detersine, it was technically required on 

Sunday, September 11, based upon the earlier aq t Mr. 

Clifford had reached with the Committee staff. I suggested 
I/ 

that we could make • partial production at tint ties that we 

make a visit to his offices on September 14 4nd that there 

were several other items receipt of which we were vaitihq and 
I/ 

we sight need to supply them soon thereafter. Mr. Slum then 

referenced serious ocalendering problems' that he was 

encountering and asked about the availability of the SC= 

individuals for an interview. I told Dim that I thought Mr. 

Shan was generally available in this Country but that vs were 

unsure about the availability of Mr. Awan. because of the 

r0005
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general sanse of both urgency and immediacy that KT. Blum 

conveyed throughout the convarsation, I agreed that it Dab 

Altman ware available the following corning. we would 

taisphono him again to further consider the points he had 

raised. 
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PRIVILEGED AND CONFIDENTIAL 
ATTORNEY WORK PRODUCT 

' IIMIQUIEELE 

August 25, 111$8 

TO: The File 

FROM: Robert C. Sanders 

RE: Wei/Panama 

NOTES OF MEETINGS WITH BCC/ OFFICIALS IN MIAMI 
ON AUGUST 16, 17, isse 

Messrs. Altman, Kovin, and Sanders et with various 

Officers Of DCCI in Miami on August 16, 17, 1551 to discuss 

how and in what manner SCCI should respond to four subpoenas 

issued to !MCI and its porsonel by the Subcommittee on 

TerrOr15m, Narcotics, and International Operations of the 

Senate Foreign Relations Committee. 

The RC= officials participating in these talks were 

Mr. Risvi, head of operations in the Western Hemisphere, who 

is based in London; Mr. Shafi head of operations in Central of 

South America, who is based in Miami, Mr. Awan former country 

manager of aCCI's Panama attic., now based in MiAlnif Mr. 

Silgrami, present country manager of DCCI's Panama office: and 

Mr. Dean, present country manager of BCCI's Colombian office. 

We also met With two 5ubordinats officials at DCCI'a Miami 

FD0059845
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office: a second Kr. Riavi and & Mr. Hassan. What follows is 

a repOrt from notes taken by Kr. Sanders during the course of 

meetings with Chase SCCI officials. 

Auaust 16. 1188 

In our initial meeting with 'MCI officials in Miami. 

Mr. Altman began by explaining that we had come to Miami 

because of an investigation by the Senate Subcommittee on 

Terrorism, Narcotics, and International Operations of the 

Senate Foreign Relations Committee, into international drug 

trafficking and money laundering. Mr. Altman stated that the 

senate Subcommittee had conducted various hearings, son. 

private end some public. BCCI had been mentioned in these 

hearings with respect to money laundering in Panama and 

Colombia and counsel for the subcommittee had issued four 

subpoenas to SCCI and its personnel. 

Two of the subpoenas are to BCCI and in its corporate 

capacity. One subpoena is to Mr. Shafi and on. to Mr. Mien. 

Mr. Altman stated that re had Come to speak with the SCCI 

offiCials who would be most knowledgable spout this natter in 

order to permit SCCI to respond to the subpoenas. Mr. Altman 

stated that Conversations between the BCCI officials and 

clifford 6 Wermke would be privileged and confidential. 

jack Blum, the Counsel for the Foreign Relations 

SubCommittes, had described earlier to Mr. Altman and Mr. 

FD0059846 
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Goyim DCCI's alleged involvement. First, Mr. alum had 

received information that proceeds from the sale of drugs had 

been placed with GCCI with instructions that ICC' Should 

Renege these monies by investing thee in securities or in the 

money market. BCC!, in other words, VAS believed to be 

involved in portfolio management for drug dealers. In 

Particular, General Manuel Moriega is believed to have a close 

relationship with GCC/ and it is believed that SC= managed 

illegal drug assets aocumuleted by General Norioga. It is 

believed that General Moriega assisted IICCI in obtaining 

license to conduct banking operations in Panama and that, in 

exchange, GCCI was to manage General Noriegaes funds and make 

thee difficult to locate. 

Mr. Slum stated that there was also sox* reason to 

believe that ISCCI is engaged generally in the business of 

eoney laundering. It is believed that ICCI accepts cash 

deposits which, once converted into bank ledgerat cannot be 

traced. The laundering works like this deposits of Cash are 

placed In ICCI's Panama bank. These cash deposits are then 

delivered to the Central /lank of Panama and subsequently 

transferred to accounts outside of the Panetta where they can 

be drawn upon by the drug dealers. 

It is Mr. alum's understanding that people know 

generally who the drug dealers and money launderers are. Mr. 

Slum believes that both Mr. Avon and Mr. Shafi are likely to 

have intimate knowledge of this system of money laundering and 
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. likaly to know that the poople making cash deposits of 

money in Panama and transferring those funds to the United 

states are dealing with drug neatly. Mr. alum believes that 

there Swat be documents in Miami that would support the theory 

that large amounts of cash had been deposited in Panama and 

transferred to Florida. This would explain why the subpoenas 

were issued to the Miami office of SCCI and to officials based 

there. 

Following this general introduction by Mr. Altman, 

Mr. Rirvi, the hsad Of BCCI's activities in the Wastern 

Hemisphere, dascribod the policy of bCCI. Ma stated that it 

is the policy of the bank not to be involved in soney 

laundering. Further, he stated that, contrary to Mr. alum's 

belief, BCC: doss not *snags funds. It is only in the 

business of taking deposits and making loans. 

Additionally, Mr. Rizvi said that ICC/ banks doal 

primarily with local currency, not with U.S. dollars. The 

bank is not a dollar fund, notwithstanding the fact that the 

balance sheet it exp d in U.S. dollars. Some local banks 

generate U.S. dollars and other foreign currency. That 

liquidity is to deposited by BCC/'s banks with the central 

banks in exchange for local currency. 

Mr. AWan added that SCCI has Operations in vicious 

countries, Colombia and Panama in particular. where the 

currency changing hands in the markat is both whit, and 

black. Consequently, one cannot be absolutely certain that 
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some Money passing through the bank is not black money. It is 

the policy of the bank, however, not to handle drug money. If 

the hank learns or suspects that drug money is involved, it is 

the policy Of the bank to distance itself fros those customers. 

Mr. Riavi then stated there are files in the Miami 

office of loans Of more than one-half Killion dollars made to 

Panamanians and. Colombians in those countries. Additionally, 

there are • large number of depository accounts in Miami in 

the names of Panamanians and Colombians or in the names of 

corporations incorporated in those countries. These Cr. 

generally rather small depository accounts, however. 

Mr. Rifvi then stated that SCCI has no professional 

relationship with General Noriega. Previously, however, SCCI 

did maintain depository accounts for General Raring& in London 

and issued credit cards. 

Mr. Altman then requested that the group review the 

four subpoenas that had been issued. Two Subpoenas are 

directed at corporate entities: one to MCI Overseas Limited 

in Miami, one to SCCI International, Limited in Soca Raton, a 

branch of the above. Mr. Altman then proceeded to discuss the 

document requests contained in these corporate subpoenas. 

Request No. 1 is for documents involving the 

management of assets for General Nonage. The request was for 

management of assets and not a request for depository 

accounts. mr. Altman asked if overseas (Lialted) had any 

documents responsive to this request. The SCCI officials all 
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said no. All bank documents relating to Noriege would be 

abroad in S.A. Offices. Only Mr. Awan would have any detailed 

knowledge of any such documents. 

Request No 2 is for documents concerning the holding 

of assets as custodian for General Morisse. Again, the only 

documents which would be conceivably responsive to this 

request would be documents relating to O ***** 1 Noriegars 

depository accounts at SCCI's S.A. offices in Zurope. Only 

Mr. Awan would know what documents existed. 

Request No. 3 is for documents concerning 

corporations, partnerships, and other business entities under 

the direction and control of General Noriege. NO Such 

documents aro believed to exist. 

Document Requests NOV 4, 5, and it concern the 

management of aseett for Michael Karen , the holding of assets 

for Michael Marini and for corporations, partnerships, and 

other business entities under the direction and control of 

Michael Harari. The SCCI officials stated that Mr. Harari is 

thought to be an &MS dealer, a former member of the Israeli 

Secret Service, and a friend of General Noriega. SCCI has no 

documents raspOnsive to these requests regarding Mr. Narari. 

RegUeat No. 1 concerns documents relating to the 

management of assets for private clients in Colombia. Mr. 

Altman explained that Mr. Slum had advised that document, only 

need be produced for accounts of Panamanian clients in excess 

Of five million dollars. The BCC! officials stated tAat there 
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would only be a small number of accounts in Florida in the 

?MINI of Coloabians or Colombian corporations that wore in 

excess of five million dollars, perhaps only four or five. 

These &soots are not aanaged by the bank. however. They are 

only dopository accounts. The bank doss not manage portfolios 

or trusts. Ths responsive doucsvonta will be obtained. 

Request No. it concerns all documants relating to the 

holding of assets as custodian for private clients in 

Colombia. With the asception of the aforeaontionsd four or 

five depository accounts, no documents would be responsive. 

Document Requost No. t concerns all Panamanian 

Clients for whom the bank managas assets. Mr. Awan stated 

that there art-perhaps only two accounts in excess of five 

sullen dollars. Tho records for both of these accounts are 

in 'Panama. One of the accounts is for an Rgyptian perfume 

manufacturing company based in Panama. The seoond, is for an 

Ansa-icon oil drilling company incorporated in Panama. 

Production of tha records of either of these accounts would 

violate Panaaanian bank secrecy law. 

Mr. Altman asked if any Colombians had accounts in 

Panama. The bCCI officials stated that any such accounts 

would his below one million dollars. 

Oocuaent Request No. 10 concerns all documanta 

rslating to Colombian chants for whoa the bank managos 

&seat,. The bCCI officials reiterated that bCCI does not 

manage assets. Further, Mr. Awan statad that ha did not 

• 
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believe that there were any accounts in Colombia in eXCeite of 

five million dollars, but that he would have to Check ons or 

two accounts to be certain. 

Document Request No. 11 requests all trusts documents 

respecting trusts which have Panamanian beneficiaries. The 

=CI officials reiterated that BCCI does not Manage trusts. 

Mr. Altman then stated that the Foreign Relations 

Subcommittee wanted to learn how money laundering takes 

place. The Subcoasittes wants to reach the assets of drug 

dealers. 

Mr. Altman asked Mr. Bilgrami whether there were 

large cash deposits at the Panamanian office. Mr. Silgrami 

stated that once or twice a month there might be cash deposits 

of two hundred thousand dollars. Mr. Altman asked how many 

accounts would receive cash deposits of that nature. Mr. 

Silgrami stated that there ware probably ten or fifteen such 

accounts, taking both Panamanian branches together. Mr. 

Altman asked if a= knew the people whO laeke these cash 

deposits. Mr. Bilgrami stated that they were all believed to 

De legitimate business people. Mr. Silgrami stated that after 

cash is deposited in the Panamanian office, it is transferred 

to the central Bank of Panama in exchange for local currency. 

BCCVs cash limit with the Central Bank is seven zillion 

dollars. 

Mr. Silgrami stated that it is common knowledge that 

some people are money brokers. For example, Brinks might come 
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in with large amounts of cash. BCCI would not accept such 

large cash deposits from unknown sources and would turn them 

down flat. Other banks, however, are known to accept Money 

from these types of money brokers. These banks include 

Citibank, Boston, US$, Swiss lank, and Union Bank. 

Mr. Altman asked if =CI could document who we turned 

down. Mr. lilgremi stated that there would be no such 

documentation. The bank would merely refuse to accept these 

large each deposits. 

With respect to Panamanian corporations, they are 

generally- incorporated by lawyers and the principals are not 

known. It is the bank policy, however, to deal only with 

reputable law firms. 

Mr. Bilqrami stated that there eight have been a 

dozen accounts in which the client would bring in cash in a 

Suitcase. That* depositors of Cash could have been money 

laund . Money launderers 44111 not drug dealers themselves, 

but their business is interrelated with drug dealing. The 

process works like this dealers who buy drugs from farmers 

in Colombia suet pay the farmers in local currency. They go 

to money changers in Panama and pay dollars in exchange for 

pesos. The money changers in Colombia thus accumulate large 

SUMS of dollars. These dollars are eventually deposited in 

Panama and then transferred to the United States. 

Mr. Altman asked what was the dollar volume in cash 

deposita done in the past eight years. The BCCI officials 
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wore not sum but stetsd that it would probably be about ten 

million dollar. a month. Citibank probably took nor, than 

fifty million dollars per month and there are four or five 

Colombian banks that may take thirty to fifty million dollars 

par month. 

Mr. Altman asked if there were any documents that 

would reflect these caSh transactions. Thu officials stated 

that there would be deposit slips in Panama that would 

identify the dspositor and there would be a rsoord of how sany 

dollars were transfored ,aach day to ths Central Sank of 

Panama. Only the records in Panama would distinguish which 

deposits were in cash and which ware in check. 

Mr. Altman, Mr. Kevin, and Kr. Sanders then act 

privately with Mr. Awan. Mr. Altman inquired as to Mr. Awan's 

ralationShip 0.eniaral Noriega. Mr. Awan stated that SCCT had 

made an application for a branch office in Panama which had 

been turnad down by the Mankerso AssociatiOn. the chairman of 

which was fros Chase Sank. lasioally, the tankers' 

Association black-balled the application of MCC:. This 

occurred before mr. Aldan joined SCcI. 

When General Noriaga was visiting London, BCCI 

officials, including Mr. Awan, took General Noriega and the 

Panamanian Ambassador in Paris out to dinner. Later, some 

BCC' officials from London went to Panama to meet with Cameral 

Torrijos. ISCCrts application to open t branch Office in 

Panama was subsequently approved and that office was opened in 

the latter part of 1910. 
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Mr. Avon was posted at the Panamanian officio in 

October of 11111. Mr. AW845 then met General Moriega again. 

Part of Mr. Awan's duties with the bank was to cultivate 

important clients. Consequently, he d&voloped a social 

relationship with many high ranking people in the govornment. 

including General Morison. 

In 19a2, General Noriega skakad Mr. Awan for an 

account to be opined for Visa card purposes. An account Was 

Opened in London. Originally the account held betwesn one 

hundred thousand and on& hundrnd and fifty thousand Amcrioan 

dollars. General Morison had no account an Panama at that 

time or at any tie*. 

Whenever General Noriega wanted to deposit sonny in 

his London account, he would give money to Mr. Awan who would 

wire the funds to London. Mr. Awan would wire the funds 

anonymously, without giving the depositor's name or even an 

account numbar. Mr. Awan would simply call London and inform 

London that a deposit for • certain amount of money would be 

wired and that the money should be put in General Noriega's 

account. 

General Morison's wife also opened an Recount with 

her thrn• daughters with S.A. in London. Onneral Norieg• and 

his wifii then begin to sake cash deposits of ona hundred 

thousand, one hundred and fifty thousand, or five hundred 

thousand dollars in cash, sometimes in Central Sank checks. 

Mrs. Woriagn also opened an acceunt in Paris. 
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Mr. Awan got to know Genaral Morieqa personally. 

General Moriega came into power in 1,113 and Mr. Awan got to 

know him wean battor attar that. 

Mr. Aldan was than transferred to BCCX's office in 

Washington. General Wiring& would sometimes call him on the 

tolephOna and tall him to make cash paymonts to somaone or to 

make hotel or plane arrangements. Mr. Awan would pay the 

total hotel and airline bills and General Woriega would 

subsequently wire money to Mr. Aldan to reimburse him. 

The maximum deposit relationship with General Mariam& 

and his family wail approximately twenty-two million dollars. 

The maximum deposit at one time was approximately one million 

dollars in cash. The cash would be brought to Mr. Arran with 

instructions to transfar it to London. After Mr. Avan had 

been transferred to the United states, General Norieqa would 

travel to New York and give Mr. Awan cash to reimburse Mr. 

Awan for various advances that Mr. Ivan made on behalf of 

General Morisco. 

On several occasions Mr. Ivan travollad with General 

Noriaqa. On one occasion, Mr. Awan travelled with General 

Noriaqa from Maw York to Andrews Air Force Base. Mr. Arian 

would also see General Noriega in London and in Paris. 

Gsneral Norloga's banking relationship with SC= was 

strictly a dopository relationship. Ft= newer invostod 

Gsneral Noriogats funds. Sometimes, however, General Norieqa 

would withdraw funds from the London account and make his own 

investments. For example, he bought an apartment in London 

and in Paris. 
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The last cash deposit made by General boring& into 

the London account was early lest year. 

After Mr. AVSA was transferred to the U.S., he would 

travel to Panama every four months to sae General Noriega. In 

addition, General Noriega would meet Mr. Avon in the United 

States. Mr. Awan would deliver travel tickets to General 

NOriega. 

•IN 

• 

Mr. Altman asked Mr. Awan whether we knew the source 

of General Moriega's funds. Mr. Awan stated that it was 

Common belief in Panama that General Worisqa profited fro. 

bribes and graft. At that time, however, there was no reason 

to believe that the cash deposited in the London account had 

any relationship with drug dealing. 

Mr. Altman then asked if General Noriega had any 

relationship with other banks in Partaa. Mr. Awan said that 

General Moriega only dealt with CCI. Mr. Altman asked if Mr. 

Avec believed that General Morison had assets other than the 

twenty million dollar, deposited in aCCI's London bank. Mr. 

Awan stated that he thought that General Noriega has several 

Swiss bank accounts, but that the amounts are small. 

One way that General Norittga would acquire money was 

through payments from political appointees. Every Panamanian 

consulate has political appointees. In order to get a post in 

the diplomatic corps overseas, Panamanians must pay money to 

the person who appoints them to those posts. Under this 

system, General Woriega would receive considerable sums of 

money from political appointees. 
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Kr. Altiman asked Kr. Aver about General Woriega's 

involvement in drug trafficking. Mr. Awan stated that General 

Noriega bad been herd on drug use and that theirs were not many 

drugs in Panama. Mr. Moan did not believe that General 

Monism.' was h insult a drug dealer. Kr. Avan stated, however, 

that he did not think that General Noriega would be above 

taking brib's frow those involved in the drug industry. 

When General Norioga's current troubles began, 

General Korialqa asked that his account at acCT's London office 

be transferred to SCCI,e headquarters in Luxemborg. This 

occurred in early 198S. General Noriega later requested that 

the money be sent to Panama. Mr. Mean told denerel Noriega 

that the money would be less safe in Panama. General Norioga 

continued to requeet twat the money be transferred to Panama 

and ultimately RC= did transfer General NOr1.0.74. 11 Soney to 

the Mance National. This occurred within the last week or ten 

days. 

Kr. Altman then explained to Mr. Awan the nature of 

the allegations that had been made about Mr. Wen, The 

Foreign Relations subcommittee believed that during 1987 or 

19sS, Mr. Awan travelled extensively to reorganise General 

Noriarga's portfolio holdings to make it difficult for the 

authorities to locate or seize those funds. Mr. Awan said 

that this was untrue and that he never sad* any investments 

for General Woriega. 
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Mr. Altman asks^ if GenOral Moriega ever went on any 

spending spress. Mr. Awn said that General Moriega did not, 

but that his wife occasionally did. 

Mr. Altman asked what documents axist that would 

track general Moriega's account in London. Mr. Awan said that 

there went time doposit reoaipts, but that theae only had 

account nuMbers. The branch in London would Send those tine 

deposit rocaipts to Kr. Moen and Mr. Awan would take them to 

Gensral Noriega. In London there Would be account opening 

forms plus account statesonts *oath-by-month. Additionally, 

thers would be etataments of Visa accounts. Mr. Altman then 

asked if Mr. Awan felt that ha wail at any personal risk. Mr. 

Awan stated that ha felt that he was at a parsonal risk with 

respect to Osinsral Noriega loscause General NOriega would be 

angry if Mr. Mean disclOsed the existence of the $20 million 

dollar account in London. 

Mr. Altman asked if others could testify about Mr. 

Avail's relationship with Gemara' Woriega. Kr. Awan'stated 

that there would bs any number of people who would have 

obsarvad Mr. Awan with General Noriega on various occasions. 

No one outside, of bCCI would know about the twenty silliOn 

dollar account in London. However. the existance of such an 

account could be aura/sad. Moreovor, records would show that 

DCCI paid various bills on behalf of General Noriega. 

With respect to the London account, Mrs. Noriocis held 

about five million dollars and Ganaral Woriega fifteen 
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million. Mrs. Noriega would make cash deposit*. This each 

was probably income paid to her by political appointees at 

consulate posts. 

Mr. Altman then questioned mr. Awan with respect to 

document requests directed to the two corporate entities 

regarding Mr. Awan's travel records, telephone record*, and 

compensation. Mr. Awan said that there would be records, of 

his travel and of his telephone communications. His passports 

would indicate travel. Additionally, the lank would have 

ticket vouChors. Mr. Arran said that he would also have a 

record of all of his salary slips. Mr. Altaan commonted that 

the investigators think that Mr. Alden is likely to have large 

parformance bonuses. 

Mr. Awan mentioned in confidence that he had received 

certain transfers of money from his father in Pakistan. These 

transfers were illegal transfers under Pakistani law. He had 

been accepting these transfers sine. 1984. The total of the 

transfers would be three hundred thousand to four hundred 

thousand dollars. 

Mr. Mien stated that he had been filing U.S. tax 

returns since 1914. 

Mr. Mean stated that the bank had not knowingly 

engaged in money laundering. 

Mr. Awan stated that the bank had no relation with 

Mr. Harari. 
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With respect to money laundering, M. Awan stattd 

that between 19$1 and 1984, the bank probably received five 

millioo dollars in questionable cash deposits, and that after 

1984 the bank received wary little cash deposits. Mr. Awan 

stated that many deposits by money changers were limitimate, 

but that Colombians were not allowed to keep dollar deposits 

outside of Colombia. Most money changers are Colombian, soma 

are Venesuelian. 

Mr. Altisan asked Mr. Awan if Mr. Sbefi, the head of 

bCCZ's Miami Office, was aver, of the Noriega account in 

London. Kr. Awan stated that Mr. Shari was aware of this 

account but that he did not know the amount. 

Mr. Awan stated that everyone knew who the big 

Colombian drug dealers were. These drug dealers would work 

through the Colombian banks. UM and Citibank were involvad 

a major way with the Colombia drug dealers. =CI did not 

work with thesa drug daelers. 

Mr. Altman, Mr. 'no-win, and Mr. Sanders then set with 

Mr. Shafi, the head of SCCI's Miami office. Mr. Shafi says 

that he was with BCC/ fres the very beginning. Me left the 

United bank in 1977 and 501nod OCCI on January 1, 1973. Evan 

before officially oining bCC1 in 1973, Mr. Shafi worked for 

ACCT. When he officially oin.4 the bank in 1973, he joined 

as Cameral Manager and Director of the National bank of Oman. 

He stayed there for ten years until 1983, when he was posted 

to Miami. Me is now responsible for all of Latin and Central 

Amorica, including Panama and Colombia. 
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gr. Shaft stated that ha would sometime travel to 

these countries. Me said that all loans over one-half million 

dollars had to be approved by him and that loans over one 

million dollars had to be approved by the central credit 

committee in London. Loans above five million dollars had to 

be approved by the board. Mr. Shaft stated that all strategic 

planning for Central and South America occurred at the Miami 

office. 

Mr. Altman inquired as to what records wars kopt in 

Miami. Mr. Shaft stated that all records with respect to 

credit and loans, that is, all records of loans of over 

one-half million dollars in Central or South America, would 

have records in Miami. There would be no records of 

depositors in those countries with respect to deposits made in 

Panama or Colombia. The Miami office would only have total 

figures of deposits. There are perhaps fifty thousand to 

sixty thousand total depository accounts in the region. 

Mr. Altman asked Mr. Shaft if he had any relationship 

with General Morioga. Mr. Shaft said that he mat Mr. Moriaga 

once or twice in Panama when /Ir. Shaft first Came to the Miami 

office. Mr. Awan had arranged for thole meetings and they 

were lust courtesy calls. Mr. Shaft said that he had no other 

dealings with General Mori/age. Mr. Shaft also said that he 

know nothing about Mr. Harari. 

Mr. Altman than questioned Mr. Shaft about any 

travel, telephone, or compensation documents that Mr. Shaft 
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had. Mr. Shafi said that the bank files would have all of 

these records. 

Mr. Altman asked Kr. Shafi about any large sums of 

cash that may nave been deposited in Panama. Mr. Shafi said 

that he had no personal knowledge of any large deposit. of 

cash in Panama. 

Mr. Altman asked Mr. Shaft why a subpoena had been 

iSsuad in his name. Mr. Shafi stated that he did not know, 

but suspected that it was because he was the head of 

operations in the region. moreover, all credit files for the 

region were kept in Miaei. 

Kr. Altman asked Mr. Shafi whether he had any 

subStantial fringe benefits. Mr. Shafi said no. As was 

supplied with a company car and had Poetical coverage through 

insurance, but that was all. There would be complete records 

of all of his business expense accounts. Mr. Altman asked if 

Mr. Awan was provided with a company Car. Mr. Shall said that 

Mr. Awan had no car, only a salary. 

Mr. Altman, Mr. Xovin, and Mr. Sanders then mat with 

Mr. Sande Hassan. Mr. Hassan has been with SCCI for tour 

years. is recalls that in October of 1987, Mr. Abedi spoke to 

SCCI Officials at the Grand Say Hotel in Miami. Mr. Abedi 

told the bank officials that they could not blacken the name 

of the bank by dealing with drug dealers or drug money and 

that Cho bank would take serious action against any bank 

official who did so. There were perhaps four hundred people 
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at this meeting. Mr. Altain wanted to know if thers wars 

minutes of that meeting. Mr. hassan said that he thought 

there might b. either minutes or an audio tape. 

mr. Altman asksd whether there were any depository 

accounts in Florida of Colombia or Panamanian clients that 

exceedad five Million dollars. Mr. Maellan Said he thought 

that there would not be many and that he would compile a list. 

We than set with Mr. Bilgrami, the present county 

manager for Panama. Ni. Bilgrami has been the country manager 

in Panama since 1983. BCCI has two offices in Panama, one in 

the Fro* tone and ons in Panama itself. Mr. bilgrami stated 

that the bank in Pante& porTormed two major functionS. The 

first is to accept deposits. Thu second is trod* finance, 

that is, short term lending. Mr. !Ingram' stated that he can 

land only ten thousand dollars without security and Only fifty 

thousand dollars with security. 

with respect to deposits, Mr. Bilgrami statsd that 

deposits in Panama come from different countries and come in 

the form of either Cash or bank tr•nsfers. Mr. filgrami 

stated that there' are many Panamanian ragittered companies. A 

company can register in Panana in twenty-four hours. In some 

companits, the owners are known, in others they Cr. not. !MCI 

only dials with corporate chants when they are rocommendod by 

reputable attorneys. With respect to Colombian accounts, BCC' 

in Panama will only deal with those accounts if the holders of 

the accounts are recommendad by BCC/fs Colombian bank officers. 
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In Panama, it is not a crime to accept Ceih deposits. 

but Deer has a limit of six Million dollars. Mr. Altman asktd 

Mr. Silgraml how much cash would cons into BCCI's Panesanien 

office oach month. Mr. Bilgrami stated that in 1966 and in 

1507, perhaps ten or fifteen Million dollars in cash were 

deposited each year, over a million dollars per month. In any 

case, the bank records would contain this information. The 

deposit tickets would show this and the account statemant 

would also indicate whether the deposits were in cash or bY 

cheek. 

Mr. Altman asked Mr. Iilgrami if any of the accounts 

in PaheSa exceaded five million dollars. Mr. Silgraml said 

no. The maximum account in Panaua vas probably about two 

million dollars. 

Mr. Milgrami stated that BCCI's Panama bank closed 

all money changer accountt in 1906. 

Xugust il MS 

Mr. Altman, Mr. Kevin, and Mr. Sanders met first 

with Mr. IltVi. Mr. Altman summarised the general stet& of 

affairs. Ms stated that, at the present time, there were 

three valid subpoenas and one invalid subpoena. The subpoena 

for Mr. Aldan was invalid because it was not served and Mr. 

Awan's first name was incorrectly stated. (Counsel for the 

Foreign Relations SubcOaaittse later telephoned us and 

confirmed their interest in the documents of Mr. Awan, the 

MCC/ officer). 
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Mr. Altman stated that we ware informed that the only 

responsive doCuments held by Mr. Shafi were his telephone, 

travel, and compensation records. WCCI has Similar documents 

with respect to Mr. Awan and Mr. Altman asked that Mr. Awan go 

to Washington and begin to collect these documents. 

Mr. Altman observed that neither Mr. Shafi or Mr. 

Alien had been requested to testify. 

Mr. Altman commented on the existence of the Woriega 

account in London, but stated that the subpoenas requested 

documents in the pa ion of Overseas. We were informed 

that there would be no documents in Familia with respect to the 

moriega account in London. They were all transactions of S.A. 

The wire transfers Of money from Panama to London had no names 

or account numbers. 

Mr. Altman stated that the major interest was Mr. 

Awan's relationship with General Nonage and the Moriega 

depository account in London. We are advised that there could 

be unfortunate iMPlications for the bank if we were to produce 

documents with respect to General Moriega's London account 

Those records may be protected by English or other foreign 

law, en issue we will Chick. If those documents are produced, 

BC= personnel in Panama could be at risk. Moreover, Mr. Awan 

feels that if he were to disclose the London bank account, ha 

could wall be in personal danger. 
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Mr. Altman Mentioned that perhaps we should consider 

separate counsel for Mr. Awan. Mr. Altman alp° stated that vs 

would produce Mr. Awan's documents 'von though he was not 

subpoenaed. 

Mr. Altman stated that the bank had a potential 

political exposure as a result of the receipt of substantial 

dollar deposits from General Moriega. Additionally, therm' is 

the concern with respect to money laundering, although the 

bank does not believe any laundering occurred knowingly. We 

have not boon requested to produce any documents with respect 

to money laundering. as to money laundarino, we could explain 

it may have occurred. We could explain that we took soma few 

Millions dollars from unknown sources and that, in addition, 

we dealt with money Changers. We could state, however, that 

it was the policy of the bank not to deal with drug money and, 

in any case, the *mount of cash we received was insignificant 

Compared to other banks. 

Mr. Altman suggested that we si•ek to produce 

documents in the first weak of September. Sy then, we would 

have to formulate a position with rospsot to Mr. mean. Mr. 

Altmen mentioned that in the coming wssk Mr. Xovin might make 

a trip to Panama and/or Colombia. This trip would reassure 

the subcommittee that we ware diligent in our efforts though 

documents outside the country are not requested. 
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RitVi than presented his parspaCtiva of the 

genaral situation. Ks stated that our balance sheets indicate 

that .the bank does no trust work, thus there would be no 

documents responsive to the subpoena requests regarding 

management of assets. 

Mr. Riavi statsd that balance sheets for Panama and 

Colombia are maintained at SCCI's Miami office. Additionally, 

there are two types of information in Miami with respect to 

Panamanian and coloabian clients. First, there ere records of 

depository accounts of Panamanian and Colombian chianti where 

those accounts ara at offices in florida. Sacond. thore are 

records of all bane sada to Panamanians and Colombians that 

exceed five hundred thousand dollar*. 

At the Miami office, there is also a cash book that 

indicated the cash flow in Panama for 1987 and Ult. Mr. 

Altman suggested that w41 consider producing that cash book. 

such production may not violata Panamanian bank secrecy laws. 

The casb would reveal to the subcommittee that BCCI's 

Panamanian Office did not receive nearly as such cash deposits 

as the subcommittee has been led to believe. 

Str• Aisvi went on to state that it has always bean 

the policy of the bank to stay away from drug money. 

Mr. Altman commented that Mr. Ritvi would be 

effective in diecuddions with the Counsel to the subcommittee 

and we should consider having Mr. Rizvi speak with ?sr. plus. 
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Mr. Altman then suggasted various alternative 

approaches to the subpoena requests. First. either Mr. Aran 

or Mr. Risvi could go and speak with the subcommittee's 

counsel. Siicond, ye could produce certain documonts, but not 

with respect to the Xoriega account, and Mr. Aran could refuse 

to testify. The Committee would im advised that if the bank' 

wars to disclaim the Noriega account, either by docuaents or 

through Mr. Aran's testimony, Canaria Noriega might revoke tha 

bank's lictenst, arrest BCCI personnel, and kill Mr. Aran. 

We then Sat with Mr. Yerom Doan, the President of 

SCCI's subsidiary bank in Colombia. Mr. Dean explained that 

we bought a bank in Colombia in June of 1983, the year before 

ha arrived. Initially, we acquired 494 of that bank and lat.:* 

gained complete control in 1988 when the sajority owners want 

bankrupt. The majority owners got special pia-mission from the 

government to sell their interest to us. 

Kr. Altman asked Mr. Dean what kind of business 5CCI 

engaged in Colombia. Mr. Dean responded that the main 

activity was international commerce and local lending. Ha 

said that *CC I has thirty branches in Colombia. The landing 

activity is related to import and export work. The exports 

are coffee, flour, and bananas. The imports are raw 

materials. BCC I has fifty-ay* thousand accounts in 

Colombia. 

Only one or two of the balances mooed three million 

dollars. There aro no accounts above five million dollars. 
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The two largest accounts are government accounts; the 

Colosbian Port Authority and the booties treasury. 

Thera are no dollar accounts in COIOSbian. All 

accounts are in pesos, the local currency. 

Mr. Dean stated that BCCI is vary suspicious of 

people who wish to transfer large sums of money out of 

Colombia. On one occasion someone wished to transfer one 

million dollars par week out of the country. aCC/ retulted to 

do this. Deciis Colombian bank does transfar certain cash to 

Nassau to avoid the high Colombian reserve raguirement on 

loans. Sinancing is expensive in Colombia because a reserve 

of 15.5% must be paid to the National Sank. Accordingly, aCCI 

sakes dollar deposits in Nassau that are security for loans. 

For this purpose, clients wire funds to Nassua. These Cr. not 

big dollar amounts, however. 

Mr. Altsan asked Mr. Dean how active was BCC' in 

encouraging money changers to deposit their dollars in 

Panama. Mr. Dean said that we did not encourage this activity 

at all. 

We then set again with Mr. Avan. Wa began by showing 

his the Chart entitled 'Ma Organisation of ma Criminal 

Empire.' This chart, which was an exhibit at the hearings 

held by the subcommittee, provides the names of individuals, 

companies, and Panics that are believad to play a role in 

General Noriega's drug aspire. SCCI, Swiss Bank, Banco 

Cafetero, and Inter-Bank are listed as banks involved in the 

drug empire. 
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Tne first column on this chart lists individuals 

believed to be part of the Criminal empire. Mr. Avan vas 

familiar with four of the seven names listed. Mr. Avan said 

that Enrigua Preteit was in the evalry business and made 

deposits at SCCI. Those deposits totaled on. hundred thousand 

dollars. Additionally, vs gave him a three hundred thousand 

dollar line of credit based upon the one hundred thousand 

dollar deposit. 

Mr. Avan said that Richard Bilonick owned a cargo 

airline'. One of hit planes was caught in the U.S. with drugs 

on board. He approached Mr. Avan to open a bank account. Mr. 

Awan refused. He later did open an account by depositing a 

one million dollar check. Me asked for a loan for thrme 

million dollars and we gave his a loan of seven hundred and 

fifty thousand dollars. 

Mr. Avan said that Carlos Wittgrman was a clots 

associate of General Moriega. 

Finally, Xs. Avan stated that he was familiar with 

Cam Rodrigues. XI:dr/gust had a large account with BCCI. He 

is now dead and stills owes the bank three million dollars. 

He was in the rosteurant and night club business and also had 

a limousine business. Additionally, he had an aircraft spare 

parts business called car Corporation. Mr. Mum believes that 

General Horiaga had Mr. Rodrigues murdered. 

Under the second column on the chart, Military 

Operations Group, Mr. Mean said that he was familiar with the 
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names of the tan generals listed in that column and vas 

acquainted With SOUS of them. None of than had accounts with 

SCCI, however, but the wife of maraca% Justine' had a swill 

account at SCCT's Panamanian office. 

Mr. hymn stated that he wee familiar with Carlos 

Duque, whose name appears on the last column of the Chart. 

entitled Private croup Of 'Lova Businesses. 
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NOTES OF MEETING WITH JACK A. SLUM, 
SPICIAL COUNSEL TO THE SENATE FOREIGN 
RELATIONS coMMITTIE ON CEPTEXIIIX 9, 1966 

On Soptasber 9, 1961 Mr. Robert Altman together with 

Mr. Robert Sanders Sot with Jack A. Slum, Spacial Counsel to 

the U.S. Senate Foreign Relations Coamittse to discuss the 

subpoenas iSSUad by the Cotaittee to SCCI. Ks. Kathleen smith 

of the Coamittse staff also attonded the seating. The meeting 

commenced at 2:20 and last4id until shortly after 4,00 p.m. 

After brief introductory remarks, Mr. Slum stated 

that it was his understanding that on Septesber 14, 1966 =CI 

would make a partial production of dOcutants requested in the 

subpoenas issued by the Coamittee. Mr. Altman responded that 

the production of documents on September 14, 1966 would 

consist - as per our prior discussion with the stiff - of 

documents responsive to the subpoenas that were located in 

0=1's Florida office which served as the Regional 

Headquarters for Latin American and the Carribeen. Mr. Altman 

stated that he, Mr. John Kovin, and Mr. Sanders had traveled 

to Miami in August whore they spent several days seating with 

BCCI officials at the regional office. The SCCI officials 

were said to include Mr. Shaft, who was in charge of the 

region, and the country fanagars of both Panama and Colombia. 

Mr. Altman stated that he briefed these officials on 

the current investigation and reviewed with them copies of the 
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subpoanas. All documents responsiv• to the subpoonas located 

in Miami were then collected. 

Mr. Altman stated that officers' oommants and the 

documents produced fro* the Miami office present a picture 

that is quits inconsistent with whet the Committos had bean 

told. First, wel had earlier been informed that the Comaittes 

was concerned that known drug dealers would place large inims 

with ICC:, e.g. $20 million or more -- and that SCCI would 

invalst and manage these assets on behalf of these persons. 

Mr. Altman told Mr. Slum that SCCI &mils not have a trust 

department and generally is not in the business of managing 

SOndy for austomors. moreover. SCCI does not haws largo 

depository relationships in Colombia and Panama. The deposit 

accounts in those countries are relatively smell. The sass is 

true for deposit accounts of Panamanians or Coloabians that 

aro maintained at BCC/'s agency offices in Florida. finally. 

Mr. Altman stated that while the names of reputed drug dealer* 

are known to our country managers, SCCI donss not do business 

with any of than. 

Mr. Altman then stated that SC= officials had heard 

rumors about the handling of drug money by other banks. SCCI 

had been approached for several occassions and offered 

lucrative commissions to accept largo cash deposits, but the 

bank always refused. 

Mr. Altman stated that one indication of which banks 

may be active in handling largo cash deposits is the amount 
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.at by each bank as a voluntary restriction on the amount of 

cash transfers that may be made in a month to the Central bank 

of Panama. The bankers Association proposed thee* voluntary 

restrictions. Certain banks were setting large limits. eCCI 

ha* a relatively lo V cash limit. 

Mr. Altman stated that although the subpoenas only 

requested documents regarding the management of assists and not 

deposit relationships, he had asked the ncCI officials for • 

cosputar printout of all Panamanians or Colombians who have 

depository account' at any of bCCI's agency offices in 

Florida. This material was provided and will be produced. 

Confidentiality Of toil information must be maintainad. 

Mr. Altiaan stated that at the prsaent tisa we do not' 

hove docrumehts relating to specific deposit accounts of 

Colombians and Panamanians in colombia or Panama. These 

documents ore located in those countrias, not in the regional 

offica in nava; furthor, production of those documents would 

violets bank secrecy laws. Figures dealing with total 

deposits for those countries ware requested by Mr. alum, and 

this, ha was told, would he checked. 

Lagarding the specific diamend for documents relating 

to the management of assets for General Noriega, Mr. Altman 

reiterated that OCCI does not manage assets. In raspOnse to 

further questions, Mr. Altman stated that bCCI previously 

maintainad • deposit account for the Panamanian government 

which General Moriaga, as the head of the governeent, could 
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control. BCC: may net disclose information about this account 

for two reasons. First, such disdloeure would be unlawful 

under Panamanian bank secrecy law. Second, if this 

information ware produced, the employees and business 

eporations of SCCI would be vulnerable. 

Mr. Blum wanted to know how such money was in this 

account and in what country the account was saintaimed. Mr. 

Altman statsd that this information was not available. Mr. 

Altman advised that the only one way the bank might be able to 

discloss information was with the permission of the Panamanian 

government. 

Mr. Slum inquired when the money in this account was 

withdrawn. Mr. Altman stated that the account was closed 

sosstime this past summer. 

Mr. Slum asked about Kr. Awan's present location. 

Mr. Altman stated that he was traveling in the United States 

for a few days, but may be transferred soon to PCCI's office 

in Paris. 

Mr. Slum asked if personal expenses %WO paid out of 

the Panamanian governasnt's account. Mr. Altman explained 

that when General Morieqa and his entourage traveled in the 

United States, BCC/ sosetimas made the travel arrangements and 

hotel reservations and these bills would be paid from the 

account with the persissiOn Of the government. These trips 

appeared to be in the nature of state visits. 

F.C10 0598 78
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Mr. Blum stated he understood deneral Moriega bad a 

credit card arrangesent With Beef. Mr. Altman stated a Visa 

Card had been issued. 

Mr. Altman again stated that ICC: Could not provide 

information on General Noriega or the Panamanian government's 

&CeOUrit for the reasons stated. Mr. alum stated he would give 

further Consideration to the matter. 

Kr. Blum than stated that the committee believed that 

substential cash deposits have been placed at banks in Panama 

or Colombia, but booked off-shore at foreign offices. Mr. 

Blum stated that he expected the country fanaqerS of Panama 

and Colombia would certainly know about such oft-shore 

deposits because they would have to be able to report to the 

depositor from time to time. Re asked if we bad documents 

that get forth all deposits from Panama and Colombia. 

Kr. Blum preeented a scenario to illustrate his 

point. A Client sight come into BCCT's Panamanian or 

Colombian officio, make a deposit, and request that the deposit 

be booked overseas. The manager then would book the money in 

London or Luxebbourg, for example. But the Panamanian or 

ColOmbian manager would have sone record of those over-seas 

bookings because the client would be expected to approoch the 

bank from time to time asking about the deposits. The 

official who took the deposits should have records because he 

is credited for bringing in the deposit and the country 

manager may also likely have records since they reflect on 
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bank's performanca in that country. Mr. Slum then asked if 

our production of documents will include these types of 

records. 

Mr. Altman stated that our production would only 

involve only off-shore bookings made in Florida. This was all 

that the subpoenas and the staff requested. 

Mr. glum stated that the Committee now wants more 

than deposits booked in Florida. The Committee is interested 

in all deposits accepted from the region, regardless of where 

they are actually booked. Mr. Ilium stated that he believed 

there say be records in Miami of Such off-shore bookings of 

deposits from the region. These records should be produced. 

Mr. Altman stated that he understood the request and 

would consider it further in discussions with the client. 

Mr. Blum explained that previously when cash deposits 

were made in Panama, the money was sent to the Central Rank 

and then fowarded to the Federal RiliadrVO in the United 

States. The Federal Reserve started to receive large amounts 

of cash that 'never should have been in Central America in tha 

first place. The amount of cash being sent to the Federal 

Reserve has lessened. The authorities believe that certain 

banks in Panama are flying the cash to Europe. In this way 

they reduce the cash transfers by the Central Sank of Panama. 

Mr. Altman replied that the Committee would be given 

the documents described on September 14, 1988. It would take 

longer to locate and examine any dOCuments responsive to the 
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Committee's request for all deposits accepted troll the 

Carribtan region which mre booked elsewhere. If such 

docueents existed, this request would be considered separately. 

Mx. Altman than corrected a misunderstanding fir. Slue 

had. Mr. Blue believed that depositors' money was placed In 

SCCI's Treasury in London. Mr. Altman explained that the 

Treasury dbee not generally invest custooers'. money -- it is 

operated to invest the bank's liquid assets. This bank follows 

a conservative approach in managing its balance sheet and does 

not believe in being *loaned up.' In response to • further 

question. Mr. Altman stated the bank also relies on fee income 

sources for revenue rather than be too dependent on interest 

income. 

Mr. alum returned to the subject of the subpoenas and 

asked who fro. SCCI participated in the search for documents 

that will be produced next week. Mr. Altman stated that three 

or four SCCI officials who worked for Mr. Shafi located the 

document,. 

Mr. Slum proposed that there be a closed session with 

a court reporter after we wake our partial production of 

documents on September 14. Mr. Slum suggested that we bring 

an individual who is familiar with the gathering of the 

documents so that the documents can be properly identified on 

the record and explained. M. Altman stated we would consider 

this request and we would call Mr. Slum next week. 
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Mr. Slum stated that it will probably be necessary 

for Mr. Slum to meat with Mr. Shari and M . Aran. Mr. Altman 

stated that Mr. VIALi wee available. but would not be able to 

provide such 'information. When asked if there ware another 

senior bank offiCial who could explain the bank's business in 

the region, Mr. Altman mentioned Mr. Risvi, a DCC/ official 

based in London who is responsible for 5CCI banking operations 

in NOrth. Central, and South America. If Mr. Blum were 

willing to meet With Mr. Risvi in London, Mr. Awan could 

travel from Paris to London and be available at the same 

time. Mr. Awan, however, would not be able to testify about 

the Panamanian government's account relationships for reasons 

stated. 

Mr. Blum than stated that the Committee might 

subsequently require Mr. Alien for public testimony. 

Mr. Slum asked whether 'ICC/ over made any loan. to 

General Noriega. Mr. Altman stated that if there were any 

loans, they were minor in nature. Again bank secrecy laws 

foreclOsed disclosure. 

The agrediSent was reached that we would make our 

production of documents on September 14 and consider whether 

on the 15th or lath a closed meeting would be scheduled where 

a BCC/ representative Sight identify the documents. 

Mr. Slum than volunteered that the U.S. Justice 

Department last Spring had asked the foreign Relations 

COmmittee not to issue any subpoenas to BCC!. Later this 
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restriction was rescinded. Mr. alum does not know why the 

issuance of subpoenas was originally halted. 

In closing, Mr. Blum stated that he had learned that 

the Government of Luxembourg and the Wank of England had been 

concerned About the adequacy of regulation over BCCI. Mr. 

Altman explained that Luxembourg authorities had questioned 

whether they should be the bank's prisary regulator because 

BCCI's builiness had expanded in other parts of the world in 

recent years. The Bank of England at times had indicated they 

wished to have greater regulatory control, a not unexpected 

reaction from a regulator. These problems, however, nod all 

been worked out. SCCI is being regulated by • small. 

international committee of bank regulators and all countries 

ale fully satisfied with the arrangement. The U.S. operations 

or BCC/ era regulated by the Federal Reserve which has 

complete confidence in the bank. 

Further, various criticisms of BCCI to which Mr. Blum 

made reference, including the bank's reputation with a few 

large U.S. banki, were totally unfounded, Mr. Altman stated. 

Mr. Altman advised that he and Mr. Clifford had looked into 

this matter over the past 10 years and found such attacks to 

be without sex-it. 

Mr. Blum concluded the meeting by remarking that the 

investigation was being expedited and may have to be concluded 

within a month. mr. Altman then stated in closing that he 

wanted to convey to Mr. alum • serious concern. Mr. Altman 
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noted that the banking business is built on trust and 

confidance. kcoordinglY..Nr. Clifford and he war. concerned 

that BCCI's reputatiOn would ba unfairly damaged as • result 

of publicity about the investigation, oven though all 

allegations would be disproved. /n this regard we were 

concernad about any rumors or leaks that could flow from the 

investigation and might, incorrectly and inequitably, tarnish 

DCCI's reputation. hr. Slum stated he Understood our concern 

and would remain sensitive to the issuas. 
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Attorney-Client work Product 
YLLYLIRR34-1110-0111121:311:11a-

NOTES Or MEETING WITH JACK A. BLUM, 
sPECIAL COUNSEL TO ?NI SENATE ?CALTON 

RELATIONS COMMITTEE ON SEPTEMBER 14, 101S 

014 

• 

Messrs. Altman, Kevin and Sanders mat with JACK A. 

Blum, Spacial Counsel to the U.S. Senate Foreign Relations 

Committee, to allow Mr. Blum to review certain documents 

responsive to Subpoenas issued by the Committee to SCCI, Kr. 

S. M. Shafi, and Mr. Wed Awan. Ks. Kathleen Smith of the 

Committee Staff also attended the meeting. The meeting 

convened at 11:30 a.m. and lasted until shortly before 

1:00 p.a. It had been scheduled for 11:00 a.m., but because 

of Committee business, began • half-hour later. 

Mr. Altman presented Mr. Blum with a cover lette-

advising Mr. null that (1) certain of the documents being made 

available for his review ware confidential bank records and 

must be protected from public disclosure by adequate 

safeguards to be mutually agreed upon: (2) that in making the 

production of these documents neither BCCI nor Mr. Shafi and 

Mr. Avan waived any rights or privileges, and (3) that if Mr. 

Blum wanted any of the documents reproduced for his files, 

the reproduction and delivery of the docuMents would be in 

a manner to be mutually agreed upon. 

.Mr. Blue then stated that it would be the Committee, 

not he, that would make the decision as to whether any or all 

of the doCUMents for which confidential treatment could be 
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accorded it. Mr. Blum added, however, that he thought that 

the Committee would be sensitive to =CI'S request for 

confidentiality. 

Kr. Altair' and Mr. Ravin then presented Mr. Blum with 

the documents that they had brought, listed on the attached 

'Index of SCC/ Documents.' ins nocuments were divided into 

seven volumes, each in its own file folder. 

yolume 21 Annual 2Aborte and rinandial Mtatanant. 

Mr. BlUM briefly examined and then retained the SCCI Annual 

Report for 1187 and  1 Annual Reports for Colombia, all 

public documents. Me requested that we reproduce for him the 

Statement of Affairs of BCCI Panama (4/30/88). Mr. Slum 

requested that we elec. with similar reports of 

these nonpublic documents for earlier years of the BCC' 

business in Panama. 

Volume 2.2: Records o( Deoositors and harrowera. Mr. 

Blum reviewed the records of depositors and borrowers at 

SCCf's Agency Offices in Miami, boa Raton, and Tampa. For 

purposes of comparison. Mr. Slum requested a print-out of the 

same information for the Miami agency for the period ending 

June 20, 1187; with respect to Woe& Raton and Tampa, he 

requested a print-out of the same information for the period 

ending June 30, 1286. 

t Mr. Blum also was not clear whether these print-outs 

were of only Panamanian and Colombian depositors and 

borrowers, or of all depositors and borrowers. The question 
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Omose because some clients, not listed on our separate list of 

Panalanian or Colombian clients with deposits in excess of $S 

million, appeared to have deposits of sore than $S pillion in 

the aggregate. Petro sssss , Managers A-134 (ACCobnt 222001-

hey 31), and CDC Tex° S were three accounts that appear to 

exceed $S million either in credits or debits. Mr. Slum 

sought clarification On this point end also requested oboe 

explanation for severel abbreviations on the print-outs, 

including 'TOO and 'SOD'. 

Mr. Blum requested that VolUma IT together with the 

additional print-outs requested be mad. available for 

inspection again at a date to be set. 

yolune  '-ternal tiCCI_Aemorandk. and Irloridg 

LicaziAa. Kr. Blum requested copies of (1) the Compliance 

with Law Circular: Carribeen Regional Office and (2) the 

Minutes of Management committee Meeting at the Carribean 

Regional Office in which the banes policy not to deal vith 

drug money was emphasized by the President of SCCI. Mr. Blum 

stated that the Committee would not require copies of SCCI'S 

licenses to operate in TIorida. 

Inlune IV hafi Documents. Mr. Blum requested 

copies of (1) Mr. Shafi's business expenses and (2) his travel 

diary. Mr. Blum does not require copies of Mr. Shail'a 

compensation records. As far as Mr. Shafi's telephone bills 

(office, residence, and car), Mr. Plum stated that he would 

like to review these more cloosly at our next meeting before 
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deciding whether he would require that they be photocopied and 

produced. 

Voluuelt: _amen nocyments. Mr. Slum requested copies 

of Mr. Aven"s (1) business expenses and travel records and (2) 

telephone bills. Mr. Blue stated that he would not require 

Mr. Awan's compensation records. 

After this review of the documents Mr. Plum and we 

discussed the following five points: 

(1) Mr. Altman (and Mr. Clifford) will meet 
with Senator Kerry, the Chairman of the 
Committee, to discuss the Panamanian 
account and the confidentiality issues 
attendant thereto: 

(2) A meeting should be scheduled with Mr. 
Risvi in London, perhaps on September 23, 
lead; 

(1) Mr. Awan may meet with Senator Kerry to 
discuss the Panamenian account. 

(4) MCC' has been asked to produce (a) earlier 
printouts of depositor and borrower 
relationships at the three florid& 
agencies and (b) documents regarding all 
deposits in excess Of 55 pillion accepted 
in Panama or Columbia but booked overseas. 

(5) Kr. Kovin will travel to panama and 
Colombia to review and collect any 
available. responsive documents at the 
6CCI banks in those countries. 

Mr. Slum asked if there were any documents in the 

United States relating to General Norio:We expenditures for 
; 

travel and related expenses in the United States. Mr. Altman 

Stated that he Could not respond to this inquiry. 
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Mr. Blum asked if any SCCI documents referenced Cesar 

Roderquies, Mason Rodorquiez or Mr. Pretelt. The conVersation 

shifted and Mr. Altisan never responded to Mr. Slum. 

Mr. Slua appears loss reoaptivs to Kr. Altaan's 

alarlier summation that Kr. Slum swot With Mr. Mean in London 

at the same tin* that Mr. Blum is to meet with Mr. RizVi. Mr. 

slue aaaaa to prefer that Mr. Avan Co.. to Washington. If Mr. 

Slum ingiftS, SCC1 Will, as a practical matter, have to agree. 
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Septemcer 19, 19111 

Memorandum to the ICC/ File 

At about noon today I returned Kathleen Ssith's 

telephone call and roper-zed to her, as she vas swan . tnet we 

had triad to reach her on Friday. September le. / explained 

that an an emergency basis a filing was made in to. court Of 

Appeals at 10100 that day and.thet both because • Witter of us 

had worked most of the preceding night. and that Mr. Awan's 

new counsel telephoned that day, we had been unable to 

Complete the first phase of our production of documents. In 

short, the following points were COvered: 

#s 

(1) We will prOduCe documents as earlier 
promised with the exception of 
documents relating specifically to Mr. 
Aran because he has separately retained 
counsel. (The return on his subpoena 
in any *vont is due on Septesber 22.) 

(2) As aeon es we its able to arrange it, 
we will meet with Mt. Awan's CoUnsel to 
deterMine whether any objections will 
be Interposed with respect to the 
specifications of Arran's subpoena. 

(3) We have not yet received the computer 
printouts froa the Miami agency or 
compersble inforsation from the SOCA 
And Tampa agencies but will let the 
Subcommittee staff know when it haS 
arrived. 
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(4) Senator Kerry say be available to feet 
with us en Wednesday, September 21, and 
we are to advise the Subcommittee staff 
as poen as possible ConCerning that 
data. 

(1) No. Smith asked about the availability 
of Mr. Milvi for a proposed meeting in 
London, and I said that I was not aware 
of the detail' of a conversation that 
I thought Kr. Altdon may have had with 
Mr. Risvi. because the Subcommittee 
Staff is Unable in advanCe of this 
ueelA9, rriday, september 23, to Clear 
their request for foreign travel, it is 
no suggested that a meeting with Kr. 
RiSV1 be scheduled for early in the 
week beginning Monday, Septambef 26, in 
London. We ere to telephone either 
Jack Slum, Jonathan Lickman or Kathleen 
Smith regarding such a dets (direct 
dial numbers 224-6447 or 224-53S2). 
ror purposes of SuOmitting information 
for travel clearance, they need Mr. 
Riewile full name, title, address and 
the place at vhiCh • meeting would 
Occur. 

t-) 

• 

In general, the conversation went reasonable well 

but Kathleen Smith did not let on that she hod any knowledge 

concerning Kr. Kvan's retention of new counsel. 
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septesber 20, 1111$ 

Messorendlle to 1essura. Altman and Sanders 

Re: SCCI Congressional  

I returned the call of Mr. Sande Meun (205-2/4-SAS3) 

it about A:AS today. Me reported that the tutorials referenCed 

in the transmittal letter accompanying the additional computer 

print-Outs on the Miasi/boca Raton/Tampa agencies, have been 

prepared end are being forwarded by Federal rwpress this 

evening. (I have not seen the set of print...outs received on 

Monday, September 19.) 

Me is leaving tomorrow for London for one week and 

wondered whether the trip - which could be postponed if needed 

- would interfere with the response of ItCCI to the Subconsittee 

subpoenas. I told him that no further mention had been made 

of the desirability of having • bank officer available to be 

interViewod vith respect to the content of doers/sent* or the 

manner in which they had been gathered. We are pleased that 

such a request has not been renewed and, accordingly, his trip 

Should not hinder progress in the setter and if we need him, 

we shall contact him through Mr. Dildar hiswi in London. 

!Cathleen Saith telephoned at 4:50 and I have not 

returned her call. 
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Septsaber 21, lege 

Memorandum to Messrs. Altman and Sanders 

Re: OCCI CongressiOnal Matter 

After consulting with Kr. Altman. at 2:00 p.s. today 

returned the aaaaaa 1 telopnone calls Kathleen Smith of the 

Subcosaittee staff has left over the pest several days. The 

conversation was brief and friendly in tons. The paints 

covered ware these: 

1. Messrs. Clifford and Altman could see Senator 

Kerry at 11:00 a... or 1:00 p.a. on Friday, September 21, if 

the Senator were available. ZaCk Slua is away today for Yos 

Kippur and she will let me Know &twist the proposed seating 

early tasorrow aorning. 

2. With respect to a meeting With Oildar Rizvi in 

Landon, I explained that Mr. Rizvi is on international travel 

until October S end because of the Court of Appeals brief in 

the Knight-Ridder case due on OCtobar 11, no sooting can be 

scheduled with Mr. Ritvi in London until Wednesday, October 12, 

at the Earliest. Ma. Smith will consult with Slum tosorrow, 

but has asked whether Mr. Rizvi would be aveilable at another 
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location Rotor') SaturdsY. October S. *than this session of 

Congress ends. I told her I would lot her Know, if possible, 

tomorrow. 

3. Regarding the edditionel computer print-outs 

sought by the SubtOmbittee staff for the Masi/Secs Raton/Tasna 

Agencies of SCCI, Ms. Smith is aware that we row have them and 

that vs dire prepared to present and discuss the material at 

a mutually convenient time within the next  1 days. 

Given the possibility of an early meeting between 

Mr. Mien and Senator Merry and the request for a meeting by 

the staff with Mr. Risvi before October II, vs should probably 

discuss our reactions and/or any other appropriate steps to be 

taken sone time today or early tpa9rrov. 
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potitTLy2K0 AND cnNtalwTTAT, septeaber 13, lege 

Mosorandus to Messrs. Altsan and Sanders 

Set SC= Congressional Natter 

I Spoke for a Second time by telephena this sorninq 

with Kathleen faith fallowing' a brief consultation with bob 

Altman. The following ars the pointe considered: 

(1) I have agreed that we will produce for 
inspection to the Subcommittee staff 
the additional commuter print-outs from 
the Xiesi/RoCa/Taapa Agencies on 
friday, September 23 at 3t00 p.a. at 
the offices of the staff. 

(2) because Senator John Xerry's'enly 
availability on Triday was at 1z00 p.a.. 
the limiting with him has been 
rescheduled for 11130 A.S., 'Monday, 
September 24. ObvioUely, if there is a 
'major pm-Obits in this regard, I should 
notify Xathleen Smith soon. 

(3) we revisited the subject of the 
Subcommittee staff visiting Kr. Dildar 
Rixvi in London on October S. because 
the Senate now adjourns al= Ail on 
October 15, they believe that a meting 
with Wiwi as proposed by us on or 
about October 12 would not give them 
edeguata.tiae within which to reflect 
the results of such a meeting. I 
explained and reiterated the basis for 
Sob Altaanos unavailability until that 
time because of the expedited briefing 
schedule in the JOA matter pending in 
the Court of Appeals, blue had 
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suggastad to Mathlean Saith that if 
Altman were unavailable at that tima, 
Kevin sight boo able to do it instead. 
I told Kathl•en Smith that my 
involvemant with this client was of 
relativsly short duration and a seating 
with Mr. Miryi could not take plaoa 
unless Altaan attended. W4 left it at 
that and Jack Slum .ay telephone Bob 
Altman later in tha day to discuss it 
further. 

finally, a litaral raiding of John Crabow's 

telephone sessage la somewhat distressing. If it means that 

no objections of any nature will be interposed to the 

production of documents in rasponie to Amjed Avon'. subpoena 

including any concerns that Mr. Aldan may have about his 

personal safety -- it may cause us to alter the Stliheil that we 

have adoptad with the Committee taff up to this point. 
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penTridfo LIM entirThrwTmAT, 

MtmORAMDCM To ?XL ?ILI 

Re: SCCI Congressional Matter 

Septeaber 21, lOal 

Sohn drabow of CinsbUrq, feldman and gross 

telephoned this morning to ask about what documents we had 

provided to the Subcommittee staff. I told him that we had 

visited with the staff and shared with them some computer 

print-outs, bUt absent a confidentiality agreement, had left 

no documents with then. In response to specific questions by 

Mr. drabow, I responded that we had AOC provided any copies of 

Mr. Awan's expense or compensation records for retention by 

the Committed. nor had we provided any copies of 'Morisse 

documents'. With respect to the latter category, we do not 

intend at the present tine supplying any such documents. 

I told grebow that we expected the staff to ask for 

the opportunity to look further at Mr. Awan's.expense records 

before the anticipated interview of his. Mr. amber said that 

they expect visiting with the Subcommittee staff on Wednesday. 

September 21. finally, we discussed the nature and content of 

a confidentiality sq eeeee nt including a disclosure prevision. 
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but we agreed that under most Circumstances such agreements; 

vith congressional committees are not particularly useful. 

Mr. Orabow concluded the  tion by making if X would let 

his know if there are any further dewelOpments. Re did not 

volunteer to reciprocate. 

i.r.x. 1• 

cot Robert Altman 
Robert Randers 
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pRIVILEUD commAngrAL September 30, 1900 

MEMORANDUM TO THE FILE 

Re/ SCCI Congressional Natter 

John Grabow telephoned early this afternoon in 

response to -a call I midi to him yesterday evening about the 

tine that Bob Altman and I were locating documents to be 

forwarded to the Subcommittee staff, at their request for use 

in a meeting with Amlad Avan. 

arahow reported that Mr. swan had been interviewed 

by the Subcommittee staff this morning. In response to a 

direct question, he said that it was not 4 deposition --

as Kathleen Smith had referred to it yesterday -- but instead 

an interview. Grabov is 'guardedly optimistic that Avan will 

not be called am a public witness. He said that Avan had 

responded strongly that bCCI had not engaged in money 

laundering nor vas the bank in any way associated with am; 

trafficking, and Avan reiterated his belief that he would be 

in personal toperdy were he to give testimony regarding the 

bank's customer relationship with General Noriega. 

Avan turned over the so-called Noriega documents and 

Blur also questioned his regarding the travel records that we 
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had Supplied to the Subcommittee staff early today. The 

documents supplied by Awan are to be accorded the same degree 

of confidentiality normally accorded documents supplied to 

a Committee in closed session. If we get greeter protection 

for documents yet to be turned over, those supplied by Awan 

Will be treated accordingly. Awan noted to Crabow but not to 

Blum that certain of his travel record* -- supplied to this 

firm -- from the period when he was stationed in Miami had not 

been produced. I told Orebro+ that / was somewhat unclear on 

this point: however, that it might be the Miami records 

related to Lank of Credit and Commerce. S.A. Those which were 

subpoenaed dealt with BCC: Overseas Ltd. / told Grabow that 

we would check on this in the event it later became the 

subject of additional questions. 

The talk with Grabow was brief and somewhat lass 

strained than usual. once again. he stated that he was unable 

to predict what the next step would be, but grudgingly agreed 

that he would let us know if anything new develops. Thera is 

nothing further scheduled with the Subcommittee as far as Awan 

is concerned. On a final note, Alien was reportedly struck by 

how such Blum seems to know about the whole situation. 

.r.x. 
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ditIMWTNIS 

January 24, MO 

TO: Robert A. Altman 

tkOht RObirt C. linden 4 )
RI: Reports of Moorings in 3CCI Matter 

Attaehod are the reports you requested of various 

meetings regarding to tha BCCI matter. 

FD0059899 

• 

FD0059899 



865 

PAAlra4C5.0 C.04Progrp4-
A1roitto Wboc tr•saucl-

• _ 
Hizot•Jo Loa  ______--- 

_ _ . _ 

• a.- 13, At: PAC. , 04, act mei- 44/. M. 44,4 

Cid.° • 277., tem) _ 

A-bj. , tor y 

• kN6- ic,r7, 140 r•4111-, crfr, 24s. --. 

1-c/11 

_ . g.A4 , ACI mti- EILL", 

, An-  -.- r Nt4 , Tfty tta _ Nui 2-4 ( Mr. Op._ .__. 
n...,i prtcLuct4

—.— lalix_44__e_lieLti rtieici•N, .. _. ._ 
„fr tt, lqicf--- — — — _Cf-Ft

!clf  — .5Fr- —44-4_ MIALJ 
odf- SITY:77Tti:TLii.1,47. r.. . . 

F 
D0059900 

ONO 

I, 

FDO 059900 



866 

AtIosrIT Mal PRODUCT 
PATVZLASIR Mc' ccorustirrIX4 

Xasorabtus ts telt rile 

ROI Swaloh Pawl 

While 2 vu is tendon on Only Of ISIS, took tie 
004:4111111$ to have a sating with Sr. Wraleh lawi is the NC= 
off loos at 100 Leadonhall Street, Lenten. Darin, ths aura 
et the hooting, vs veto teirmed by kr. 212 Mims of JILA11, 
Sehualke & weehaler. 

When the sasting started, I said that Z had heard reports 
et Us sAny changes taking plass in scr.1, inaluding the firing 
et hundreds et capleyoa. hr. meta eon: insole that there was 
suck tampoii in the Cowpony. 2 asked Z. lagvi Mv Us** 
shabges would affect his personally. No replied that his 
pesitien would **Mainly thong*, le said he would a savieg 
to Abs Dhabi and soled this 'treated pertain personal problem 
ter hie tinily. Zs laid that he had always Isfaused en the 
affairs of seal te the detriment of his personal situation, 
Is toted that he ad het oven sum the house la was *sing as a 
fesi4Ohoo in London/ it via provided by PCtIf and would have 
tea. resale& whoa he scrod. This will greats diffloulty tor 
his children Cols( to oebool in London rbo would not he roving 
to ibu Dhabi. 

sr. Negri gait that his responsibilities in the future 
were unclear. Me obareholderl would determine rho would he 
the C20 and the !Avatars eartly. le said it was possible a 
new 020 would be sleeted who wee at previously asasiAted 
with P0 . 

r amid.tha.Phod-wented to inters his personally wh/31
ciittra. *arm.- lunge act Prewidll 1•4111 441Vio• to ICI 
conmeirrieff sit:If- the investigation being conducted Toy the 
biethimerAttornorin Nov Tort State. is he knew, OQX fire Sid 
not da criminal work, end the primary representation et ICC: 
would be by ether laryere in any event. ZsInivsz, ing loses 
general *Counsel to first Amaxison end an Lau* MI arias 
about bc0Vo relationehip with rirst Aserisan. While we tit 
at now Mow of any actual anfliat it interest between he= 
end first American, re rex* oonoernod shout the smoNiarl"mt of 
A conflict as well as any potential anfliet. I said lc= vas 
well represented by Janis, aohuelhe a Wechsler, And Ray 'snow= 
of Arent, Pox, as roll As Nov fowl counsel that bed Men 
engaged. 2 know that Zia Gagne had Already indicated glitters 
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Wtrnks's.yiove t• his, but ~tad te explain it 
porsanally. 2 said that 2 WI bristly soul kr. Vats, 2/sa1 
earlier that day at [ha bank, via had sentioned this Ss aim. 
(Ad an &sada, Mr. Ichs1 bad expreased Wel,* 000plate 
sostridonos la Mr. tittles* and be, and said ha cesatly 
acersoiated our work tor be= eysr the years. I. said bo did 
sit knsv Wellb about tha First American issue in NOW York as 
his tabus vas sololy sn Walls optratiets. Is. lama 
ssontiamod that &Ott had leans tap... et First awsican 
sharonoldors, but tltat alone sonstituts4 his undasetandiag or 
bOtl,s relationship vita First inerioan. as se:opted, 
'sawyer, w)' sossanta regarding 41M1 aFasarabod at minis's.) 

Ms. Wage& alga asosptsd tbsi Views 2 proiantod. Sawyer, 
ba Gummi truatratad and "'Vast that Whoa* allocations shout 
the )CC/Pilot Alsarioan rolationship wore °Pore rubbish.' Mr. 
mama said that Se= had 'ad ialLadiard whatsoevare ia First 
asarioan, imagist tow a 114844141 intarart la soma loans made 
to sue et the First Sas:less sherabalders (thrfugl general 
limas of credit). CCU stock had, at some paint, apparentIF 
been liven as pecurity. Ns. lafivi salt Visa laaad years ow, 
accr bad bristly oonsidasod a sonar with rivet AhaSidia, 
&song ita various oorporata reatructuring strategies, but that 
this had saver boon pursuad, and 41141 tartly ddd it t114 
historical plaaning bodeis. ar. Magri said ha holievsd tka 
taiga allagatians about WI/Filet AsafiSab WV* Whit 0Prewd 
by di... drastic termer We: employees who tilt bitter 4144841 
the bank. 

In addition, he said trio. Watsrhousa may have created 44 
issua in this so/art by tiling an anselialtad report with the 
Sank at !Altana commis-ming WI. (bdtlis board had net 'man 
glean a sopy or the report prier ta its subsission.) Prim 
watorhous* apparently bat toarad earlier %his year that bcCI 
sight actually rail and, to a soltyrotestioa masers, had 
raised ovary senceiVabla issua With the bank od rngland about 
ICCI. ra that repard, Pries Watalhousio had neat letters to 
S008 or all (?) First Amerioan Shareholders that had loans 
troa )CC 2 and *shad (in what was doscr3bs4 4i a ithesataninge 
irw)1 *boot %bola' loans and rainless a elsosa on 
lhair first Amarloan invostoant. 12:!aii.;:te::t: two small 
aharoheldover.--2 believe rulers trim the amisatas . coma 
*Atha? trichtansd ST ordandat by the Pries Matarhousi latter 
and did net return the requsatad reopens.. Is swslainsd tast 
talkie abaraholders had railed oft bect's investmant aryl*. and 
reprosentation that First Awrisaft was a good ass:pasty, and did 
not undarttand 101104 Watorhousals inquiries about guaractsaing 
1f04884. Xt. Watvi Said %Aged Tad saarsholdsrs retuaal to 
respond ov talk 44 dv$44 usurious. *weed the firs to simply' 
there nay lus &Oat basis to the thisery they may ad linesinsiss° 
of lcd. . aagvi said this simply is not taus. 

In. sagas acid ha parsonally had saes repeated instanwo 
where Prioe Waterhouse was engaged in this asitepretattion 
effort, and this report did not syrprias his. Atts7 Abu Dhabi 
lurarasod Mel in APFil, Prise Waterhouse oontinuo4 to raise 
every oanosivalia issue about bCtl, afriterifts or act, se 
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that the new owners *mule sot later chary* Us sesountants 
with a lank of diaoloeurs. I listened te thee, &assents, and 
asked If I ovule bav a opy of the ',Pert Pros  matorheuma 
bad vrittee. Xr, lacy said be would Week to sae if one wee 
availabla. (It is mots/ that Larry Isatailer had be told 
personaily by to. senior aooeuat offioar at Frio, matarhouse, 
Xi. *swan, that &he OCC7 tiles SA Pint Abarisan Ver. 'IA 
oriard, and lid not support any unoeineas %hooey.) 

Paring the sooting 7 sdntioned te Kr. llagvi that I had 
had an arcintosht with Sheikh Rama adhas and advised Xauvi 
ef adhas a views ragardihg the need fir quarterly briefings. 
Xi. haqvi esneedad that BOWS rchatien as sur •sasmuhication 
link' with sharehalders eould be improved, and agreed that 
direct briefings of Adhaa and Vaarvi would be sirs effactive 
and preferable. Ibis vas partiCularly UV* given tha 
impending hove at be= te Abu Mali. 

Kr. Yawl noted that Ulna, WhO vas regarded as a vary 
intelligent and balanoed individual, say be eoncerned about 
being too prosineat at Wirst Asarican out at tear if being 
unfairly draggai Olt* investigations sedia 00Verage. 

Xi'. Nevi explailmod in this Toward that a Xs. Mohammed 
Xabroush of the V.A.'. (vho apparontly handl*, tha tininess of 
Us Abu Phalli lowernsant) has ompressed concern about 
Uhvarranted V.S. imvsstigatiord and haraassant"by the **dia. 
Xi. tabreuah say Urge Sheikh Said and absikh'Xhalife at the 
V.A./. ta sell First Amarican te avoid unwantad publicity. 
(sheihb lanai Ades bad aatlier mosoulated that &ems et the 
Arabs say TellOt this way.) Pr. labroosh apparently did hot 
want Abu Dhabi to purobaas SC= but Shaikh khalif& haid 
insisted. (habroush is t trusted ocbeiser to Kbalifa.) 
hebrousn's attitude pay also affect Xasrui. 7 thanked Mr. 
haw* ter this inaight. 

TwO issues were raised about h at ',saris/info share-
holders. Kr. kaaseud bad died and I vendared what would 
happen to his holdings. Kr. Ware/ said be would cheek with 
the estate and !it'd out what they planned to do. ZA addition, 
Shaikh Khalif of Saudis Maisie was oonsidering the sale of 
soot or all of Xis lapprexisatsly ipt) first Aaarican held-
ingo. (Xs say halm a-7,000 abases.) Shaikh laid wag said to 
be int/wasted In buying a portion (3-4 ), and an adUlt son at 
Shaikh khalifa say be inters/tad LII purChasing the reasininf 
appromiaately 54. I said I would shook %ha V.S. rsgulatery 
requirsaents *oncoming any such sales and asked to be 
prayio&g intereaeloe an shallgo,a SOO. 04411pitli Lb. for•yelhg, 
theihh =slid hat indisated be say still be intersetod in 
purohasing all Of Yirst AmeTiban, but Xi. )(aqui data not hnow 
If thia interest is serlOuS. (RA apperonUy wants ashtral and 
doesn't want lust to be a IDS owher.) Shaikh alid would 
Probably want to pay a price lsas than [10.041 beak for the 
tospany, and Kr. xagwi believe, the sharsholdera vould not 
sisoopt such a proposal. 7 advisod Xs. Waqvi that Atihas (as 
well as hasrui) bad erpresesd the view that they did not vish 
to consider a sale or nargar of tiro': AnoriOan at this tiba 
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and that, a000rdingly, vas 0Am/tine to aseolude tho aUrrent 
fittest or Seldom, Saone. kr. Se(vi Said be would lei ha know 
it be board anything further soout Sheikh Inalidts intereet in 
buying Met AberiDie. 

I Oeld that I understood true Kr. Igbal that Viten leant/ 
indicated ha (en !shall of the Abu Dhabi Xnvestsent Authority) 
did not with to 'ell Pinot Amerisan, he sae, undoubtedly also 
reflesting the currant sieve ef the various C.a.'. shaft-
holders. Kr. nevi agreed with this  , but &fail% 
said this would be atteoted in the fut-ure by the advise el Kr. 
lObroush. (The ;.A.3. she:shudders together with hdhas, own 
ease sot of the monk.) IT short, whUsAdihma aaC tea Others 
don't presently sant to 16411 or serge first American, ease ef 
Leda, D101114174 Sheikh Said (am a rules and a very wealthy 
eon) have a etron, aversion to personal publieity (dumb so 
hiscardies) and V.I. harassment, and wuoh teeters Gould souse 
a shirt in their 'sestet outlet* bet to mall. 

In an unrelatod, oonOluding net., Xx. Naqvi wanted to 
addresa the adequacy of NCI'S regulatory ooupliance efforts 
in the U.S. Ile coked Xs. Sap* to look inte thie batter and 
ensure that ?rise Waterhouse, saisivin Settle, ted ether 
involved person, were eoerdlnating their softplianoe effort. 
end salting Sartain SG= had no further exposure to Chained 
violations of U.S. Ieaal require/ants. Kr. gime said he 
would Midrib.l this issue. 
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SWUM SUBPOENAS 
CKNO0MCILOCT or rvZNIS 

July 27, 1988 - Subpoenas ducel LOT  issued to the 
Florida offices of SCCI (Overseas) iaited, and to 
Mr. S.M. Shafi and Mr. Xalid A. Awan. Return date of 
August 11 

• Matter is referred to the law firm of Clifford 4 
Warnke. 

• Subcommittee extends date for response for 30 
aays. 

August 9, 1988 - Messrs. Robert Altman, John Kevin, 
and Robert Sanders of Clifford 4 Warnke meet with 
Committee staff. Staff advises of the progress in 
the hearings to date, including allegations Of BCCI 
involvement in money laundering. Messrs. Awan and 
Shaft are believed to be involved in these activities 
and in managing   for drug dealers as well as 
Woriega. 

Subpoena coverage is limited by the staff to 
documents for accounts that exceed $S million. Staff 
also directed SCCI to focus on documents located in 
Miami; documents in Panama and Colombia were not 
being sought by the Committee at the time due to 
problems in production. 

August 11, 1988 - Staff provides counsel with 
transcript excerpts and exhibits from the hearings as 
background information. 

August 16-11, 1988 - Messrs. Altman, Tovin, and 
Sanders meet With SCCI officers in Xlami who have 
been designated as knowledgeable) to review the 
subpoenas. Messrs. Shafi, Amjad Awan, and Sande 
Hassan are to collect responsive documents (with the 
assistance of others they may designate) and forward 
the records to the lawyers In Washington for 
production. 

• Senate staff is informed by telephone that the 
subpoena served on Kg,lid Awan should be directed 
to AMIOd 

• Amlad Awan is identified by ecCI as the only 
person who knows the Noriega documents. All 
Noriega documents are said by Awan to be located 
abroad. (The NoriegS records are said to be 
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depository accounts and are not actually covered 
by the specifications of the subpoenas.) 

• SC= officers advise that the ganX has strict 
policies against money laundering or handling 
illicit drug monies. It is noted the Sank's 
founder, air. Abedi, had specifically emphasised 
this policy at a BCCI management meeting in Miami 
in October 1917. 

• Concern iS expressed that SCCI officers and 
property would be in serious danger from Noriega 
if he believes the Sank 14 disclosing information 
about him to the Subcommittee. 

September S, 1 88 - BCC! lawyers meet with Senate 
staff and advise them of the comments of $C= 
officers in Miami. The following points, among 
others, are discussed with the Senate staffs 

SCCI officers present a very different picture 
than that described by the SubcomMittee. Counsel 
suggest the staff meet with BoCCI senior management 
in London to obtain a full understanding of the 
Bank and its operations. The staff *grates, 
subject to authorization. 

• Staff is advised that Awan is to be transferred by 
SCCI management to Paris. (BCCI management was 
reacting to Awan's repeated concerns about his 
personal safety and had therefore proposed to Awan 
the transfer.) When the Senate staff goes to 
London to meet senior management. Awan would be 
available to travel from Paris and could meet them 
in London. The staff concurs, and notes the 
Subcommittee may also want Aran for public 
testimony, a point to be decided later. 

• Xr. Shafi is also available for interview, but 
counsel do not believe he can provide useful 
information to the Subcommittee. 

• Staff is informed that Noriega has had accounts At 
aCCI. though documents are not covered by the 
subpoena as it was written. Aran has advised that 
the documents are located overseas. Staff is 
advised that SCCI does not want to discuss Noriega 
due to fear of reprisals and foreign law 
constraints. 

EICCI is gathering ificomputer listing of all 
Panamanians or Colombians who have depository 
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account, in Florida. (These Sr. not covered. by 
she subpoena, but were being Obtained to provide • 
more complete view of the &candy operations. 

Documents roasting to deposits of Colombians and 
Panamanians in those countries &re lobsted whore 
the deposits Sr. made. not ln the Miami office of 

Production of documents pusuant to the subpoena is 
to be made en leprewber 14. 

soptesher 14. 111111 - ICC: counsel met with 'Wit* 
staff to review documents produced pursuant to the 
subpoena, as well as computer redords of depositors 
and borrowers at SCCI's Florida agendum, and all the 
personal records of Shafi end Awan which had been 
requested. Oral requests for additional computer 
printouts of agency operations are made by the staff 
Icovering other ties periods) . 

Staff requests that Messrs. Clark Clifford and 
'chart Altman meet with Senator Merry personally 
to discuss the legal and practical problems 
concerning production of the overseas moriega 
account. records. 

Staff is interested in scheduling the London trip 
for leter in the month. 

September 15, 19118 . by letter dated September 14, 
MIS. hwan tenders his resignation from SCCI. citing 
unexplained mistreatment. mei.  :._ ii.,.."1".—d '
z‘ 4,-(--- ). Z.-4..1 4" —•4I-J-• ..........w. Cr.-, ' /..'...r ig 
September IS, 1,11$ - SCCI couhsel forwards/copies of 
documents designated by the Subcommittee,. There is se 
further discussion with the staff concernin y 
scheduling the trip to London. 

#fir lir.
OW. 

Soptembor 21, MS - 74i1ephone discussion with
staff to plan Om; meetings in London for early 1 
October.

ap••4 
Septeaber 26, MS - Messrs. Clifford and Altman swmt 

I 
with Senator terry and Jack Slum, Special Counsel to 
the Committee. The Soriega document matter was 
discussed; the foreign law constraints and cOncarn
about the safety of SCCI personnel are presented. ...J..' 
Senator Zerry &drilled he would take the matter under 
consideration. 
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I .
tastes The Washington Tung lacer carries a front 
page story thatt=ntenos as. Clifford had sought at 
this meeting to get Senator Sorry to 'back off. his 

- investigation. Senator Sorry flatly denies the 
allegation.) 

On 
September 20, 1.4141.1:r. s t  accompanied by his 
personal attorney Grebes la lawyer recommended 
to Awan by the Senate staff), appears for • 
confidential deposition with special security 
arTAIWOMORES. 

• Staff confirms the threat to Awns life from 
moriega. 

• AWOL denies under oath any knowledge of money 
laundering at SCCI, or any other illegal activity 
at the hank. 

40 .1, 

12. October S. - Indictment against SCCI is returned 
in Tampa. Senate staff subsequently advises counsel 
the Subcommittee is dropping itS investigation in 
light of the criainal case. Ho further production of 
documents is to be Bade.  Trdr-bundOn- tTr:P^Sme 

-.0sishaossi . 
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